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JULY 6, 1972. 


— Che Eronomist, 


WEEKLY COMMERCIAL TIMES, 





Bankers’ Gazette and Railway Monitor: 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Price 8d; by Post, 83d. 


Vol. LXXV. 
Public Sales. 


T THE LONDON COMMERCIAL 


Sale Rooms, on THURSDAY, July 18, at 
HALF-PAST TEN, 












T THE LONDON COMMERCIAL | RIDES... 200 Batavia Buffalo 
600 Salted W.I. 


Sale Rooms, on THURSDAY, July 18, 


at HALF-PAST TEN 1,000 Dry Central American 





HIDES .... 1,150 Penang Buffalo 1,200 Zanzibar and W. African 
'470 East India Buffalo red ny = 
850 Rangoon Buffalo inian an arrar 
620 Australian Buffalo PELTS 8,000 F.1 E. ay 60 pee 
oe ae nar 4 — On FRIBAY, Jul 13. a HALA PASE TEN, 
HID eae Balt LEATHER. 300 Fi . 8 nal ili 
es Drazilian 
mn eae eoaen KINS...... 10,000 Soudan Tanned 
4000 Dry and Drysalted Cn LEATHER 200 Pieces White Ja: 
Be panese 
<_< Maaa- BASILS.... _ 5,000 Turkish 
600 Dry Mombassa, &c. 100,000 Baghdad 
* 200 Ruse a Galt On MONDAY, July 22, at ELEVEN, 
400 Dry Colombian Ox and Cow | SEINS.... 340,000 nee BL Goss 
150 Dry Central American 180,000 Tann I, Sheep 
128 Be sm 
me a oti iiees CULVERWELL, BROOKS, and 00. Brokers 
On FRIDAY, July 19, at \HALF-PAST TEN 
precisely 
HIDES .... 15,000 ‘Tanned llest India T THE BALTIC SALE ROOMS, 
BASILS 1800 French fA 3) WEDNESDAY, . July 10, at TWELVE, 
wasl vm aly 
SKINS...... 14,000 Bonden Tanned Goat and | TALLO eoan aioe ry. oy -- 
10,000 ndnd Tanned Sheep 10 Mark lane. 
DYSTER, NALDER, and OO., Brokers, 
6 Crosby square. 


T THE LONDON COMMERCIAL 
Sale Rooms, bore lane, on THURSDAY, 
way 18, jaa. TEN precisely, the 
‘ollow 
HIDE! ns 66 100 Saigon Buffalo 
120 Salted West India 
2,314 Dry Columbian 


A T THE LONDON COMMERCIAL 
VEN: Rooms, on MONDAY, July 22, at 
775,000 Tanned E.I. Goat 
350,000 Tanned E.I, Sheep 





1,125,000 = Drysalted ce de ree 
—— adagascar 
DYSTER, NALDER, and CO., Brokers, 450 Dry East India 


6 Crosby square. | oy FRIDAY, July 19, at HALF-PAST TEN 


[in als tala at ale iia, hi ills adm aa isely, 
T THE BALTIC SALE ROOMS, | BIDE Tanned East India 
BASILS 10,905 Bagdad 
aawevee nn oe Wenemenay, ey 10, | SKINS...... "949 ‘Tanned Sondan 
A. and W. NESBITT, Brokers, 
TALLOW .. 250 Casks Australasian , 
ANNING and COBB, Brokers, 10 Fenchurch avenue 
39 Lime street. 








LONDON WOOL SALES. 


ILLANS AND OVERBURY 
WILL OFFER by AUCTION 
WOOL EXCHANGE, Coleman aeet, 
Thursday 4th, Friday 12th, Saturday 20th 
and Thursday lst August, the following, vis. : 
WOOL. sno 500 Bales Australasian and Cape. 
Catalogues and furth 


er particulars on 
to the Brokers, Basildon House, 7,9 Moor- 
gate etreet, B.C. 


A’. THE BALTIC SALE ROOMS, 
St Mary axe, on WEDNESDAY, July 10, 


at TWELVE, 
TALLOW .. 300 Casks Australasian 
FLACK, CHANDLER and CO., Brokers, 
9 Mineing Ia lane. 


T THE LONDON COMMERCIAL 
Sale Rooms, on THURSDAY, July 18, 
at HALF-PAST TEN 
HIDES .... 206 Singapore Buffalo 





eee re T THE WOOL EXCHANGE, 
HIDES .... 500 Salted Cape Coleman street, E.C., on Tuesday 2nd, Wed- 
1,500 Dry Cape nesday 10th, Thursda 18th, Wednesday 24th, 
300 Dry Central Ameri Saturday 27th July, and Friday 2nd August. 
100 Dry and Drysalted Mada- WOOL.... 31,000 aut of Australasian and 
60 Dry Abyssinian Catalogues in due ooarse! ° 
—_— CHARLES BALME & OO., 
On FRIDAY, J aS 19, at eed TEN, 61 street, 5.0. 
FLACK, one te and CO., Brokers, 
—rmomaz | BORIS RONALD, ANP 069, 
T THE LONDON COMMERCIAL ihe WOOL EXCHANG Joeman street, B no. 
 N onlalemmpteediadad (kek 
SKINS ..... 100,000 Tanned E, I. Goat oo . ? 


WOOL....About 45,000 Bales Australasian and 
Catalogues and further partioulars ef the 


BUXTON, RONALD & CO., 
24 Basinghall street, E.C. 


150,000 Tanned E. I, Sheep 


250.000 
FLACK, CHANDLER, and 00; Brokers, 


SATURDAY, JULY 6, 1912. 


CHANGE, Colemaa street, 
3rd, Thursday llth, Monday 22nd July, and Thurs- 
day lst August, 


AT THE GENERAL POST OFFICE AS A NEWSPAPER. 











No. 8,593. 





[)u CROZ, DOXAT, AND CO. 
WILL OFFER, at the WOOL EX- 
nC. on Wednesday 


WOOL.. and Cape. 
Catalogues and further particulars of the Brokers, 


2 Moorgate street buildings, B.C. 


ELMUTH SCHWARTZE AND 
00. WILL, OFFER by AUCTION, at the 


WOOL EXCHANGE, 


street, 
4th, Saturday 13th; Friday 19th, 


E.C., on Th: 
and Wednesday t July, 
WOOL. ...18,000 Bales Colonial. 


Catalogues and further particulars of the Brokers, 
3 and 4 Moorgate street buildings, B.C. 





LIVERPOOL WOOL SALES. 


Ta THE WOOL SALE ROOM, 


E STREET, LIVERPOO: 
sth to 19th inst, at3 
WOOL........ 10,150 Bales st India. 


eee 
EDMUND BUCKLEY and CO., 
Wool Brokers, 30 Pall 





THE STOCK EXCHANGE. 


NOTICE. 

Members of the Stock Exchange are not allowed 
to advertise for business purposes, or to issue 
Circulars or Business Communications to (Persons 
other thafi their own Principals. 

Persorts who advertise as Brokers or Share 
Dealers are not Members of the Stock Exchange, 
or in any way under the control of the Committee, 

Members issuing Contract Notes are required to 
use such a form as will provide that the words 
‘“* Member of the Stock Exchange, London,” shall 
immediately follow the signature. 

A List of Members of the Stock Exchange who 
are Stock and Share Brokers may be seen at the 
Bartholomew-lane entrance to the of England, 
or obtained on application to 

EDW. SATTERTHWAITE, 
Secretary to the Committee of the Stock Exchange, 
Committee Room, The Stock Exchange, London. 
MANCHESTER rock EXCHANGE, 

No member of the Manchester Stock Exchangeis. 
allowed to advertise for business purposes, or to 
issue circulars to persons other than his own 
cipals. Persons who advertise as Brokers or 

Dealers are not Members of this Exchange, or 
under the control of the Committee. 

The Prevention of Corruption Act, 1906, makes 
the giving of an undisclosed commission a criminal 
offence, and no Member of this Exchange may 
divide commissions with anyone. 

A member issuing a contract note shall use such 
a form as will provide that the words ‘‘ Member of 
the Stock Exchange, Manchester,” shall immedi- 
ately follow the signature. 

A list of Members of the Manchester Stock Ex- 
change who are Stock and Share Brokers may be 
obtained on application to 

JOHN N. CAIN, Secretary. 

Committee Rooms, Manchester Stock Exchange. 


THE LEOPOLDINA RAILWAY 
COMPANY, LIMITED. 


NOTICE OF REMOVAL. 
On and after Monday, the 8th inst., the 
tered Offices of the Company will be situated at 
No. 3 ee Leotem E.C. 
Ist July, 1912. . » Secretary. 


THE LEOPOLDINA TERMINAL 
COMPANY, LIMITED. 


NOTICE OF REMOVAL. 
On and after Monday, the 8th inst., the Regis- 
tered Offices of the Company will be situated at 
No. 3 Lombard et ene E.c. 
$ URY, 
Ist July, 1912. 






THE ECONOMIST. 


(July 6, 1912. 


A COPY OF THIS PROSPECTUS HAS BEEN FILED WITH THE REGISTRAR OF JOINT STOCK COMPANIES. 
The LIST will OPEN on SATURDAY, the 6th July, 1912, and CLOSE on or before mid-day on TUESDAY, the 9th July, 1912. 


©THE : ‘ 


Chinese Engineering 


& Mining Company, | 


TED. 


(Incorporated under the Companies (Consolidation) Act, 1908). 


SHARE CAPITAL 


£1,000,000, 


In 1,000,000 Shares of £1 each. 


DEBENTURE CAPITAL 


IssUE 


£1,200,000. 


oF 


£1,200,000 Six per Cent. First Mortgage Debentures (Kailan Bonds) 


AT PAR, 
Payable as follows: 25 per cent. on Application, 25 per cent. on Allotment, and 50 per cent. on the 1st August, 1912, 
The Debentures will carry interest as from the Ist July, 1912. 


The Debentures will be secured by a Trust Deed constituting a floating 
charge on the property and assets of this Company and of the Grand Mining 
Company of Peyang and Lanchow. 

The Company may at any time after ten years give notice to the holders of 
any of the Debentures for the time being outstanding of its intention to pay 
off the same forthwith, and upon such notice being given the principal moneys 
secured thereunder, with interest to the date of redemption, shall become 
payable, together with a premium of 3 per cent. 

The Company will on the 3lst day of December, 1913, and on each succeeding 
3ist day of December, until the whole of the Debentures have been redeemed 
or paid off, redeem, by drawings at par, two per cent. of the amount of the 
Debentures which shall have been issued. 


ABRIDGED 


The Directors of the Chinese Engineering and Mining Company, Limited, 
have authorised the Union of London & Smiths Bank, Limited, Bhe Eastern 
Bank, Limited, and the Banque d’Outremer, of Brussels, the Bankers of the 
Seana. to receive applications for £1,200,000 Six per cent. Debentures of the 

mpany. 

The Company was incorporated on the 27th June, 1912, to acquire the 
property, rights and undertaking of the English Company of the same name 
(which was incorporated on the 21st December, 1900), including the Collieries 
known as the aoe Collieries, situate at or near Tongshan, in the Province 
of Chihli, North China, buildings, plant and equipment; land, harbour works 
and other property at the Port of Ching Wang Tao; depéts at various ports in 
China, steamers, stocks of coal, and stores on hand. 

The net profits of the business of the old Company for each of the seven 
years down to the 28th February, 1911, the latest date to which audited 
accounts are available, as certified by the Company’s Auditors, Messrs Annan, 
Dexter & Co., before making provision for interest on or redemption of 
Debentures, have been as follows :— 

Reserve for 
Depreciation. Balance. 


. +- £40,000 .. £149,754 1 


Gross Profit. 
£189,754 1 
170,230 1 oe 
236,980 10... 
214,436 15... 
2,925 1910 .. 

” » o 234,447 19 1 30,000 .. 

” ” * 182,907 18 7 35,000 .. 

The average annual profit for the seven years shown above is £174,811 14s 8d- 
The dividends paid on the Share Capital of £1,000,000 in respect of the above 
period were as follows: For the years ending 28th February, 1905 and 1906, 10 per 
cent. ; for the years ending 28th February, 1907, 1908, 1909 and 1910, 15 percent.; 
and for the year ending 28th February, 1911, 10 per cent. 

In the year 1906, and with the authority of the Chinese Government, a Com- 
pany was formed called ‘‘ The Grand Mining Company of Peyang and Lanchow”’ 
(The Lanchow Mining Company). This Company was granted extensive Min- 
ing rights in the Kaiping Basin, notwithstanding that exclusive Mining Rights 
in the Basin were claimed by the old Chinese Engineering and Mining Company, 
Limited. The Lanchow Mining Company proceeded to open and to work 
certain mines, but some years ela 


Year ending 28th February, 1905 
” 1906 
” 
” 
” 


” 
” 
” 
” 


40,000 :: : 
25,000 |. 
40,000 :. 


aon 


before the competition thus created 
became effective. In the year ending 28th February, 191], the old Chinese 
Engineering and Mining Company, Limited, with a view to meeting the com- 
petition and to forcing a settlement of the dispute respecting the rights of the 
twoCompanies, began to reduce the selling prices of coal, and further reductions 
have been made from time to time down to a recent date. It was in consequence 
of this reduction of the selling prices that the profits and the dividend for that 
year showed a decrease. 

ees have been proceeding for a considerable time past between the 
two Companies and between the British Government and the Chinese Govern- 
ment with a view to the settlement of the differences between the two Com- 
panies. An arrangement has recently been concluded between the two 
Companies, which has received the approval and confirmation of the Chinese 
Government contained in a communication to the British Minister in Peking 
dated 18th March, 1912, which was acknowledged and confirmed by a despatch 
of the British Minister to the Chinese Government dated 19th March, 1912. 
These documents have been incorporated in a formal agreement dated the Ist 
June, 1912, which has been approved by the British and Chinese Governments. 

Under this arrangement the business of the two Companies are to be com- 
bined and worked as one business under a joint administration known as the 
Kailan Mining Administration. 

After making provision for the interest on the Debenture issue, the amount 
required for the purpose of the sinking fund, and for a reserve for depreciation, 
the profits of the business up to £300,000 are divisible as to 60 per cent. to the 
Chinese Engineering and Mining Company, Limited, and as to 40 per cent. to 
the Lanchow Mining Company. The profits in excess of £300,000 and the 
profits from any new business and shafts worked by machinery away from the 
present shafts are to be divided equally between the two Companies. In 
addition to the existing mines of the two Companies the Kailan Mining 
Administration will have control of the mining rights of the Kaiping Basin, 
an estimated area of 100 square miles, being 20 miles in length by an average of 
5 miles in width. 

Details of the arrangement between the two Companies are contained in a 
circular dated 30th May, 1912, to the Shareholders of the old Company, copies 
of which can be had on application at the Offices of the Company. 

The output and sales of the old Company, for the seven years ending 28th 
February, 1911, were as follows :— 

Year ending 
28th February, 
” 
” 
” 
; ” 
” ” 
” ” 


| I¢ is estim 


Sales. 
843,281 tons. 
825,165 
914,978 
959,308 

1226, 1,144,693 
1,359,501 ,, és 1,231,481 ,, 
1,170,163 4, 1,215,174 ,, 
output capacity of the combined mines is 
900,000 tons per annum, and that the output required to meet the sales for the 
rst year will be 1,600,000 tons. In view of the elimination of the competition 
between the two Companies, the consequent restoration of the selling prices 
to their former normal level, and the gradual decrease in the cost of pro- 


Output. 
1905 as 876,725 tons 
1906 ee 833,6' 

os 1,000,201 
” oe 1,117,570 
és 1,226,069 


” 
” 
” 
” 


* 


The Debentures will be issued in Bonds of £20, £100 and £500. 

Interest will be paid half-yearly on the lst July and lst January. The first 
payment of interest will be made on the lst January, 1913. ; 

All notices relating to the Debentures will be published in the London, 
Brussels and Paris newspapers. : 

The holders of the Debentures of the old Company have the right to 
exchange their Debentures for a similar amount of the Debentures of this 
issue with a premium of 3 per cent. in cash provided they deposit their 
Debentures (with all coupons payable after 1st July, 1912) at the offices of the 
Company, 22 Austin Friars, London, or at the Banque d’Outremer, 13 rue 
Bréderode, Brussels, not later than the 9th July, 1912. The Debentures not 
exchanged will be paid off in cash. 


PROSPECTUS. 


duction, there should be a large increase in the profits compared with those of 
the old Comgany, in its most prosperous period. . 

The amount required to provide for the interest on the entire Debenture 
issue is £72,000, which will be diminished year by year by the operation of the 


| sinking fund. The amount required annually for redemption of the Debentures 


will be £24,000. ; 
The chief purposes for which the funds to be raised by means of the present 


| Debenture issue are to be applied, under the arrangements above mentioned, 
| are as follows:—~— 


The redemption of the First and Second Debentures of the old Chinese 


| Engineering and Mining Company, Limited, amounting together to £460,000, 





| 
} 


| China: The Hongkong & Shanghai Banking Corporation. 


on the terms provided in the Debentures. oan : 

The provision of £50,000 working capital for the Kailan Mining 
Administration. aa ‘ 

The payment of taels 1,500,000 to the Lanchow Mining Company to provide 
for its debts. 

A further payment of taels 500,000 to the Lanchow Mining Company. 

The payment of taels 500,000 to the Viceroy of Chihli as representing the 
Chinese Government. ‘ . . 

The payment of taels 1,000,000 to Chang Yen Mao in full satisfaction of all 


| claims in connection with the old Chinese Engineering and Mining Company 


and its affairs. . eas 

The payment not exceeding taels 400,000 in respect of other liabilities in 
China. 

The premium on the redemption of Debentures above mentioned, and the 
commission and charges for placing the Debentures now offered for subscription. 

For Contracts see full Prospectus. ‘ 

The draft Trust Deed securing this issue and the Contracts may be inspected 
at the Offices of Messrs Ashurst, Morris, Crisp & Co, 17 Throgmorton Avenue, 
E.C., on any day while the list remains open, between the hours of 11 a.m. 
and 4 p.m. 

Scrip for the Debentures will be issued on completion of the payments, and 
the Debentures will be ready for delivery on and after the 2nd December next. 

Application will in due course be made to obtain a Stock Exchange quotation 
for this issue. 

Applications on the form accompanying the Prospectus should be forwarded 
to the Company’s Bankers, together with the deposit of 25 per cent. 

A brokerage at the rate of one quarter per cent. will be paid on allotments 
made in respect of applications (other than from underwriters) bearing a 
Broker’s stamp. : =a 1482 

If no allotment be made the deposit will be returned in full. Should a 
smaller amount be allotted than that applied for, the surplus paid on applica- 
tion will be appropriated towards the amount due on allotment and any balance 
will be returned. Interest at the rate of 6 per cent. per annum will be charged 
on all overdue amounts, and non-payment of any instalment upon the due date 
will render the amount previously paid liable to forfeiture and the allotment of 
such Debentures liable to cancellation. 

Prospectuses and forms of application may be obtained either at the Offices 
of the Company or from the Bankers or Brokers of the Company. | 

5th July, 1912. 


Trustees for the Debenture Holders. 
THE PREMIER INVESTMENT COMPANY, LIMITED, Dashwood House, 
London, E.C. 


Cotone,. ALBERT THYS, 
Brussels (CHAIRMAN). , 

FELICIEN CATTIER, 2 rue des Mélézes, Brussels, Docteur en Droit. 

EDMUND DAVIS, 27 Old Jewry, London, Merchant. 4 

Tue CHEVALIER pe WOUTERS, 66 rue du Commerce, Brussels, Managing 
Director of the Banque Sino-Belge. : ; 

EMILE FRANCQUI, 13 Rue Bréderode, Brussels, Managing Director of:the 
Banque d'Outremer, Brussels. 

Sm HUBERT E. H. JERNINGHAM, K.C.M.G., 14 Bruton street, London. 

Masor H. A. MICKLEM, -D.8.0., 7 King street, St. James’s, London, Director 
of the Bankers’ Investment Trust, Limited. 

GEORGE TODD SYMONS, 4 Lloyd’s Avenue, London, shipowner. 

WALTON FITZJAMES TURNER, 22 Austin Friars, London, Chartered 
Accountant, 


Bankers. 
The Union of London & Smiths Bank, Limited, Princes street, London, E.C. 
The Eastern Bank, Limited, 4 Crosby square, London, E.C. 
Banque @’Outremer, 13 Rue Bréderode, Brussels. 
Russo-Asiatic Bank. 


Directors. . 
President of the Congo Railway Company, 


Solicitors. 
Ashurst, Morris, Crisp & Co., 17 Throgmorton avenue, London, E.C, 
Brokers. 

Foster & Braithwaite, 27 Austin Friars, London, B.C. 

Snell & Swaffield, 5 Copthall Buildings, London, E.C. 

A. M. Sing & Co., 26 Exchange street East, Liverpool. 
Auditors. 

Annan, Dexter & Co., 21 Ironmonger lane, London, E.C, 


Secre ° 
Alfred William Berry. 


Offices: 
London: 22 Austin Friars, E.C. Brussels: 13rueBréderode. China: Tientsin. 


——————————_——————— 





July 6, 1912.] 


THE ECONOMIST. 


A Copy of this Prospectus has been filed with the Registrar of Joint Stock Companies. 


THE 


The LIST of Applications OPENED on Tharsday, 4th July, 1912, and will CLOSE on or before Saturday, 6th July, 1912. 


SENA SUGAR FACTORY, LIMITED 


(lacorporated Under the Companies (Consolidation) Act, 1908). 


ARE CAPITAL - 


3 SH 
Divided into 16,000 PREFERENCE SHARES of £10 each, entitied to (1) a fixed C 
as to Capital and arrears ot Dividend «t any) upoa a distrivution of the Assets; and 


- « 10, ’ 
umulative Preferential Divideuu vt 7 per cent, per annum, and, (2) Priority 
,o00 ORDINARY StiARES of £5 each. The Company has two Issues of 


Debentures outstanding :—(a) An Issue of £80,000 6 % First Mortgage Debentures, and (0) An Issue ot £100,000 64 % Mortgage Debentures. These Debentures are 
redeemable in series of £10,000 each, one series of the 6 % Debemures being subject to redemption in each year up to 1920, and one series of the 64% Debentures 


being subject to redemption in each year from 1921 to 1930. 


‘The Company offers tor Subscriptioa at par 16,000 Preference Shares of £10 each, payable as follows :—5 per cent.=10s. per Share oa Application; 45 per cent. 
={4 103 per Share on Allotment; 25 per cent.= £2 103 per Share on the 15th July, 1912; 25 per cent.={£2 108 per Share on the 15th August, 1912—{10. 


Firm applications have been réceived for 5,237 Preterence Shares, which wil. be allotted in full on the terms of this Prospectus. 


 Preterence Shares will 


rank for Dividead as trom the rst July, 1912, and Dividends will be payable balt-yearly on the 1st January and ist July in every year. Discountat the rate of 3 per 


cent. pec annum will be allowed on instalments paid in advance. 


DIRECTORS. 
ARTHUR NEVILE LUBBOCK, Norfolk House, 
Hill, Londoa, E.C., Merchant. Chairman. . 
JOHN PETER HORNUNG, Norfolk House, Laurence Pountney Hill, 
London, E.C., Sugar Planter. 
THEODORE HORNUNG, Durward House, Kensington Court, London, 
W., Merchant. 
CHARLES LAGEMANN, 29 Mincing lane, London, E.C., Sugar Broker. 
JULIUS RITTERSHAUSSEN, 145 Leadenhall street, London, E.C., 
Merchant. 


Laurence Pountney 


BANKERS. 3 
The Standard Bank of South Africa, Limited, 10 Clement’s lane, London, 
E.C.; anu 


The National Bank of South Africa, Limited, 113 Cannon street, London, 
E.C. 


SOLICITORS. 
Slaughter and Mav 18 Austin Friars, London, E.C. 


BROKERS. 
Vertue, Lubbock and Co., 43 Threadneedle street, London, E.C. 


AUDITORS. 
Price, Waterhouse and Co., 3 Frederick’s place, Old Jewry, London, E.C. 


SECRETARY AND OFFICES. 
C. A. Underwood, Norfolk House, Laurence Pountney Hill, London, E.C. 


PROSPECTUS. 

The Company carries on the business of Sugar Planters and Refiners in 
Portuguese East Africa and Lisbon. It was incorporated in February, 
1910, when it took over as a going concern the undertaking, assets and 
liabilities of a Company of the same name (incorporated in 1906) including 
an Estate and Sugar Factory at Sena, on the River Zambesi. 

Since its formation the Company has acquired the Marromeu Estate 
and Factory, which is also situate on the Zambesi. 

These two Estates are approximately 15,000 acres in extent, and the 
Sena Estate is subject to a rental of 3 contos of Reis (£666 13s 4d) per 
annum, increasing to 34 contos (4777 15s 6d) per annum in July, 1913. 

Under an agreement with the firm of Messrs Hornung and Co., the 
Company has also acquired a one-third interest in a lease —_ in 
March, 1931, but renewable by the Lessee for a further five years, of all 
the property in Africa of the Companhia do Assucar de Mocambique and 
two Refineries in Lisbon. This property in Africa consists of a con- 
cession of 50,000 acres, including the Sugar Estate of 6,588 acres at 
Mopea, with exclusive facilities for recruiting labour over a_ large 
district. This Agreement gives the ay one-third of the net profits 
on the working cf the Mopea Sugar Estate and the two Refineries in 
Lisbon, in return for which the Company agrees to finance the Estate 
and the Refineries. 

The Company has further acquired valuable concessions over very 
large areas known as the Angonia, Goma, Mugovo and Luabo districts, 
from which there is an ample supply of native labour obtainable at 
reasonable wages. 

The Company has established a thorough system of irrigation on the 
Sena Estate, where the rainfall is uncertain, but this has been found un- 
necessary at Marromeu, which is close to the mouth of the Zambesi River. 

The area of the Company’s Estates now under cultivation is as follows:— 

Sena. Marromeu. 
Acres. Acres. 
1,500 ses. 1,700 
3.400 .... 1,680 
4,900 .... 3,380 
giving a total of 8,280 acres, as against 5,712 acres in 1911. 

The first crop of Sugar was obtained in the year 1908 under the régimé 
of the Old Company, and the crops obtained during that year the 
succeeding years were as follows:— 

~~ gist Dec. 


POMS . ccccccccccccececcccccoccecocs 


RatOOns ....cccccescccccccccccccsece 


Acres Cut. 
1,465 


2,479 
IQIO cecccccccccccccccccccccccs $7388 cece 


WED cecccceccessesessoce G9tB Ss ccee 

The Auditors of the Company report as follows :— 

3 Frederick’s place, Old Jewry, London, E.C. 
18th June, 1912. 

To the Directors of THE SENA SUGAR FACTORY, LIMITED. 

emen, 

Having acted as Auditors of your Company and of its predecessor since 
its inception in the year 1906, we certify that the net profits earned by the 
Company from its own Estates, as disclosed by the books kept in London 
and the returns received from the Estates for the four years ended 31st 
December, 1911, were as stated below. 

The profits for the first two years were derived from the Sena Estate, 
and those for the years 1910 aad 1911 from the Sena afd Marromeu Estates. 
The profits are stated below, after deducting depreciation upon al] Capital 
outlay at the rate of 74 per cent. per annum, interest on borrowed money, 
and all management expenses, including Directors’ and Managing Direc- 
tors’ fees. On this basis the profits were as follows :— 

For the Year 1908 (First Crop)....... pecenseseonses «- £14,512 6 6 
» 1909 £28,133 7 6 

£20,556 2 § 

» »» ‘191 499,955 4 § 

The above profits are exclusive of the profits derived from the partner- 

ship with Messrs Hornung and Co. in the Mopea property and the Lisbon 
eries, earned in the year 1911. 
We are, Gentlemen, 
Yours faithfully, 
PRICE, WATERHOUSE AND CO. 

Taking the above profits for the last two years, it will be seen that on 
the average they were sufficient to cover the dividend: on the present issue 

Preference Shares practically five times over, and those for the jast year 
taken by itself were sufficient to cover it more than eight times. 

The annual amount required for Debenture Interest (already deducted 
im the Auditors’ Certificate) is at present 411,300, which figure will, of 
course, diminish year by year as the Debentures are redeemed. 

¢ Company’s Balance-sheet for the year 1911 shows that the property 

siness at Sena and Marromeu, advances under Partnership agree- 

Ment, nas Stores, &c., stand at £558,601 3s ad after allowing for 
on. 


Crops (Tons). 


seeereeeeeee aeeee rd 


Company has, in conjunction with Ludwig Deuss and Co., of Ham- 
burg, recently formed a Company called The Zambesi Navigation Com- 
pany, Limited, for the purpose of undertaking the conveyance of pas- 
seugers, goods and produce on the River Zambesi, and more especially the 
transport of the Company’s produce. 

Ths Genpany has sequel Shaves to the-caluo.of Lefer tn. The Zam- 


besi Navigation Co., Limited, out of a total capital of £50,000, thus hold- 
ing 52 per cent. interest therein and the consequent control of transport 
facilities. 

The purpose of the present issue is to enable the Company to adjust its 
Capital Account, heving regard to its recent expenditure and the in- 
creased requirements of its business. 

The minimum subscription upon which the Directors may proceed to 
allotment is fixed by the Articles of Association at 10 per cent! of the 
shares offered, but the whole amount of this issue has been underwritten 
by Messrs Vertue, Lubbock and Co., at a commission of 4 per cent. and 
an ——, commission of 1 per cent. 

The sum of £2,600 has been paid within the last two years as commission 
for subscribing or procuring subscriptions for Debentures of the Company. 

The Articles of Association provide that at Meetings of the Company, on 
a show of hands, every membe: present in person shall have one vote, and 
at a poll every member present in person, or by proxy, shall have one vote 
for every share held by him. 

The Resolution creating the Preference Shares now offered confers on 
the holders thereof, both in respect of profits and capital, priority over the 
Ordinary Shares, and provides that the Preference Shares shall confer no 
further right to participate in the profits or surplus assets of the Company. 

The following Contracts have been entered into within the last two 
years :— 

tath September, 1910. Sub-lease of the Angonia District and other 
— » made between the Companhia da Zambezia and Raphael Bivar 

into Lopes. 

14th September, 1910. Assignment of Sub-lease of the Angonia District, 
between Raphael Bivar Pinto Lopes and Thomas de Paiva Rapozo. 

1sth September, 1910. Deed of Purchase of Buildings in the Angonia 
District, made between the same parties. 

11th February, 1911. Deed of Purchase of Rights to Lease of the 
Mugovo and Goma Estates and Buildings, made between Messrs Lomelino 
and Bivar and Thomas de Paiva Rapozo. 

tata April, 1911. Lease between the Companhia do Assucar de Mocam- 
bique and John Peter Hornung, being the above-mentioned lease of 
property in Africa and Refineries in Lisbon. 

asth April, 1911. Contract between Thomas de Paiva Rapozo and John 
Peter Hornung, as Attorney for the Company, being the deed of purchase 
of the Angonia, Goma and Mugovo Concessions. 

16th June, oats Contract between the Company and Messrs Hornun 
and Co., by which Messrs Hornung and Co. are appointed Managers o 
the Company. 

16th June, torr. Contract between John Peter Hornung and the Com. 

any, under which the Company acquires the cme-third interest in the 

ease of rath April, 1ort, referred to above. ° 

2oth June, tg11. Debenture Trust Deed between the Company and the 
Honourable Arthur Grenville Brodrick and Alan Richardson. 

4th April, 1912. Contract between the Company and The Zambesi 
Navigation Co., Limited, being an Agreement for sale of boats to the 
latter Company. 

4th April, rota. Contract between the Company of the first part, John 
Peter Hornung, Charles Bernard Raphael Hornung and Rudolph Willem 
Vroon, of the second part, and The Zambesi Navigation Co., Limited, of 
the third part, being an Agreement as to freights. 

3rd July, ror2. Underwriting Contract between Messrs Vertue, Lubbock, 
and Co., and the Company. 

Copies of the above-mentioned Contracts and of the Memorandum and 
Articles of Association can inspected at the Offices of Messrs Slaughter 
and May, 18 Austin Friars, London, E.C., on any day during business hours 
prior to the closing of the lists. 

Applications must be made on the accompanying forms and sent to The 
Standard Bank of South Africa, Limited, 10 Clement’s lane, London, E.C., 
together with the amount payable on application. 

In default of payment of any instalment at its due date the amount or 
amounts previously paid will liable to be forfeited and the allotments 
cancelled. 

Interest at the rate of 5 per cent. per annum will be charged on overdue 
instalments. 

If no allotment be made the deposit will be returned in full, and if a 
partial allotment is made the surplus will be applied in-~payment of the 
amount due on allotment, and the balance, if any, will be returned. 

A brokerage of 6d per share will be paid on all shares allotted to the 
public on applications bearing the stamps of Brokers or other approved 
agents. 

Application will be made in due course for a quotation on the Stock 

xc 


Prospectuses and Forms of Application may be obtained from the 
Bankers and Brokers, and at the Offices of the Company. 
Dated 3rd July, ror. 


ees 

This Form may be filled up and sent ENTIRE to the Bankers of the 
Company, THE STANDARD BANK OF SOUTH AFRICA, 
LIMITED, 10 Clement’s lane. London, E.C., together with a cheque 
to Bearer crossed and Co. 


ORM, 


THE SENA SUGAR FACTORY. IMITED, 
(Incorporated under the Companies ( nsoli ation) Act, 1908.) 


16,000 Seven per Cent. Preference Shares of £10 each and 50,000 
Ordinary Shares of £5 each. 


ISSUE OF 16,000 SEVEN PER CENT. PREFERENCE SHARES OF 
é1t0o EACH AT PAR. 
To the Directors THE SENA SUGAR FACTORY, LIMITED, 
Norfolk House, Laurence Pountney Hill, London, E.C. 
Gentlemen,—Having paid to your Bankers the sum of £ , being 
deposit of 1os od per share on application for of the above- 
named Preference Shares, I/we request you to allot me/us that number of 
Preference Shares on the terms of the Prospectus issued by you dated ard 
July, 1912, and I/we _aey agree to accept the same or any emailer 
number that = be allotted to me/ 
as provided by the said ‘Prospectus. 
Name (in full) 
(Mr., Mrs., or Miss) 


Signature 
Address 


Description 


us, and to pay the further 


seeee a8 nee Cee ee anes rene eeeseeesenee eset sees ones esas eeee sees sees es eases eeneeeS 


Date......... 
(Please write. distinctly.) 
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Iusnrance. 


Prudential Assurance 
Company (Limited), 


HOLBORN BARS, LONDON, 


INVESTED) £80,000,000. 


Claims Paid, £94,000,000. 


COUNTY FIRE OFFIC 


LTD. 
Personal ot ort Disease, 
s Compensa Domestie 
Third Party, Burgiary, Piate 
ee Fidelity Guarantees. 
80, REGENT ST., W., and 4, LOMBARD ST., E.C, 
LONDON. 


A PROFITABLE ASSURANCE. 


SPECIAL COMBINATION, securing, in return 
for a Limited Number of Premiums, a Fixed 
Sum at Death, whenever it may happen, and a 


LARGE GUARANTEED BONUS 


DURING LIFETIME 
together with valuable options & additional benefits. 
EXAMPLE.—Age 25. Sum Assured, £500. 
Annual Premium (payable for 20 years only) 16 
GUARANTEED RESULTS : 
(a) In case of death during the term, 
PROFIT varying from £182 to £494, 
(b) In case of survival, 
ULTIMATE PROFIT of £273, in addition 
to 20 years’ accumulated Bonuses, 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 

Chief Office: ST. MILDRED’'S HOUSE, POULTRY, 

LONDON, E.C James H. Scott, General Manager. 
Exceed £10,500, 000. 


WHY PAY RENT? The City Life under its 

* “IDEAL” policy lan 

enables Policyholders to reap the benefit of their 

investment DURING THEIR OWN LIFETIME, and 

in the event of premature death to leave their legal 

representative in possession of a comfortable house, 

free from any mortgage charge or encumbrance. 

GOOD PROSPECTS FOR ACTIVE AGENTS. 
Sena Postcard for Prospectus and Terms to— 

CITY LIFE ASSURANCE COMPANY, LIMITED. 
6 Paul street, ae London, E.C. 

M. GREGORY, Managing Director. 






















HE LONDON & MANCHESTER 
INDUSTRIAL ASSURANCE Co., Ltd., 50 
Finsbury 8q., London, E.C.—Premium income, year 
en Mar. 24th, 1911, £645,966. Funds at Mar. 24th, 
1911, .589. Claims paid up to Mar. 24th, 1911, 
exceed 2! 000. Annual Reports and Prospec- 
tuses can be obtained on application. 


Publications. 





Tue FINANCIER 
of New York. 


ESTABLISHED FIFTY YEARS. 


sz Weekly Issues with Over 
5,200 Pages Annually. 


The American banking paper with the 
largest circulation. 


Subscribed to and read weekly in banks 
from coast to coast. 


Carries the advertisements of 175 to 200 
progressive banking institutions of the world. 


The best medium for foreign financial 
houses desiring to reach the banking 
interests of America. 


Subscription Two Guineas per annum, 


22, THaMmes STREET, New York. 








NORTH EASTERN RAILWAY. 


Notice is hereby given that the BOOKS for the 
REGISTRATION of TRANSFERS of Stocks and 
Shares will be CLOSED from the 13th July to the 
9th August next, both days inclusive, preparatory 
to the next Half-Yearly Meeting.—By order of the 


Directors, 
R. F. DUNNELL, Secretary. 
Railway Offices, York, 
3rd Jaly, 1912. 


CANADA. 


THE DOMINION BANK. 


Head Office, TORONTO. 
Total Assets $70,000,000. 


SIR EDMUND B. OSLER, M.P., President. 
W. D. MATTHEWS, Vice-President. C. A. BOGERT, General Manager. 


LONDON BRANCH - 


73 CORNHILL, E.C. 


E. W. HAMBER, Manager. 
Information furnished regarding Canadian matters. 


CLERGY 





MUTUAL 


ASSURANCE SOCIETY, 1829. 





The ONLY Life Assurance Society specially for the CLERGY and their relatives 
which spends nothing either in Dividends to Shareholders or in Commissions to Agents, 





LOW PREMIUMS.—LARGE BONUSES.—ABSOLUTE SECURITY. 


Funds: 


£4,662,049. 


Bonuses already allotted : 


£4,810,459. 





Office: 2 & 3 The Sanctuary, Westminster, S5.W. 





NO SHAREHOLDERS. 


NO AGENTS. 


NO COMMISSIONS. 





WHITELAW’S TELEGRAPH CYPHERS. 


ArtiFiciaL Worps: (With at least two 
letters difference), 


2,500 millions, and 314 millions extra words. ° 
1,020 160 


” 134 ” ” 


Frvz Letter Groups. 457,000 with at least two letters difference, and a check letter. 


DICTIONARY WORDS: All the various selections of these, so long in use, remain in full f fore, 
and have been included in the New Berne Official Vocabulary. 7 aneteaame 


Explanatory Prefaces and Specimen Pages will be sent on application, 
WHITELAW’S TELEGRAPH CYPHER OFFICE, 39 Lombard street E.C. 








Shipping. 
Pe © Passenger Services. 


EGYPT,INDIA, CHINA, JAPAN, AUSTRALASIA 
Conveying Passengers and Merchandise to 
ALL EASTERN PORTS. 

(Under Contract with His Majesty’s Government.) 


P & oO 2 SUMMER CRUISES 


y 3.8. “MANTUA” (11,500 tons) 
and 8.Y. “ VECTIS” (6,000 tons), 

From LONDON (*Calling at LEITH). 
*Norway, Copenhagen . C—July 11—19 Days, 
*Spitzbergen, Norway | Cr. 6—July 16—28 Days. 








Russia, Sweden, &c, | Cr. D—Aug. 2—24 Days. 
*Norwegian Fjords ...| Cr. 7—Aug. 16—13 Days. 
*Norway. Copenhagen | Cr, E—Aug. 28—13 Days. 

Dalmatia, Venice, 

TIA. canasotatentannene Cr. 8—Sept. 6 to Oct. 4 

Lisbon, Teneriffe, 

Madeira. ...........+00 . F—Sept. 12 to Oct. 1, 


FARES from about £1 a Day. 


For Illustrated Programme, Cabin Plans, and all 


- ee merit spply c 
{ Northumberland Av., W.C, Londo: 
P & 0 Co.) 6, 192, Leadenhall St., E.G, } ~ 


PROGRAMME 
PO POST - FREE. 








AUSTRALIA 


BY 


ORIENT LINE. 


Under Contract to carry His Majesty’s Mails. 


From LONDON EVERY ALTERNATE 
FRIDAY calling at GIBRALTAR, 
TOULON, NAPLES, PORT SAID, 
and COLOMBO. 

Managers— 
F. Green & Co., —_—. Safern Bi Oo ee 
See epee te EC. - to the Branch Office, 
28 Cockspur street, 8.W. 


NS 





¢ e 
Shipping.— Continued. 
FAST and LUXURIOUS 

e e e@ TRAVEL by Norddeutscher 
Lloyd Services from) Seuth- 

ampton. To NEW YORK. service Wed- 
nesdays, calling atCherbourg. Twin-screw service 
on Sundays, from Southampton,.calling at’ Cher- 
bourg, or from Boulogne.. To CHINA and JAPAN. 
Every 14 days, calling at Gibraltar, Algiers, Genoa, 
Naples, Port Said, Suez, Aden, Colombo, Penang, 
Singapore, Hong Keng, Shanghai, and Japan ports. 
To AUSTRALIA, Every 28 days. Reduced First 
and Second Class Fares, To ALEXANDRIA every 
Wednesday, sailing alternately from Marseilles and 
Genoa. The steamers from Genoa call at Naples 
and Corfu. Three weekly Service to the Levant. 
Reduced through rates from London via Paris, 
Marseilles, Pireus and Khedivial Mail Line to 
Alexandria and Syria. POLAR CRUISE. Jul 
Aug. 15, s.s. Grosser Kurfiirst, twin-screw, 13,102 
tons.—Apply to Keller, Wallis and Co., 2 King 
William street, E.C.; 26 & 27 Cockspur street, 8.W. 








INDIA 34 PER CENT LOAN FOR 800 
LAKHS OF RUPEES. 


The Secretary of State for India in Council hereby 
gives notice that the: Government of India has 
issued a notification dated this day INVITING 
TENDERS for a Loan of three hundred lakhs of 
Rupees (Rs. 3,00,00,000), bearing interest at the 
rate of Three and a-Half per cent. per annum, and 
subject to all the conditions which apply to the 
Three and a Half per cent. Loan of 1900-01. 

Tenders will be received by the Comptroller- 
General at Calcutta until noon standard time on 
the 19th July, 1912, and by the Accountants-General 
at Madras and Bombay on the 18th July and until 
the local time corresponding to noon standard time 
of the 19th July. 

The minimum rate at which tenders will be 
accepted will not be declared beforehand. It will 
be recorded by the Comptroller-General before the 
tenders are opened, but will not be announced un- 
less any tenders are rejected as being below the 
minimum. 

The instalments will be payable on the 5th of 
August and 2nd of September. 

Copies of the Notification published by the 
Government of Bndia can be obtained on applica- 
tion to tiie Financial Secretary, India Office, 
Whitehall, 8.W. 

India Office, 5th July, 1912. 
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ALLIANCE 


ASSURANCE COMPANY, LIMITED, 


HEAD OFFICE: BARTHOLOMEW LANE, LONDON, E.C. TABLE OF CONTENTS. 
ASSETS EXCEED 523,000,008. The Money Market .. Pauperism in May ..... - BS 
Right Hon. LORD ROTHSCHILD, G.C.V.O. Basis of Government .. Spiers and Ponds ........ 15 


Among the classes of Insurance Business transacted by the 
Oompany are the following :— : 
(1) LIFE INSURANGE, with and without Profits, with 
special provisions for the payment of Estate Duties. 
(2) FIRE INSURANCE of every description. 


Che Economist, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor: 
A POLITICAL, LITERARY, AND GENERAL 


SATURDAY, 


NEWSPAPER. 


JULY 6, 1912. No. 3,593. 


Che Gconomist. 





Broken Hill Mining ...... 
The Quarter’s Revenue .. 
Tea Planting Results .... 
WILLS AND BEQUESTS .... 
THE REVENUE .....seeee 
Foreign and Colonial 


International Insurance .. 
The Crown Colonies...... 
Our Index Number 
Industrial Protits ........ 
Lloyds & Union of London 


1 

ée 2 

Governor Woodrow Wilson 3 
4 

5 


"mM 






v. Swiss Bankverein.... 9| Correspondence— 
(3) TURANCRS to cover Loss of Rent, Interest and| How Home Municipal Germany ae céenhabeceete 17 
consequent upon Fire damage to property. 
(4) MARINE INSURANG Stocks are Redeemed .. 10)| France........ ceccccce ee 
E. International Mercantile Banking and Commerce in 

(5s) BURGLARY, THEFT AND PLATE GLASS BEING. .ccccccccccccece 11| Australia ............ o« 
INSURANCE. Orgy of Armaments ...... 12| Argentina .............- 20 

(6) ACCIDENT, including Personal Accident, Motor Car| Motes on Business Letters to the Editor— 
aie and Employers’ Liability Insurance. and Finance— Gold and Prices.......... al 
Fidelity Guarantee and Sinking Fund Policies are also granted. | Banking Dividends ..... - 13| Ethics of Advertising .... 22 

Applications for Agencies are entertained, and Prospectuses with | Ministerial eee Spain 13| Reviews of Books— 

papers may be had on written or personal applicat:on. Cotton Wages & Prospects 13/| The Referendum ........ 22 
ROBERT LEWIS, General Manager. Home Railway Traffics.... 14| Booxs RECEIVED ..... aco ae 
* ———— Ses | Wall Street...........0+- 14| New Loans anp New Cos. 25 
The Australian Drought .. 14} New Oaprrran Issuzs.... 23 
( entralbanken Santos Coffee Market .... 14| Company Mumrmas, &c.. 26 
Bank Returns, &c. eeeeee 32 Cotton Trade ....cssceeiee 43 
{ Railway Traffic Returns ee 35 Hamburg Coffee......+++ 44 
\ The Stock Markets eeeces 36 ac em SE eee 44 
| O r O r e Dividends and Crushings.. 38-9 | Produce he 44 
9 Corn Trade........+++++ 39 | Price Current.....esecoes 46 
Iron and Coal Trades .... 40 | Stock Market Prices...... 47 
Wool Trade......sseeeeee 41! Provincial Price Current.. 49 





Amalgamated with the Christiania Banking Houses 





TERMS OF SUBSCRIPTION. 
Tho. i . Helis & Son and Sev. Che. Andersen. Quarterly, 108; Half-yearly, 208; Yearly, 408. 
| oe a Cheques and Post-office Orders to be made payable to the Pro- 
} rietor of the ECONOMIST, Granville House, Arundel street, 

TRANSACTS ALL KINDS OF BANKING BUSINESS. Soa Same W.C. Single copies, post free, 83d. 

Canada, £2 18 8d ($10); Other Colonies and Abroad, £2 48 
per Annum. 

Copies of the Economist may always be obtained in Paris: 
Messrs Galignani, 224 Rue de Rivoli. Brussels: I. de Lannoy, 
Chée. de Haecht, 79. New York: Office of “ Journal of Com- 
merce,” 32 Broadway, and International News Co., Duane street. 





CAPITAL AND SURPLUS KR. 14.500.000. 


CHRISTIANIA, NORWAY. 


SUN LIFE 


OFFICE. Estd. 1810. 











THE MONEY MARKET. 


Arter the turn of the half-year the supply of money 
naturally became abundant, and the market has had 
no difficulty in repaying day by day what was due to 
the Bank of England. Loans will all be paid off on 
Monday, but it is doubtful whether very much margin 
will be left, unless a large sum out of the heavy 
Government balances should be released for telephone 
purposes. There was some disappointment at the 
Bank Return, which showed a great decrease of 
41,446,000 in the Reserve, owing to the heavy move- 
ment of coin and notes into circulation. The Reserve 
is a little higher than last year, but the Proportion is 
only 41, nearly 4 points lower. When these figures 
were published the discount rate for three months’ 
bills hardened a little, from 2}} to 2}. : 


LIFE & ENDOWMENT ASSURANCES, 


WITH or WITHOUT MEDICAL EXAMINATION. 


ANNUITIES, SINKING FUNDS. 


*“*SCIENTIFIC SAVING,” post free on application to the 
General Manager, 63 Threadneedle street, London, E.C. 
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Our Berlin correspondent telegraphs :—The Bourse 
weakened somewhat yesterday on reports of price 
cutting in the steel trade. But the upward movement 
was resumed to-day in consequence of the issue of a 
good crop report for Russia. Call money is 34 per 
cent., and the private discount rate 4} per cent. The 
London cheque is 20.465. 

* * - * 

Our New York correspondent telegraphs :—Wall 
Street professes to regard the nomination of Woodrow 
Wilson as another rebuke to extreme Radicalism. A 
Democratic victory is confidently expected in November. 
The tariff is now the main issue between the two 
parties, and this keeps financial uncertainty alive. 
General conditions are improving as the crops are 
‘progressing favourably. Commodity prices are ad- 
vancing. In Wall Street the usual summer quiet pre- 
vails. Stocks are hesitating, as high prices and big 
flotations are checking any advance. Time money is 
firmer. Heavier demands are expected for crops, and 
in consequence of business recovery as well as for the 
financing of new issues. The Canadian deposits here, 
which are heavy, are expected soon to be withdrawn 
for seasonal demands. 


Subjoined is our usual table of current rates :— 
BANK RATE and MARKET RATE. 





This Week |Last Week ntek wae “pg _ 

a. a oe. ace 
Bank rate.... 3 3 3 3 3 
Market rate .. 23 aH 235 22 238 





LONDON MARKET RATE Compared with FOREIGN MARKET 
RATES (+ above ; — below). 





Pe A Fort- |Three Wks.| A Mon 
[rate Week.|Last Week. night Ago. Ago. ‘Ago. 
ote eae % % 

With Paris...... + _ % + same o % 
» Berlin ....| — — 1 — 1 —- h — 1 
» Amsterdam) — 1 — 1% — — |i —- lp 
» New York.. 


_ CallMoney| same | + w | + wl + # 1+ 
RATES of EXCHANGE. 


‘ A Fort- |Three Wks.| A Month 
This Week.|Last Week. night Ago. Ago. Ago. 


Per Mille. | Per Mille. | Per Mille, | Per Mille. | Per Mille. 
ro for us for us { for us for us 


for us 3 
2 for us 24 for us fer us for us for us 
agst us| 2agstus | 1¢§ agst us 


3 agstus | 2 agst us 
23 "he us | 2} for us 1} for as for us 


2§forus | 





THE BASIS OF GOVERNMENT. 


Wuat passes nowadays for political science is too 
apt, as Lord Morley reminded us in his profound and 
far-reaching criticisms at Manchester last week, to be 
mere description of political mechanics. ‘‘ The growth 
and direction of new opinion, the effectiveness of 
political institutions in giving expression to new 
opinion, are treated as secondary, or not treated at 
Be.cdicc The value of political forms is to be measured 
by what they do. They must express and answer 
the mind and purposes of a State in their amplest 
bearings.’’ It follows that political growth must be 
gradual and natural. Constitutions are made for 
men, not men for constitutions. Among savages a 
tude form of obedience to a chief, who may be wor- 
shipped for superior strength, is perhaps the only 
possible form of government, and even that is better 
than ‘a state of anarchy, where every man’s hand is 
against his fellow. From this first organisation a 
tribe of primitive savages may by slow degrees develop 
‘the art of government. Or civilisation may be imposed 
on’ them by conquest. But the form which alone 

















































level of political sagacity and character. 
are slavish, incapable, indifferent, or corrupt, their 


mechanics only a fraction possessed the franchise. 
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self-government, though it can only be attained and 
perfected by a nation which has reached a very high 


If the voters 


representatives are not likely to govern well. The true 
native force must be educated in the school of experi- 
ence and suffering. Thus Englishmen, by long and 
painful struggles, won for themselves the rudiments of 


a parliament, and entrusted it with the sole right of 
granting or withholding public money. 
that right, as Lord Morley insisted, ‘‘no shadow 


Without 


of liberty would subsist.’”’? So the eighteenth century 
found us with a Constitutional Monarchy, a Ministry 
dependent on the House of Commons, and a House of 
Commons dependent upon an electorate. So far the 
principle of majority government, the principle of re- 
presentative government, and the principle of re- 
sponsible government were established. But the 
system laboured under a fundamental defect. The 
electorate was all wrong—a system of fancy franchises 


and rotten boroughs. A large town might have no mem- 
ber, a small one many. The whole class of agricultural 


labourers was without the vote. Even of artisans and 


It 
is said that at the death of George the Third there 
were in a population of 22 millions only 440,000 voters. 
After half a century of argument, agitation, and re- 
pression, the first great franchise reform was carried 
in 1832. A doubled electorate—composed mainly of 
farmers, manufacturers, shopkeepers, and _ superior 
artisans—substituted good for bad government. 
The spirit of corrupt inefficiency was driven out by 
the spirit of businesslike economy. Middle-class 
Parliaments reformed the Poor-laws and the Civil Ser- 
vice. They introduced municipal self-government 
and sanitation. In 1867 the working classes in the 
towns received the lodger and household franchises, 
and again the electorate was doubled. In 1885, more 
than fifty years after the great Reform Bill, democracy 
was introduced into the counties, and a Parliament 
composed mainly of rich men was made responsible to 
an electorate composed mainly of the poor. This is 
not a full democracy, but it may consist with the 
definition, of which the Manchester address reminds 
us—‘‘ It is a democracy where a majority of adult 
males has direct legal influence in the formation of the 
sovereign body.’’ Not only had all classes of men 
thus obtained, after a century of patient but strenuous 
effort, a direct vote for members of a Parliament 
which, through a Ministry responsible to itself, con- 
trolled the Army, Navy, and Civil Service, as well as 
the legislative and foreign policy of the kingdom ; but 
the right of women to a direct voice in public affairs 
had been admitted in the great and growing sphere of 
local government—in the administration of counties 


and towns, of the Poor-law, of education, and of public | 


health. The main weakness of the system lay in the 
fact above mentioned—that independent means, not to 
say a fortune, were a natural, traditional, and not- 
easily-dispensable condition of a successful career 
in Parliament. Here and there a man of exceptional 
spirit and —— would sacrifice his business and 
comfort to public spirit or ambition ; and a few “‘ happy 
warriors ”’ of this type could be named of whom our 
country is proud. Honorary service had its obvious 
merits, as well as its drawbacks; but the cost of 
elections is all drawback; and it was this double 
obstacle that a movement for bringing working-men 
into Parliament sought to overcome. If thirty years 
ago election expenses had been reduced to a trifling 
sum, it is probable, and if payment of members -had 


also been commenced, it is almost certain, that .a' 
satisfies the highest ‘aspirations of politi¢s. is complete ! Labour party, which professes to represent. not..a con- 
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have come to such strength as it now boasts. 


The Government’s new Franchise Bill is a measure of 
simplification. Mr Pease, in introducing it, pointed out 
that the present registration system for electing Mem- 
bers of Parliament is based upon 11 different qualifica- 
tions, with at least 19 variations in the three kingdoms. 
Most of these intricacies the present Bill will sweep 
away if it should become law. The chief provisions of 
the measure are as follows :— 


1. No person shall be registered or vote for more than one 
constituency. 

2. An elector will be qualified by residence or occupation, 
and in no other way. 

3. The qualifying period of residence or occupation will be 
six months. 

4. Voters removing from one house to another in the same 
constituency remain qualified in spite of change of address. 
Voters changing from one constituency to another retain their 
voting power for fhe constituency they have left, while qualify- 
ing for the constituency into which they have moved. 

5. Town clerks of boroughs and clerks to County Councils to 
be registration officers, and to publish a complete register at 
least once a year. 

6. Revision courts to be abolished, and objections to voters 
to be heard in the County Courts. 

7. University representation to be abolished. 

8. Plural voting is to be prevented by penalties. Anyone 
knowingly seeking to secure a plural vote will be guilty of 
corrupt practices, and will be liable to a fine of £200, or one 
year’s imprisonment, and be incapacitated from voting for 
seven years. 


The effect of the Bill is to add from 2,000,000 to 
2,500,000 voters to the register, while abolishing about 
half a million plural votes. The question of the redis- 
tribution of seats is reserved for future legislation, but 
no doubt if this Bill passes it will be taken in hand next 
year. Amendments will doubtless be proposed by the 
advocates of woman suffrage. If, by any chance, adult 
suffrage were carried, about 10,500,000 women would 
be added to the register. The evils of giving women 
a control over Army and Navy would, in our 
opinion, far outweigh the advantages. But in any case, 
it would, as Lord Loreburn said, be a ‘‘ constitutional 
outrage ’’ to pass such a Bill now. Parliament has no 
right to make a sweeping change of this kind until there 
is evidence that a majority, or, at least, a respectable 
minority of women really want it, and that a 
majority of the electorate are willing to concede 
it. The ungovernable passion of a few cannot make up 
for the hostility or indifference of the many. Last year, 
indeed, a majority of the House of Commons was dis- 
posed to make an experiment on the lines of the so- 
called Conciliation Bill. But the atmosphere has been 
entirely changed by the actions of the militant 
suffragists, which have naturally alienated sympathy 
and offended the quiet, peaceful, and unorganised 
nobody, who counts in the end. If this view be correct, 
the Woman’s Suffrage Amendment, which at one time 
seemed likely to cause a political crisis, will be de- 
feated. But it does not follow that the Bill will pass, 
for it will be very difficult to get three first-class 
measures, Home Rule, Welsh Disestablishment, and 
Franchise Reform, through the House of Commons 
before the end of the year. There is a great deal to 
be said for a simple and inexpensive system like that 
which the Bill would introduce, coupled with a redis- 
tribution of seats, which, in view of the movements of 
population, ought to be effected automatically every 
ten years. There is also much to be said for the intro- 
duction of the principle of minority representation in 
the large towns. Citizens of Birmingham, Man- 
chester, Liverpool, &c., for example, might well vote 
together ; in that case there would be a much greater 
opening for independent men inthe House of Commons, 
and large minorities instead of being unrepresented 
would be able to secure their due share of members. 
But as everyone knows, it is much easier to theorise 
than to reduce principles to practice. The Govern- 
ment is tired, the House of Commons is tired, and the 
Opposition is tired. Within the last two and a-half 
years there-have been two exhausting general elections, 


“and the country would doubtless like to-have a rest if 


only politics at home and abroad would allow it. 
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GOVERNOR WOODROW WILSON. 


WHEN we wrote last week the Democratic Conven- 
tion at Baltimore, after five days’ balloting, had failed 
to elect a candidate for the Presidency. On the first 
ballot the results were as follows :— 


Mr. Champ Clark ...... Sddedddecdeadees éctc” Sn 
Mr. Woodrow Wilson .....ccecccscesecees eo 34 
Mr. Harmon ......eee Oedesededdcccesnecsee 148 
Bs SED “a Jeddccedeciiecicdisccceesas 117 
We EE, ghee ceed adcasdcecedecceucedaes 31 
Mr. Baldwin ..... Svvsecdicecee aceeuneecece 22 

eas ccccspuduesnsakcecetechad - 1,053 


On Monday, for the first time, Mr Woodrow Wilson 
took the lead; for Mr Bryan’s opposition to Mr Champ 
Clark more than compensated for the numerical ad- 
vantage gained by the latter when Tammany Hall 
joined him. The figures for the last ballot on Monday 
were :— 


WRI a. cdccccnscseccdaccscdaccécsceseesswes Sn 
ME vac ddascedcseedernsadasatensanenae inne, oe 


The final break, it appears, came at the beginning of 
the forty-sixth ballot, when the leading partizans of 
Clark and Underwood withdrew their candidates, and 
it was moved that Governor Woodrow Wilson be 
nominated by acclamation. There was immense en- 
thusiasm ; but some technical point was raised, and a 
final ballot was taken, at which the figures were 990 
for Governor Wilson, and 84 for Mr Clark. The vote 
was then made unanimous; for-as we pointed out last 
week the atmosphere of Baltimore was quite different 
from that of Chicago. There was a general desire for 
unity and a general agreement on principles. There 
is unanimity as to the leader and unanimity as to the 
platform. The Democrats, therefore, start with an 
enormous advantage over the Republicans, and even 
if the Roosevelt ‘‘ bolt’’ fails to come off, it is not 
likely that President Taft, saddled as he is with a 
Protectionist record and a Protectionist platform, will 
have much chance of getting a second term. 

A correspondent, who has met both the President and 
his Democratic opponent, writes: ‘‘Mr Woodrow 
Wilson, with whom I had a long conversation shortly 
after he became Governor of New Jersey, is probably 
the strongest and most popular candidate who could 
have been chosen. He is a remarkably fine speaker, 
with a gift for kindling enthusiasm in an American 
audience. He does not stoop to curry favour with the 
mob by violent abuse or by low slang. Like Mr Taft, 
he is a gentleman, with a high sense of honour, the 
quality of reserve, and that saving sense of dignity 
which prevented his going to Baltimore to canvass for 
the nomination when he was urged to do so by his 
anxious supporters. He is much beloved by his old 
pupils at Princeton University, who are said to have 
worked for him with extraordinary enthusiasm. His 
writings as a political theorist and a historian, when he 
was still a professor, were recognised and praised for 
their fairness and acuteness by Mr Bryce in his 
‘American Commonwealth.’ His ‘lucid and interest- 
ing book’ on Congressional Government (published 
in 1885) is one, says Mr Bryce, ‘from which I have 
derived much help.’ Curiously enough, Mr Wilson at 
that time described a State Governorship as the natural 
training for the Presidency. He is still a lover of books. 
When the journalists invaded his home on Tuesday after 
the victory they found him reading Morley’s ‘ Life of 
Gladstone.’ The head of an American university 
is a busy person, absolutely unlike the leisurely 
and dignified figure-head whom we associate with 
Oxford and Cambridge. But whatever academic 
airs remained were swept away during the campaign 
for the Governorship of New Jersey, when Mr Wilson 
proved himself to be a popular orator of the first rank. 
His success as an administrator has been no less con- 
spicuous than his success on the platform. He has 
utterly overthrown the local bosses, and has done much 
to purify the Government: In private he is a most | 
agreeable talker, equally ready to speak and to listen, 







































































































4 THE ECONOMIST. 


[July 6, 1912. 





interested and interesting, always easy and unassum- 
ing, entirely free from conceit or affectation. Since the 
days when he wrote on the American Cabinet and upon 
the practice of Representative Government as he saw it 
nearly thirty years ago, his opinions have developed, 
though I do not think it can be said that his principles 
have changed in any important respect. He has been 
impressed by the difficulties of the American Constitu- 
tion, and by the artificial obstacles which it places in 
the way of the popular will being carried out. In so 
far as he has altered his opinions he has frankly ad- 
mitted the fact, and he can claim to be a representative 
Democrat embodying the best traditions of the party.’’ 
We may add that he is fortunate in the selection of 
Governor Marshall, of Indiana, another scholarly politi- 
cian, descendant of the famous judge, to run with him 
as Vice-President. 




































































INTERNATIONAL INSURANCE. 


A SIGNIFICANT event took place three or four weeks ago 
in London when the International Congress of Insur- 
ance Brokers and Agents met and discussed the pro- 
blems of insurance as they present themselves in the 
different countries and States of Europe and America. 
It was the first occasion of such a meeting in England, 
and we are glad to have a printed report of its proceed- 
ings. Those who see that insurance, to fulfil its true 
purpose, must be international in its scope will wel- 
come the experiment as a healthy and encouraging 
sign. Ais the members of the Congress were all 
brokers or agents, the discussion was of necessity 
specialised, and many of the papers dealt purely with 
such domestic problems as the payment and regula- 
tion of commission and the professional status of 
brokers. At the same time there was obvious in all 
the meetings a general desire for closer relations 
betwen the different countries, for easier communica- 
tion of insurance benefits, and a better understanding 
of foreign conditions. It has long been a common- 
place to say that finance is cosmopolitan, and that 
capital flows constantly to the best market. To some 
extent this is true also of insurance, which goes hand 
in hand with finance, and as London is the natural 
centre for the bill broker and the floater of loans, so it 
is the centre for those who have large or difficult 
insurances to place. But insurance is not inter- 
nationalised as readily as finance, and one of the main 
objects of the Conference was to help in removing the 
barriers which stand in the way of better relations 
between different countries. 

The large English fire offices, most of which have 
foreign departments, are, of course, in a real sense 
international. They accept risks and take premiums 
from abroad; they have large invested funds in 
foreign countries; they place their re-insurance con- 
tracts with Continental companies, and accept in return 
re-insurances from abroad. They are able to take 
business in all parts of the world because their funds 
are very large, because their reputation is of the 
highest, and because they are managed from the 
financial centre of the world. But even the big tariff 
offices, with all their advantages, are hampered in their 
work by unnecessary difficulties, and not an office 
in London would care to make public all the secrets 
of its foreign business. Large portions of the funds 
are hypothecated to certain foreign countries, and as 
the balance-sheets lump together all the investments 
without distinction they are of much smaller value 
than they should be to the policyholder and the in- 
vestor. The restrictions by which the companies are 
bound are very important, and it may be well to indi- 
cate some of the difficulties which stand in the way 
of a better international understanding. ‘ 

In the first place, we have the great difficulty of 
varying State legislation. The most striking example 
of anomalous regulations is, of course, America, where 
























paternal legislation is carried to extraordinary lengths, 
partly because the fire waste in America is so 
enormous, and still more because the fire companies 
are governed not by federal, but by State law. To an 
Englishman the various regulations imposed on in- 
surance by American State Legislatures are almost un- 
intelligible. 
sometimes 
narrow, and in almost every case the laws are framed 
not merely to protect the security of the assured, but 
to protect the premium income of the insuring com- 
panies. 
a broker to place insurance outside the State unless he 
can file an affidavit declaring that the insurance re- 


Every State has its own separate code, 
tolerably broad, sometimes incredibly 


There are States in America which forbid 


sources of the State have already been exhausted. 
Such a regulation in a country like America, which 
lives largely on borrowed capital, appears to the 
ordinary Englishman as a form of protection run mad, 
and there is no doubt that Americans who have in- 
surance to place are seriously hampered by it in their 
daily work. In practice the regulation is probably 
evaded, but it is probably responsible for much of the 
bad American fire business which comes over to 
Europe. When regulations of this kind are regarded 
as normal, international insurance becomes extra- 
ordinarily difficult, and it is difficult to see who benefits 
in the long run from such restrictive laws. And what 
is true of America is true in a lower degree of other 
foreign countries, which are so jealous of foreign in- 
surance capital as to encourage weak native com- 
panies at the expense of powerful European offices. 
A second difficulty in the way of easy international 


The first consideration in assurance is security, and if 
it is difficult to value the security of a company re- 


left the country for good. An experience of this kind 
sticks in the memory, and it is not surprising that 
foreign offices should be looked on with suspicion when 
such fast and loose play is possible. If the standing of 
foreign companies were better understood, if the direc- 
torate and the management were known by repute as 
they are known in their own country, suspicion would lie 
in the right place, and powerful, honourable companies 
would not suffer for the sins of their weaker fellows. 
At present there are companies and underwriters of 
world-wide reputation whose policy would be accepted 
anywhere, but the difficulty of distinguishing the strong 
foreign company from the weak has not yet been over- 
come either in England or abroad. 

It is in this connection that the well-qualified insur- 
ance broker may play a valuable and important part, 
and if some of the suggestions made at the recent con- 
ference bear fruit, it should be possible to bring different 
countries together much more closely. The proposal, 
for example, was put forward that an international 
bureau of information should be founded, and that 
brokers should be given through this bureau informa- 
tion about the standing of foreign firms and companies, 
and about the nature of the market all over the world. 
Practical difficulties clearly lie in the way, but none of 
them appear to be insuperable. If insurance brokers 
are members of a recognised profession, qualified by 
study and experience, there is no reason why they 
should not combine for mutual help: If they are con- 
tent to remain unintelligent agents touting for one or 
two companies, and making no serious study of their 
business, then the bureau is impossible. But the days 
of the touting agent are, we may hope, numbered, and 
just as a stockbroker plays an essential part in inter- 
national finance, so the insurance broker may and 
should play an essential part in international insurance. 
To a certain extent he plays a powerful part to-day, but 


communication is the general ignorance of the assured. | 


gistered in one’s own country, it is much more difficult } 
to understand an outside company registered abroad } 
and suable abroad. A striking illustration of this fact | 
was provided by the San Francisco fire, which fell with 
crushing force on all the companies interested in } 
American business. Fortunately for the credit of Great | 
Britain, the English offices met all their obligations in a | 
generous spirit, but several foreign companies, having | 
looked the situation firmly in the face, packed up and | 
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there is still much to be done, and we may therefore , « tsetse ” fly, and other enemies of mankind in the 
wish all success to the English Corporation of Insur- tropics, and we shall all echo Mr. Harcourt’s 


ance Brokers and Agents, which organised the recent hope that his rule at the Colonial Office might be re- 


| congress. membered gratefully for two things—railway develop- 
ment, and the battle against tropical diseases. 

The debate evoked only two real points of serious |] 
criticism. The first of these points, raised by | 
Mr Lyttleton, was that the Chinese labourers on the | 
Rand have been replaced by tropical natives, among |) 
whom the death-rate is infinitely worse than it was} 
among the Chinese. This is true, and tragical. } 
But it was obviously a question for the South African } 
Legislature, and the Botha Cabinet seems to have. 
taken the matter in hand. The other point raised | 
was an attack upon the appointment of Lord Inchcape 
as president of the Imperial Trade Commission—pre- 
sumably because he does not share the official fiscal 
views of the Unionist party. Sir Gilbert Parker’s 
attack is trivial, more especially as the Dominions re- 
presented on the Commission have agreed to the terms 
of reference, which state that no inquiry is to be made 
into fiscal policy ; and we agree with Mr Harcourt that 
‘*the Commission is extremely fortunate in obtain- 
ing a man so distinguished in his life, his work, and in 
his great experience.’’ 

Altogether, Mr Harcourt deserves all praise, not 
only for his new departure in making a statement at all, 
but for the good record of successful administration 
that he was able to show. But we cannot conclude 
without reference to the question of Malta, which he 
dealt with ‘‘ as a separate and peculiar entity.’’ The 
recent re-distribution of the Mediterranean Fleet has 
had a very serious effect on the welfare ef the island, 
and last year a Royal Commission, of which Sir Francis 
Mowatt was chairman, was appointed to inquire into 
the question. Their report has recently been issued, 
and they attribute the economic depression to the 
following reasons: First, the French development of 
the North African coast has drawn a great deal of 
trade away from Malta, while the rise of Port Said. 
as a coaling station has deprived the island of much of 
the profitable business it formerly did in coaling ships. 
But the most important cause of the island’s troubles 
is its decline in military and naval importance. Since 
1902 the Imperial garrison, both naval and military,, 
has been reduced by two battalions and six battleships. 
Moreover, the fleet during the past three years has 
been absent more frequently from Malta during cruises! 
and manceuvres. The Commissioners estimate that} 
the absence from Malta of the fleet, even in its re- 
duced state, means a loss to the island of at least! 
£1,000 a day, or, on the whole, the reduction of the 
garrison must mean a loss to Malta of not less than 
£400,000 a year. The depression has been aggra- 
vated by the fact that between 1901 and 1906 the, 
Admiralty was spending money lavishly on the con-; 
struction of a big breakwater in Valetta Harbour.’ 
So great was the demand for labour while this work 
was in progress that wages rose 1oo per cent., and it 
became necessary to import additional workmen from 
Spain, Italy, and Africa. This demand for labour was, 
of course, abnormal, and since the completion of the 
work it has had a most serious reaction. Yet the Com- 
mission estimates that the expenditure on the garrison 
in the island from naval and military funds is at least 
£800,000 a year! These figures supplement the table 
we gave in our leading article on June 1st, which in- 
cluded only military expenditure on Malta. The report 
adds, ‘‘ If political or other considerations lead to a 
reduction of the military garrison, or to Malta ceasing 
to be the headquarters of the Mediterranean Fleet, or 
even to the same frequent absence of the fleet on 
exercise or mianceuvres, the financial position would 
become very serious, if not critical.’’ At present 
Malta contributes but £5,000 to this enormous sum 
spent on armaments. Yet one of the recommenda- 
tions made in the report is that this contribution should 
be discontinued, or, alternatively, that the Maltese 
Government should charge a rent for all sites and 
buildings required by the Army and Navy for purposes 
other than fortifications. Malta is a sad illustration 
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THE CROWN COLONIES. 


Mr Harcourt, in presenting the Colonial Office esti- 

mates in the House of Commons, made a most salutary 

innovation. Hitherto, it has been the custom on these 

occasions for the Colonial Secretary to content himself 

with listening to the debate and answering any ques- 

tions, criticisms, and attacks that might be forth- 
coming. But Mr Harcourt instead opened the debate 
himself with a long speech, in which he gave a masterly 
account of his stewardship. Wisely omitting the great 
self-governing colonies—Canada, South Africa, Aus- 
tralia—over which he has practically no control, Mr 
Harcourt chose rather to survey another section of the 
Empire—a section for which the Colonial Office is 
fully responsible to Parliament—namely, the Crown 
Colonies and Protectorates. It is good for us 
to be reminded sometimes of the magnitude of our 
self-imposed task of ruling over vast tracts of obscure 
territory, to be told, for instance, that the two Nigerias 
—which, if we think of them at all, we picture as a 
small red patch in the Gulf of Guinea—comprise an 
area equal in size to the whole of France, Italy, and 
Switzerland combined, and have a native population 
estimated at over 16 millions. 

Opening with a bald statement of figures to show that 
(in spite of some lapses) he has not been unmindful of 
economy—for the Colonial Estimates have dropped 
from £,1,260,000 in 1905-6 to £860,000 in 1912-13— 
the Colonial Secretary proceeded to set out on what 
he described as an Empire tour, over parts of which we 
may briefly follow him. This personally conducted tour 
started down the West Coast of Africa, crossed 
through South Africa and Rhodesia to East Africa, 
looking in at Mauritius by the way, and then proceeded 
by Ceylon to the Straits Settlements and Federated 
Malay States, and thence vid Hong Kong to the British 
possessions in Central America and the West Indies. 
Almost everywhere there was some progress or im- 
portant change to report during the last six years. 
Legislative Councils had been established, with un- 
official as well as official members, in Nyasaland and the 
East Africa Protectorate. In Ceylon the Constitution 
had been remodelled. In the Malay Peninsula, in 1909, 
Siam had transferred to the British Crown her pro- 
tectorate over Kedah, Perlis, Trengannu, and Kelantan, 
over an area Of 15,000 square miles; and in the same 
year an important step had been taken in the consolida- 
tion of the Federated Malay States by the creation of a 
Federal Council. In the West Indies, in 1909, there 
had been a lowering of the franchise in British Guiana. 
In Basutoland a National Council had been set up in 
1910. But by far the greatest administrative change is 
in the process of accomplishment in the Nigerias, where 
the Northern and Southern Provinces are being united 
under the auspices of Sir Frederick Lugard. We never 
feel sure about the advantages of administrative con- 
solidation, but we hope that so good a public servant 
will be able to assist the development of what is now one 
of the greatest tropical provinces of the British Crown. 
Passing thence, the Colonial Secretary described in more 
detail the construction and the organisation of internal 
communications in West Africa, in Nyasaland, and in 
Uganda, and referred to the new loan of £500,000 pro- 
posed by the Chancellor of the Exchequer the other day 
out of the Budget surplus for the general improvement 
of the Uganda Railway. A large portion of the speech 
was devoted to vital questions of tropical diseases, and 
the means of fighting against them. In many parts the 
health record of Europeans is most encouraging, the 
death rate having been largely reduced in recent years. 
Much energy is being expended in the fight against the 
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during the last year or so of the harm done in 
pauperising a whole population by heavy expenditure 
on garrisons and fleets, which, when they come to be 
withdrawn owing to some change in military fashion 
or naval tactics, leave the persons dependent upon 
them stranded, without any native industries on which 
they can fall back. 





OUR INDEX NUMBER—REVIEW OF THE 
HALF YEAR'S PRICES. 


THE jarring and dislocation in the industrial 
mechanism which have perplexed the public in recent 
years are widely, and, we think, to a large extent 
correctly, attributed to rising prices, and to the fact 
that wages tend to advance less rapidly than the prices 
of commodities. In studying the course of prices over 
the last half-year, therefore, it must not be forgotten 
that the outstanding influence, namely, the coal strike, 
was itself largely produced by the general advance of 
the last sixteen years—an advance which shows, as 
yet, no sign of abating. Our Index Number has been 
higher than at any time in the last twenty years, 
though it is true that the figure for the end of June is 
lower than that for March. But March, of course, was 
quite abnormal, since its high figure was entirely 
accounted for by the famine price which had to be paid 
for coal. Till the end of the strike there was a steady 
rise in the price of coal, and of substitutes such as 
petroleum ; but, by the close of April, prices had already 
fallen greatly, and the decline continued to the end of 
the half-year. What, it may be asked, was the effect 
of the strike upon other commodities? The rise of prices 
naturally tended to be greatest among those com- 
modities the production of which was most interfered 
with by the strike. Thus the price of pig-iron has ad- 
vanced steadily, because furnaces had to be damped 
down, though demand continued more brisk than 
before. Raw materials were, on the whole, affected in 
a different way to manufactured goods. The demand 
for the former tended to decline, but the supply was 
less affected ; while in the case of manufactured goods 
the supplies were affected rather than the demand. 
Thus in the woollen industry stocks of goods were 
diminished, but the demand for raw wool for imme- 
diate consumption was restricted by the closing down 
of mills. Prices, however, were sustained by the ex- 
pectation of subsequent activity. Scarcity of bunker 
coal interfered with shipping business, and tended to 
raise the price of foreign grain, but the absence of 
their usual coal ballast tempted shipowners to lower 
outward freights, thus stimulating exports. Before 
the strike began it was expected that a serious de- 
pression in trade would result, but, in the event, busi- 
ness is more active than ever, largely owing to a long- 
delayed revival in the United States, and to the excel- 
lent demand for our staple manufactures abroad, and 
especially for cotton in India. Arrears are being 
worked off, and the after effects of the strike seem 
destined to be almost trifling. The position of our 
Index Number in each month since December, 
analysed by groups of commodities, is as follows :— 
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1901-5) ...... 500 |"300° | 500 | 400 | 500 | 2200 | 100 
End Dec.,1911..| 600 | 407 | 5393 | 460 | 5803 | 2586 | 1174 
» Jan, 1912..| 607% | 405 | 561 | 468% | 571 | 2613 | 718% 
” Feb. ,, ..| 619 | 411 | 573 | 493 | 571 | 2667 | 127 
” Mar. ” ..| 6184 | 400 | 578 | 6084 | 586 | 2791 | 127 
” Apl. 7” ..| 6254 | 3854 | 581 | 5125 | 5884 | 2693 | z¢¢4 
” May | ..| 633 | 379 | 570 | 493g | 6124 | 2687 | 122 
, June ,, ..| 6424 | 373g | 9793 | 501g! 608 | 2705 | 123 
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a eer 5°18 8 ll 10 ll 35 10 26 
Biscccwe 5°33 | 8 ll 10 1 36 10 12 6 

BW. cso 5°40 8 ll 10 ll 37:15 110 0 
Baccese 5°50 84 13 10 ll 37:15 22 2 6 
Feb. S.ccore 5°60 83 113 10 1 38 0 2115 0 
Bs cccce 5°85 3 ll 10 1 39 0 117 6 
Bacctee 591 9 ll 10 1 39 0 22 0 0 
Micceee 5°94 of lg 10 10 | 39 0 23 0 0 
SR. Bisecks 5°88 9 ll 10 108 | 39 0 2460 
Biccees 5°99 | 9 iM 10 104 | 39 0 23 00 
Micccows 6°12 98 ll 10 1 39 0 2415 0 
a 609 | ot ll 101 39 10 2412 6 
ere 6°17 3. ll 10 104 | 40 0 23.17 6 
Apefl 6...... 6°23 9} ll 10 103; 40 5 | 21 5 024 26 
iccccl “ee | 9 ll | 10108 | 40 5 | 2110 0/2310 0 

ik scuds 6°67 | 11 | 10108; 40 5 | 2115 0/22 2 6 

27 6°07 9: 123 10 108 | 40 O | 2115 0122 5 0 
May 4...... 6°28 12 ll 3 39 0 | 22 22 5 0 
: 6°49 9 12 ils 38 10 | 2210 G22 0 O 

Biv esees 6°55 123 ll 3 38 O | 22 215 0 
ere 6°42 oR 12 us 3715 | 22 0 @2l1 5 0 

| June 1...... 6°37 98 123 ll 3 3715 | 22 0 021 0 0 
peuses 6°36 t 12; ll 3 3715 | 22 0 020 5 O 

SB. case 6°60 9 12 ll 3 3715 | 22 0 O21 00 
6°59 9% 12 ll 3 37:15 | 22 0 02110 0 

2 663 9% 123 ll 3 3715 122 5 O21 5 0 


A rise has occurred, since December, in every group, 
excepting colonial produce, and the advance in the 
total Index Number amounts to 119 points upon a 
total of 2,586 at the end of last year. Let us examine 
each group separately, in order to obtain a more 
exact view of the movements over the period. 
Minerals are in many respects the most interesting :— 


I.—MINERALS. 






































| l | | Saur- 
| Tron. | Coats. | Corren. Tix. | Leap. | perre, 
Eudel. (Gleverd | Best | 
nded. |Clevel’d! est | | } : Eng- 
| \Commn| Steel | +, |English|,, “98 
| No.3 +). | Steam Standard) Straits. 2 il 
1G.M.B.| Bars: | Rails. | Nowosie | Pig. |"fined”” 
per ton.|perton,per ton.| per ton. |per ton. | per ton. r ton. % 
1912 |/£8 di\£s dfs d/£s d/£ 8 A 8 ale 8 ag ed 
Jan.6..../210 9/7 O 0512 6|012 3| 6312 619310 0/1517 60 0 o 
13..../210 3/7 0 0512 6|013 0} 6213 9184 O O15 17 6) 0 Oo 
20..../2 9 9|7 GC 0512 6/015 6| 6216 3/190 5 01518 910 0 o 
27....210 0|7 O 0515 0/014 0} 6118 9193 O 011517 69 O oO 
Feb.3..../2 9 6/7 0 0515 0/013 9/6117 6193 5 0/1518 916 0 0 
| Stand’rd 
10..../2 9 3/7 9 0515 0/013 6/6216 319510 0/16 00 0 0 
17....12 9 3|7 0 0515 0/013 9/63 3 9119510 O16 1 3:0 0 0 
24..../2 9 74/7 0 O8 15 0/018 6/6312 6/195 O16 2 6C 0 0 
Mar.2..../2 10 0/7 0 6/516 O nominal} 6415 0193 0 O16 1 3/0 0 0 
9..../210 6 |7 0 05 15 O |nominal | 64.15 0190 0 O16 2 60 0 0 
16 ../2 10 1104/7 O 0/515 O nomial] 65 1 3/192 0 0/1610 010 0 0 
23..../211 9/7 O 0/515 O |nominal | 6615 0/191 5 0/1612 610 0 0 
30..../212 0'7 O 0/515 O'nominal' 6910 0195 0 O16 8 910 0 0 
Apl. 6 .../2 11 1043/7 0 0515 O |nominal| 6915 0/197 0 olie 10 00 00 
Ben 
3....1212 9/7 5 0515 O |nominal| 70 8 9/197 10 0/16 12 6 wr 
20..../214 0/7 5 0515 0/019 0/70 6 3198 O Oj16 11 31 10 
27..../214 737 5 0515 C}017 6| 70 7 6/205 10 O1615 Ol 1 O 
May4....'214 6/715 06 0 0|015 6 | 6912 6/208 10 O16 16 31 10 
1l.....214 0|715 06 0 0)0 0 0; 7013 921110 O1617 61 10 
18..../214 6/715 06 0 0/014 3) 74 O 0/21210 @1617 61 1 0 
25..../214 3/715 06 2 6/013 9| 74 O 0/208 O O16 17 61 1 O 
Junel..../214 3/715 06 2 6/013 9| 7510 0/200 0 O17 5 o1 10 
8....1214 3/715 06 2 6/013 3; 7812 620710 O18 O O1 1 O 
15..../214 3/8 0 06 5 0/012 9| 78 2 6204 5 O18 1 31 1 0 
22.....215 3/8 0 C6 5 0/013 0/79 2 6 5 O18 7 64 10 
29.....217 3/8 0 06 5 01013 3/7712 6209 O 01810 oll 10 














The figures clearly show the extent of the rise in iron 
goods, while the quotations of best steam coal at New- 
castle indicate the movement of coal. During the 
strike prices were nominal, and, indeed, the precise 
extent of the rise in coal prices cannot be determined, 
as it varied according to the locality, and coal was 
almost unobtainable in large quantities. The rise in 
copper is most remarkable. The heavy consumption 
in Europe, combined with artificial restriction of the 
supplies, has driven down the stocks in England and 
France and afloat, according to Messrs Merton and 
Co., from 57,283 tons at the end of December to 41,593 
tons on June 29th. Lead and tin are also much dearer. 
The former is in great demand, but short supply, 
owing to troubles in Spain, Mexico, and the United 
States. Our next table shows the prices of textiles :— 


II.—MATERIAL FOR TEXTILE MANUFACTURE. 


{ 


Corton. Woor. | SILK. | Frax. | Hemp. | JUTE. 


Week Ended./Midding 
Ameri- 
can. 


Yarn— |NSW'les | 
32's Greasy Cossim- 
Twist. average. 


| Riga : Native 
| ‘gk, | Manila.| Firsts, 





buzar. 
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Cotton has risen owing to the enormous demand, com- 
bined with fears of a short crop in the United States. 
Weather conditions improved in June, however, and 
buyers showed a tendency to hold off for easier prices. 
Wool has been affected by fears as to the Australian 
drought. Silk, flax, jute, and hemp have also risen. 
We come next to foodstuffs :— 


IlIl.—FOOD PRODUCTS. 


























Oineeieh Grainy Frour.| BEEr me Porato's| Rice. 
Week SS 
_— Made Inf Good | Ran 
e | Infe - 
Wheat! Barley! Oats. House-| rior. Prime.| Prime. English.| goon. 
holds. | 

per qr.|per qr.jper qr./280 Ibs./8 lbs.) 8 lbs. | 8 lbs. |per ton.|p.cwt 
112, £8 Gs d£s d£s dis dj sad sd i£s disd 
Jan. 6..../113 2113 311 O 71 6 6}3 0} 5 8| 5 8 1412 6/9 O 
13....|113 1113 OL O 81 6 6}210) 5 6); 5 4 |410 0/9 3 
2..../L13 4/113 3). O111 7 0/210) 5 6| 5 8 |4 26/9 9 
27....115 7113 Jl 1 11 7 6)210| 5 6}; 6 2 |4 2 6/9 & 
Feb. 3....113 81121011 1 311 8 0/210|/ 56) 60/\426/9 7 
10....\L14 O1113 2/1 1 41 8 01/210) 5 6) 6 0 |42 6/9 7 
17.....114 4112 kil 1 711 90/210) 5 41 60;142619 9 
24.....114 6112 81 1 91 90/210) 5 4| 6 4147619 9 
Mar.2..../1 14 1112 Oj 1 61 90/210) 5 4) 6 6 |4 76/9 7 
9.....114 llll 71 1 $1 9 6/210) 5 4| 6 8 |4 7 6/9 7 

16,...,1 14 OL 11 21 1 81 96/210) 54) 74/142 6/9 

23....)1 14 111110) 1 91 9 6)210| 5 6} 610 |4 7 6/9 
3....! 114 4110 31 1 81 9 6(210| 5 4| 610 |4 7 6/9 & 

| | 

Apl. 6..../1 1410110 9jl Lui 96/)/210; 54) 70 \)47 6/9 & 

13....\1 15 4110 21 2 li 9 6)210| 5 4) 70/4 7 6/9 
20....\116 Zl 91Ijl 2 4110 0/4 0; 5 8} 7 0 |410 O}9 9 
27....\1 17 10)1 10 7 29110 0/310; 5 6| 6 2 |410 0/910 
May 4..../118 1110 2:1 3 1110 0/310) 5 6| 6 4 |4 7 6) 9 105 
1l.....1 1711111 11 3 7110 0)}4 0| 510} 6 4 |47 6/10 O 
18....jL17 81 11 2 3 4110 0/310} 5 8} 510 |4 0 O}lO 3 
%..../L17 2211 eo eemy se 6 0} 6 0 |312 6/10 % 

| 

Junel..../1 1610110 Ojl 3 gl 9 6] . oe 6 4|3 0 0)10 7 
8....j/L 16 11/1 9111 4 CL 10 0}3 8| 5 8| 510 {215 0/101 
15....\117 OL 10 8/1 310/113 6|4 0} 510) 6 6 |215 0/101 
22... |L 17 5110 8&1 4 0} nom | . ee §10 |3 2 6/)101 
29..../1 17 101 10 2/1 311110 6|3 6| 510] 6 6 | 217 6\ll O 





The price of cereals has been largely determined by 
crop reports. These have become rather more favour- 
able in the last few weeks, with the dispersion of the 
English drought and better weather in America and 
Canada. Industrial disturbances and the closing of the 
Dardanelles have also been prominent factors. Meat has 
been scarce owing to the drought of last autumn, which 
caused the best cattle to be slaughtered. Rice has con- 
tinued to advance. We come now to a table which 
shows the changes in a number of other com- 
modities :— 


IV.—MISCELLANEOUS. 












































Suear. TEA. Corres. Ors. TALLOW) BER. 
Week 

Ended.| West | Beet, Congou. Santos, | petro.| Oliv | Fine 
India | Ger- Mid. | Mea.|, Good a corer | Town. | Hard 

Syrups.) man. conan. Good.|4¥erage-| : ‘| Para 
per cwt.|pr cwt.|per lb.|per lbjper cwt.|per gal|per tun.|per cwt.|per 1b 

1912.) sdj{|sd] a qd j|£sd} da |£s a£s djs a 
Jan. 6..)16 14) 14 74) 5 7 376 68 |0 0 O113 6/4 4 
13..) 16 44) 14 9 § 7: 363 62 43 0 0112 9/4 §& 
20..; 16 44/15 6 7 339 6g 43 0 0113 6/4 6 
27..) 16 44/15 1 54 7. 330 63 42 0 0113 0/4 8 
Feb. 3..| 16 44 | 15 1 55 7 es 4 42 C 0113 6/4 7 
10..;16 9 | 15 63] 5 7 38 3 7k 42 0 01112 6/4 6 
17..;18 9 | 16 1b) 5 7 38 3 7h 42 0 OL13 6/4 6 
24../16 9 | 1511 5 7. 310 3 73 (42 0 0112 0/4 7 
Mar. 2..| 16 73 | 15 73) § 7 390 8 42 0 OLllL O14 % 
9..,16 | 15 7 5 7 3 80 42 0 0112 0/4 9 
16..; 16 74/15 1 5 7 389 9s 42 0 0112 0/41 
23..) 16 74 | 141 7 310 0 t 42 0 O112 0';5 1 
30.116 74/14 8 7 310 0 % 42 0 0112 0/41) 
April. .| 15 103 | 14 4al 5 7 | 310 0} 3 42 0 olt 12 0) 411} 
13..:15 3 |13 3 5 it 1310 3} 42 0 on 13 o;4ll 
20..;15 3 | 13 98 5% | 7% | 310 3) 3 42 0 C112 9/| 4 loz 
H.)15 3) 8 5: % (3 9 0} ralbeiie tactic phe. 
May 4../15 44/13 73) 58 7: | 310 9 8§ 42 0 0113 6/4 7 
a. 3 3 }13 0 | 7 310 9; 8 (42 O O113 734 7 
18..,15 0 | 12 0 | 7% | 310 3) 8 42 0 O113 61/4 7% 
%..115 0 |12 13] 5, | %i13930 8 42 0 o112 7/4 7 
dene 1..| i 6 12 2) «65, 7: ls 9 o| 88 42 0 OL 12 74/4 7% 
8..;15 0 }12 1 74 |3 8 9) 8% 40 O O112 734 8 
15..;15 G | 1L1lg) 5g | 7 /3.9 6) 8g 40 O 0112 74 410 
22..)15 0 |11 6| 5a | 7 [311 0] 88 |30 0 O12 74) 4 8 
29..,:15 0 | 11 0 55 % |311 9| 8g 40 O O15 6|4 8% 

















Sugar has fallen from the heights of last summer owing 
to prospects of a big crop in Germany and else- 
where, notably Cuba. Tea remains unchanged, 
but coffee has been raised still higher. Of the other | 
commodities rubber shows a very slight rise since 
January. The following table summarises the move- 
ments of the commodities during the half-year :— 
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Move- Move- Extreme 
Prices, | ments | Prices,| ments | Prices, | Variations 
EndDec. lst (EndMar.; 2nd End Jne.|in the Half 
1911. | Quarter.| 1912. | Quarter./ 1912. Year. _ 
Textiles. 
Cotton—Middling.} 503d 41144 | 6174 +0°46d | 6°63d + 1604 
40's weft........ 83d + ad a + ad 93a + ld 
Wool—N.8.W..... uf o< lljda + i 1234 + i 
Hemp—Manila ..| £2 + £3 | £219 + 4 £ + & 
Silk--Cossimbuzar}| 10/1 es 10/104 + lly. + i 
MDs ccaccoctecese £1 + -“ z _ srt + 1 
| Npeeeepererrs £55 + £ & — £2 £37 + 
Minerals, &c. 
Pigiron Clvld. No.3} 51/ + VY 52) + 5/3 57/3 + 6/3 
Steel rails........ 112/6 + 2/6 115) + 10/ 125/ + 126 
Coal —Steam, 
ET arse , “s63 nom. am P| ‘ ‘na 
opper—G.M.B.. + soe 
Tin—Straits...... £205 — £10; &l + £l pt + && 
Lead—English .. £16 — Vy £) + £2 £1 + £2 
BN aecccasace 33/ + £4 32, + 1 33) + 6a 
Petroleum........ 54d + 34d 94a — id 8gd + 2d 
Foodstuffs. . 
Wheat ) gazette) 33/ + if l4 + 36) 37/10 + 4/10 
Barley e| 33/4 — Hl w/s — ld 30/2 — 32 
Oats average) 2077 | + Wl| 28 | + 2/3 | 23ll | + 34 
Beef—Inferior.... RY] — 2d io + 8d 3/6 + 6a 
Do Prime ...... 5/ + 44 + 6d 5/10 + 10d 
Mutton—Prime..| 5/8 + 12 6/10 — 44 6/6 + 10a 
Sugar-W.I.Syrups| 16/14 + 6d | 16/% — lj 15/ — Wie 
Coffee, Santos .... 7/ + 70) + VY 71 + 49 
Tea (common).... 4d es 54d es d « 
URtsesceavack ss: (lg | + 94a] 9/63 + 1/53 | 1 + 2/03 


In a concluding table we give the prices of the same 
commodities at the end of June in each year since 
1908 :— 


Prices at Enp of June Harr-Y3Ear. 


1908. 1909. 1910. 1911. 1912, 
Cleveland No. 3 pig- 

Miieaassecccuce 51) .. 48/6 .. 49/3 .. 46/6... 57/3 
Steel rails ........ 117/6 .. 105/ .. 110/ .. 112/6 .. 125/ 
Coals—Steam, 

Newcastle .... 13/6.. 14/ .. 10/3... 10/9... 13/3 
Copper—G.M.B. .. £61 .. £594 .. £54}§.. £574 .. - 
Tin—Straits ...... £1264 .. £1323 .. £148} .. £1964... £ 
Lead—English.... £12}§.. £137, .. £134 .. £1594.. £1 
Wheat ) Gazette ( SL/S -- 42/8 «. 23/4... S1/10.. 37/1 
Barley } Average, 24/_ ++ 27/2 «. 20/1 .. 24/5 .. 30:2 
Oats seo 18/7... 21/7 .. 17/9.. 19/9.. 23/1 
Beef—Inferior.... 3/ a 2 Sew ee 

Do Prime.... .. ca: .. GF. F SS . Se 
Mutton—Prime .. 5/10 .. 5/4 .. 6/0 .. 5/4 .. 6/6 
Sugar—West India 12/0 .. 11/3 .. 14/6.. l3/ .. 15/ 
Coffee—Ceylonmid 80/ .. 80/ .. 80/ .. .. «. TI/9* 
Tea (common).... 58d .. Sgd .. 4§d.. 6d 5 
ME odecaanceese Thee .. . Td x ut «oe ORS a ee 
Cotton — Middling 660d .. Glld.. & «. Blld .. 663d 

40's weft ...... 88d .. Bid .. lOgd.. 10kd .. Y9d 
Wool—N.S. Wales, 

greasy average lld .. 123d .. 11gd.. 12d .. 123d 
TOW cétccccscs 29/99 .. 29/6 .. 33/3 .. 32/0 .. 33/ 
Saltpetre ........ 24/6 .. 24/6 .. 24/6 .. 24/6 .. at 
Hemp—Manila .. £2834 .. £224 .. £253 .. £20 .. & } 
Silk—Cossimbuzar 10/ .. 10/14 >. 9/9 .. 10/10%.. 11/ 
DO sceducesiéca £163 £124 .. £149 .. £22 .. £213 
, Pee £274 £304 .. £294... £413 .. £373 
Petroleum ...... 63d .. Ghd... 6d .. Sd .. S§d 
Rubber—Fine hard 

Para....perlb. 3/11... 6/24 .. 10/1 .. 4/2 «. 4/8§ 


* Santos good average. 


The period of five years has been one of fairly steady 
improvement of trade since the depression at the end 
of 1907. Some of the features are the rise in tin and 
lead, rice, and the rise and fall of the rubber ‘‘ boom.”’ 





INDUSTRIAL PROFITS. 


In the following article we give our usual summary 
and review of the profits of industrial concerns as dis- 
closed by the joint-stock company reports which have 
been published during the past quarter. These reports 
for the most part refer to 1911, and the results, there- 
fore, supply a searching test of the conditions of 
industry during a year which, though one of active and 
prosperous trade, was yet marked by acute industrial 
disturbances and fears of a great European war. The 
Board of Trade statistics for 1911 showed that strikes 
and drought did not prevent the turnover of foreign 
trade from exceeding all records, but the increase over 
1910 was small, especially when compared with the 
big increase shown in 1910 over 1g09. The same 


| general result is disclosed in the following tables, which 


point to.a condition of expanding and lucrative trade, 
though the increase is not sensational. As most of our 
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readers are aware, the tables are based on the weekly 
summary table of profit and loss accounts published in 
the Economist. By adding the figures of this table, we 
arrive at aggregate statistics, showing the amount of 
profits made by a very large number of businesses, 
large and small, the sums distributed in dividends, pre- 
ferential and ordinary, the amounts set aside to re- 
serve, and the increase or decrease in the carry for- 
ward. It is, of course, a drawback to any compilation 
of this kind that company reports are not uniform, 
especially in such matters as the treatment of deprecia- 
tion and replacement funds; for some directors are 
anxious to make their profits look as large as possible, 
while others are in the more comfortable position of 
wanting to disguise rather than exaggerate the annual 
earnings of their business. But this lack of uniformity, 
while it tends to vitiate the comparison of one com- 
pany’s figures with another’s, does not seriously inter- 
fere with a comparison of one year’s results .with 
another, and we may fairly claim that, with the excep- 
tion perhaps of the official income-tax returns, our 
quarterly statistics give a more comprehensive view 
of the net profits of British trade than any other 
available figures. 

The net profit of the 262 companies included in the 
quarter’s review amounted to almost £19,000,000o—an 
increase of nearly £300,000 over the amount disclosed 
by the same companies in their reports last year. This 
is avery modest improvement when compared with last 
year’s analysis, which showed that 223 companies in- 
creased their net profits by nearly £2,000,000, or, say, 
12 per cent. It may, of course, be that the events of 
the last year have caused directors to adopt a more 
cautious policy in such matters as the writing down of 
assets, but in any case it would not be expected that 
the big advance of 1910 would be maintained unabated 
in 1911. Another large increase of profits would, 
moreover, certainly have been provocative of further 
labour disturbances, while, on the other hand, the 
many advances in wages that have been granted during 
the last two years are undoubtedly on important cause 
of the slackening in the rate of profits. The following 
table gives the results of the last two quarters, com- 
parison being made in each case with the profits of the 
same companies in last year’s reports :— 


Ner Prorits (after Payment of DeBENTURE INTEREST, &c.). 


“a ee — Increase. 
Companies Reports. | Reports. 














£ ol eee 
17,825,307] 18,767,060| 941,753 5-3 
18,673,760) 18,955,606| 281,846 1-5 


541 | 36,499,067| 37,722,666|1,223,599| 3-3 





Ist Quarter .... 279 
2nd Quartér .. 262 


Half-year ...... 





The average profit of these 262 companies thus works 
‘out at £72,400 compared with £71,200 a year ago. 
This figure enables us to make an instructive compari- 
son for some two and a-half years. In each case in 
the following table the average profit shown in each 
quarter’s reports are compared with the profits made 
by the same companies in the preceding year :— 















Preceding 
Reports Year’s 
of 1910. Profits. Increase. 
£ £ £ 
First Quarter ........ 59,000 .. 55,800 .. + 3,200 
Second Quarter...... 58.700 .. 50,200 .. + 8,500 
Third Quarter ...... 66,500 53,400 .. +13,100 
Fourth Quarter...... 65,800 58,000 .. + 7,800 
Preceding 
Reports Year’s 
of - Profits. Increase. 
£ 
First Quarter........ 66,200 60,000 .. + 6,200 
Second Quarter...... 70,000 .. 62,000 + 8,000 
Third Quarter ...... 75,000 70,000 + 5,000 
Fourth Quarter...... 64,700 63,000 + 1,700 
Preceding 
Reports Year’s, 
of = Profits. Increase. 
£ 
First Quarter........ 67,000 64,000 .. + 3,000 
Second Quarter...... 72,400 71,200 .. + 1,200 
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In reading these figures it should be remembered that! 
the profits were earned in a period preceding that by) 
which the reports appeared, so that the above series. 
really represents the tendency of profits from 1909 to 
IQII. 

A further table shows how the profits shown above. 
have been distributed between the preference and! 
ordinary shareholders, while the last column gives the. 
sum placed to reserve or added to the carry forward :—-} 





DisTRIBUTION of PRorFits. 




















Net Ordinary Preference , 

Profits. Dividend. Dividend. Reserve, &, | 

£ £ % £ % £ % | 

First Quarter. ...| 18,767,0°0| 10,394,815| 554 | 3,993,461 | 21°3 | 4,378,784 | 2$2 





Second Quarter. .| 18,955,606 


Galf-year........ 37,722,666 


11,265,656) 59°4 | 3,115,341 


164 | 4,574,609 | 241 | 


21,660,471| 57°5 | 7,108,802 | 18-9 | 8,353,393 | 23-7 | 





This distribution is very much the same as last 
year, as the following comparison shows :— 


1911 1912 
Reports. Reports. 
% % 
OrdiBaky oo ccccccccccccoccece Se lcces VE 
PO aio oc ccenccisezses ee. 
Reserves, &c. ...... paavieedees ae ses | =6UV 


The ordinary shareholders thus get a slightly larger | 
proportion, but, of course, the real policy as to reserves 
is not shown by these figures. The large proportion to. 
ordinary shareholders would, of course, be very dif- 
ferent in a year of depressed trade. 

Before considering the relation of profits to capital, it 
may be of interest to single out the actual figures made 
by some of the chief companies included in the review, 
together with the rate of dividend distribution :— 



































2nd Quarter, 1911./2nd Quarter, 1912. 
Divid’ nd Divid’nd 
£ % £ % 
Babcock and Wilcox ........| 379,224 26 362,360 28 
RMN io 6 ceecwessceces 538,882 20 357,077 15 
Van den Berghs ............ 246,539 174 | 207,213 17 
Brunner, Mond ............ 760,499; 274 | 766,126 anf 
Forestal Land ...... canweees 405,200 24 635,255 24 
OME, Gicckiawcucededaee 280,916 424 | 299,678 424 
©. Eo ccccccccves ee+-| 252,856 20 260,374 20 
SMUD in 5 6ccnesvaxeyarsect 200,569 224 | 195,C03 224 
Metropolitan Amalg. Wagon..| 227,504) 15 239,553; 15 
Nobel Dynamite ............ 348,586 10 375,136 10 
Oceanic Steam..........006. 540,661 30 551,035 60 
Pease and Partners.......... 201,129 8 119,994 8 
Bleachers’ Association ......| 362,981 44 | 371,605 5 
PO COVER coed cick ccc eases 212,523 74 | 227,109 74 
Shell Transport .........+6. 693,954| 224 | 621,535; 20 


A scrutiny of these figures shows that the Burmah Oil 
and the Shell Transport have both lost considerably, 
while one or two other, large concerns have dropped 
some profits. But most of the home concerns make a 
very satisfactory showing. 

The proportion which the profits of the quarter bears 
to the capital of the companies depends to some appre- 
ciable extent on the capitalisation of the largest con- 
cerns included in the list, for a big business with a 
watered capital account would affect the totals con- 
siderably. This is clearly brought out in the following 
table, showing the capitalisation and profits of the com- 
panies included in the first and second quarters’ reviews 
respectively ; for the profit made in the two quarters’ 
accounts was almost the same, but in the first case it 
was earned on a capital of 214 millions, compared with 
a capital of 157 millions in the second :— 


Total Capital. 
£ 


214,648,900 .... 
157,513,200 .... 


372,162,100 


Profits. Per- 
£ centage. 

18,767,060 .... 7 

18,955,606 .... 120 


First Quarter .... 
Second Quarter .. 


Half-year ....0... 37,722,666 .... 10-1 


ordinary and preference shareholders respectively, and 
the proportion which the reserve allotments bear to the 
total capital :— 


\. | 


A further analysis shows the rate of return paid to 


First 


Half- 


First 
Secor 


First 
Seco1 
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Ordinary Capital. Ordinary Dividend. FPer- 
: & £ centage. 
| First Quarter .... 135,350,800 10,394,815 .... 77 
Second Quarter .. 98,440,700 11,265,656 11-4 
Half-year ........ 233,791,500 .... 21,660,471 9-2 
| Preference Capital. Preference Dividend. Per- 
£ £ centage. 
| First Quarter........ 79,298,100 .... 3,993,461 5:0 
Second Quarter .... 59,072,500 3,115,341 5:3 
Halt-year .......+.. 138,370,600 7,108,802 51 
Total Capital. Reserve, &c. Per- 
£ £ ntage. 
First Quarter........ 214,648,900 4,378,784 2:0 
Second Quarter...... 157,513,200 4,574,609 2-9 
Half-year .........- 372,162,100 .... 38,953,393 24 


These figures show practically no change compared with 
a year ago, except that the ordinary dividend has risen 
from 10.6 per cent. to the by no means poor return of 
11.2 per cent. 





LLOYDS BANK AND THE UNION OF LONDON 
AND SMITHS BANK v. THE SWISS BANK- 
VEREIN. 


A case of unusual importance to the London money 
market was decided in the Courts last week, when Mr 
Justice Hamilton gave judgment for the defendants, 
the Swiss Bankverein, in the action brought against 
them by Lloyds Bank and the Union of London and 
Smiths Bank, for the recovery of certain bearer securi- 
ties or their value. The action arose out of the bank- 
ruptcy, which occurred last September, of Edward 
Hellings and Co., a firm of billbrokers, standing in 
intimate business relations with the Swiss Bank. The 
main facts of the case appear to have been as 
follows: Hellings and the Swiss Bank had for some 
years maintained a joint account for the purchase of 
large portions of issues of short-term State-guaranteed 
Indian Railway bonds, technically known on the 
market as ‘‘ floaters.’’ Hellings had apparently special 
facilities for obtaining allotments of these bonds, for 
which he paid with money borrowed from banks and 
other institutions, depositing the bonds themselves as 
security for the loans. The Swiss Bank, during the 
period preceding the bankruptcy, financed the joint 
account, and on Hellings representing to them that he 
could not obtain loans up to the face value of these 
“floaters,’’ but was required by lenders to deposit a 
margin, they furnished him with certain securities to be 
| used as ‘‘ margins.’’ On September 15, 1911, Hellings 
. was called upon to repay loans falling due on that day 
| at Lloyds Bank and the Union Bank. In accordance 
with the usual custom he tendered his cheque for the 
amount due at each bank, and received in return 
parcels of securities of the value of about £20,000 and 
415,000 respectively. The parcel of £20,000 received 
from Lloyds Bank consisted, in fact, of the securities 
lent to Hellings by the Swiss Bank as ‘‘ margins,’’ and 
on the afternoon of the same day that bank, learning 
: that Hellings’ financial position was critical, sent to 
his office and demanded the return of their ‘‘ margins,”’ 
and received from him the parcel in question. Later 
on they demanded also the return of another parcel of 
securities which they had themselves delivered to 
Hellings that morning against his cheque in payment 
of their loan to him. Hellings at first demurred, but 
finally acquiesced, and his clerk handed to the represen- 
tatives of the bank a parcel of securities of value 
£15,000, similar to that surrendered by the bank in 
the morning, but which, in fact, he had received from 


the Union Bank. This parcel was handed over in mis- 
take, and on receiving it the representatives of the 
bank returned to Hellings the cheque he had given in 
the morning. On the same day Hellings’ cheques 
were dishonoured. The two London banks sued 
the Swiss Bank for the delivery of these parcels 
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of securities, because—so they argued—it was the 
established custom of the money market that 
when secyrities were delivered by a bank to a 
billbroker against his cheque, the broker held them as 
trustee for the bank until the cheque was met, with 
authority to negotiate them for value, but not 
otherwise to dispose of them. This custom, they said, 
was notorious, and had indeed been acted upon by the 
defendants themselves on that day; and it gave them 
a right to the securities against any but bond fide 
holders for value, which the defendants were not. The 
defendants denied the existence of the alleged custom, 
and contended that as soon as the plaintiff banks parted 
with the securities they lost their legal title to them; 
and they further said that in any case they were them- 
selves bond fide holders for value without notice. 

Mr Justice Hamilton, in a judgment, which even the 
bankers describe as a masterpiece, found that the 
defendants were not holders for value without notice, 
for though they had no actual knowledge of any in- 
firmity in Helling’s title to the bonds, they had such 
notice as might have put them on enquiry, and have 
led them to actual knowledge. As regards the parcel 
of ‘‘ margins,’’ he held that they were, indeed, holders 
for value, though not as regards the other parcel, which 
they received in return for a cheque which they had 
good reason to suppose to be worthless. On the other 
hand, he refused to hold that the bonds were impressed 
with a trust in favour of the plaintiffs, with a right to 
follow their proceeds ; for to place such a construction 
on the transaction would render the giving of a cheque 
an otiose proceeding, and could not be justified from 
the mere handing over of securities to the broker with- 
out actual hypothecation. The plantiffs, therefore, 
were adjudged to have surrendered their title to the 
securities when they parted with them, and so failed. 

The case presented two points of special interest. In 
the first place, the array of ‘‘ expert’’ evidence was 
such as can rarely have been seen in financial cases. 
Many of the best-known bank managers in the City 
gave evidence for the plaintiffs, while representatives 
of most of the important discount houses were called 
for one side or the other. The precise value of much 
of this ‘‘ expert’ evidence it is somewhat difficult to 
appreciate. There was no,real conflict of opinion as 
to the custom of the market in regard to the surrender 
of securities against a broker’s cheque. The banker 
gives up the securities because the broker works very 
largely with borrowed capital, and must therefore 
negotiate them in order to meet his cheques. But that 
any particular parcel of securities must be negotiated to 
provide for a particular cheque, or that a banker ever 
requires that a particular parcel should be negotiated 
at all if the broker has a reserve of securities, 
and can meet his engagements without it, is 
notoriously not the case, and was not maintained by 
any of the witnesses. 

The most interesting feature, however, was the sug- 
gestion made by Mr Astbury, K.C., who led for the 
plaintiffs, in his closing speech, that if the case went 
against his clients the result would be a revolution in 
the business of the money market, for, accord- 
ing to his instructions, the banks would be 
constrained to borrow one another’s money, and 
eliminate the bill-brokers. That this threat was 
seriously meant it is difficult to believe. No 
doubt had they thought it feasible the joint-stock banks 
would long ago have attempted to displace the dis- 
count house, and earn the middleman’s profit for them- 
selves. But if such a policy was not practicable in the 
past it is still less so now. In the first place, a con- 
siderable part of the bill-broker’s work is now done by 
a number of powerful joint-stock institutions with ex- 
tensive connections and large capital, which are quite 
capable of defending themselves. A still more formid- 
able obstacle to the formation of a ‘‘ Money Trust ”’ of 
this kind—for the large houses might be brought into 
the ring—is the presence of the foreign banks. The: 
English joint-stock banks are lenders of money and 
buyers of bills. They practically never borrow in the 
market, and they never sell bills. The foreign banks, 





on the other hand, are both lenders and borrowers, 
buyers and sellers. They do a large business with the 
bill brokers in both capacities, while the English banks 
act only in one. Consequently a ring of English joint- 
stock banks would with difficulty find suitable outlets 
for their money unless the foreign banks were to join 
the conspiracy to drive out the bill brokers. And the 
chances of that event happening are, it need hardly be 
said, practically negligible. On the whole, then, one 
may agree with Mr Justice Hamilton that his judg- 
ment, even if it should be affirmed, will produce no 
convulsions. Moreover, had his decision gone in favour 
of the plaintiffs, it would admittedly have applied only 
to the present, somewhat exceptional, type of case, and 
would have conferred no rights against the bond fide 
holder for value without notice. 

On the other hand, a contrary decision in favour of 
the alleged custom would undoubtedly have caused 
much confusion. Bankers would have gained little. 
Were securities released against a broker’s cheque, to 
be impressed with a trust, the lending banker would 
lose in safety just as much as the calling banker gained. 
The consequence, moreover, would be bad for the 
brokers. The negotiability, in the business sense, of 
the bearer securities, which are the most usual type 
in such transactions, would be seriously impaired. All 
sorts of vexatious inquiries and other precautions 
would become necessary. The few hours that elapse 
between the release of the securities and the clearing of 
the cheque do undoubtedly make a hiatus in the 
banker’s chain of security. But it seems to be a 
hiatus essential to the rfature of the business, and 
not a very serious one. Bankers do not lend to people 
whose cheque they cannot trust, or, if they do, they 
ought not. The relations between bankers and brokers 
are exceptional amongst business relations in the 
extent to which they are based upon personal con- 
fidence. Few are the cases in which that confidence 
is found to be misplaced, too few to be worth special 
measures. If a banker does ever have cause to 
suspect that a borrowing broker is in Queer street, his 
remedy is simple. 


HOW HOME MUNICIPAL STOCKS ARE 
REDEEMED. 


MuNIcIPAL traders frequently argue that public enter- 
prises are placed in an unfair position for competing 
with private concerns, owing to the fact that local 
authorities are compelled to redeem their debts within 
a prescribed period. However this may be, there can 
be little doubt that the necessity for providing sinking 
funds exerts a more or less powerful deterring influence 
upon municipalities and other public bodies, when they 
consider whether to extend their activities. The very 
pronounced rise in the rate of interest in recent years 
has had a similar effect, while possibly the knowledge 
that the present is a good time to repurchase debt may 
also appeal to the more economical and business-like 
of the local authorities. Lastly, under Mr John Burns, 
the Local Government Board has been more active than 
usual in checking extravagant local schemes. The 
latest complete official returns of local indebted- 
ness relate only to the year 1908-9, but the 
published figures certainly indicate a marked 
slackening in the rate at which local indebted- 
ness is increasing. The growth of the capi- 
talised annuities and loans of local authorities since 
1899-1900 is shown below. For the sake of comparison 
with the earlier years, the amounts outstanding or 
raised by the Metropolitan Water Board, which are in- 
cluded in the official statistics from 1904-5, are omitted 
in our table. The amount of this item was just under 
46 millions in 1904-5, and below 49 millions in 
1908-9 :— 
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AnxuitTies and OutstanpINGc Loans of Locat AUTHORITIES in | 


Unrrep Kinepom. 
Amount. 
£ 


353,203,212 .... ee 
381,526,556 .... 28,323,344 
412,172,369 .... 30,645,813 
442,478,694 30 306,325 
26,757,675 
«+++ 29,534,621 
517,244,125 .... 18,973,135 
529,643,563 .... 12,399,438 
540,430,343 10 786,780 
550,138,312 9,707,969 


The figures speak for themselves, and clearly indicate 
the retardation which has occurred in the rate of growth 
of municipal trading. But our principal purpose in 
this article is to discuss the compulsory provisions for 
the redemption of local loans, which assist in making 
them such admirable securities for small investors. 
The great advantage which they possess in the fact 
that they are redeemable will be realised when they are 
contrasted with irredeemable Consols. The Acts of 
Parliament and supplementary regulations laid down 
by the Local Government Board provide that all loans 
raised by municipalities or urban district councils must 
be redeemed within a maximum period of 60 years, 
and in the case of county councils the maximum period 
is 30 years. The regulations which apply to county 
councils are thus stricter than those relating to munici- 
palities or district councils. County councils are also 
hampered in their borrowing by the provision that the 
aggregate amount borrowed shall not exceed one- 
tenth of the ratable value of the area. Moreover, 
county councils are not in a position to promote private 
Bills in Parliament, as are municipalities. The latter 
may go behind the Local Government Board, and secure 
permission to raise loans for objects, and under condi- 
tions of repayment, other than those sanctioned by the 
general permissive legislation and regulations. The 
maximum period which local loans are allowed by the 
Acts of Parliament to run is greater than that usually 
prescribed by the Local Government Board in practice. 
The length of time over which repayment is spread 
depends largely upon the nature of the service for 
which the loan is required. For sewers, estimated to 
last 25 or 30 years, a period of 25 years or less is often 
laid down. For buildings 30 years is a common period, 
fixed not necessarily because the buildings may not last 
longer, but in view, partly, of the fact that they may 
become unsuitable. The period allowed for repayment 
is thus in many cases shorter than the maximum. 
Loans may be raised in various ways, the most common 
and obvious of which is the issue of stock. A large 
amount, however, is also borrowed from insurance com- 
panies on mortgage of the rates. Further, the Public 
Works Loans Commissioners, constituted in 1875, lend 
to local authorities national money voted by Parlia- 
ment; and since 1887 the sums have been issued from 
time to time by the National Debt Commissioners from 
a Local Loans Fund. The amount outstanding is now 
about 71 millions. In view of. these differences the 
methods of repayment naturally vary, and three dif- 
ferent plans are to be distinguished. In the first place, 
the local authority may pay equal annual instalments 
of principal, plus interest on the amount of debt out- 
standing ; the debt may be redeemed by purchase in the 
market. Secondly, the debt may be paid by means of 
a terminable annuity consisting of principal and in- 
terest. This system is convenient for repaying loans 
to insurance companies, but not adaptable to loans 
raised in the form of stock. A third method is to ac- 
cumulate a sinking fund at compound interest, and to 
redeem the whole debt when due. The terminable 
annuity, it may be noted, tends to distribute the burden 
of repayment more evenly over the redemption period 
than either of the other two systems. It also has the 
advantage that the local authorities may know exactly 
how much they will require to pay off their debt. Where 
a sinking fund exists for the purpose of redeeming the 
whole amount when due, it may be found that the 
securities in which the fund is invested have changed 
in value. Regulations have had to be framed to enable 
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the local authority to reduce its payments into the 
sinking fund where it is found that, owing to apprecia- 
tion, the accumulated money will be more than 
adequate for the purpose of redemption, and to compel 
it to increase the amount which it pays into the re- 
demption fund where, owing to depreciation of invest- 
ments, the amount of the fund is likely to be inadequate 
to redeem a loan when due. 

It is of interest to compare the prices and yields of 
Consols and Irish Land stock with some of the chief 
municipal stocks. We show in the following table the 
‘highest and lowest prices in the last six months of the 
securities selected, the price at the end of June, and the 
yield per cent. on that basis :-— 
































































| | 
Highest.| Lowest. |June 29.) Yield. 
£sd 
Consols 24% ........ seéeoul - & 7533 768 |3 5 6 
Guar. 23% Irish Land ...... | 744 74% | 313 9 
L.C.C. 24 %, red. after 1920..; 71g 694 694 | 312 3 
Manchester Corporation 3 %, ' 

1891, red. after 1941 ...... 864 854 86 311 0 
Liverpool Corporation 34 % ..| 1004 98 99 310 9 
Dublin Corpn. 33 % red.1944) 88 | 82 823 (47 6 
Glasgow Corporation 3%, red. 

1921 at par .........0.. «-| 943 924 933 | 319 3 
Sheffield Corporation 3 %, red. 

BU OUUEE ceccescasceces 9133 89 90 460 
Edinburgh 3 %. red. 1924 .... 934 90 93 315 6 


The yields allow for redemption in the case of the muni- 
cipal securities which are redeemable. They, of course, 
compare favourably with Consols. The fact that the 
market for Consols is freer than that for municipal 
issues appeals to certain purchasers, but most municipal 
stocks are well adapted to the needs of small investors. 


* 


INTERNATIONAL MERCANTILE MARINE. 


One result of the ‘‘ Titanic ’’ disaster has been to direct 
a little more public attention to the position of the 
great American shipping combine called the Inter- 
national Mercantile Marine. This Trust, often known 
as the ‘‘ Atlantic Trust,’’ was formed in 1902 by the 
powerful Morgan syndicate, and consisted in the amal- 
gamation of five steamship lines—the American, White 
Star, Red Star, Atlantic Transport, and Dominion; 
and the syndicate also obtained almost entire control of 
the Leyland and National lines. The promoters of the 
combine possibly hoped to secure something approach- 
ing a monopoly of the Transatlantic trade, but these 
hopes have not been fulfilled; for other companies, 
especially the Norddeutsche Lloyd, the Hamburg 
Amerika, and the Cunard and Allan Lines, have been 
able to maintain successful competition.. Commenting at 
the time of the fusion on the offer to shareholders in the 
various companies to subscribe for the 44 per cent. 
bonds issued by the new combine, the Economist on 
November 29, 1902, said: ‘‘ All they (i.c., the share- 
holders) know is that its capitalisation will be enor- 
mously in excess of that of the undertakings that have 
been absorbed in it, and none should be better aware 
than themselves of the difficulty that will be met in 
earning dividends on such a large sum, since they have 
had the same difficulty on a much smaller capitalisa- 
tion.”’ This difficulty has, in fact, proved almost over- 
whelming. The company has managed to pay the in- 
terest on the bonds (of which $77,749,000 are now out- 
standing)—though often only with great difficulty—but 
no dividend has yet been paid on the 6 per cent. cumula- 
tive preference stock, which amounts to $51,730,000, 
while the $49,931,000 of common stock has, of course, 
never been within sight of a dividend. For the first 
year of its existence, 1903, the surplus of net earnings 
over fixed charges was only $355,000. The following 
year, 1904, was disastrous, for a deficit of over 
$2,000,000 was recorded, and in 1908 there was again 
a deficit, actually amounting to $2,800,000. In each of 








these years large sums were transferred from the insur- 
ance account in order to meet the fixed charges. 
The annual report for the year 1911 has just come to 
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hand. The month that has elapsed since the publica- 
tion of the White Star accounts has served to whet the 
edge of public curiosity. Now that it has arrived the 
report brings no consolation to shareholders. At the time 
of the ‘‘ Titanic ’’ disaster it was freely stated that the 
company had done unusually well in 1911, and that the 
accounts would reflect the improvement. The recently- 
published figures refute this idea. 
it is true, there was a slight advance, but the rise in 
working expenses was out of proportion to this increase. 
The final result, after deducting fixed charges, is a 
revenue balance less by over $58,000 than the corre- 
sponding figures last year. The year’s results in brief 
are as follows :—Total gross earnings, $39,153,343; 
total working expense, $31,070,783; fixed charges, 

































































In gross receipts, 


$3,864,290; net profits, $4,218,300. To this is added 
$291,000 transferred from the insurance account, 
making a total of $4,509,269. Of this surplus the 
directors have decided to write off $3,736,800 for depre- 
ciation of their fleet, and carry the remainder to next 
year’s account. The following is a comparative state- 
ment of earnings and expenses for the past three 
years :— 





1909. 1910. 1911. 
$ “$ $ 
Gross voyage earnings ........ 33,461,485, 36,848,283) 38,193,546 
Miscellaneous earnings ..... aoe 491,723) 1,225,312 959,797 





33,953,208) 38,075,595) 39,153,343 
Opevating and general expenses| 29,257,755) 29,775,389) 31,070,783 
xed charges, &c. .........++-| 3,870,579} 4,021,632) 3,864,290 








824,874, 4,276,574, 4,218,270 
Add insurance account ........ 357,460, 573,007 291,000 














1,182,334 4,849,581| 4,509,270 


These results do not include the National and Leyland 
lines, in which the Trust has large holdings. The 
figures for 1910 really held out some hope that the com- 
bine had left its bad years behind, and was on the path 
of progress. The present outlook throws a gloom over 
any such hopes. Depreciation is likely to need all the 
sums allotted to it, and the time when the preference 
shares may receive their’ first dividend seems as far 
away as ever. The growth of working expenses 
also assumed dangerous proportions last year. Then 
the misfortunes of the White Star Line, more especially 
the loss of the ‘* Titanic,’’ may have both directly and 
indirectly a serious effect on the earning capacity of 
that company. The White Star line has another giant 
liner now in the course of construction, from which 
great results are expected. But at present.a revulsion 
of feeling in favour of the more moderate sized vessels 
is quite a possibility, and the White Star monsters 
may yet prove to be white elephants. The only favour- 
able indication visible at present is the rise in freight 
rates that has taken place this year, and is likely to be 
maintained. 

The shares of the International Mercantile Marine 
are quoted on the Liverpool, but not on the London 
Stock Exchange. The ‘‘ Titanic ’’ loss not unnaturally 
caused a slump, from which the price of the stock 
and bonds has not yet recovered. We give below a 
table showing the highest and lowest price last year, 
the movements of price between April 18th and 
May 13th, the month succeeding the ‘‘ Titanic ”’ 
disaster, and the subsequent course of the shares this 
year :— 














| veer | Bi | Jan. 1 te 
| 1911. S (8 Ig Sf June 30, 7 
eh Fh ~ Fh 1912. 
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Description. 3.\¢>¢\¢a\<altal@a 2 lees 
eee eis lee 57/5 3/2 8|\ om 
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a See eee ieee Na ea + 
Internat’n’l Mercantile | | 
Marine Com. Stk... | | 4) 6a & 3) 48 6H) 43 4g 
Do 6 % Cum, Pref. | 
GROGE: vccccavese | 233) 15 | 2424; 224) 203, 194 263 183) 19 
Do 44 % Mort. Bonds| 724) 66 | 723, 69 | 684) 68). 733: 673 684 
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This record is worth studying for a moment. In each 
case the stocks early this year touched a higher figure 
than was reached in 1911. Then came the great wreck, 
and the slump following the bad news continued for 
about a month before it was arrested. And even now 
prices are not very far above the lowest recorded in 
the spring. The present report is hardly calculated 
to cause a recovery. Investors will not regard favour- 
ably a concern that owes 56 per cent. on its preference 
stock in accumulated dividends. The truth is that the 
prices originally paid for the ships were too high to give 
the Trust a fair chance. 


THE 
ANGLO-GERMAN 


Admiral. Tirpitz 
navy leagues, by 


ORGY OF ARMAMENTS. 


friction, sedulously fomented by 
and Mr Winston Churchill, by rival 
enterprising manufacturers of armour- 
plate, by a chorus of naval experts, by keen service 
men and hysterical representatives of the yellow Press, 
has now produced what it was expected to produce—a 
new orgy of scares and armaments. The Mediterranean 
is lost. Malta is in peril. The Empire is on its last 
legs. We only possess a few more Dreadnoughts than 
all the other European Powers put together. No wonder 
the colonies are alarmed. Mr Borden has come over 
for the express purpose, as he says, of conferring with 
the Goverhment concerning national defence. Mr 
Churchill, after kissing the blarney stone, will pour 
out a new vocabulary of Panic, as strong as his old 
vocabulary of Anti-Panic. Certainly, Canada has 
done nothing whatever for the naval defence of the 
Empire, and if the Imperialistic feelings of Mr Borden 
find practical expression in some contribution which 
will relieve British taxpayers of their excessive burdens 
his action will be welcome. But if Canada does anything 


in the way of building Dreadnoughts, we may be 
quite certain she will follow the example of New 
Zealand, and borrow the money in the London market— 
a market, we may observe, which is already overfed 


with gilt-edged securities. What a huge all-round suc- 
cess the Churchill-Tirpitz effort has been from the 
armour-plate standpoint may be judged by the latest 
developments in Russia and Austria. The new Russian 
programme is declared by a well-informed writer—in- 
credible as it may seem—to have been inspired by 
British diplomacy as a sort of condition of an Anglo- 
Russian alliance. Another authority—Professor Schic- 
mann—regards it as a dangerous and threatening move. 
But we note that it is already welcomed by German 
naval writers as an argument for an immediate increase 
in Germany’s programme of construction, which has 
dropped this year from four to two battleships. The 
Austro-Hungarian Budget for next year includes a 
demand of 70 million crowns (a comparatively modest 
sum) for the continuation of four battleships, three 
cruisers, and a few smaller vessels. It seems, however, 
in spite of official contradictions, that the new Austrian 
battleships are top-heavy ; the zeal of the armour-plate 
people has put too much weight of metal into the 
turrets. If only there were a free Press there would be 
plenty of criticism of these monster ships. For it is a 
well-known fact that the guns with which they are 
equipped will pierce any armour that has hitherto been 
invented. Such vast sums, however, have been invested, 
with the co-operation of Governments, in the armour- 
plate business that a universal conspiracy of silence and 
make-believe is necessary. Things must not seem to be 
what they are, and even naval experts have to comply 
with commercial requirements. 

The most extraordinary waste of capital, however, 
considering the economic and financial condition of 
Russia, is certainly that which the third and most sub- 


missive Duma passed on the eve of its dissolution at 


the request of the Czar’s Government. It sanctioned, 
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nate’’ continuing the reconstruction of the Russian 
Navy at a cost, as finally determined, of £43,000,000, 
spread over five years. The Government had asked for 
#:50,200,000 in five equal annual instalments; the 
Duma reduced the total by striking out various sums 
destined for harbours and fortifications in the Baltic, 
but doubled the instalment payable in 1913. The 
money is to be spent in building four super-Dread- 
noughts, each of 30,000 tons, with a speed of 264 
knots, and armed with nine 14-inch guns; four 
medium-sized cruisers, a number of sea-going torpedo- 
boats, and 12 submarines. All these are for the Baltic 
Fleet, for which four super-Dreadnoughts, each of 
23,000 tons and a speed of 23 knots, were launched 
last year ; and the sum voted is also to provide two 
small cruisers for the Black Sea Squadron, and two, 
with six submarines, for the Pacific. For the Black 
Sea Squadron it had been already decided to build four 
super-Dreadnoughts (of which three were begun last 
year), nine large destroyers, and six submarines, and 
no doubt some day there will be an Arctic Squadron 
likewise, with its base at Ekaterinsk, on the Murman 
Coast. This ‘‘ Quinquennate’’ of £43,000,000 is de- 
scribed as ‘‘ the little programme,’’ in contrast to the 
“big programme ’”’ outlined in 1907, which involved 
the reconstruction of a modern fleet to replace as soon 
as possible the 73 ships lost in the war with Japan. 
Thus, it is avowedly only a first instalment ; indeed, 
it appears from an interesting letter in the Frank- 
furter Zeitung that a confidential report to the 
Budget Committee intimated that five years hence a 
further vote will be asked for shipbuilding and_har- 
bours of £78,300,000, and the Reporter of the 
Committee feared that the demand might be made even 
sooner. And all this is merely capital expenditure, 
and involves an enormous further increase in the cost 
of maintenance and personnel. Apart from the Finns, 
in whom Russia has cultivated disloyalty, her sea- 
faring population is very scanty, and the crews of her 
warships must be largely drawn from the peasantry, 
who can hardly be promising material ; and she must 
have immense difficulty in providing an adequate naval 
réserve. Moreover, as the Frankfurter Zeitung points 
out, the cost of building a Dreadnought in Russia has 
hitherto been about 81 per cent. higher than in Ger- 
many, and the cost of maintenance about 146 per cent. 
higher. The fact that British firms are now concerned 
in the Baltic and Black Sea dockyards may make a 
difference, but Russia has never yet got full value for 
her naval expenditure, and the disclosures of official 
corruption in the last few years in other departments 
of the Administration suggest that it will be a long 
time before she does so. The large majority in the 
Duma for the Quinquennate is ascribed partly to the 
confidence felt in Admiral Grigorovitch, appointed 
Minister of Marine in April, r911, and partly to the 
desire of members to pose as patriots at the elections. 
But among the minority was M. Guchkoff, the ‘‘ Octo- 
brist’’ leader and ex-President of the Duma. He 
ascribes the vote to ‘‘influence from an _ exalted 
quarter,’’ and objects, like the late German Finance 
Minister, to spending money unless steps have been 
taken to provide it by new taxation. He took occasion 
to note that next year Russian naval expenditure 
will come next to that of Great Britain, and wil: con- 
siderably exceed that of the whole Triple Alliance! 
It should be added that a country which cannot pre- 
vent or relieve its own famines has no business with 
naval loans. The new Baltic Fleet is stated to be 
needed to ‘‘ prevent landings,’’ but, as M. Miliukoff 
pointed out in the Duma, that is pure panic. There are 
far cheaper ways of effecting that end, and the British 
Baltic expedition in the Crimean War was auite in- 
effective. It was said in the debate, and not contra- 
dicted, that Great Britain demanded the expenditure 
as a condition of an Anglo-Russian alliance (!), as 
Russian Dreadnoughts might be needed if a Japanese- 
American war should call British Dreadnoughts to the 
Pacific! It is also believed in Germany and Russia that 
the present British naval programme is our side of the 


on June 19th, by 228 votes to 71, the ‘‘ Naval Quinquen- bargain. We trust that Sir Edward Grey will contradict 
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aii this; for our Foreign Office has done quite 
enough already to encourage or provoke this sterilising 
and pauperising orgy of armaments throughout the 

world. Taxpayers rich and poor must view the outlook 
with the utmost apprehension and dismay. 


—————EEEe—Es 


Notes on Business and Finance. 


Banking Dividends.—The easy monetary conditions 
of last autumn continued during the first six months 
of this year, and the Bank rate was reduced in two 
stages from 4 per cent. to 3 per cent. The average 
Bank rate, however, was not quite so low as in the 
corresponding period of 1911, and the market rate 
was unusually close to it. The margin between the 
market rate and the deposit rate has become much 
greater than for some years, as is shown in the follow- 
ing table :-— 

AVERAGE Rate per Centr. (First Hatr-YzEar). 


1909. 1910. 1911. 
£s d £sd £sd £ 
mmo tat ee ee ew 
Ss ww FSB wa BT oo FE 
1 


013 7... 019 2... 015 7 6 4 


The effect of the coal strike upon business was much 
less than had been expected, and activity has not been 
seriously affected by it. Consols made new low records 
in the middle of June, but the Government announce- 
ment as to the disposal of last year’s surplus was very 
opportune from the point of view of the banks, as the 
rise in Consols thereby produced must greatly lessen 
the sum written off investments. Banking profits may 
be expected again to be satisfactory. During this week 
a number of banks have announced their dividends for 
the half-year, and from the table we give below it can 
be seen how the distributions for the last six months 
compare with previous years :-— 


Bank Divipenps, June Haur-YEAr. 
- Per Cent. per Annum. = 
1908. 1909. 1910. 1911. 1912. 
| Bradford District ...... - 12h .. 134... 135... 133 
Capital and Counties.... 18 Be ac. A co Wee OO 
West Yorkshire : “10 .. “3 .. *H0 .. HO .. “3 
Lancashire & Yorkshire *15 .. *15 “ES: ve "I ce “EU 
| London & South-Western 16 .. 16 WwW oc Ww 
| London City and Midland 18 "18 "18 “18 .. °18 
London County and 
Westminster “2 4. *D Was ae 
| London Joint-Stock .... 10 10 me os *R cs OO 
| Manchester and Liverpool 174 . 17h .- 1TH... 1% .. o 
Metropolitan Bank (of 
England and Wales) .. *15 a a. a a 
Parr’s Bank ....... cooee 19 wo DW . *19 .. °D .. DW 
Union of London and 
Smiths .......... esee OL bo...-- Kk. Ww. B 
United Counties “15 4. “RAR .. *HQQ... “13h .. “13h 
Williams Deacon’s...... “15 .. 15 .. °15 .. “15 .. 15 
* Interim. 
Two banks have raised their rates: the London and 
South-Western from 16 per cent. to 17 per cent. and 
the London Joint Stock from 10 per cent. to 10% per 
cent. The other banks, so far as announced, retain 
their dividends on the same level as last year. The net 
profits of the Union of London are £255,236, against 
4,248,870 a year ago, and the amount carried forward, 
after paying dividend and writing down investments 
by £100,000, will be £146,715. The Capital and 
Counties Bank has applied £50, ooo in writing down 
its investments and £15,000 in reducing the premises 
account, leaving £84,767 to be carried forward, as 
against £76,269 last year. Williams Deacon’s Bank 
announce that the amount due on current, deposits, and 
other accounts is £16,143,861, against £15,514,447 
last year. Cash on hand and at the Bank and money 
at call and notice was £4,752,474, against £4,611,954. 


1912. 

s da 
§ § 
9 1 


Market rate .. 
Deposit rate.. 


Margin .. 


The Ministerial Victory in Spain—The split among 
the Spanish Liberals, which has almost brought about 
a Ministerial crisis, has been caused by the alleged 
concessions of Sefior Canalejas, the Premier, to the 
spirit of ‘‘ regionalism,’’ or provincial Home Rule, re- 
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pressed in the second quarter of the last century, but 
revived of late years in Catalonia. Though considerable | 
provision for provincial autonomy is made by the Con- 
stitution of 1876, Spain is in practice highly centralised, 
the local authorities being largely controlled from 
Madrid. Five years ago the Conserv ative Ministry of 
Seftor Maura made a concession to the “‘ regionalists ”” 
by its lengthy Local Government Bill, which allowed 
contiguous provinces and municipalities to form 
associations for objects of common interest, and gave 
special representation to the commercial classes in the 
local assemblies. These provisions never became law, 
owing to the fall of the Maura Ministry in 1909; they 
were strongly condemned by the Liberal Opposition, 
and their defeat was followed by a split in the ‘* Catala- 
nist’? ranks. However, the Home Rule party revived 
in Catalonia, and last autumn several of the provincial 
assemblies in that region worked out a scheme which 
the present Ministry has adopted in substance. It has, 
therefore, brought in a Bill allowing contiguous pro- 
vinces (but not municipalities) to combine for the pro- 
motion of various public objects, such as railways, 
harbours, waterworks, afforestation, poor relief, and 
education, and to raise loans for them. The central 
Government retains a right of supervising, and even of 
dissolving, the associations (mancomunidades) formed 
under the Bill, but these safeguards are regarded by 
its opponents as inadequate. The Conservatives say 
it is their measure, stolen and spoilt, while numerous 
Liberal ex-Ministers treat it as running counter to the 
tradition of their party. These latter are doubtless 
influenced by personal hostility to the Premier, but they 
also fear that the Bill may tend to break up Spaim 
into its ancient divisions, some of which would prob 
ably fall under clerical control. Sefior Canalejas visited 
the King last week, and on Tuesday the Chamber gave 
him a vote of confidence—passed, however, by less 
than half that body, for the Conservatives and the 
dissentient Liberals walked out, being unprepared at 
present to take office. Then the dissentient Liberals 
tried to smother the measure with amendments, but on 
Wednesday a resolution welcoming the Bill (which had 
been ignored by the terms of the earlier vote of con- 
fidence) was carried by 170 to 19. This is a personal 
triumph for the Premier, a strong man and a demo- 
cratic reformer, but his position is far from secure. He 
has achieved part of his programme; the octrois are 
abolished, salutary factory legislation has been passed, 
and the burden of military service better adjusted ; but 
he has lost nearly all his former colleagues, and he 
has been sorely hindered by the course of events in 
Morocco. His agrarian reforms are still remote, 
and his chief measure, the Bill regulating the unautho- 
rised religious orders, has only just been introduced. 


Cotton Wages and Cotton Prospects.—Thanks to an 
agreement between masters and operatives in the weav- 
ing section of the Lancashire cotton trade on March 1st 
last, it is estimated that over 200,000 workpeople will 
receive an advance in wages, beginning this week, of 
5 per cent. This will mean an additional cost for 
labour to employers of about £12,000 a week, and the 
wage bill for the year will be increased by over 
£600,000. It has been agreed that no application is 
to be made for a general reduction in wages, or a 
further advance, by either side before the end of next 
year. The cloth manufacturing department in the 
staple industry of Lancashire continues very busy, and 
it is quite evident, writes our Manchester correspon- 
dent, that the masters four months ago were justified 
in granting the advance. On Wednesday last the Agri- 
cultural Bureau of the United States Government 
issued two important reports relating to the growing 
cotton crop. The first, which dealt with the condition 
of the plant, gave the average figure on June 25th as 
80.4 per cent., against 78.9 per cent. a month pre- 
viously, and 88.2 per cent. at the same time last year. 
The statement was worse than anticipated, there being 
some expectation of a condition of about 82 per cent. 
The other report dealt with the acreage for the coming 
season, the official estimate being 34,097,000 acres, as 
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compared with 36,681,000 acres last year, which means 
a decrease of a little over 7 per cent. In Lancashire 
trade circles this report also was disappointing. The 
news undoubtedly at the moment is bullish, and the 
raw cotton markets quickly advanced on the publication 
of these reports. With regard to the Egyptian crop, 
favourable advices are being received, the climatic con- 
ditions in both lower and upper Egypt last month being 
satisfactory. In certain parts there were complaints of 
an insufficiency of water. 


Home Railway Traffics—The past half-year in the 
Home Railway market has been rather trying, yet full 
of incident. The most disturbing factor was un- 
doubtedly the coal strike, which resulted in heavy de- 
clines in the gross receipts of the railways. Feelings 
of apprehension were created as to what the ultimate 
losses would be, but this at the moment is entirely a 
matter for conjecture, for it is impossible to tell what 
savings have taken place in working expenses until 
the half-yearly reports are issued. It is, however, of 
interest to show the aggregate passenger and mer- 
chandise receipts for the half-year just closed. The 
latest figures for the companies not included in the 
table below can be found in our usual home railway 
traffic table, published on another page of this issue :— 


| 
| Passengers. | 
| 


Goods, &c. 


Re- 
ceipts. 


Total. 

Company. ma cd 
c. 0 
Dec. 


Inc. or 
Dec. 


Re- 
ceipts. 


Inc. or 
* Dec. 


£ 

16,874 
187,900 

64,500 
150,0°0 
321,000 


a ie 2 | 

234| 169,718|— 17,108 
36,900/1,421,100| - 151,000 
17,700/1,219,600/— 46,800) 
62,000}1,696,900|— _ 88,000 
148,000|3,482,000|— 173,000|6,502,000 
44.773|1,736,543|— _ 68,027/2,885,793 
107,000/4,343,000|— 176,000 7,383,00¢ 
€6,600| 742,800|— — 41,900/2,337,200| 
57,204} 399,819|— 52,465)1,499,773) 
5,041) 76,641|+ 3.879 
9.349| 31.874|— 3.025 
34,000|3,968,000|— 262,000/5,851,00: | 
47,324 /3,153,563|— 367,562| 1,641,686 
15,034) 352,950|— 26,607 472,750) 
33,912) 544,515|— 10,908| 2,265,389) 


18871759| — 674,521 233390 23|—1,480,573/42210782|—2,15 
zs x 5 .. | -299,896|—” 22'520 


Furness 

Great Central 

Great Eastern 

Great Northern 

Great Western 
Lancashire & Yorks. 
London & N.-Western 
London & 8.-Western 
Lon., Brighton & 8.C. 
London Tilbury 
Metropolitan 
Midland 
North-Eastern 

North Staffordshire . . 
8.-Eastern & Chatham /1,720,874) 


Pee Ch eee 





CPT FUCA ts 





Hull & Barnsley .... 





| 
| 
| 
| ¥ 
| 
| 


42510678 —2,177,614 








| 
| 
@ 5 nee - 
It will be noticed that much the largest declines in the 
table occur in the case of the North-Eastern and Mid- 
land goods traffics—the lines mostly concerned with 
the carriage of coal, for, of course, the country has 
consumed considerably less coal than usual in the past 
six months. But during the eight weeks of the strike 
the decline in total gross receipts amounted to no less 
than £3,786,000, whereas for the half-year the decline is 
only £ 2,178,000; evidently, therefore, the traffic re- 
duction of March and April was not a permanent loss 
to the companies, but has to a considerable extent 
been made good sulsequently. The total loss is, of 
course, a serious one, amounting to about 5 per cent. 
of the half-year’s receipts, but, as we have suggested, 
it may look much less serious when we know how 
much the companies have saved by running fewer 
trains, and curtailing accommodation to shippers and 
to the travelling public. It has, however, to be borne 
in mind that the concessions made to the railway ser- 
vants in November and December will have their effect 
in the accounts of the half-year; while the further 
‘*programmes,’’ which are now being put forward by 
the men under the terms of settlement, and have alreacy 
been partially conceded in one or two cases, may make 
a heavy charge on future earnings. Under the cir- 
cumstances the directors will hardly be blamed if they 
adopt a conservative dividend policy, and hold some- 
thing in reserve in view of possible stormy times ahead. 


Wall Street.—The choice of Governor Woodrow 
- Wilson with such unanimous enthusiasm at Baltimore, 
and the evident endorsement of his candidature by 
public opinion through the United States were ac- 
cepted by Wall Street with melancholy acquiescence. 
It was felt both that a Democratic Presidency is now 
probable, and that it will involve substantial all-round 
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reductions in the Tariff, and especially in those 
schedules upon which some of the Trusts rely for 
special privileges and exactions. On Wednesday prices 
advanced at first, but heavy selling followed, and at 
the end of the day there was a fairly general fall, 
which, however, was attributed mainly to financial 
and administrative difficulties at the Treasury. The 
Sub-Treasury has been losing cash, and it is expected 
that money will become dearer. The Government 
report on cotton was not very satisfactory. On the 
other hand, the grain crops are benefiting by good 
weather. British investors in American railways have 
no reason to be discontented with political conditions 
in the United States, for the prospect of a low Tariff 
must be highly beneficial to railways, which stand to 
gain both by increased traffics and reduced expenses. 


The Australian Drought.—Just before the rains, our 
Melbourne correspondent wrote on May 3oth as 
follows :—Never for the last thirty years, excepting in 
1902, have the weather reports from various parts of 
Australia been so uniformly unfavourable as at the 
present time. Queensland, New South Wales, 
Victoria, South Australia, and Western Australia are 
alike under the spell of a serious drought—heavy and 
sometimes phenomenal rainfalls in coastal districts not 
counting for much. An enormous loss in the flocks is 
now certain. The New South Wales and Queensland 
Governments have authorised the adoption of a re- 
duced scale of railway charges for the conveyance of 
starving stock to more favoured districts, but the 
losses en route are, as On previous occasions, very 
heavy. The weather has been, and is, not only very 
dry, tut also very cold, and in all respects ii is inimical 
to the lambing and the growth of wool. So far as 
information can be obtained, it appears to be certain 
that the area sown under wheat for the next harvest 
season is much contracted, and that the prospects 
generally are dubious. Little time is now left for a 
retrieval of the position. The market price of wheat 
continues to be high relatively to that ruling in Eng- 
land, for although stocks are at present quite ample 
for this year’s requirements, the uncertainty regarding 
the future encourages strong holding Oats are com- 
ing in freely from New Zealand, notwithstanding the 
import duty of 1s 6d per cental, and maize is coming 
from Natal and the River Plate. The duties on all grain 
ought to be suspended, especially as even in that case 
the local producers and holders would get better prices 
than customary in good seasons. 


The Santos Coffee Market.—Our Rio correspondent 
writes under date June 11th :—Considering the many 
conflicting reports during the last month with regard 
to the action of the United States Government in the 
matter of valorisation coffee, the Santos coffee market 
has been fairly well sustained, although values at the 
close were somewhat lower than in the previous month. 
The decline, however, has been a very gradual one. 
Deliveries at one time were very heavy, and the market 
showed signs of weakness, one or two liquidations 
being effected as low as Rs.8$100 per ten kilos for 
type No. 4, but as these were, of course, cash trans- 
actions they do not represent the general market. 
Very large transfers of ‘‘ futures’? were made, vary- 
ing from one to three months, and now that the whole 
position has been financed, at a cost according to some 
authorities of upwards of £800,000, the prospects are 
a little brighter. Spot coffee has been practically at a 
standstill owing to the paucity of orders from ex- 
porters, as well as the disinclination on the part of 
dealers to sell at the lower prices offered. Some lots 
of new crop have appeared, and a fair business for 
future delivery is being transacted both in Santos and 
in the intericr. Reports from up country say that the 
weather has been, and stil continues, excellent, the 
little rain that has fallen being beneficial in laying the 


} dust, thus favouring the picking and doing no harm 
| whatever. The picking is not, however, as forward as 


was first expected owing to the very late flowering of 
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last year. Some old planters are predicting frost, their 
experience being that after a very wet season the frosts 
are always worse than in other years. Whether this 
is so or not, the land is so saturated that springs which 
have been dry for three or four years have reappeared 
on many of the plantations. As regards the quantity 
of coffee available for export from the Bay of Rio de 
Janeiro, the first estimate of two and a-half million 
bags has been confirmed for the 1912-13 season. 


Pauperism in May.—As we anticipated last month, a 
further decline took place during May in the figures of 
pauperism. The diminution is partly seasonal, and 

artly attributable to the recovery from the effects of 
the coal strike. The ratios of in and out-door paupers 
in England and Wales at the end of each of the last six 
months for which returns are available are as 
follows :— 


Pauperism per 1,000 
———-Inhabitants.-——— 


Unem- 
ployment. 


At the end of— Indoor. Outdoor. Total. 
December, 1911...... 77 .. 108 .. 185 .. 
January, 1912 ...... 73 2 .. 190 
February, 1912 ...... 79 .. 112... 19:1 
SS ere 76 «« BO co ee 
Agel, IETS cccccccece T+ co TG ca WO cc 
May, 1912 .......... 72 .. 108 .. 180 .. 


The above table shows that the fluctuations in pauper- 
ism and unemployment during the past four months 
have been of a similar nature. The ratio of indoor 
pauperism is the same as it was at the end of May, 
1911, but outdoor pauperism is still .2 per 1,000 higher, 
and the total is, therefore, still slightly less favourable 
than a year ago. 
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Spiers and Ponds.—The affairs of this unfortunate 
company are on the down grade. The profits for the 
last five years, that is, since the reconstruction of the 
company in 1908, have almost without exception 
shown a series of decreases. The balance-sheet just 
published is the worst of the batch. For while the 
trading receipts have risen from £1,278,503 in 1911 
to £1,283,019 in 1912 the profits have fallen from 
$62,175 to £55,418. This result is owing to an in- 
crease in the working expenses, which have risen from 
#504,173 to £516,545 in the same period. In the 
report the directors state that ‘‘the exceptionally fine 
summer weather considerably helped the business of 
the company, and but for the prejudicial effect of the 
three great strikes of transport workers, railway 
operatives, and miners, all of which occurred in the 
financial year, the directors believe that the profits 
would have been considerably in excess of those of 
recent years.’’ The following table summarises the 

























































































1908. | 1909. | 1910. 1911. | 1912. 
© £ £ £ £ £ 

Trading receipts ....|1,320,292)1,288,790) 1,267,172/1,278,503)1,283,019 
Goods consumed....| 737,415) 722,29€| 698,692) 712,155) 711,056 
Expenses, &c. ...... 517,968} 509,435) 592,713) 504,173) 516,545 
DG ciscatane seas 64,909) 57,059} 65,768) 62,175) 55,418 
Debenture interest..| 46,340) 46,340) 46,340) 46,34C; 46,340 
Balance........ «++-| 18,569) 10,719} 19,428) 15,835 9,078 
Brought forward 412 621 4,197 6,348 5,905 
18,981; 11,340) 23,625) 22,183) 14,983 

Pref. div. (3%) ...-| 10,800) .. aa = “s 
Directors’ fees, &c... 7,263 7,143 7,778 7,965} 7,803 
Carried forward.... 918 4,197| 15,8471 14,21& 7,180 


The carry forward from the previous year has been 
reduced from £14,218 to £5,905, as £8,313 of capital 
expenditure was paid out of revenue. In the face of 
these results any payment of dividends was, of course, 
out of the question. The preference dividend is about 

97,000 in arrear, while no ordinary dividend has been 
paid for eight years. The carry forward has been re- 
duced from £14,218 to £7,180, and it is obvious that 
next year the directors will have to discontinue or 





THE ECONOMIST. 


——— a TT 


reduce considerably their policy of paying capital ex- 
penditure out of revenue. [n the balance-sheet the 
asset of freehold and leaschold premises, which 
amounts to £1,176,178 out of a total of £1,942,827, 
has been reduced by £6,782 from £1,182,960 in 1911. 





Broken Hill Mining.—Some uneasiness is being felt in 
Australia with respect to the position of two or three 
of the minor Broken Hill mines, and the allegation is 
occasionally made that directors keep back informa- 
tion, whether favourable or unfavourable, to the detri- 
ment ultimately of the majority of the shareholders so 
far as the share market is in question. It is difficult 
to arrive at the real facts, but a correspondent declares 
that for some years past directorates have deteriorated. 
Confidence has been shaken by the report for the half- 
year ended March 31st of the Block 10 Company. 
The following extract speaks for itself :—‘‘ Your direc- 
tors regret to report a serious diminution of the ore 
reserves, the figures now reported being 283,500 tons 
after allowing for ore extracted, as against the tonnage 
reported by the late general manager, of 566,246 tons, 
in March, 1911. After a close investigation during 
their recent visit to the mine, your board find that the 
over-estimate is accounted for by the inclusion of a 
very large amount of ore, the grade of which, on the 
most careful resampling, is found too low to be pay- 
able, even at present prices of metals.’’ The ‘‘ serious 
diminution of the ore reserves ’”’ is not all, for a re- 
survey of the tailing dumps has resulted in a reduction 
of the estimated quantity by 70,000 tons. The direc- 
tors console the shareholders with the remark that 
“*the board have every reason. to believe that as de- 
velopment work proceeds, additional supplies of ore 
will be added to the reserves.’’ In the meanwhile, a 
mine which is treated in the balance-sheet as an asset 
of the value of £928,270 shows 283,500 tons of ore and 
417,168 worth of tailings. Should other mines show a 
deficiency in previous estimates of tailings to the same 
extent as Block 10, the prospects of the zinc extraction 
companies may be affected. 





The Quarter’s Revenue.—On another page we print 
the official return for the first quarter’s revenue of 
1912. It will be seen that on balance there is a net 
decrease of £61,548. This is more apparent than real, 
and is attributable to a decrease of 42,184,000 in the 
income-tax collected. The intome-tax was collected 
very late in 1910-11; in fact, a great deal of it was not 
collected until the first quarter of the 1911-12 financial 
year, a delay which gave rise to considerable comment at 
the time. This year the collection has been normal, with 
the result that comparison is made with an exceptionally 
large sum last year. The Chancellor of the Ex- 
chequer has been lucky as_ regards windfalls 
during the past three months, and has been able to 
collect death duties from several big estates. In 
fact, the amount collected for estate duties is 
41,642,000 higher than in 1911. Customs and excise 
both show small decreases, the former of £104,000, 
and the latter of £410,000. The ‘telephone service 
shows a big’ increase of £900,000, but this is, of 
course, due to the acquiring of the National Telephone 
Company by the Post Office. On the whole, the past 
quarter’s receipts can be considered to have been very 
satisfactory. The London Dock strike and any after 
effects of the coal strike have made little impression on 
the revenue. There are £6,400,000 of Treasury bills 
outstanding, which were not in existence last year. As 
regards issues from the Exchequer, the total expendi- 
ture chargeable against revenue is 440,971,559, as 
against 4,40,810,268 for the same quarter in 1911—an 
increase of £161,291, which is chiefly due to the supply 
services. The balances in the Exchequer are unusually 
high, amounting to 413,585,294, as against £6,076,213 
in 19It. 








Tea Planting Results.—We have received from Mr 
George Seton his usual valuable statement of the re- 
sults of 50 leading Indian tea companies. We dealt 
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with tea company results in a leading article a fort- 
night ago, and will therefore only mention one or two 
figures in Mr Seton’s tables. The crop produced by 
the 50 companies amounts to nearly 125,000,000 lbs 
of tea. Cost of production per lb was 6.18d, 1-5d 
higher in 1911 than in the previous year, the average 
sale price 4d better at 8.81d. The return paid on the 
capital averaged 9.71 per cent., a rise of 1} per cent. 
The total reserves have increased by 130,000 to 


£:15303,000. 








Wills and Bequests.—The JJlustvated London News gives 
the following list of wills proved, with the amount of 


personalty in each case :— 


Mr A. C. Hammersley, Abney House, Bourne End...... stone 
Mr. W. Donne; Clevedon, Leigham, Court road, 

SMAI 6 0.0.0: onieornsc eres eves paaimytnedey aon ene, SUAS | 
Mr B.,.L. Rose, 1 Cromwell road, South Kensington.... 140,649 | 
Mr -M. Weinberg, J.P., Hardwick House, The Park, 


Nottinglam we... sccesceeceseceres Ce cetnsere ow eseew 326,573) | 
Lient.-Col. C. Meeking, Richings Park, Colnbrack, 
ROCKS 2. nce owe oc eweces « enccmwasws ecceccswne owes ee 425,961 | 
Mrs M. E. Baldwin Marsland, 9 Second avenue, Hove.. 148,583 
Mr T: W. Cavendish, Little Onn Hall, Staffs. ....... eee §=—95, 05 | 
Rev C. C. Ellison; The Manse, Bracebridge, Lincoln .. 85,754 | 
SSSR 


Tue Bank of Engiand give notice that in order to) 
prepare the dividends duc on September 1, 1912, the | 





balances of the several accounts in the following funds 
will be struck on the night of Thursday, August 1, 
1912, viz. :—New South Wales £3 10s per cent. stock, 
1918; Hampshire £3 per cent. county stock, 19144 
1934; Hampshire £3 10s per cent. county stock, 1927« 
1947 ; Hull Corporation £3 per cent. redeemable stock, 
1921-1951; London, Corporation of, £3 per cent. 
debenture stock, 1927-1957; London County consoli« 
dated stock (42 10s per cent.), 1920; London County 
consolidated stock (4,3 per cent.), 1920; Metropolitan 
consolidated stock (£2 10s per cent.), 1919-1949; 
Metropolitan Water (B) stock; Swansea Corporation 
4:3 10s per cent. redeemable stock, 1930-1970; Wolver- 
hampton Corporation £3 10s per cent. stock, 1932; 
Chinese Imperial Government £/4 10s per cent. gold 
loan of 1898. On and after Friday, August 2nd, the 
above-named Funds will be transferable ex-dividend. 
We regret to record the death of Mr Harold Alfred 
Smart, one of the managers of the Deutsche Bank 
(Berlin) London Ageney, which occurred at Broad- 
stairs on the 1st inst. Mr J. C. Rowe, late accountant 
to the Merchants’ Trust, Limited, has been appointed 
secretary to the Investment Trust Corporation, Limited. 
Mr Robert English has been elected chairman of Fraser 
and Chalmers, Limited, in succession to the late Sir 


| Julius Wernher, Bart. It is announced that the amal- 


gamation of the Bank of Africa, Limited, with the 
National Bank of South Africa, Limited, having been 
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THE REVENUE. 


I.—An Account of the Toran Revenve of the Untrep Kinepom in the undermentioned period of the Year ending March 31, 1913,, 
as compared with the corresponding period of the preceding Year. 





BExCise ......ccrcccccccccece 


House Duty ae 
Property and I. 


Teena? Vabee Duties . 6.002 ccewew sc ce ccveces cowreccecetscbodss cbscovecercccsccesvecce 


Postal Service ......acsecescecsceceececs ote e 3 eoamece ccamies Sbaeec ees ccovensies ces 


Telegraph Servic ......... 2c... cenccccccecccccecenescesesseeeeeesssceseusseees 
Telephone Service .........-eccceceescceecccereces i cieebghianth inibnations +t 
Cpr LO’... once nr ce cc cccsccccccnscccvcccccccccaciowsce cvebinvecacceessuocce eae 
Receipts from Stez Canal Shares and Sundry Loans .........-.seeseeesesceceees 


RIAIIOUR: 10 acc can cvcomesssnicces ccewecsces conmesebmseedceoase pieenencotawecds 


IAD © 0 circ ccs cccceo cess owe aowees cette chem ccevenensccscecs WOR cRskdeeede 














Quarter from April 1 to June 30, 1912, compared with 
the corresponding Quarter of the preceding Year. 























| : * | } 
Quarter endin rter ending | 
| June 30, 1912") June 30 11s [ Semmens. | Decseen 
ant \pieananninaninnniectital 
£ £ & | & 
iaaiientetbaubewss 7,472.000 7,576,000 oa 103,000 
8,040,000 8,450,000 i | 410,000 
8,212,000 6,570,000 1,642,000. | 
2,416,000 2.123,900 293,000 iz 
50,000 100,000 ai | 50,000 
290,000. 440.000 en 150,000 
5,398,000 7,582,000 on 2,134,000 
ieulilsacsaedaeases 40,000 30,000 “ 50,000 
egies slides = te 3,700,000 3,590,000 110,000 i 
diniasiceh aaa 750,000 760,000 P 10,000 
ngaithataalcaeh 1,400,000 500,000 900,000 | ‘ie 
110,000 11¢,000 + os 
a 5,000 5,139 ow 139 
‘ . 864,125 212,534 a 48,409. 
asbicienbdioiaaiawana 38,747,125 | 38,808,673 | 2,945,000 3,006,548 








ey 
, Net Decrease, £61,548. 


II.—An Account showing the Receipts into and Issuzs out of the ExcHEQuER in the period ended June 30, 1912, as compared 
with the corresponding period of the preceding Year. 





Quarter ending/Quarter ending 
June 3, 1912. | June 30,1911. 


£ £ | 


RECEIPTS. 








(ee 


Balances in Excheqneron April 1— 


Bank of En TE rams co mamas ochastnawbeese s 10,623,073 12,518,374 

SEES cowescccecccccccsccceqeceees 845,518 1,027,797 

| 11,468:591 15,546171 

Revenne, asshown in Account I. ............0. 38,747,125 33,808 673 
Advances Repaid— 

PRIN? sridenans weseviossosenwesecrnecsivenees | 200,003 100,000. 


Money Raised by Creation of Debt— | 
By ‘Trea:ury Bills for Supply..............+- 6,400,C00 oe 








Treasury, June 29, 1912. 








56,815,716 | 52,454,844 | 














Quarter ending|Quarter ending 
ISSUES. June 30, 1912. | June 30, 1911. 
Expenditure— £ £ 
National Debt Services ........ etpuenssseee 5,255,482 5,279,951 
Road Improvement Fund ..............+++- 243,394 253,884 
Payments to Local Taxation Accounts, &c.. 1,209,037 1,131,723 
Other Consolidated Fund Services.......... 437,039 438,455 
Supply UIE fnniccncie cennenntnscmanes 33,826,607 33,706,255 
‘otal Expenditure chargeable against}——— cof —|—~—-—————- 
GEBVOMNE 6 so osciesiccneics cwarcc cies ee+-| 40,971,559 40,810,268 
Issues to meet Capital Expenditure— 
Under the Telegraph Acts, 1892 to.1907...... 290,000 200,000 
Under the Land gistry (New Buildings) 
DGG] TIER... o0.0g4e onesie ccetsbateecccbinves 5,000 * 
Under the Public Buildings Expenses Act, 
TI sn cocaine «08 06h0 ahh s <a Pees ed 20,000 eo 
Under the Publie Offices Site (Dublin) Act, 
BSG . ccccccccwevccccese eve ccccccccessces oo 25,009 
Advances— 
PRIOR c: 6. 5.000 chin tesa somipeecad ocanknens 400,000 300,000 
Interest on Exchequer Bonds issued unde 
the Capital Expenditure (Money) Act, 1904 35,863 35,863 
Redemption of Unfunded Debt— 
Treasury Bills for Supply ..........ssesee0- se 4,000,000 
Surplus Revenue, 1907-8— 
Issued under Section 9 of the Finance Act, 
_ __ eee sencnintines 66 ésceQnesstones 8,000 7,300 
Old Sinking Fund, 1910-l1— 
Issued to reduce Debt ............- Qoeccvees ee 1,000,000 
Issued under Section 16 (1) (a) of the 
Finance Act, 1911 ....scsecvscsseecsnecess| 1,500,000 “ 





43,230,422 46,378,631 
1912, | 1911. 
June 30. | — 


Balances in Exchequer— & 
Bank of England ...... 12 €52,187 | 5,305,316) 
Bank of Ireland ...... 933.107 | 770.897 
Total Balance....| 15,585,294 6,076,213 











56,815,716 52,454,844 
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completed, the combined business will be carried on 
under the title of the National Bank of South Africa, 
Limited, as from July 1st, at Circus place, London 
Wall, and 113 Cannon street, E.C. 


_— 


Tue following changes of directorate and address are 
announced :—Mr Cecil Arthur Franklin has been ap- 
pointed one of the managing directors of George Rout- 
ledge and Sons, Limited, publishers, and one of the 
managers of the allied company of Kegan, Paul, 
Trench, Triibner, and Co., Limited. The registered 
offices of the Leopoldina Railway Company, Limited, 
are now 3 Lombard street, E.C. The registered offices 
of the Leopoldina Terminal Company, Limited, are 
now 3 Lombard street, E.C. The transfer department 
of Lamport and Holt, Limited, will be removed to the 
head office, Royal Liver Building, Liverpool, on 
July 13th. Mr E. C. Morgan having resigned the chair- 
manship of the Colonial Bank, Mr Charles R. Gurney 
Hoare has been elected chairman. 


i 
} 





















Foreign & Colonial Correspondence. 





GERMANY.— MONEY AND THE BOURSE— THE 
KIEL WEEK—EMDEN—NEW RAILWAYS — 
IRON AND THE CROPS. 

(FROM QUR CORRESPONDENT.) 
BERLIN, July 3rd. 

THE money market has undergone a considerable im- 

provement in the new month. A strong demand for 

three months’ bills sprang up last week, and it has 
gained much in volume this week. The result is that 
the open market discount rate has already been de- 
pressed ? per cent. There is still a rather large demand 
for money at call, but the rate in this case, too, has 

receded, accommodation being available to-day at 4 

per cent. The return of the Reichsbank was even 

worse than was feared, showing an aggregate loss of 

£34.595,000, which is greater by £2,814,000 than a 

year ago. The pressure at the Bank continued very 

heavy on Monday, owing to the fact that the final day 
of June fell on a Sunday, which caused many trans- 
actions to be carried over to this week. Otherwise the 
return would have been even worse than as actually 
published. Owing to the recent imports of goid the 

Reichsbank’s gold stock now makes a very favourable 

comparison with ‘that of last year, being above 

#4,000,000 greater than then. ‘This is looked upon 

as a good omen for the further development of the 

money market. The foreign exchange rates had been 
rising owing to purchases to replenish depleted port- 
folios; but the rate on London has reached a stand- 
still, while that on Paris is falling. The rate en St 

Petersburg, on the other hand, is steadily rising owing 

to the excellent grain crop prospects in Russia. It is 

attracting attention in banking circles here that in- 
creased amounts of grain are being exported from 

Russia, although the supplies on hand there have 

already been much reduced. The turnover of the 

German clearing-houses in June gained nearly 15 per 

cent. over June, 1911, and for the half-year the gain 

was above 19 per cent. 

The Bourse has started the new month with a firm 
| tendency, due to various factors. Traders were en- 
| couraged by the fact that the settlement was passed 
without serious difficulty ; and the crop report of the 
| Agricultural Society, issued on Saturday, again em- 
phasises the promising outlook for good harvests. The 
advance of iron prices in England and the United 
States has given good support to iron ‘shares, but they 
were partly lower to-day in connection with renewed 
reports about price-cutting in steel bars in the Western 
| district, and with the difficulties reported in renewing 


SSS 


the trade combination for wire stock. Navigation | 
shares have been very strong this week owing ‘to re- | 
ports about the big earnings of the leading companies. | 
German and State loans had been rising moderately 

under active buying; but the upward movement was 

checked to-day, and slightly lower prices were regis- | 
tered. 


In former years the ‘‘ Kiel Week’’ has sealed the} 
fate of many prominent statesmen, and for some time 
rumour has been very ready with the names of new 
victims. However, the Kiel Week is over, and no 
changes have been made in Ministerial offices; the 
Kaiser has started out on his visit to the Czar, and 
Ministers and statesmen of every kind are safely away 
from Berlin for the summer. The Bundesrat will also 
adjourn in a few days for the vacation, without, how- 
ever, coming to a decision either on the Jesuit ques- 
tion in Bavaria, or on the proposed property tax. 
Various signs, the most important of which is the com- 
bined Centre and National-Liberal proposal for an 
Imperial property tax (to which I referred some weeks 
ago) would suggest that the bond between the Centre 
and the Conservatives is weakening, and that the 
Centre is looking round for new allies. Develop- 
ments of the last few years have made the old com- }} 
bination between Catholics and Social-Democrats im- 
possible, and it is most probable that in the near future 
the Centre and the National-Liberal party will act 
together, in this way forming a new party block. Up 
to the present, however, the split within the National- 
Liberal party itself shows no signs of healing, and 
the reactionary elements are still vigorously con- 
demned by the official organs. 


Certain new points have come to light in the struggle 
for a concession of emigrant traffic through Emden, in 
which the ‘‘ Fiirsten’’ group of financiers is now en- 
gaged. It will be remembered that the request of this 
group for an emigrant concession was refused by the 
Bundesrat a short time ago. Emden, the only Prus- 
sian port of any importance, has been up to now en- 
tirely overshadowed by Hamburg and Bremen. In the 
last few years 80 million marks have been spent on its 
development, to say nothing of the 50 million marks 
which the Dortmund-Emden Canal has cost, and it 
might have been expected that the Government would 
do all that was possible to bring traffic to the port. The 
attitude of the Bundesrat has been subjected to a good 
deal of criticism; it is suggested that its decision has 
been influenced by the interests of the two great Ger- 
man shipping lines, the Hamburg-Amerika and the 
Norddeutscher-Lloyd ; and the question is asked why 
these companies should be protected by the Govern- 
ment from the healthy influence of competition. The 
record of the ‘‘ Fiirsten ’’ group, however, is not a good 
one, at least as far as shipping is concerned ; its attempt 
to break into the La Plata traffic came to nothing, and 
its activities in the Deutsche Levant line have also in- 
volved it in some difficulties. There is no guarantee 
that its proposals for an Emden-America service could be 
carried out successfully, that the stream of goods traffic 
could be diverted from Rotterdam or Antwerp, or that a 
sufficient supply of Emigrants from Eastern Europe 
vid Emden could be secured. The two older lines have 
promised to help, as far as they can, in the development 
of the Prussian port. An emigrant hall is to be erected 
in Emden at their cost, and, when the traffic through 
Emden justifies the step, a special Emden-New York 
line will be added. Until then the Bremen and Hamburg 
steamers will make Emden a port of call, and at the 
same time a monthly goods service is to be instituted 
between Emden and East Asia, Australia, and South 
America. The port of Hamburg, according to statistics 
just issued, shows very little improvement during the 
first half of 1912 over the same period of last year. The 
number of ships, indeed, especially those from European 
harbours, has actually decreased. The greatest falling 
off is in those ships entering with coal. 


Two new stretches of railway were opened in Ger- 
many on July rst, a rare event in a country the meshes 
of whose railway are drawn so closely as here. The 
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first runs from Remagen on the Rhine halfway be-| only sales which followed were of 3 per cent. Rentes; 


tween Cologne and Coblenz across very hilly country 
to Malmedy, a little town on the Belgian frontier, the 
centre of the only district in Germany where Walloon 
is still spoken. When the small piece of line now being 
built connecting Malmedy with the Belgian railway 
system is completed, a new link will be established with 
South Belgium. The great benefit of the new railway, 
however, will first be felt after the completion of 
another small projected line. The enormous congestion 
of goods traffic on the Rhine and Moselle railways, 
caused by the interchange of coal and iron ore between 
the ‘coal fields of the Ruhr and the iron districts of 
Lorraine, will then be relieved, and, in addition, a more 
direct route will be gained for this enormous traffic. 
The military value of the line, providing as it does 
another artery through which troops can be poured on 
to the frontier, is, of course, obvious, and is the cause 
of some uneasiness on the French side. The other line, 
of much less importance, connects up the well-known 
holiday resort of the Bavarian Alps, Garmisch- 
Partenkirchen with Innsbruck, the chief town of the 
Austrian Tyrol. By this new route the distance be- 
tween Munich and Innsbruck (that is, for the South 
Tyrol and Italy) is shortened from 172 to 158 kilo- 
meters. Unfortunately an accident has prevented the 
opening of the line for the present further than Mitten- 
wald, immediately by the Austrian frontier. 

Although the iron market is not so firm as a few 
weeks ago, and new orders are coming in much more 
slowly, the work on hand, in some cases stretching out 
till beyond the end of the year, is keeping most firms 
very busy. Prices are moderately hard, but there has 
been some further weakening in bars. At the same 
time raw material is becoming more and more scarce, 
and in some branches of the industry, especialiy those 
in which no understanding exists between the separate 
producers, prices are only just being kept above cost 
of production. The outlook for the further shaping of 
the market is hard to judge, but the general tone is 
optimistic. Satisfactory weather has further improved 
the harvest prospects, and the hay crop especially is 
turning out unexpectedly rich. There are, however, 
complaints of damage by insects to the sugar beets. 


FRANCE.—OPTION DECLARATION AND SETTLE- 
MENT—MARKET UNSTABLE—NEW STATE 


RAILWAY LOAN — SHIPPING AND COM. 
MERCE. 
(FROM OUR CORRESPONDENT. } 
Paris, July 3rd. 

THE happenings of the week justify what I said in my 
last letter. Optimism dwindled considerably some days 
before the settlement, and some newspapers considered 
that the settlement would be much more difficult than 
it was a month ago. Money, they said, might be a 
trifle easier, because the end of the half-year was an 
event of the past, but the amount of floating securities 
to be carried over had certainly not diminished. It 
was reckoned in the same quarters that operators, if 
they are to absorb the new securities offered and about 
to be offered to them, will have to throw their hold- 
ings of o!d securities upon the market, and although 
the total amount of business to be liquidated might 
not be greater, it would weigh more heavily upon those 
purchasers who had differences to pay. Since the end 
of last week considerable sales have taken place of 
risky holdings. This produced real weakness in the 
market, all the more as there were further offerings of 
Rente without any extra demands on the cash market. 
Dividend payments, it is true, caused some hope of the 
re-investment of large sums. The option declaration 
at the end of the month went off satisfactorily. Most 
holdings have been lightened, both on the official 
market and on the coulisse. The clientéle of the Paris 
Bourse, as usual, resisted all new appearances of a 
disquieting nature. Rente, however, continued to 


fluctuate after the fixing of the declaration price. The! to be offered for every four of the old shares. 





the rest of the market remained firm. French Rente— 
at any rate the 3 per cent. perpetual Rente—is far 
from showing the same remarkable stability that 
used to be its characteristic. The present fluctuations 
are partly attributable to loan rumours. The option 
declaration took place at 92.80 for 3 per cent. Rente, 
at 18.22 for Bank of Paris, 15.0§ for Crédit Lyonnais, 
11.95 for Banque de 1’Union Parisienne, 6.32 for 
Metropolitan, and 2.25 for Nord-Sud. The prevailing 
quotations did not permit option buyers to exercise 
their options, and most of them were abandored. The 
market position was considered easy, with signs of a 
recovery in various directions. It was believed, too, 
that the settlement would present no difficulties, and 
that contangoes would be lower than was feared some 
days before. In the event, money was in demand, but 
the settlement was effected without any real difficulty, 
The mean rate was about 4 per cent. on the Parquet 
and 5} per cent. on the coulisse. In some securities 
the movements had been large, and it was expected 
that the liquidation accounts would be rather difficult. 
This was the case for Rentes and some other securities. 

There were still a number of bull accounts in the 
National Funds, and some holders had been forced to 
let their shares go. A factor which affected the price 
of Rente was the rumour on the Bourse that the State 
was about to issue during the month of July the re- 
mainder of the loan of 398,000,000f, previously autho- 
rised for the State Railways. This second issue would 
amount to 98,000,000f in 4 per cent. bonds of the same 
type as before. Another rumour talks of a loan of 
200,000,000f as being probable in the near future. 
Such a loan would have a very depressing effect on 
French Rente. The market, as a whole, has somewhat 
recovered its tone. 

The strike of seamen still continues, and communica- 
tion with Algeria is interrupted. Statistics as to the 
number and tonnage of vessels entering into and cleared 
from French ports in the first five months have just 
been published. They show the following results :— 


| 1912. | 1911. 


| 


_————— ——_— —. — 


Number! | Number 
lof Ships. TOPMAB®: |of Ships, Tonnase. 


- —— a 


Entered {French vessels; 3,004 2,986,000 | 2,976 2,928,000 
(Foreign ,, | 7,663 8,916,000 8,977 9 823,000 
| French vessels) 2,964 2,881,000 3,022 2,762,000 
(Foreign ,, | 5,545 6,447 5,592 6,433,000 


The part played by the national flag is very small if 
the number of vessels is considered, and French ton- 
nage is even smaller in proportion. 

French imports from Algeria during the first five 
months of 1912 amounted to 199,000,000f, or 
19,co0,ooof more than in 1911. Exports to Algeria 
were 205,000,000f, an increase of almost 13,500,000f. 
The imports from and the exports,to the principal coun- 
tries during the first five months of the year were as 
follows :— 

Country of Imports into 
Origin or France. 
Destination. £& 
Russia.......e0s 163,000,000 
; 411,000,000 
387,000,000 
211,000,000 
61,000.000 
83,000,000 
85,000,000 
413,000,000 195,000,000 
141,000,000 86,000,000 
I mentioned recently an increase in the capital of one 
of the credit societies. The Société Générale pour 
Favoriser le Developpement du Commerce et de 
l’industrie en France is also about to increase its 
capital to 500,000,000f. The capital will be divided into 
a million shares, of which 200,000 will be new shares 
issued only to existing shareholders at the price of 785f. 
Only 535f is to be paid.in cash, and one new share is 


As long 


Exrorts from 
France. 


£ 
19,000,000 
523,000,000 
343,000,000 
446,000,000 
164,000,000 
125 000,000 
52,000,000 
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ago as July, 1899, the capital was raised from 
120,000,000f to 160,000,o00f. In 1903 it was further 
increased to 200,000,c00f; in March, 1905, to 
250,000,000f ; and in April, 1906, to 300,000,o00f. The 
company is particularly energetic. In 1869 the total of 
current and deposit accounts was 96,000,000f ; in De- 
cember, 1911, it reached 554,000,o00f. The amount of 
bills was 3,213,000,000of in 1869, as compared with 
43,251,000,000f at the end of 1911. 

The returns of the Bank of France for this week, 


last week, and the corresponding week of last year are 
as follows :— 


DEBTOR. 
oe 4, 1912. June 27, 1912. 
° e c 
182,500,000 0 
45 84 

4,000,000 0 . 

8,407,444 16 . 


10,651,585 0 
19,011,856 20 
3,931,345 27 


Capital of the Bank 
Profits in addition to capital 


ial reserve 
‘otes in circulation 
Interest on securities 
Bank notes to order 
Treasury account i 
Current accounts, Paris.... 613,714,656 52 


91,763,538 0 . 
9,711.599 [1 
2,253,024 19 


~ 150,648,077 7 
590,214,891 51 
65,196,203 0 
7.613,751 31 
a3: toes 
357,213,728 45 .. > 140,795,523 96 
6,925,286,844 80 ..6,693,263,787 3 ..6,438,415,953 77 
CREDITOR. 


f c t ° 

4,074,02€,981 62 ++4,048,324,628 13 

4osgartit 19 *S qsug2eses St 
15677515 37 .. pe 


Do branch banks 
Dividends payable 
Discounts and sundries .. 


Rediscounts 2,855,225 0 


Commercial bills overdue .. 
Discounts in Paris 
Foreign bills 
Treasury bills 
Discounts in branches 
Advances on bullionin Paris 
Do in branch banks 
Do in public securities .. 
Do by branch banks .... + 484,389,553 0 
Advance to the State 200,000,090 200,000,000 0 
Temporary advances(fioods) 7,086,000 0 .. 
Government stock reserve 12,980,750 14 12,980,750 14 
Do disposable............ 99,630,061 57 .. 99,630,061 57 99,631,028 77 
Reates Immobilisées 100,000,000 0 00,000,000 0 
Premises and furniture .... 
Expenses of management.. 
Employ special reserve ._.. 
Sundries 


194,011,218 53°: 188937834 11 :: 
492,830,934 0 ~. 


20 & = 


2 
1,517,277 74 


+ -6,438,415,953 77 


The following were to-day’s closing prices 
variations on the week :— 

July 4, 
. 
92 50 

104 70 

«» 4,240 O 

-. 1,849 0 


June 27 
Par. f 
Three per Cents. ...... 100 .. 
Russian Fives of 1906.. 100 .. 
Bank of France Shares . 1,000 
Banque de Paris 509 
Comptoir d’Escompte.. 500 
Crédit Lyonnais .... 500 
Crédit Foncier .... 500 
Suez Canal 500 
Northern Railway .. 500 
Western Railway...... 500 
Orleans Railway 500 
Eastern Railway 50C 
Lyons Railway 
Southern Railway .. 
Ottoman Bank 
Meridional of Italy Rails 
South Austria Shares .. 
North of Spain Shares 
Saragossa Shares ...... 
Saragossa Bonds 


Socom 
Co 
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BANKING AND COMMERCE IN AUSTRALIA. 
(FROM OUR CORRESPONDENT.) 

MELBOURNE, May 3oth. 
Tue banks throughout Australia have generally fallen 
into line with regard to the raising of the rates for fixed 
deposits. The upward movement is protective. It is 
hardly likely to add materially to banking resources. 
The demand for banking support continues to be keen, 
and is necessarily met in an extremely cautious manner. 
It is not a time for the enlargement of advances, and 
it might be imprudent to call in severely. The advance 
in notes for money continues to affect the stock and 
share markets adversely. Quotations are gradually 


falling, but the decline is better illustrated by such a 
comparison as the following :— 


« _ 8,407,444 16 | 
165,712,747 5 | 
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May, 1911. May, 1912. 
New vanded stock (S29) 993100 .. 974-9 
un 8 wees - 
3} Ber cent. 1 eee a 97 — 97% .. o_ og 

ictorian 3 per cent. stock .. 833— 84 .. 82 — 82% 
—_ — of Works sities am oti salle 

rcents. ...... ee — 

Sin Tee. ae ee 
Bank of Victoria, Ordinary .. 102/ —103/6.. 92/— 93/ 
National Bank, Ordinary .... 110/ —112/ .. 102/ —103/ 

There is nothing in the circumstances of the foregoing 
denominations to justify the decline. The cause is 
simply a hardening money market. 

The completed bank returns for the March quarter 
show for Australia an increase of £ 3,550,502 in de- 
posits, and an increase of £698,832 in advances, the 
net addition to banking resources being £ 2,851,670, as 
against £5,128,703 for the corresponding quarter of 
1g11, and £7,756,287 for the corresponding quarter of 
1910. If it is borne in mind that the March quarter 
of the year is generally that which witnesses the 
greatest accretion to banking resources, and that the 
two succeeding quarters generally weaken them, it will 
be seen that the position is hardly a favourable one. 
Moreover, the demands for accommodation are usually 
strong and persistent at a time when the national earn- 
ings are temporarily declining. The amounts of the 
deposits and advances for the past quarter as com- 
pared with a year ago are set forth as follows :-— 

March Quarter, March Quarter, 
1911. 1912. 


Deposits— £ 
urrent accounts .... 61,756,089 
- 177,549,399 


139,305,488 .. 148,583,000 

110,661,507 122,148,041 

Relatively to advances (a considerable proportion of 
which is not particularly liquid, especially when trade 
becomes bad, for it is not easy to call in trade over- 
drafts), fixed deposits do not show an adequate in- 
crease, and partly for this reason rates have been 
advanced, and may go higher. While the banking 
position in Australia shows signs of weakness, that in 
New Zealand is disturbing. The increase (net) in 
banking resources for the quarter is very small, while 
for the past twelve months a diminution of 43,679,756 
is shown, a movement which may be compared with an 
increase of £5,563,273 two years ago. New Zealand 
banking movements have for years past been more or 
less erratic, but recently they have unmistakably been 
of a nature to suggest caution. The country has be- 
come so accustomed to be surfeited with loan money 


67,230,984 
81,352,016 


Advances 


| that any slackening of the borrowing process is quickly 


felt. A couple of years’ abstinence from borrowing 
and inability by the Government to draw in local re- 
sources would probably create difficulties, the more 
especially as the New Zealanders, attracted largely to 
the towns as they are, show unmistakable signs of de- 
terioration. The New Zealand deposits and advances 

compare with those at a year ago as follows :— 

March Quarter, March Quarter, 
1911. 1912. 
Deposits— £ 

Current accounts 12,974,315 
- 13,661,346 


£ 
13,644,147 
12,645,773 


26,289,920 

22,038,080 25,372,095 
The Government has at last appointed a Governor for 
the projected Commonwealth Bank, Mr Denison Miller 
(metropolitan inspector in Sydney of the Bank of New 
South Wales) having accepted the position. On per- 
sonal grounds the appointment is a_ satisfactory one. 
But the work of organising the bank will be difficult. 
It is to be endowed with a capital of £1,000,000, to be 
raised by bonds, which if offered in the market will not 
cost less than 4 per cent. per annum. Then it is ex- 
pected that the Post Office will be utilised for the collec- 
tion of savings, in opposition to the State Savings 
Banks. Probably the bank will be favoured by the 
Government account, but that is not of much (if any) 
value to the banks amongst whom it is at present 
divided, for the reason that the balances are so pre- 
carious that it would be unsafe to use them in advances. 


Advances, &. ......20. oe 
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Under the most favourable conditions, a long time will 
probably elapse before the Commonwealth Bank can 
be firmly established. The Commonwealth note issue 
is undergoing contraction, but the return for May has 
not yet been published. Approximately the decrease 
from the highest point may be put at £500,000. The 
contraction is due in part to seasonal influences, and in 
part to the economising of the till money held in notes 
by the banks. The necessity for such economy is 
apparent in face of the demand for gold for shipment. 
The Government has completed elaborate arrangements 
for manufacturing the notes, and it is intended to make 
10s. the smallest denomination. A thing that militates 
greatly against the note issue is that wages are paid 
more expeditiously in coin than in paper. The working 
classes in the towns have, moreover, always been accus- 
tomed to the handling of hard money. The Govern- 
ment is trying to force out notes, and it is proposed 
to pay the salaries and wages of all public servants 
as far as possible in paper. But such a step will prove 
to. be futile, for directly the banks have a redundancy of 
notes they will convert into gold at the Treasury. 
Should the Labour party remain in power it is quite on 
the cards that the note issue will be made inconvertible. 
It is a text of the Australian Labour party that the 
currency should rest only on the public credit. 

The returns of the imports and exports for April have 
just been published. Apart from specie movements the 
imports of merchandise amounted to £5,757,728, as 
compared with £/4,635,108 for April, 1911, an increase 
of 41,122,620 being shown ; while the exports of mer- 
chandise amounted to £3,730,408 as against 
44,228,673, a decrease of 4,498,265. Thus the imports 
for April, 1911, exceeded the exports by £406,435, 
while for April of the current year the excess of imports 
was £2,027,320. The comparison is a serious matter, 
especially as exports continue to dwindle and cannot 
possibly show any recovery until the next pastoral and 
agricultural season is in full swing. And the prospects 
are gloomy, owing to the drought which is prevailing in 
nearly every part of Australia. But the figures for a 
single month cannot convey a sound impression of the 
real trend of the commerce of a new country, the exports 
of. which, consisting mainly of raw and food materials, 
are.seasonable. The Australian commercial year does not 
really correspond with the calendar year, but may be best 
regarded as extending from July rst to June 30th. The 
import and export values for the ten months ended 
April 30th as compared with corresponding periods 
furnish, therefore, the best exhibit. The following 

| figures are therefore instructive :— 
For the Tzn — ENDED AprtL 30th. 


1911. 1912. 
£ £ £ 
| Imports of merchandise .. 45,862,345 .. 53,329,059 .. 60,013,451 


Exports ..... eetvecncscs 55,908,718 .. 60,504,714 .. 59,001,889 


Excess of exports ........ 10,046,373 .. 7175655... .. 


Excess of imports eo and 1,011,562 
In face of so marked a change in two years it is not 
surprising that gold is being freely shipped, and that 
the shipments are now equal to the diminished-current 
production. The straining point is reached, and in view 
of the falling off in exports orders for merchandise are 
being largely curtailed. Imports, therefore, are likely 
to show a considerable diminution in due course. The 


banks have been exercising some pressure to bring 
about this result. 


NR 


ARGENTINA.— POLITICAL PROSPECTS—PROS- 
PERITY OF THE COUNTRY. 
(FROM OUR CORRESPONDENT.) 
Buenos Ayres, June 13, 1912. 
ConereEss was opened by the President of the Republic 
on Friday last, and in his Message he expressed his | 
satisfaction at the manner in which the elections of 


April. 7th. had been effected under the new eae 
law, though some defects in it have been discovered 
| which it will be. necessary to remedy. He mentioned 
| that nearly 300,000 out of nearly a million registered 

electors had omitted to vote, but as regards a large 
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number of these they are exempt, for various reasons 
(absence, old age, illness, long distance from a polling- 
place, &c.), from the fine of $10 each, which the law 
directs to be imposed upon defaulters, and which has 
already been inflicted upon several hundreds of electors 
in the Federal capital. The new law, the President 
asserted, had put an end to fraud, violence, and cor- 
ruption in the electoral process, and he believes that 
before his term of office has expired complete liberty 
of the suffrage will have been established throughout 
the Republic. 

The President states that the financial condition of 
the nation is satisfactory; in the first quarter of this 
year the revenue amounted to more than $77,000,000 
m/n (say, 46,500,000), exceeding that of the corre- 
sponding period of last year by nearly $3,000,coo m/n. 
The amount of the foreign debt on December 31st was 
$690,272,240 m/n, and of the internal debt 
$506,409,122, making together $1,196,681,362 m/n. 
The expenditure authorised by the Budget of the year 
1911 (after reductions had been made in Cabinet 
Council) amounted to $339,269,257 m/n, towards which 
the Government was empowered to issue bonds for 
$100,000,000, but it only issued them to the amount 
of $20,000,000, and of these $9,000,000 remain in the 
Treasury. (They are Credito Argentino bonds, bear- 
ing 5 per cent. interest, and are quoted on the Bolsa 
at nearly 3 per cent. below the Credito Argentino 5 per 
cent. bonds of the 1905 issue, presumably because of 
the large amount of the 1911 series, which the Govern- 
ment may, and doubtless will, when money is wanted, 
throw on the market.) The President expressed the 
opinion that the public debt ought to be reduced more 
rapidly than by the authorised amortisation, but surely 
it would be bad financing to apply the revenue obtained 
by taxation to reduction of the existing debt, and at the 


same time to add to the debt by the issue of new. 


bonds. His idea is, however, to create a new tax 
on the ‘‘ unearned increment’? of the value of 
property in the capital and in the National Territories. 
Among the Bills which the President announced would 
be presented to Congress,there will be several for the 
benefit of the working classes, relating to the decen- 
tralisation of the working population of the cities, to the 
construction of houses for workpeople, to compensation 
for accidents during work, to insurance, and to the 
formation of tribunals of conciliation and arbitration. 
The President also stated that the National Govern- 
ment had initiated negotiations with the Governor 
of the province of Buenos Ayres for the federalisation 
of the town of Avellaneda (formerly South Barracas). 
The reasons for this measure are that the sanitary 
works and the works which are indispensable for the 
discharge of rain-water from that place and its neigh- 
bourhood are inseparable from those of the Federal 
capital, of which Avellaneda is actually a suburb, 
separated only by a small navigable river (the 
‘*Riachuelo ’’), and united by numerous bridges, and 
there is no reason, he said, that Avellaneda should 
have a separate municipal government. 

The two Chambers of Congress have settled down 
to their regular work, and numerous Bills have been 
presented by different Deputies, among them being 
one directing the national census to be taken (there 
have been only two censuses, the second in May, 
1895); this will, no doubt, be opposed by the represen- 
tatives of the mnon-progressive provinces, as the 
Constitution requires their representation in Con- 
gress to be regulated in proportion to population. 
Another Bill is intended to put pressure upon the 
Deputies for securing their regular attendance at the 
sittings of their Chamber, in which for years past it 
has been difficult to obtain a quorum, although they 
have to meet only three times a week during the five 
menths of the ‘‘ ordinary Session’’ (May to Septem- 
ber), and generally for three months of a supplementary 
Session, but not for more than two hours a day on the 
average. The proposed measure, made necessary by 
the poor attendances of the Deputies, provides that the 
‘* diet money ”’ of $1,500 m/n per month paid to every 
member of Congress shall. in future be paid only in 
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proportion to the number of sittings attended. They 

have been accustomed to regard the remuneration as 
I their fixed perquisite for the whole term (four years for 
I Deputies and nine years for Senators) for which they 
i are elected, and, therefore, if a Senator or Deputy dies 
i during his term of office the diet money which he 
i would have received if he had retained his post to the 
end of his term is invariably voted for his widow and 
i children under age, as has just occurred in consequence 
of the death of General Godoz, a Senator. 

In reference to the federalisation of Avellaneda, the 
Governor of the Province, General Arias, invited the 
newspaper reporters to his office, and told them that the 
proposed measure would not be an isolated one, but 
would be a part of the plan for the drainage of the 
vast swampy zone that surrounds the Federal ‘capital, 
the boundaries of which would be extended for 50 kilo- 
metres to near La Plata; the eeded territory would 
have as its boundary a great canal for the efflux of rain 
water, and the province might be compensated for the 
cession by the nation assuming the liability for the 
foreign debt of the province, or by ceding to the pro- 
vince land of equivalent value in the territories of the 
Pampa and the Rio Negro. The indispensable comple- 
ment of this plan would be, the Governor said, the 
transfer of the seat of government of the province from 
La Plata to Bahia Blanca, but he added that this will 
not be effected for many years, that is to say, not until 
the necessities of the Federal capital and of the Province 

jj itself require the territorial expansion of the Federal 
district ; at present the Federal and Provincial authori- 
ties have to devote themselves jointly to the execution of 
the works for raising and draining the low ground of 
the suburbs of the capital now so frequently inundated. 
This statement of the Governor ‘has produced great ex- 
citement in Bahia Blanca, and its inhabitants are 
enthusiastically in favour of the transfer of the capital, 
which they consider will soon be an accomplished fact. | 
As regards the swampy parts of the municipality of! 
the capital, the engineers of the Ministry of Public} 
Works and of the municipality have already commenced 
the works deemed necessary for preventing inundations, 
and the railway companies whose embankments impede 
the outflow of flood water have been required to enlarge 
the culverts and to carry out other works needed for 
remedying that defect. 

The Minister of Finance wishes to present his Budget 
to Congress by the middle of next month, but, as usual, 
he cannot obtain from all his colleagues the estimates 
of expenditure of thcir respective departments, and 
those which ie has received are .in excess of those of 
the Budget in operation, thus disappointing the Minister 
in his declared intention of not making any addition to 
this year’s expenditure, and, especially, not to provide 
funds for any public works not already initiated. 

The country is undoubtedly in a prosperous condition, 
the exports of grain and of frozen and chilled meat will 
be considerably greater than those of last year, more 
pasture land will be broken up and be sown with wheat 
and maize, the pasture lands are in excellent condition, 
trade is good although somewhat checked by the high 
rates of discount charged by the banks, except by the 
Bank of the Nation, whose average rate last year did 
not exceed 74 per cent. The balance-sheet of the latter 
bank has just been issued, and shows that the cash 
reserves amount to $37,900,000 gold and $120,742,000 
paper money, its deposits being $3,700,000 gold .and 
$430,700,000 paper, besides $30,000,000 gold, the 
amount of the Conversion Fund, against which there is 
the asset of ‘‘ Foreign Correspondents ’’ amounting to 
$15,360,000 gold. The statistics of foreign commerce 
during the first quarter of this year estimate the value 
of the imports at $92,865,000 gold (a diminution com- 
pared with the first quarter of 1911 of nearly 
$3,000,000); the walue of the exports is stated at 
$96,420,000 gold (a diminution of $8,827,000). The 
receipts of Customs duties to this date have been about 
the same as in the corresponding period of 1911. The 
gold in the Caja de Conversion continues to increase, 
and now exceeds $211,000,000. 
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Ketters to the Gditor. 


GOLD AND PRICES. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In the letter which ‘‘ A Mere Theorist ’’ con-| 
tributes to your issue of June 22nd the writer states | 
that ‘‘ the rise of prices ’’ during the last fifteen years | 
‘is a trifle to what might have been expected on the | 
quantitative theory ’’ of money. May I suggest that) 
the quantity theory offers no ground whatever for the | 
supposition that an increase in the gold supply will| 
cause a proportionate rise in the level of prices? For | 
there are always other forces at work influencing the | 
demand for, or the supply of, money ; and affecting the 
relation between money and commodities—in other | 
words, prices. For instance, if the velocity of circula- 
tion of the money in a country increases, the supplies | 
of money, ceteris paribus, become greater relatively to, 
the demand for it, and prices rise. Of more practical | 
importance is an increase in the volume of busi-| 
ness to be done, owing to which the demand for money | 
increases, and a tendency sets in for ‘prices to fall. | 
Further complications are introduced in the existence 
of banking, which for every increase in the amount of 
gold in the currency may bring an indeterminate in-} 
crease in the amount of cheques. Such a change will, 
ev.dently have just the same kind of effect as an in- 
crease in the amount of gold in circulation. 

But ‘‘A Mere Theorist’’ is not quite accurate in 
suggesting that the rise of prices during the last 15 
years is trifling compared with the increase in the gold | 
supply. The total world production of gold from) 
1896-1910 as estimated by the Director of the United 
States Mint is £1,014 millions. From 1900 to 1910 
the amount of gold going to non-monetary uses, ac- 
cording to the same authority, was £395,500,000. 
Thus an outside estimate of the amount going into 
monetary uses (including bank reserves) is, say, £615 
millions. As is pointed out later, the only gold 
which affects prices is that going into monetary uses. 
As regards the total amount of gold in monetary use 
(including bank reserves) estimates vary to some ex- 
tent. The Director of the United States Mint places 
it at £1,400 millions in 1910, but this omits the money 
circulation (excluding bank reserves) of several coun- 
tries, including Germany, and includes no figure of .any 
kind for China. Another estimate is that of Scetbeer, 
who in 1885 estimated the total amount of gold in 
monetary uses at £920 millions. The figures of the 
Director of the United States Mint show that from 
1890 td 1910 the amount of gold going into monetary 
uses was £690 millions; and reckoning on this basis 
the amount of gold in monetary use in 1910 was 
£1,610 millions at least, since no allowance is made 
for the period 1885-1890. The amount of gold. going 
into monetary uses during the fifteen years 1896-1910 
as estimated above is £615 millions; so that the 
amount of gold in monetary uses would appear to have 
increased from about £1,000 millions in 1896 to/ 
£1,610 millions in rg10—an increase of about 61. per! 
cent. Of this it is well to note that a large amount has} 
gone into bank reserves in the United Kingdom and) 
other countries, increasing the proportion between 
liabilities and reserves. ; 

Meanwhile, Sauerbeck’s Index Number of wholesale | 
prices has risen from 61 in 1896 to 78 in 1910, ‘an in-| 
crease of 28 per cent., while the Index Number of the’ 
United States Bureau of Labour has advanced from’ 
90.4 to 131.6—a rise of 46 per cent. Thus, if the in-| 
crease of bank reserves is taken into account, the! 
increase in the amount of gold going into monetary 
uses and the rise of prices are not so disparate..as 
your correspondent would have us believe. That, 
however, is a result almost accidental in nature. The 
quantity theory would not be disproved even if the 
increase in the gold supply were quite disproportionate 
to the rise of prices. With regard to the other points 
raised by your correspondent, it is quite true that the 
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amount of gold hoarded is rot exactly known, but 
estimates have been framed, and a broad idea can be 
obtained as to the amount absorbed by India. The 
extended use of gold for currency certainly counter- 
acts the effect on prices of an increased output. This 
was strikingly shown in the °’7o’s and ’8p’s, when 
several countries adopted the gold standard. The 
hoards used to steady an inconvertible (your cor- 
respondent says ‘‘convertible.’”’ Does he mean in- 
convertible?) paper currency must certainly be deducted 
from the estimates of the supply of gold, considered in 
relation to the quantity theory. They have no effect 
upon prices, unless they- lead to an increase in the 
supply of paper money. 

Gold consumed in the arts, including dentistry, also 
has to be deducted, as it has no effect upon the level 
of prices, unless it is withdrawn from the currency.— 
I am, yours, &c., LECTOR. 

London, July 3rd, 1912. 


THE ETHICS OF ADVERTISING. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—May I ask for your counsel and guidance 
in a matter which for some time past has been exer- 
cising my own mind, and which I know also forms 
a subject of considerable perplexity to many other 
people in the City? It concerns the question of financial 
advertising—or ‘‘ publicity,’’ I think the modern term 
is. Soap, pills, custard powder, and what not, can be 
advertised as lavishly as you please, and no one raises 
a word of protest against it. I know, of course, that 
an article, however much advertised, must be good 
to start with, or all the advertising in the world won’t 
popularise it for more than a brief space of time; so 
it is apparent that an article which has been advertised 
extensively and for a long time is probably good, though 
it may yield a very substantial profit at the price at 
which it is sold. 

But with regard to shares, the position is different, 
although in what respect it is different I know so little 
that this is my excuse for writing to you now. It 
seems to be generally conceded that the booming of 
stocks and shares in the Press savours almost of dis- 
honesty, while it gives particular issues which 
are so advertised a bad name amongst those 
who deal in such things. Why _ should this 
be so? Why should not a promoter, if he 
believes in the merits of stocks and shares of 
which he holds a quantity, advertise their attractions 
as lavishly as the seller of soap or matches? True, the 
prices of commodities are fixed, while it is manifest 
that the desire of the share advertiser is to push quota- 
tions for his wares higher and higher. 

May I inflict upon you a few examples of what I 
mean? My business throws me a good deal into the 
more intimate paths of finance, and even within the 
last six months I have on several occasions been 
approached by a daily newspaper, which no doubt would 
be called a leading and a powerful organ, with un- 
blushing offers to write articles (and to insert photo- 
graphs), as though they were editorial matter, for the 
payment of so much per line. I have been invited to 
receive an agent from the paper, who will set out what 
matter I care to give him in the most attractive manner 
for the display of whatever wares I may wish to sell ; 
and, to show me what can be done, the proprietors 
enclose specimens of such articles and photographs, 
which are entirely free from the taint of ostensible ad- 
vertisement, but which are, as a matter of fact, as 
blatant puffs to the eye of the initiated as ever disgraced 
the news-columns of any journal. 

A couple of months ago a friend of mine wished to 
bring into prominent notice the claims of a company 
which he believed to be quite a good one, and, after 
negotiations, I know that he gave a bag containing two 
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proved extremely discreet, for the articles in question 
had no effect whatever upon a dwindling price. 





article upon a prospectus about to appear, the article 
who gave it to me did so with the remark that it would 


proprietors 


hundred sovereigns for a few paragraphs in another 
daily newspaper and a couple of articles in a weekly 
paper. He tried to arrange for payment in calls of the 
shares in question, but the sellers of their pen declined 
to take anything but hard cash, and in the event they 
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It was only this week that I was shown a proof of an 
being couched in most damaging terms, and the man 


appear in a certain very well-known paper unless the 
received the advertisement for the 
prospectus. This may be called blackmail by blunt 
people, but obviously it is the direct outcome of the 
advertising of stocks and shares which I have men- 
tioned already. 

There are other aspects of the same subject with 
which it is unnecessary for me to deal now, but the 
practice of this publicity business, as I believe it to be 
called, is growing so rapidly, and the methods adopted 
to encourage it are so insidious, that I think it is high 
time public attention ‘were called to the matter. Here 
in the City we may be able to estimate such transparent 
puffs at their proper value of so much per line, but 
evidently there is a great body of the public which is 
deceived into thinking that these paid advertisements 
are genuine expressions of the newspaper’s opinion, for, 
were it not so, the practice would surely cease to ex- 
pand. Again I recur to my original proposition, viz., 
what are the ethics of share-pushing ? 

I do not like to seek the shelter of anonymity in 
writing to the papers, but this time the subject is 
somewhat delicate, and so, while I enclose my card, I 
am content to subscribe myself, 

London, July 4th. THOROUGHLY PERPLEXED. 
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Reviews of Books. 


THE REFERENDUM.* 


RECENT changes in our Constitution have helped to 
bring the device of the Referendum into some pro- 
minence. Not quite two years ago an address was 
adopted by the House of Commons for ‘‘A return 
showing the countries in which the Referendum is 
resorted to and the methods adopted in each case to 
obtain and register the will of the people.’’ Since then 
the Referendum has been taken up by the Unionist 
party, apparently, as a means of getting away from 
Tariff Reform. 

In his preface to ‘‘The Referendum Among the 
English,’’ Mr S. R. Honey dwells upon the unfortunate 
use by Parliament of the term ‘‘ Referendum.’’ ‘‘ Sub- 
mission to the people’’ has until quite recently been 
the term in use in America, and the word ‘‘ Referen- 
dum ”’ is only in common use with those who are pro- 
moting the doctrine of popular initiative, or the right 
of a certain proportion of the whole electorate to initiate 
measures which, approved by a majority of the people, 
immediately become law. In England there is no ques- 
tion of the Referendum being anything but the right of 
veto, and the confusion with this right of ‘‘ initiative ” 
is apt, as in the House of Lords on the introduction of 
the Reference to the People Bill, to divert discussion to 
side issues. 

Mr Honey, an Englishman born, who has passed his 
active life in America at the bar, is able to supply useful 
information as to the working of the Referendum—to 
use the inexact but best known term—in America. 
Selecting the procedure in the four undoubtedly Eng- 
lish States—Massachusetts, New Hampshire, Connecti- 
cut, and Rhode Island—Mr Honey combats the asser- 
tion that the system of the Referendum is un-English. 
These four colonies, as constituted in 1776, had known 
no other form of government than that which they 
derived from the British Crown and that which the 
colonies had themselves erected before the charters were 
granted. In 1776 they declared their independence of 
the Crown, and, says Mr Honey— 


Having lost the protection of the veto of the Crown by their 
own act in dissolving their dependence upon it, and having the 



























***The Referendum Among 


the English.” 
Robertson Honey. Macmillan. 
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protection of no other veto, they assumed that veto themselves 
by means of the procedure which in England seems to be best 
known as the “‘ Referendum,” taking it for granted that it had 
been cast upon them with all other power of sovereignty. 


As a result came a recognition of the principle that 
constitutional change should be made only through 
the direct vote of the people, and at the present day 
this principle prevails in forty-seven of the forty-eight 
States. Mr Honey gives a detailed account of the four 
States in question, showing, for instance, in Massa- 
chusetts fifty-nine ‘‘ submissions to the people ’’—the 
first in 1778 and the last in 1896. The majority are on 
constitutional questions. 

After some useful information as to the methods 
adopted in the different States of obtaining the direct 
vote of the people, and its cost under various circum- 
stances, Mr Honey draws his conclusions. There are 
three elements entering into the election of a candidate 
to power—the party label, personality, and opinions— 
real or supposed—on public questions. In_ the 
American States the party in power does not go out of 
power as the result of a Referendum vote. (A similar 
rule prevails in Australia.) Hence it is that in the 
States on a ‘‘ Referendum vote’’ the subject-matter 
receives only the support or hostility to which, ‘. the 
opinion of the voter, it is entitled on its own me,:ts, 
apart from party or personality. The institution, he 
urges, is English, and is applicable to English institu- 
tions. Finally, he argues, it is the democratic substitute 
for any other form of veto. Mr St Loe Strachey quotes 
the following passage in his introduction :— 


It has been said that anything new in England goes through 
three stages. In the first place, people say that it is absurd; 


| secondly, that it is contrary to Scripture; and, thirdly, that they 
knew it all along. People used to say that the Referendum 
was an absurd toy of academic politicians. They say that no 


longer. Next, they said it-was contrary to the Scripture of our 
Constitution, and ‘‘ opposed to the political genius of the English 
race.” Lastly, they are beginning to say that there is nothing 
new about the Referendum, and that every sensible man has 
always regarded it as a possibility. 

We would suggest, however, that an institution like the 
Referendum, even if it work satisfactorily in America 
—and about that there are two opinions—may be ill 
suited to our own Parliamentary institutions as tending 
to destroy the sense of responsibility of the House of 
Commons. We may admit, with Mr St Loe Strachey, 
that there is nothing new in the Referendum—in other 
countries—and also that it must be regarded as a possi- 
bility in England; but we cannot agree that it is a 
desirable possibility. 
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SAYES EXPENSE, RISK AND TROUBLE. 


Write for explanatory Booklet to the Secretary. 


THE ENGLISH ASSOCIATION OF AMERICAN BOND 
AND SHARE HOLDERS, Ltd. 


5 GREAT WINCHESTER STREET, E.C. 
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Kriegssteuer oder Kriegsaulethe? By Heinrich Dietzel. 
(Tibingen) J.C. B. Mohr. Mks.1.60 net. 
Contemporary Review. July, 1912. (London) Contem- 
rary Review Company. 2s 6d net. 
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NEW LOANS AND NEW COMPANIES. 


The new issues of the current year and date of 
opening of the lists have been as follows :— 


Capital Applications. 
Amount First Further 
Nominal Receivable by Payment Lia- 
Capital. Company. Thereon. —_ 


£ 
Amount previously recorded.... 110,343,674 .. oe ee ee 
ISSUES OF THE WEEK— 
Great Western of Brazil Rail- 

way 4 % Debs., at 90 % 

GOD bcccnsédcesacecesc 500,000: .. 450,000 .. 25000 .. 425,000 
Murex Magnetic (June 29) ...... 15,000 .. 15,000 .. 3,750 .. 11,25 
Premier Oii and Pipe Line 7 % 

Non. Cum. Ptg. Pref. £1 

GE ccacensacancdsdsce 318,000 .. 3180) .. 79,500 .. 238,500 
Scottish Western Investment 

£10, at £12 (June 29)........ 250,000 .. 300,000 .. 100,000 .. 200,000 
Synthetic Products Co. Cum. 

Ptg. Pref. £1, at par (July1) 450,000 .. 460,000 .. 56,250 .. 393,750 
Scottish Iron and Steel Co., 6% 

Cum. Ptg. Pref., £1 at par 

CS eerie 150,000 .. 150,000 .. 7,500 .. 142,500 

Do 5 % 1st Mt. Red. Deb. 

| | Ree 300,000 .. 285,000 .. 15,000 .. 270,000 


British India Steam Navigation 
Co., % Deb. Stk., at par 
ONY DD. ccceccqeccccesecccs 1,000,000 .. 1,000,000 .. 50,000 .. 950,000 

British Investment Trust 4 % 
Deb. Stock, at par (June 29) 500,00 .. 500,009 .. 500000 .. 
65,000 .. 65,000 .. 3,250 . 


Tulsa Oil Company (July 2) .... 61,750 
Whiteaway, Laidlaw, and Co., 

£1, at £1 5s (July 3) ........ 50,000 .. 62,500 .. 12,500 .. 50,000 
Sena Sugar Factory, 7% Cum. 

Ptg. Pref , £10 (July 4) ...... 160,000 .. 160,000 . 8,0C0 .. 152,000 


Investment Corporation of 
Canada, 43 % Deb. Stk., at 
974% Duly 4) ......--.-0 eee 250,000 .. 243,750 .. 12500 .. 231,250 
Chinese Engineering and Mining 
Co. 6 % 1st Mt. Deb. (Kailan 
Bonds), at par (July 6)... ..1,200,C00 .. 1,200,000 .. 700,070 .. 900,000 
Cuba Railroad 5% 50-year Im- 
provement and Equipment 
Gold Bds., £205 9s 8d, at 95% 
GUNG! 0 echshetacseansnte< 513,708 .. 488,015 .. 2500 .. 463,015 
St Louis, Springfield, and Peoria 
Railroad (lilinois Traction 
System), 5% lst and Refund 
t. Bds., at 984 % (July 8).. 180,822 .. 177,184 .. 9,041 .. 168,143 


ee 5,864,449 .. 1,207,291 ..4,657,15g 
Total offered for subscription to date | Total offered for subscription for the 
i whole year— 











£116,208,123 | £191,759,352 
122,862,437 | 267, 
194,903,498 | 182,356,783 
1 192,203; 
794780288 120,173,780 

(633,093 | 167,188, 

117,142,945 1 
78,111,581 | 





NEW CAPITAL ISSUES. 


Government of India.—The Government of India 
invites tenders for a loan of three hundred lakhs of rupees 
(Rs3,00,00,000), bearing interest at the rate of 34 per cent. 
per annum, and subject to all the conditions which apply to 
the 3} per cent. Loan of 1900-1. The minimum rate at which 
tenders will be accepted will not be declared beforehand. It 
will be recorded by the Comptroller-General before the tenders 
are opened, but will not be announced unless any tenders are 
rejected as being below the minimum. 

Tenders for London County Bills.—The London 
County Council give notice that tenders will be received at 
the Chief Cashier’s Office, at the Bank of England, on Tues- 
day, the gth instant, at one o’clock, for London County Bills 
to beissued in conformity with Acts 60 and 61 Vict., cap.ccxx., 
and 1 and 2 George 5, cap. cxiv., to the amount of £500,000 
(five hundred thousand pounds), in part replacement of 
bills for £1,000,000 falling due on the 15th instant. The 
bills will bein amounts of £1,000, £5,000, or £10,000. They 
will be dated July 15, 1912, and will be payable at 12 months 
after that date, viz., on July 15, 1913. The tenders must 
specify the net amount per cent. which will be given for the 
amounts applied for; and the tenders of private individuals 
must be made through a London banker. The bills will be 
issued and paid at the Bank of England. The persons whose 
tenders are accepted will be informed of the same on Wed- 
nesday, the roth instant, and payment in tull of the amounts 
of the accepted tenders must be made to the Bank of Eng- 
land not later than three o’clock on Monday, the 15th instant. 

British India Steam Navigation Co.—An issue of 
£1,000,000 44 per cent. debenture stock at par. The issued 


! capital of the company consists of £700,000 5 per cent. cum. 
| preference stock, and £957,2co ordinary shares of {50 each 
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(fully paid). The stock now oftered for subscription is part of a 
present authorised issue of £1,657,200 stock, being the amount 
of the present paid-up capital ot thecompany. The company 
reserves the right of issuing from time to time further stock 
ranking pari passu with the said £1,657,200, on condition that 
the total stock is never to exceed the capital for the time 
being issued and paid up. The stock is secured as a first 
charge by way of floating security upon the undertaking, 
property, and assets of this famous shipping company, with 
a provision that the company shall not create any general 
charge upon its undertaking, property, and assets, not issue 
any other debentures secured by such charges. The deben- 
tures may be redeemed on or at any time after January x, 
1943, at par, on three months’ notice to shareholders. The 
stock will also be repayable at a premium of £3 per cent. in 
the event of the company going into liquidation for the purpose 
of amalgamation or reconstruction at any time before 
January 1, 1943. The British India line is one of the biggest 
and most prosperous of British shipping companies, and the 
debentures are a first-class industrial investment. 

The Cuba Railroad Company.—An offer for sale (by 
Messrs Robert Fleming and Co.) ot $2,500,000 improvement 
and equipment 5 per cent. 50-year gold bonds at 95 per cent. 
The bonds are part of an issue of $4,000,000, the remaining 
$1,500,000 having been sold in Amsterdam. The capital of 
the company consists of $10,000,000 preference stock and 
$10,000,000 common stock, while theré is also outstanding 
$12,030,000 first mortgage 5 per cent. bonds and, including 
the present issue, $4,000,000 ot improvement] and equipment 
bonds. The present offer ranks next to the first mortgage 
bonds. The Government of Cuba has paid the company a 
subsidy of $495,755, leaving $1,146,461 still due. The trustee 
for the issue is the New York Trust Company. According to 
a letter from Sir Wm. C. Van Horne, the president of the 
company, which is published in the prospectus, the estimated 
met earnings of the company to June, 1912, alter payment of 
interest on all debts, are $1,100,000, while the amount 
required to meet the interest on the $4,000,000 improvement 
bonds is $200,000. It is generally felt that the United States 
Government stands behind the Government of Cuba, and 
these bonds certainly offer an attractive security in the class 
to which they belong. 

Whiteaway, Laidlaw and Co.—Share capital £700,000, 
divided into 300,000 ordinary shares of {1 each (of which 
200,000 have already been issued), and 400,000 6 per cent. 
cumulative preterence shares of {1 each. The present issue 
is of 50,000 ordinary shares of £1 each at the price of £1 5s 
| pershare. The company was incorporated in 1908 to acquire 

and amalgamate various businesses being carried on by the 
firm in London and India. The proceeds of this issue are to 
| ‘be used to supply additional working capital. Several new 
| establishments have been opened during the last four years 
| in India, Burmah, the Federated Malay States, and China. 
} The business is that of drapers, dealers, and general outfitters. 
| The annual net profits show a steady growth from £46,858 in 
j 1908-9, to £76,977 in 1911-12. The ordinary dividend stood 

at 8 per cent. tor 1908-11, and this year is raised to 10 per 
j cent. The yield at the issue price is 8} per cent., and the 
shares may be described as an attractive industrial 
investment. 

Investment Corporation of Canada.—This corpora- 
tion has a share capital of £1,000,000, of which £500,000 has 
been issued and fully paid. The sum now offered for sub- 
scription is £250,000, in 4} per cent. debenture stock at 97} 
percent. The stock will be repayable at par on May 31, 
1942. The company was formed in March, tg11, primarily 
for the purpose of investing its funds in Canada at a higher 
rate of.interest than can ordinarily be obtained by individual 
investors. The first balance-sheet of the company, for the 
period ending April 30, 1912, shows that the funds of the com- 
pany have been invested to the extent of £633,455. As aresult 
of the first year’s working the dividend on the preterence stock 
has been paid, and a dividend of 5 per cent. on the ordinary 
stock. The net profit for last year was £17,466, although the 
whole of the capital was only available for eight months of 
the year. Thus the management has started well. But with 
only one year’s record, this issue of £250,000 debentures 
is a little premature. The advertised announcement does 
not give any details of the securities in which the money is 
invested. The margin of security for the debentures in 
| the funds of the company already invested is adequate for 

the yield of 43 per cent. The advertised prospectus would 
| be more satistactory if it gave a list of the securities held by 
} the company. 
| Chinese Engineering and Mining.—Share capital, 
£1,000,000; debenture capital, £1,200,000. Issue of 
£1,200,000 6 per cent. first mortgage debentures at par. 
The company has been formed to acquire the property, 
rights, and undertaking of the English company of the same 
mame, including the collieries, known as the Kaiping 
Collieries, situated in North China, buildings, plant, and 
equipment, land, harbour and works, and other property at 
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the port of Ching Wang Tao, depéts at various ports in 
China, steamers, stocks of coal and stores on hand. The 
net profits of the old business average £174,812 per annum 
for the last seven years, but decreased by over £56,000 in 
1910-11, and the figures for the year ending February, 1912, 
are not given. The amount required to provide for debenture 
interest is £72,000 per annum, and for debenture redemption 
£24,000 per annum. The prospectus does not contain the 
balance-sheet of the old company and omits to estimate the 
value of the property upon which the debentures will be 
secured. ‘ 

Sena Sugar Factory.—Share capital £410,000, divided 
into 16,000 7 per cent. preference shares of £10 each, and 
50,000 ordinary shares ot £5 each. This pomeeey offers for 
subscription at par 16,500 preference shares of £10 each. 
The company carries on the business of sugar planters and 
refiners in Portuguese East Africa and Lisbon. The area of 
the company’s estates now under cultivation is about 8,200 
acres. The net profits of the company (and of its predecessor, 
which it incorporated in 1910) average just over £20,000 per 
annum for the three years 1908, 1909, 1910. In 1911 they 
jumped to £90,955, but a great deal of this rise must have 
been due to the abnormal price of sugar, which has declined 
considerably this year. These profits do not include profits 
derived from the Mopea property and the Lisbon refineries. 
The company has debentures outstanding requiring for pay- 
ment of interest £11,300 per annum. The preference shares 
now being issued are entitled to a fixed cumulative prefe- 
rential dividend of 7 per cent. per annum. The margin for 
the payment of this interest is, on the basis of recent profits, 
adequate. The investment is fairly attractive for those who 
care to take the risks entailed in a speculative business of 
this kind. 


St Louis, Springfield and Peoria Railroad.— 
Issued share capital, $2,275,000 ot preferred and $5,450,000 
of common stock. Offer of $880,000 first and refunding 
mortgage 5 per cent. gold bonds, due 1939, at 98}. Amount of 
first and refunding bonds outstanding is $3,913,000, and the 
authorised issue $15,000,000. But $11,087,000 of these bonds 
can only be issued if the gross earnings for the preceding 12 
months have equalled 5 times and the net earnings 1} times 
the interest on the bonds outstanding and those proposed 
to be issued. This American company, incorporated under 
the laws of the State of Illinois, was formed in 1909, and owns 
various inter-urban electrically operated railways in Illinois, 
whose net earnings last year amounted to $302,104, after pay- 
ing interest on prior lien bonds. The present issue is 





guaranteed by the Illinois Traction Company, which controls | 
this and other companies, whose aggregate net earnings, |} 


after paying interest on bonds, amounted to $883,358 last 
year. The bonds are well covered, but wanting in saleability 
trom a British point of view. 


Tulsa Oil.—Subscriptions aze invited for 65,000 £1 |f 
shares at par of the Tulsa Oil Company, whose nominal | 


capital is £100,000, divided into 200,000 £1 shares. The 
company has been formed to acquire as a going concern 


7,660 acres of oil lands, of which 160 acres are freehold, con- | 


taining nine producing wells and locations for 27 further 
wells. The output from these nine wells averages about 


92,712 barrels per annum, representing value of £ 13.000 (at |; 


the present price). Dr Gould, the later Director-in-Chief of 


the Oklohama Geological Survey, estimates that on the | 


present production the annual income should be $75,000 | 


a year, and that the annual income from the property |} 


when fully developed should be $285,952 (about 
£57,500). Transport facilities are stated to be excellent. 
The purchase price is £70,000, payable as to £37,500 in cash 
and the rest in shares, which will leave the small amount of 
less than £29,000 for working capital after the preliminary 
expenses have been paid. This looks inadequate in view of 
the development work to be done. The information con- 
tained in the advertised prospectus is not as full as could be 
desired. If Dr Gould’s estimates are well founded large 
returns will be secured, but we do not consider this specula- 
tive investment attractive of its kind. 

Russian General Oil.—Formed with a share capital of 
£2,500,000 in {1 shares, of which 1,250,000 have been issued 
for cash, the balance being held in reserve. The company 
aims ultimately at a combination of production,.refining, and 
distribution of oil, thus enabling it to contral the oil market in 
Russia in regard to price, output, and distribution. The 
announcement gives no clue as to the company’s prospects. 

Sissert Se Sissert Company, with an 
authorised capital of £1,000,000, has purchased the entire 
share capital (6,000,000 roubles—{630,000, divided into 
60,000 shares of 100 roubles each) of the Russian company, 
called the Sussertski District Mining Company, Limited. The 
Sissert Estates cover an area of over 340,000 acres, held under 
the Russian title “ possession” (corresponding to a perpetual 
lease), and comprise forests, copper, gold, and iron mines, 
iron works, &c. The estimated profits are estimated for 1912, 
£75,000; for 1913, £102,000; for 1914, £260,000. ‘The 
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The SUBSCRIPTION LIST wilh CLOSE on MONDAY, 8th July, 1912. 


(Country applications received by first 


post on Tuesday Morning will be 


considered.) 


THE CUBA RAILROAD COMPANY 


$ 4,000,000 


IMPROVEMENT AND EQUIPMENT 
FIVE PER CENT. FIFTY YEAR GOLD BONDS. 


INTEREST PAYABLE ist MAY AND ist NOVEMBER. 
PRINCIPAL DUE 


Ist MAY, 1960. 


THE NEW YORK TRUST COMPANY, Trustee. 


Messrs ROBERT FLEMING & CO. 
|| offer for sale $2,500,000 of the above Bonds ($1,500,000 having been 
sold in Amsterdam) at the price of 95 per cent., New York terms, 
or (plus English Revenue Stamp) £197 per Bond of $1,000 (equal, 
j| at par of exchange, to £205 9s 8d per Bond), payable as follows :— 


£10 0 O per Bond of $1,000 
187 0 0 “ ‘ 


On Application ous 
On 14th August, 1912 


£197 0 0 
| ee ee 


The interest returnvis £5 4s 3d per cent. 


Payment ‘in full may be made on and after 15th July, 1912, 
under discount at the rate of 34 per cent. per annum. 


Scrip Certificates to Bearer with Coupon attached, payable 1st 
November, 1912, will be delivered as soon as possible in exchange 
for Allotment Letters. This Coupon will be for interest calculated 
at the rate of 5 per cent. per annum on the instalments from the 
due dates thereof to the lst November, 1912. 

Definitive Bonds, with half-yearly Coupons attached, will in due 
course be delivered in exchange for fully-paid Serip Certificates. 


The Cuba Railroad Company, 
52 William street, New York, 
Messrs ROBERT FLEMING & CO., 12th June, 1912. 
8 Crosby square, London, E.C. 
Gentlemen,—Answering your enquiry for partieulars as to the 
5 per cent. Improvement and Equipment Mortgage Bonds of the 
Cuba Railroad Company, of which $4,000,000 have been sold by 
the Company to your firm, I would say :— 
As stated in the Annual Report for the year ended 30th June, 


1910, the Shareholders authorised the creation of a Mortgage to | 


secure 5 per cent. Improvement and Equipment Bonds dated 


Ist July, 1910, and payable lst May, 1960—New York Trust | 
Company, Trustee—such Bonds being subject only to the lien of | 
the 5 per cent. First Mortgage Bonds, and to be issued at a rate of | 
not exceeding $12,000 per mile of completed railway (exclusive of | 
sidings) owned by the Company, the object being to provide for the | 


continual increases in rolling stock and in terminal and other 
facilities made necessary by the development of traffic. 

Pending the issue of these Bonds, a loan of $2,000,000, 
maturing 15th August, 1912, was effected, as stated in the last 
Annual Report, for the purposes above mentioned, and since that 
time a large amount of additional rolling stock has been acquired 
and additional expenditures have been made for terminals, working 
facilities and other additions and improvements to the Railway. 

The proceeds of the sale of the $4,000,000 Bonds above referred 
to will be used to reimburse the Company for the amounts so 
expended and in repayment of the obligations incurred therefor 
and to provide for the capital requirements of the near future. 

The Government of Cuba has paid to the Company on account 
of subsidy for the new Bayamo and Manzanillo lines $495,755, 
leaving $1,146,461 still due, which amount is payable by the 
Government in four equal annual instalments, and will be 
available for later capital requirements. 

With the sale of the $4,000,000 Bonds and the repayment of the 
$2,000,000 Notes, the Company will have outstanding :— 

First Mortgage 5 per cent. Bonds due Ist July, 1952 $12,030,000 
Improvement and Equipment Mortgage 5 per cent. 

nds due lst May, 1969 ee ee 6 oe oe 4,000,009 
Preferred Stock .. oe ee es es os ee 10,000,000 
Common Stock (Issued or due to the Cuba Company) .. ~° 10,000,000 





| treatment at the hands of the 
| policy is to make investments im the Island safe and profitable. |) 
| —Yours truly, 


Application will be made in due course for an official quotation 


| in London and Amsterdam. 


If no allotment is made the deposit will be return: in full, and 
if only a portion of the amount applied for be allotted, the balance 
of the deposit will be returned unless it is desired to pay up in full. 
Failure to pay the balance due, on 14th August, 1912, will render 
the deposit liable to forfeiture, and the allotment to cancellation. 

Attention is called to the letter attached to this Prospectus by 
Sir Wm. C. Van Horne, the President of the Company. From this 
letter the progressive character and favourable position of the 
Company will be seen. For the year to 30th June, 1912, the net 
earnings of the Company (June estimated), after payment of 
interest on all debt, are stated at $1,100,000, while the amount 
required to meet the interest on the $4,000,000 Improvement 
Bonds is $200,000. 

Prospectuses and Application Forms may be obtained from 
Messrs ROBERT FLEMING & CO., 8 Crosby square, London, 
E.C., where also a-copy of the Mortgage and the last Annual 
Report may be inspected during the time the Subscription List 
remains open. 

8 Crosby square, E.C., 5th July, 1912. 


The amount of the First Mortgage Bonds outstanding represents 
6014 miles of completed railway at the authorised rate of $20,000 
per mile. 


The Preferred Stock répresents practically an equal amount of 
cash expended upon the Railway beyond the proceeds of the First 


| Mortgage Bonds and beyond the proceeds of the $4,000,000 In- } 
| provement and Equipment Mortgage Bonds now being issued. 


The Common Stock is all held by, or due to, the Cuba Company. 
Dividends have been paid on the Preferred Stoek as follows: 
For the calendar year 1909 .. oe .. 3 percent. 
i Mes. sade eee 
igll .. ee ee 5 .” 


* It is intended to begin payment of the full 6 per cent. in. July. 


” ” 
” ” ” 


Following is a statement of the gross and net earnings, interest 
charges and surplus for the past six years: 


YEAR ENDED 30ra JUNE. 
1906 1907 1908 me i: 1911 
$ $s 


3 3 3 3 3 $ 
Gross Earnings.. 1,619,081 1,955,309 2,039,467 2,157,165 2,559,335 3,059,649 
Net Earnings .. 562, 658,354 721,287 950,088 1,107,299 1,374,071 
Interest 
Funded 
and Notes 


on 
Debt 
274,665 325,930 365,865 399,290 435,210 576,754 


287,860 332,424 355,424 550,798 672,089 797,316 


The working results for the year ending 30th June, 1912, 
estimating June, should show, after meeting interest obligations, a 
surplus of $1,100,000—equal to 6 per cent on the $10,000,000 
Preferred Stock and 5 per cent on the $10,000,000 Common Stock. 


The country served by the lines of the Company is prosperous and 
is developing rapidly, and there can be no doubt of a continued and 
rapid increase in the earnings of the Railway. 


|} Surplus after 


Interest .. 


The Company has all along had the most liberal and considerate 
Government of Cuba, whose | 


(Signed) W. C. VAN HORNE, President, 
* Since declared. 


——= 
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Russian Trust and Finance Company, as the vendor, has 
fixed the purchase price at £655,000 for the entire share 
capital of the Sussertski District Mining Company. The 
Russian Trust Company will apply for £125,000 convertible 
6 per cent. debentures, redeemable in 1922. An + perm 
is being made for a Stock Exchange settlement in the shares. 


THE LONDON ASSURANCE. 


Incorporated by Royal Charter A.D. 1720. 


For FIRE, LIFE, MARINE, ACCIDENT, CAPITAL and LEASEHOLD 
REDEMPTION, BURGLARY and PLATE-GLASS ASSURANCES. 


Head Office—No. 7 ROYAL EXCHANGE, LONDON. 
West End Office—22 PALL MALL, S.W. 


Governor—Witt1aM THomas Branp, Esq. 
Sub-Governor—CoLin FREDERICK CAMPBELL, Esq. 

Deputy Governor—Rosert Henry Benson, Esq. 
Secretary—C. A. Danson, Esq. Underwriter—E. F. NicHouts, Esq. 
Manager of the Fire, Life and Accident Departments—James CLUNES, Esq. 
Actuary—A. C. Hemmine, Esq. 


The Corporation has granted Fire, Lifeand Marine Assurances for nearly 
Two Hundred Years, and now also undertakes Capital and Leasehold Redemp- 
tion, Burglary, Plate-Glass and Accident Business, including Liability to 
Employers in respect of Domestic Servants, Shop and Warehouse Assistants, 
under the Workmen’s Compensation Act of 1906. 








COMPANY MEETINGS, &c. 


BANK OF NEW SOUTH WALES. 


The one hundred and twenty-third half-yearly general meet- 
ing of the proprietors of the Bank of New South Wales was 
held, on May 28th last, at the chief banking house, Sydney, 
the Hon. Sir Normand MacLaurin, Kt., M.L.C. (the presi- 
dent), presiding. 


DIRECTORS’ REPORT, 


The report of the directors for the half-year ended March 
31st last stated that :— 


The net profits for the half-year, after deducting rebate on cur- 
rent bills, interest on deposits, paying note and other taxes, 
reducing valuation of bank premises, providing for bad and 
doubtful debts, and fluctuations in the value of invest- 
ment securities, and including recoveries from debts pre- 
viously written off as bad—also providing for a special bonus 


granted to the staff of £35,000—amount to «+ £215,114 13 0 
To which is to be added— fats, 


Undivided balance from last half-year 80,701 0 1 
Giving for distribution = ial os oe 
which the directors recommend to be dealt with as follows :— 
To payment of dividend at the rate of 10 per 
cent. per annum ., oe “ we 
To augmentation of the reserve fund.. 
To balance carried forward 


«+ £295,815 13 1 


£150,000 0 0 
60,000 0 0 
85,815 13 1 
295,815 13 1 
ee 


During the past half-year branches of the bank have b2en opened at Kensing- 
ton (Sydney), in New South Wales; at Hamilton, in New Zealand; and at 
Hobatt and Devonport, in Tasmania. Our branches and agencies a 
number 336. 

Sub-braaches have been opened at Greenethorpe, Stockinbingal, and Yerong 
Creek, in New South Wales; and at Warra, in Queensland. 


CHAIRMAN’S SPEECH. 


The Chairman, in submitting the report, said: Gentlemen,— 
I have now the pleasure of moving the adoption of the report 
and balance-sheet, and, as usual, offer a few remarks in con- 


nection with various items set forth therein. It has been cus- 
tomary for many years, when commenting on the figures, to 
compare those of the current half-year with those of its prede- 
cessor of twelve months back, as there is a considerable differ- 
ence between the incidence of the March half-year and that of 
September. I propose to follow the same practice, but may 
now and then find it necessary to quote the September figures 
likewise. 

The note circulation has decreased £874,000 in the year, 
entirely due to the operation of the Federal Note Act, to 
which reference has been fully made at previous half-yearly 
meetings. As a matter of fact, nearly the whole of this de- 
crease arose during the half-year ended September 3oth, the 
withdrawals for this half-year having been a little over 
£30,000. After a certain point has been reached, the work of 
getting in a note issue from a scattered population, such as 
exists in Australia, must be necessarily slow. 


DEPOSITS, &C. 


There has been an increase of, approximately, £1,900,000 in 
the deposits on the year (about 6 per cent.), which is a good 
deal less than the increase of either of the two preceding years. 
It is evident that both public and private expenditure have to 
a certain extent checked the accumulation of deposit capital 
for the present. Nevertheless, the current accounts still show 
the largest increase of the different classes of deposits, though 
there has been a substantial gain in fixed deposits also. 
Government deposits are slightly lower. The bills payable 
are some £700,000 less than at March, 1911, owing principally 
to Government fluctuation. The whole of the last issue of 
capital has now been got in, and all operations in connection 
therewith closed. 


ASSETS. 


_ Turning our attention to the asset side, there has been con- 
siderable movement. Coin and bullion is £880,000 less, 
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Australian notes about equal in value to last year, Queensland 
Government and other bank notes £200,000 less, short cafl 
money in London £1,365,000 less, Government securities prac- 
tically the same, municipal {£100,000 more, bills receivable, 
&c., in London, £270,000 less, owing to a somewhat smaller 
amount of wool and other export bills offering. This points 
to somewhat less exports, to which I refer later on. Summing 
up what we view as our more liquid assets, they stand at 
418,709,000, as against £21,395,000 a year ago, a decrease of 
42,686,000, but an increase of over half a million as com. 
pared with last September. They thus represent a large pro- 
portion of the liabilities of the public. 

The advances show an increase of £3,200,000, which really 
occurred between March and September, 1911. My prede. 
cessor explained at our last half-yearly meeting the causes of 
this increase, which, I repeat, was due to a general activity 
in business and considerable developmental requirements in 
the country. So long as the demands for accommodation have 
been kept within reasonable limits, the banks have been ready 
to meet the calls of their borrowing clients on them, but there 
has been a tendency to go beyond reasonable requirements, 
which has been checked by a very moderate rise in the rates 
of interest for accommodation. To harmonise with this, the 
tates of interest for deposits have also been increased. 


PROFITS DISTRIBUTION. 


The balance of profit and loss, inclusive of £80,701 carried 
forward from September, shows an increase of £34,000, which 
has been absorbed by dividend (£3,700), reserve fund (£6,250), 
carried forward (£23,700). The shareholders will, we feel sure, 
approve of our having given the staff 2 bonus of 1o per cent. 
on their salaries at this half-year. The past year has been a 
strenuous one, as there has been a good deal of relief required 
for sickness, but a hearty response has been made by the staff 
to all calls upon them, and though the amount of the bonus 
(£35,000) may seem large, the board consider it is well bestowed. 
The board also are not unmindful of their duty to the share- 
holders in th2 matter of profits distribution, but we consider 
that the best interests of all concerned are much more adequately 
served by maintaining a high ratio of shareholders’ funds to 
the resources derived from the public than by a high rate of 
distribution on a smaller ratio of capital. With this policy 
before us we intend to bring forward during the coming half- 
year a proposal for further increasing the capital to £3,500,000 
by the issue of new shares ro rata at par. 

The half-year from September to March is the period when 
our principal products, wool and wheat, are realised. Of 
course, production goes on to some extent all the year round, but 
there is a great concentration in the March half-year. We have 
no reason to suppose that our own experience is exceptional, 
and we have certainly found that there has been some falling-off | 
in the income of producers through smaller returns from wool 
and wheat in particular. This is reflected in the public export 
statistics, and, so far, there has been no corresponding move in 
the import side in harmony. But the trading portion of the 
community are alive to the necessity for watching the oversea 
trade, both inwards and outwards, and we have confidence that 
any steps required to restore equilibrium will be taken before 
harmful results can ensue. 


THE OUTLOOK. 


I have referred to the diminished returns from wheat and 
wool for the past year. The outlook for the coming winter, and 
consequently for the ensuing year, is not very favourable. 
Though it cannot by any means be said that drought conditions 
are universal throughout the pastoral and agricultural areas 
of the Commonwealth, nevertheless in many districts the con- 
ditions are very dry, and in some approach to severe drought. 
There seems little reason to doubt that there will be considerable 
loss of stock in individual cases, and in certain districts both 
cattle and sheep, more particularly lambs; but the precautionary | 
measures which have been taken of late years to guard against 
the effects of dry seasons, particularly in respect of conservation 
of water and reduction in numbers carried, render such seasons, 
speaking generally, less harmful than formerly was the case. 
The spread of our own advance business over the wide area 
covered by the whole of the Commonwealth and New Zealand, 
and in a very even ratio throughout, reduces very considerably 
whatever risks are inseparable from investments which have 
their basis in the development of the country. 

The report was unanimously adopted, and the usual votes of 
thanks terminated the proceedings. 


NATIONAL BANK OF NEW ZEALAND, LIMITED. 


The annual general meeting of the shareholders in the 
National Bank of New Zealand, Limited, was held, on the 
2nd inst., at the offices, 17 Moorgate street, London, Mr Robert 
Logan (the chairman) presiding. 

The secretary (Mr H. Freshwater) having read the notice 
convening the meeting, and the report of the auditors, 

The Chairman said that for one-half of the preceding year 
their issued capital had stood at £375,000, and the year under 
review was the first year in which their capital had amounted, 
for the whole period, to £500,000. If the meeting approved 
the directors’ recommendations the published reserve fund 
would then stand at the same sum. When they began to in- 
crease their issued capital in 1908 they had done so with a 
certain amount of apprehension. They had been fairly con- 
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| fident that the procedure was one which they could undertake 
with safety; but he confessed that they had none of them ex- 
ed that the results would be quite as favourable as they 
pa proved to be. When, 1n 1911, they had again madé an 
issue, they had felt that their favourable experience was the 
best justification of their action. In 1908 the net profit was, 
roughly, £90,000, and in the following year £93,000. With 
the further increase of capital it had risen to £106,000 last 
year, and as the result of a full year’s working with their full 
capital they were able to show a net profit of £121,000 for the 
year under review. In view of the foregoing figures, it was 
needless to emphasise the soundness and progressive character 
of the business. The notes in circulation showed a small re- 
duction, quite possibly owing to the labour disturbances at the 
goldfields. The liabilities on deposit and current accounts 
showed an increase of about £62,000. The _ increase 
in the Dominion was, however, £152,000, while the corre- 
sponding figure for this country showed a decrease. The in- 
crease in the Dominion was almost entirely in free deposits. 


GOVERNMENT COMPETITION. 


He confessed to some disappojntment at the slow growth of 
fixed deposits, although they compared favourably in this 
respect with other banks in New Zealand. The reason was 
the competition of the Government Post Office Savings Bank, 
which offered a much more favourable rate of interest than 
the trading banks were able to give; but with an active de- 
mand for accommodation an advance in the bank deposit rate 
would probably take place shortly. Without some such in- 
crease it was obvious that the trading banks could not increase 
their facilities to the mercantile classes. Their bills payable 
and other liabilities showed a satisfactory increase of about 
£230,000, and the provision for bad and doubtful debts was 
ample. Their investment showed a slight reduction, owing 
to some small sales. Bills discounted and bills receivable 
showed a satisfactory increase, and their advances on securi- 
ties and current accounts showed the large increase of 
£250,000. The increase in advances in the Dominion 
amounted to £382,000. That meant that they had employed 
a considerably larger amount of money in New Zealand than 
they had done in the previous year, and had reduced to a 
corresponding extent the amount held and employed in Lon- 
don. The demand for increased accommodation in _ the 
Dominion had been remarkable. The average figures for ad- 
vances and discounts for the whole country had in 1912 risen 
from about 19% millions to 23 millions, while the total average 
deposits had only increased from 23} millions to 24 millions. 
There could be no doubt that the industrial conditions justi- 
fied the increased demand for accommodation. In conclusion, 
the Chairman moved the adoption of the report and accounts. 

Mr E. C. Morgan seconded the motion, which was carried 
unanimously ; and, at an extraordinary general meeting after- 
wards held, a resolution was passed increasing the capital of 
the bank to £3,000,000. 

A vote of thanks to the chairman, directors, and staff of the 
bank terminated the proceedings. 





LONDON GENERAL OMNIBUS COMPANY, LIMITED. 


An extraordinary general meeting of the shareholders in 
the London General Omnibus Company, Limited, was held, on 
the 3rd inst., at Salisbury House, London, to consider resolu- 
tions for the liquidation and reconstruction of the company. 
Mr C. J. Cater Scott presided. 


CHAIRMAN’S SPEECH. 


The secretary (Mr Jno. C. Mitchell) having read the notice 
convening the meeting, 

The Chairman said that when the Underground Electric 
Railways Company of London made a public notification that 
the holders of the minimum amount of London General Omni- 
bus stock had accepted their offer, he thought it must have been 
tecognised by all of them that sooner or later reconstruction 
was inevitable. (Cries of ‘‘ No” and ‘“‘ Yes.”) The reason 
was that the Underground Railways Company did not pur- 
chase the Omnibus stock as an investment at all. They pur- 
chased it with a view to carrying out a settled policy for 
dealing with the traffic problems of London, and they desired 
to bring in the omnibus company so that it should form an 
important part of that big scheme of London transportation 
which centred around the Underground Company. (Hear, 
hear.) The object of that concentration was to provide better 
facilities for the enormous masses of the population of London 
and the suburbs. 

NEED FOR RECONSTRUCTION. 


He did not deny that at the same time the object was to 
improve the position of all the companies linked together. (A 
voice: ‘*The railway companies.”) In carrying out the 
scheme the Omnibus Company had to play its own part. It 
had to extend very considerably its sphere of operations, and 
in order to do that, it had to raise further capital. The ques- 
tion before the directors of this company was how that further 
capital could best be arranged for, and, after careful considera- 
tion, they came to the conclusion that, as the amount was a 
large one, reconstruction was infinitely preferable. That meant 
liquidation. It was necessary to adopt that course so as to 
abolish the small classes of debentures of the Omnibus Company 
which carried varying rates of interest, and had different 


securities behind them. In place of the existing three small 
classes of debentures it was proposed to create one large issue 
of debenture stock. He was not going to say increased capital 
could not have been raised without liquidation, but he felt 
sure that any one who had studied the position would not 
contradict him when he said that any such course would have 
been most cumbrous and the result very unsatisfactory. The 
guiding motive in this scheme had been that they should, in 
the first place, give to_all the old debenture-holders and the old 
preference shareholders every facility for exchanging their 
present holdings, should they wish to do so, for a holding in 
the new company. In other words, that they should be able 
to reinvest their money with as little hardship and inconveni- 
ence as possible, and at a minimum expense, and he ventured 
to say that the scheme now before them succeeded in that 
respect. 
**AN EQUITABLE SCHEME.” 


He believed that the scheme was equitable to the debenture- 
holders and to the preference shareholders, and that it was not 
only equitable, but generous, to the holders of the ordinary 
stock. The entire difficulty in connection. with the ordinary 
stock had arisen through what he considered was the inflated 
and wholly unjustifiable quotation which had lately been ruling 
for it on the Stock Exchange. That increased price was caused 
iby speculation, which would never have been possible had not 
the Underground Railways Company formulated a scheme 
which the great majority—gs per cent.—of the stockholders of 
the Omnibus Company had accepted. That 95 per cent. having 
been withdrawn from the market there remained only 5 per 
cent., which represented within a few hundred pounds of 
£65,000. Of that £65,000 practically {£10,000 was trustee 
security, which did not come upon the market, thus leaving an 
available balance on the market of £55,000. He asked anybody 
in the room whether, when they were dealing with £55,000 of 
stock, it could not be very easily manipulated. As a matter of 
fact, they knew that the amount of stock which had been 
manipulated did not exceed round about 415,000. The price 
of £400 to which the stock was put up could never have been 
reached by ordinary buying and selling between clients, but 
was the result of speculation. It was a question whether £200 
would have been obtained for the stock if the 95 per cent. had 
not been taken off the market. 


COMPETITION PREVENTED. 

He pointed out that if the Underground Railways Company 
had not bought the stock they would have started omnibus com- 
petition, and in those circumstances he asked the stockholders 
whether they thought that their stock would have beeen worth, 
not £400 or £300, but £200, or even £100? They must remem- 
ber that an omnibus company had no monopoly on the streets 
of London. The Underground Railways Company had for 
several years been steadily improving its position by giving 
increased facilities to the travelling public, and he thought 
people generally admitted that in paying the amount they had 
done for the ordinary stock they had gone to the extreme limit. 
He never heard it proposed that it was worth anybody else’s 
while to pay such a price. It was true that since the purchase 
of the great majority of the stock by the Underground Rail- 
ways Company the Omnibus Company’s traffic had increased, 
but that increase was required to justify the price of £275. He 
was authorised to state that if any of the dissentient share- 
holders, even at this eleventh hour, desired to take advantage 
of the offer originally made by the Underground Railways 
Company, they should communicate with the secretary of that 
company and their case would be carefully considered. In 
conclusion, the Chairman moved the first resolution: ‘‘ That 
it is desirable to reconstruct the company, and accordingly 
that the company be wound up voluntarily, and that John 
Christopher Mitchell, the secretary of the company, be and is 
hereby appointed liquidator for the purpose of such winding 
up. 

Sir Thomas D. Pile seconded the resolution. 


SHAREHOLDERS’ REMARKS. 


Mr J. Lea Smith remarked that, as usual, Mr Cater Scott had 
made a very clear speech, but he doubted whether in this case 
it was very convincing. As he was advised that the directors 
were legally right, he had been very quiet over the affair, but 
he would say that this was not a very English way of dealing 
with the matter. (Hear, hear.) He thought it was a very 
great pity that the stockholders had not been told at previous 
meetings what the directors had in their minds. The preference 
shareholders were going to be paid off at par, and yet no 
separate meeting of that class was to be held to consider the 
scheme. It was absurd to say that the preference shares were 
worth par; in his opinion, the shares were honestly worth £11, 
if not more. (Hear, hear.) 

Mr Percy Castello maintained that there had been no mani- 
pulation of the ordinary stock on the market. The people who 
had bought the stock were, in the main, those who acquired it 
as an investment, believing that the company was to be con- 
tinued in its old form. (Hear, hear.) It seemed to him that 
the scheme was unjust, and if shareholders were to be squeezed 
out in this way no investor in a company could consider him- 
self safe. (Hear, hear.) : 

Mr Herold asked whether the directors had fixed the price 
of the preference shares at par. When the company was paying 
no dividend some of them sold out, but others had bought at 
higher prices and continued to hold their shares; and now 


eee aS 








28 THE ECONOMIST, 


that the company was prosperous they were being bought out 
at par. 


AN AMENDMENT. 


Mr Alexander Brown remarked that at the meeting in January 
last Mr Castello asked whether the question of reconstruction 
was in the minds of the directors or not; if it were not, the 
words used by the chairman, ‘‘ natural sequence,’? were cer- 
tainly unjustifiable. (Hear, hear.) He had warned the direc- 
tors at the beginning of the year that they were entering on a 
dangerous policy, and one which would be fatal in the end to 
the best interests of this company. They had set the London 
County Council against them, Moderates as well as Progres- 
sives. The Progressives deliberately stated that this matter 
would be made an issue at the next election, and that they 
would fight the ‘“‘combine” for all they were worth. He con- 
tended that the directors were not treating the ordinary stock- 
holders fairly, and that to obtain the real value of the stock it 
should be submitted to arbitration. By adopting the course 
they were doing the directors were forging an instrument 
which would sooner or later recoil upon all capitalists. They 
could not be the buyer of a commodity and insist upon fixing 
the price. He concluded by moving the following amend- 
ment :—‘‘ That the question of reconstruction be adjourned until 
after the accounts for the current year have been presented.”’ 

Mr Lusty seconded the amendment. 


THE CHAIRMAN’S EEPLY. 


The Chairman, in reply, pointed out that under the articles 
of association the holders of preference shares were entitled to 
receive par, and no more. To speak frankly, when the ques- 
tion of reconstruction came up he was opposed to it. (Hear, 
hear.) It was only after a great deal of consideration that he 
came to the conclusion that, having regard to the very large 
amount of money which the company had to raise, and which 
they hoped would make the company even more successful, the 
only courseiwas to liquidate and reconstruct. With regard to 
the action of the London County Council, if the company re- 
mained in its old position the same opposition with which they 
were now threatened would have to be met. He hoped the pro- 
poser of the amendment would not press it, seeing that the 


directors had such a majority of shares that on a poll the reso- 
lution must be carried. 


THE RESOLUTION CARRIED. 

The proposer and seconder of the amendment insisted upon it 
being submitted to the meeting. This was accordingly dcne, 
and it was carried on a show of hands. The Chairman there- 
upon demanded a poll, and this was taken immediately, with the 
following result :—In favour of the amendment, ordinary stock, 
47:719; preference shares, £4,240. Against the amendment, 
ordinary stock, £1,131,784; preference shares, £105,420. The 
amendment was thereupon declared lost. 


The Chairman then submitted the original resolution, and 
declared it duly carried. 


Further resolutions were carried approving the printed pro- 
posal for the reconstruction of the company submitted to the 
meeting and authorising the liquidator to consent to the regis- 
tration of the new company and the sale to it of the under- 
taking and assets of the present company. 

A vote of thanks to the chairman for presiding, proposed by 


Mr Brown, and seconded by Mr Castello, terminated the pro- 
ceedings. 


VILLAGE DEEP, LIMITED. 
[INCORPORATED IN THE TRANSVAAL.] 


The adjourned twelfth annual general meeting of the share- 
holders in the Village Deep, Limited, was held, on May 30th 
last, at Johannesburg, Mr H. C. Boyd presiding. 


CHAIRMAN’S SPEECH. 


The notice convening the meeting, and the certificate of the 
auditors, having been read, 

The Chairman said : Gentlemen,—This meeting has stood ad- 
journed till to-day in order that shareholders might have ample 
time to consider the reports and accounts for the year 1911, 
which are now submitted for your approval. You will have 
seen that the scale of operations increased materially during 
the year, 29,132 feet of development being effected, an increase 
of more than 5,000 feet; while nearly 62,000 tons more were 
crushed than during 1910; and the recovery was over 2s 1d per 
ton higher. This improvement in grade was mainly due to 
somewhat increased sorting, better extraction—owing to im- 
provements effected in the plant—and closer mining. The in- 
creased amount of South Reef milled is noticeable, and this 
probably also had an appreciable bearing on the improved re- 
covery. It is to be noticed that the manager records that the 


actual yield from this reef was higher than the development 
values had led us to expect. 


PROFIT AND DIVIDENDS. 


Working costs were nearly 3d per ton higher, so that the 
working profit for 1911 was 8s per ton, against 6s 1d for 1910, 
| @ very satisfactory feature of the year’s work. The net profit 
amounted to £227,332 7s 5d, or an improvement of a little over 
| £67,000 compared with the previous year’s results. Two divi- 
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dends of 5 per cent. were distributed, which absorbed £106,067 as, | 


and capital expenditure was met amounting to £134,800 os od, 
which included £6,465, the payment for a period of fifteen 
months for the undermining rights acquired in respect of 9, 
claims as recorded in the report for the year 1910. I am glad 
to say that the reef in these claims is opening up satisfactorily, 
Full details are given in the manager’s report of the capital 
expenditure, which was mainly on the equipment of No, 
shaft, underground equipment in the turf section, electrifica. 
tion of the plant, improved and extended accommodation for 
white and coloured employees, and on excess development. 


ORE RESERVES. 


Mention has already been made of the large development 
footage accomplished during the year, which is fully detailed 
in the manager’s report. No. : incline shaft was connected with 
the Turi Mines workings on the 16th level, and a main haulage 
way has been opened on that level between the two incline 
shafts. The ore reserves, as recalculated at December 31st, had 
the same average value as at that date in the previous yeas, 
while an increase oi, roughly, 216,000 tons is shown. The 
increase in South Reef is a matter for congratulation. As is 
pointed out in the reports, the ore reserve figures do not entirely 
refiect the improvement effected in the development position, as, 
owing to the fact that the main reef leader drives had been 
largely carried in the footwall, an additional tonnage had been 
blocked out by drives, and to a great extent by the necessary 
winzes, but not valued at the close of the year, as the necessary 
box-holing had not been done. If, as was expected, 80 per cent. 
of this ore should prove to be payable, additional 633,000 tons 
would thereby be brought into the payable ore reserves at a 
comparatively small cost. I am glad to be able to state that 
the amount of this ore transferred to the ore reserves during 
the current vear tends to show that this estimate of payability 
is conservative. 

FAVOURABLE REEF DISCLOSURES. 


As is stated in the directors’ report, we do not now aim at 
doing more than maintaining the ore reserves, In pursuance 
of this policy the scale of development has been reduced during 
the current year. The reef disclosures compare very favourably 
with those of last year. The intention is to meet all further 
expenditure on development and incline shaft sinking out of 
working costs, and to that end, as you were informed in the 
report for the quarter ended March 31st, the charge for develop- 
ment was raised from that month to 3s per ten milled. it may 
even be necessary to increase this to 3s 6d per ton milled to 
cover the expenditure for the year. This is being considered. 
It is weil to emphasise the fact that in addition to the current 
development work a large incline shaft, 38 feet 6 inches wide, 
and a smaller development shaft are being sunk in the Turf 
Mines section from the 17th level. At date the shafts are 
360 feet and 300 feet deep respectively on the incline. In 
addition, the cost of running No. 3 shaft, exclusive of ventila- 
tion and pumping charges, has to be met out of this develop- 
ment charge, as that shaft at gresent is virtually only used 
for handling men, materials and rock in connection with 
development. <A suitable charge is, however, made against any 
small tonnage hauled for the mill, with which the shaft run- 
ning expenses are credited. This condition of affairs must 
continue for at least this year. 


ANTICIPATED REDUCTION IN WORKING COSTS. 


If the machinery on order, to which I shall presently 
refer, comes forward in time, we shall be in a position at the 
end of the year to close No. 1 vertical shaft entirely, and to drop 
all the rock from the eastern half of the Village Deep section, 
and most of the ore from the western down to the main haulage 
on the 16th level Turf section, whence it will be hauled through 
No. 3 shaft. With the adequate electric power supply which 
should then be available, this centralisation, which is necessary 


for the working of the mine in depth, should favourably affect 


our working costs. To attain this position, however, further 
capital expenditure is unfortunately necessary. A new man 
hoist has to be provided at No. 2 shaft capable of lowering 
men to the 16th level. The Whiting hoist at No. 3 shaft has to 
be electrified, and larger reels must be provided for both the 
hoists to permit of rapid hauling. Various items of surface 
expenditure must be incurred round No. 3 shaft, and trucks, 
&c., must be provided for the 16th level haulage. That is, 
something in the neighbourhood of £40,000 have yet to be 
spent this year. The profits earned to the end of April have 
amounted to £93,310, making with the special declaration of 
the gold reserve in March a total profit of £118,065, out of 
which about £12,000 have been spent on capital account. 
Provided development values continue in their present satis- 
factory position, a recovery in the neighbourhood of 28s 6d 
per ton on the average can safely be reckoned on. With the 
higher costs now ruling, due to the necessity of meeting the 
comparatively heavy underground expenditure out of working 
costs, it has been deemed expedient to raise the pay limit some- 
what for the time being. This entails leaving 175,000 tons of 
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the reserves standing temporarily, but enables us to aim at the 
grade just mentioned without any danger of reducing the 
average value of the remaining reserves. 


SOUTH REEFS DEVELOPMENTS. 


Sixty-two thousand tons of payable South Reef have been 
developed during the first four months of this year, and we 
are at present developing payable ore on this reef on eight levels 
to the west of No. 2 shaft. On the roth level, midway between 
i No. 1 and No. 2 incline shafts, payable south reef has lately 
i been discovered, the first time payable values have been dis- 
i closed on this reef in the centre of the property since a small 
} body was found several years ago on the 1st level. Further 
exploratory work will naturally be conducted in this direction. 
Even more important is the fact that generally the disclosures 
} in the Turf section are better on the whole than the average of 

those in the Village Deep section. South reef of encouraging 

value is being opened at either end of the 17th level, and it is 
| interesting to note that in the lowest workings of the property 
good values are being obtained. The development incline from 
| the 17th level, which, as I have already mentioned, is 300 feet 
| deep, is being sunk on the main reef leader, which has averaged 

throughout that distance 12.8 dwts over 47 inches. The main 
j incline, which at first carried the main reef leader, exposing 
i very similar values, is now carrying the main reef, which at 
present is payable. 


PROMISING OUTLOOK. 


/ Without attaching too much importance to individual figures 
j such as these, it is obviously extremely encouraging that the 
bottom of the mine should be giving such satisfactory indica- 
| tions. From the general position of the mine, therefore, it is 
clear that we may look forward with confidence to materially 
increased dividends during the current year. To Mr H. 
| Stuart Martin, the consulting engineer, Mr J. Whitehouse, the 
manager, and his staff, we are indebted for their efforts, 
| which have enabled us to record very material improvement 
| in the position and prospects of our property. . 
| I feel sure that I shall only be voicing your feelings in 
| saying how deeply we deplore the death of Sir Julius Wernher, 
in whom the industry has lost a great leader in every sense of 
the word, and that we all desire to extend to his family our 
| deepest sympathy in their bereavement. 1 now beg to move 
that the directors’ report, balance-sheet and accounts, for the 
j year ending December 31, 1911, laid before the meeting, be 
j received and adopted. 
Mr F. L. Brown seconded the motion. 
The Chairman declared the subject open for discussion. 
There being no questions, the motion was put to the meeting 
and carried unanimously. 


FORMAL BUSINESS. 


The retiring directors, Messrs J. H. Ryan and E. A. Wallers, 
fj were re-elected. 

j The remuneration of the auditors for the past audit was 
fixed at 250 guineas each, and Mr Thos. Douglas and Mr C. 
Stuart were appointed auditors for the ensuing year. 

The proceedings then terminated. 


BANTJES CONSOLIDATED MINES, LIMITED. 
(INCORPORATED IN THE TRANSVAAL.) 


The adjourned fifteenth ordinary general meeting of the 
shareholders in the Bantjes Consolidated Mines, Limited, was 
held on May a2oth last, at Johannesburg, Mr E. A. Wallers 
presiding. 

CHAIRMAN’S SPEECH. 


The notice convening the meeting and the certificate of the 
auditors having been read, 
The Chairman said: Gentlemen,—The full details of last 
year’s results, which have been in your possession for some 
i} time, will have been particularly interesting to you, because 
they represent the first complete year’s run of your reduction 
works. You will, however, have noticed that the net profit of 
£54,072 earned during the year is, we consider, short of the 
normal profit that should be earmed, and is, therefore, not 
sufficiently indicative of the value of your mine. The reason 
is that until August last the native labour force was not suffi- 
ciently strong in number to provide more than an average of 
about 19,000 tons per month from the mine stopes, and the 
i deficiency was supplied by crushing the development rock from 
surface dumps. There is a small profit to be obtained from the 
j treatment of the surface dump rock, but it obviously does not 
supply an equal profit to that obtained from ore out of the 
stopes, and our object was to eliminate the surface ore entirely 
and replace with normal grade stope rock. As I have just said, 
we were not able to effect this until August last, when we had 
improved our native labour force, and on the cessation of the 
use of the surface dumps the grade improved by about 4s per 
ton. Working costs were, naturally, increased somewhat, but 
the resultant profit, as you will have seen, showed a marked 
improvement. 
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APPROPRIATION ACCOUNT. 


In looking at your appropriation account, you will see that to 
the year’s profit of £54,072 there remained to be added an 
amount of £11,325 brought forward from the previous year. 
The total of £65,397 thus obtained was dealt with in the fol- 
lowing manner. The Government profits tax paid was £6,800, 
and the amount spent on completion of the plant, buildings, 
&c., was £34,733, towards which sum, however, we had in hand 
two amounts of £1,111 and £3,651 in respect of proceeds of 
stands sold during the year and working capital unexpended. 
The net amount spent, therefore, on capital account out of your 
profits was £209,971, and we are left with a balance unappro- 
priated of £28,626, which has been carried forward to ‘his 
year’s account, together with gold in reserve to the value of 
£2,768, which has since been declared. 


MINE DEVELOPMENT SUSPENSE ACCOUNT. 


The only other figure in the balance-sheet which calls for any 
comment is the item of £6,455 on mine development suspense 
account, which represents money charged out in working costs 
during last year, and now in hand. Our practice is to include 
in our working costs every month a sum sufficient to develop | 
a payable ton of ore for every ton taken out. Thus, under | 
normal conditions of labour supply, &c., we should show at | 
the end of every year rather more payable tons in reserve than | 
we started the year with, and there would be no credit to 
development suspense account. Last year, however, as you will 
have noticed in the consulting engineer’s report, in which the 
ore reserves are set out in detail, we had not sufficient labour 


to spend all the monev provided for development, and the total jf 
payable reserves of 896,000 tons of 7.3 dwts show 4a decrease jf 
The |} 
ore reserve position is, nevertheless, perfectly sound, as you jf 


of 62,000 tons when compared with the previous year. 


will have realised, and this decrease on the year need cause no 
anxiety whatever, because much of the footage accomplished was 


in the nature of advance work, which, although not on the } 
reef, will enable an appreciable tonnage to be added to your | 


reserves without a great deal more work or expense. 


To illustrate what I mear, I would tell you that the sixth 


level, which is intended for a main haulage level, is being 
driven on straight lines, without reference to the reef. This 
level will extend right across from the Central to the Western 
shaft, and at the end of last year 1,000 feet of driving still 
remained to be done. Very active shaft sinking was also 


effected during the year, especially at the Central shaft, which | 


was deepened 858 feet, and is now below the twelfth level. This, }j 


I would point out to you, is an especially satisfactory feature, 
when it is borne in mind that station cutting and cross-cutting | 
has been in hand from the ninth to the twelfth levels inclusive, | 


and that your development work is now six levels ahead of the }/ 


lowest point, where stoping is in operation in the Central 
section of your mine. This is a very strong position, because 
we thus have a series of attacking points which will appreciably 


facilitate the rapid development of ore during the current year |] 


if sufficient native labour is available. * 
THE EASTERN SHAFT. 


The Eastern shaft was also deepened a further 343 feet, but | 
not much subsidiary development work.was done here, because | 
it was more desirable to concentrate the available force around 
the Central section—concentration in our work is always con- | 


ducive to the best efficiency. From a consideration of these |} 
various points in our year’s development work, I think you will }} 


agree, gentlemen, that I was correct in advising you that the 
comparatively small decrease in our reserves during last year 
need cause us no sleepless nights ! 

WORK ON THE SOUTH REEF AND MAIN REEF LEADER. 

As usual with us, most of the work was done on the South 
Reef, and the values disclosed were normal, as you will have 
seen from the particulars given in the reports of your con- 
sulting engineer and manager. A considerable portion of the 
work was in ground in which, from the values we had met with 
in the ore above, we anticipated we should meet with rather 
lower values than the average of the mine. On the whole, 
the values of the South Reef are satisfactorily maintained. As 
regards the Main Reef Leader, we did a certain amount of work 
both east and west of the Central shaft, with rather encourag- 
ing results. Since the beginning of the year we have had in 
hand more extended work on this reef between the surface and 
the third level, and about midway between the Central and 
Western shafts. Very satisfactory Main Reef Leader was met 
with, and we are now cross-cutting lower down, viz., from the 
fourth and sixth levels. If we meet with similar values there, 
we shall have reason to congratulate ourselves, because to have 
blocked out in reserve a fair quantity of payable Main Reef 
Leader which is suitable for attack by machine drilis helps 
us to become more independent of the fluctuating hand-labour 
force, and to keep up our tonnage in times when we are faced 
with a decrease in the numbers of that class of native worker. 
The South Reef remains, however, your most important gold 
carrier, and this reef is narrow, as you know, and requires for 


its most profitable working an adequate supply of good hammer | 


boys. This supply is, as a rule, both limited and fluctuating, 


and with the great inconveniences of this fact in mind, the | 


a 


manager, during the current months, has been making careful 
experiments with small machine drills for working in the South | 


Reef stopes. His efforts in this direction are now showing en- | 
couraging results, as in last month 18 per cent. of the ore 

stoped was broken by small machines at an average stoping | 
width of.42 inches. There isa good improvement to be noted | 





‘THE ECONOMIST. 


here, because last year the ore so broken amounted to, roughly, 
5 per cent. only. 

The plant is giving excellent results, and the Butters Filter 
plant, which was put into operation last July, has thoroughly 
justified itself. Your consulting metallurgist, Mr F. L. Bosqui, 
describes your plant now as one which by its extraction results 
occupies a leading position. 

POSITION AND PROSPECTS. 


And now as to the position and prospects for the current 
year. I am not going to indulge in any prophecy, but I have 
given you the facts as disclosed by last year’s operations, and 
will now indicate one or two features of this year’s work. You 
will have realised that in your mine, as in others under our 
control, we are quietly but steadily trying to improve our 
facilities for the cheaper handling of the ore, and simultaneously 
to accomplish the work with less unskilled labour. You will 
| have noticed, also, that your ‘financial position at the end of 

last year, as reflected in the balance-sheet in your possession, 
was satisfactorily clear of all debt. The profits earned for the 
| first four months of this year have amounted to £23,500 (the 
| profit for last month being £6,170), exclusive of the reserve of 
£2,980 also declared, and we have been considerably short of 
the tonnage for our full plant capacity. Further, I can assure 
you that all expenditure will be watched with an exceedingly 
careful eye, and last, but not least, our first declaration of a 5 


per cent. dividend in respect of the current half-year’s profit 
will be made next month. 


THE MANAGEMENT. 


There have been several unavoidable changes during the year 
in the management. Your consulting engineer, Mr W. T. 
| Anderson, resigned in order to take up his present important 

position with the East Rand Proprietary Mines, Limited, and 
| we wish him success. Mr Kinkead, who managed your mine 

from the start, also resigned, to take up farming, and we feel 
sure that his energy and ability will continue to serve him in 
good stead in his new work. Mr Percy Cazalet is now your 
consulting engineer, and Mr W. W. Lawrie has been appointed 
manager. To alli these gentlemen, and to the respective staffs, 
our thanks are due for the good work effected during the year I 
| have reviewed. I now beg to move that the directors’ report, 

balance-sheet, and accounts for the year ended December 31, 
1911, laid before the meeting, be received and adopted. 

Mr G. Sonn seconded the motion. 


DISCUSSION. 


The Chairman then declared the subject open for discussion. 


Mr J. S. Sheldrick said: Do I understand that the company 
is to declare a dividend ? 


The Chairman: Yes. 

Mr Sheldrick : Speaking as an English shareholder, and for 
other English shareholders, who held shares for a long time, 
he could not help feeling gratified at the distinctly improved 
position of the ccmpany. They had had to wait for a long 
time, but had always recognised the difficulties the directors 
had laboured under, and he must congratulate them on what 
seemed to be a very much improved position. 

The Chairman, in reply, said he was very glad to receive 
these congratulations. He had intimated the dividend, as it 
was fairly obvious from a perusal of the balance-sheet. The 
dividend would be formally declared in about ten days’ time. 

There being no further questions, the motion was put to 
the meeting and carried unanimously. 


FORMAL BUSINESS. 


The retiring directors, Messrs W. H. Dawe, C. S. Goldman, 
M.P., H. A. Rogers, G. Sonn, W. T. Graham, F. Elkan, and 
E. A. Wallers, were re-elected. 

The remuneration of the auditors for the past audit was fixed 
at 15> guineas each, aud Messrs C. L. Ancersson ard Co. and 
Mr E. Danckwerts were appointed auditors of the company for 
the ensuing year. 

The proceedings then terminated. 


OCEANA DEVELOPMENT COMPANY, LIMITED. 


The seventeenth ordinary general meeting of the shareholders 
in the Oceana Development Company, Limited, was held, on 
the 4th inst., at Winchester House, London, Mr C. A. V. Cony- 
beare (the chairman) presiding. 

The secretary (Mr C. J. Avery) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said that the reduction of the capital of the 
company from £150,000 to £75,000 decided upon last summer 
had been duly carried out, although, owing to the necessity 
of altering some of the articles in connection with that reduc- 
tion, the legal procedure was not completed, and the sanction 
of the Court obtained until March of .the present year, so that 
the balance-sheet now under consideration represented the old 
order of things. The next balance-sheet, however, which they 
hoped to present during the spring or summer of next year, 
would represent the new order of things. He wished to draw 
the attention of the meeting to the advantages which they would 
derive from the writing down of the capital. Before that was 
done they had been faced with a heavy deficit of £45,000 in the 
last balance-sheet, making it impossible for them, within any 
appreciable time, to see the possibility of distributing, in the 
form of dividends, any profits they might make. The effect 
of the reduction of the capital had been to relieve them from 


that incubus, and the shareholders would see in the profit 
and loss account that last year they had made a profit of 
£1,366. If they were fortunate enough to be able to come 
before the shareholders in another year with anything like that 
profit—and he hoped it might be a much greater one— 
would then be able to distribute a dividend of at any rateg 
humble amount. Personally, however, he hoped that, under the 
more favourable conditions which he thought were opening out 
before them, they would be able to do a great deal more thay} 
that. 
THE COMPANY’S ASSETS. 


With reference to the assets, under the old order of thi 
the land purchased was set down at its original cost of £60,009 
odd. In the reduction of the capital they had adopted a) 
different valuation of their assets, adopting the best informa. | 
tion they could obtain from the Transvaai. They had taken the} 
land at an average value cf 16s per acre, although they had | 
actually had offers to take some of it at as much as £2 per] 
acre, reserving to the company all the mineral rights. It wag, | 
therefore, clear that theirs was not an exaggerated value to put} 
upon 55,000 acres of land. There had been a decided enhance. 
ment in the value of land throughout South Africa, and particu. 
larly in the Transvaal, and he was sure that, but for unforeseen 
misfortunes, land in the Transvaal would materially improve | 
as time went on. If they took into account the value of their | 
land and the investments, represented by a sum of £40,000, | 
which was the figure at which they stood in the books on 
September 3oth last, they would see that they had solid assets 
far greater in amount than the capitalisation of the company 
under the new order of things. With regard to calls unpaid, 
that item had been reduced by £4,166 since the last balance. 
sheet, and now stood at £6,301. Interest at the rate of 5 per 
cent. was being charged on that sum, which was, therefore, in 
the nature of an investment. 


DIAMOND PROSPECTS. 


The item of Bicemhof Farm’s prospecting account repre 
sented an interest in a syndicate formed to prospect for dia. 
monds on those farms. In the early part of last year there had 
been a great rush for diamonds in that neighbourhood, and at 
the last meeting he had stated that he saw no reason to doubt 
that that rush would extend to their own farms. Within a 
much shorter time than he had expected the rush had extended 
across country, and quite a big business was being done on 
Mooifontein, which was cnly a few miles from their own 
properties. As a result they had been approached by a syndi- 
cate which wished to start prospecting for diamonds on the 
Bloemhof farms. Their interest in that syndicate was shown 
in the assets. As to rents, though they were slightly down it 
must be remembered that they were a fluctunting quantity, and 
it had been a bad season for the native crops, which doubtless 
accounted for the reduction in rent. On the other hand, they 
had received more in dividends. It might be that before the 
next meeting they might find it necessary to make a further 
alteration in the capital of the company, for if favourable 
opportunities offered cf an extension of business further capital 
would be required. Personally he had great confidence in 
the future. Although they had gone through troublesome times, 


| 
| 
! 


having regard to the progress made during the last two or three 


years they looked forward to a period of prosperity. In conclu- 
sion, the Chairman moved the adoption of the report and 
accounts. i 3 

Mr W. N. Morrison, in seconding the motion, said that the 
company was practically making a fresh start, with every pros- 
pect of success. They now had assets equal in value to the 
capital, and they had very good prospects of earning profits. 


DISCUSSION. 


The Chairman, in reply to Mr Evans and Mr Taylor, said 
that the valuation of the investments was made as at Septem- 
ber 30th last, the date’ fixed for the reduction of the capital. 
There was no reason why, if the rates of interest current in 
the Transvaal were higher than at home, the company should 
not avail itself of the difference. There was no concealment 
of the list of investments, and if it were the wish of the share- 
holders particulars would in future be given in the report. _ 

In reply to a series of questions put by Mr Henry Samuel, it 
was stated that the value of the investments on July 3rd was 
£19,201, which was not materially different from their value 
on September 3oth last. 

Mr Samuel suggested that the report and accounts should be 
received, but not adopted, and that a small committee should be 
appointed to investigate the company’s affairs. He moved an 
amendment to that effect, which was seconded but rejected on a 
show of hands. The original resolution was then submitted, 
and carried. 

The usual formal business terminated the proceedings. 


MOND NICKEL COMPANY, LIMITED. 


The annual general meeting of the shareholders in the Mond 
Nickel Company, Limited, was held, on the 4th inst., at the 
Hotel Windsor, London, Sir Alfred Mond, Bart., M.P. (the 
chairman), presiding. 

The secretary (Mr Hugh Hughes) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said: If you 
will look at the credit side of the balance-sheet, you 
will see that there is an addition of £13,649 to the 
first item—namely, mines in Ontario (Canada) and free- 
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hold and leasehold land and houses in Ontario (Canada) 
and Clydach (South Wales). The bulk of this money has been 
spent on development in Canada and on some cottages at 
Clydach. In the next item—that is, the smelting and refining 
works in Ontario and Clydach—the additions for the year 
amounted to £53,578. We are at present constructing new 
smelting works at Coniston, in Ontario, and this money has 
been spent on the construction of those works. The balance 
represents additions to our works at Clydach. As regards the 
debtor side, there is no alteration in the capital account. Our 
first mortgage debenture stock, which we issued in the course 
of the last financial year, figures for the first time in our balance- 
sheet. The reserve fund, with the sum you voted last year, 
now stands at £185,000. The reserve suspense stands at £20,000, 
and your sundry creditors have increased by some £3,000. 


DISTRIBUTION OF PROFITS. 





Turning to the profit and loss account, there was brought 
forward from last year £28,000, while the balance at credit for 
the financial year to April 30, 1912, is £154,364, which compares 
with £148,000, an increase of £6,000. The net outcome, in 
comparison with a year ago, is that the amount we have to deal 
with as profit is £13,200 more. Although the profits are some- 
what higher, the board have decided—and we have no doubt 
that the shareholders will agree—not to make an alteration in 
the amount of the distribution, but to leave the dividend at the 
same rate to which we raised it last year. Of the balance, we 
propose to place £15,000 to the ordinary reserve, bringing the 
amount to £200,000, and to place £20,000 to the reserve 
suspense account, bringing its total amount to £40,000. We 
propose to carry forward the balance—namely, £41,381. This, 
I think, leaves our company in a very sound position, and 
provides well for contingencies in the future. 


VERY SATISFACTORY PROGRESS. 


The progress of the operations of the company, both in 
Canada and in England, in spite of difficulties not due to in- 
ternal causes, has been very satisfactory indeed. We have, of 
course, like all other manufacturers in this country, had to 
deal with difficulties created by the railway strike and by the 
coal strike. I am glad to say we have surmounted these diffi- 
culties with little interference to our work, and with relatively 
small expense, although a great deal of additional work was 
thrown upon our staff. I would like to mention that we suc- 
ceeded during the coal strike in keeping our works and our 
workmen fully employed. Of course, these disturbances did 
increase your costs, and also increased very much the trouble 
and anxiety of those who had to consider the carrying on of 
your works, and I wish, on behalf of the board and the share- 
holders, to express our thanks to all of those who have been 
engaged in this arduous duty for the admirable manner in which 
it was performed. (Hear, hear.) In consequence of the con- 
tinuously increasing demand for the metal we manufacture, we 
have decided to enlarge our works in Wales. So far as our new 
smelting works in Ontario are concerned, I am glad to be able 
to tell you that, in spite of a winter of such exceptional severity 
that I believe nothing like it has been known in Canada for 
more than sixty years, the programme that was planned for 
the making of the railway tracks, laying of the concrete founda- 
tion, and of all the preliminary works, was carried out practi- 
cally without a hitch. It was kept well up to time, and I think 
that the greatest credit is due to our Canadian staff, who suc- 
ceeded in spite of temperatures, which would alarm anyone in 
this country. The work is proceeding very well, and the latest 
reports are that the steel work of the different buildings is going 
up, and that there is every prospect of the new plant—which 
will be a very fine and entirely up-to-date smelter—being com- 
pleted in the time contemplated. 


MINES DEVELOPMENTS. 


Our accounts from the mines as to developments are extremely 
satisfactory, and I think our shareholders have every reason to 
be satisfied. We, of course, are dependent for our profits to 
some extent on the fluctuations of the copper market, as we 
are not only producers of nickel metal, but also large manu- 
facturers of copper sulphate. I am glad to say that although 
prices last year were above the very low levels reached in pre- 
vious years, they are steadily improving, and if the present 
prices of copper are maintained, we ought to benefit consider- 
ably in the course of the current financial year. The market 
for nickel still shows expansion, and I have noted recently that 
the French Government is going, to substitute nickel coin for 
cumbrous copper coins. I believe the time is not far distant, 
if it has not already arrived, when Great Britain will be the 
only country in the world, civilised or uncivilised, which has 
not got a nickel coinage, and still goes about with copper 
pennies. Whether, even when all other countries, including 
China, India, Central Africa, and the Crown Colonies, have got 
nicke] coins, we shall have sufficient progressiveness to contem- 
plate adopting nickel coinage in this country, I cannot tell you ; 
but it is a somewhat curious commentary on a leading civilised 
country like ourselves that, whereas we make nickel coins for 
our Crown Colonies, we satisfy ourselves with the old anti- 
quated coinage. In conclusion, the Chairman moved the adop- 
tion of the report and accounts. 

Mr Robert L. Mond seconded the motion, which was carried 
unanimously, without discussion. The usual formal business 
was then transacted, and at an extraordinary general meeting 
afterwards held a resolution was passed modifying one of the 
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articles of association with a view to permitting the directors 
to determine among themselves the manner in which their 
remuneration should be distributed. 

A vote of thanks to the chairman and directors terminated the 
proceedings. 


















MAIKOP PIPELINE AND TRANSPORT COMPANY, 
LIMITED. 


The annual general meeting of the shareholders in the Maikop 
Pipeline and Transport Company, Limited, was held, on the 
Ist inst., at Winchester House, London, Mr Cosmo F. Nevill 
Peake presiding. 

The secretary (Mr W. H. Westwood Lacey) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said: The profit 
and loss account covers a period of 84 months, and the gross 
revenue derived from pumping oil was £35,072. After deduct- 
ing all necessary expenses, in both Russia and London, the net 
profit was £15,896 14s 4d. The working expenses since the 
period covered by the accounts have been considerably reduced. 
The revenue for the past year was at the rate of 449,000 fcr 
twelve months. For the first five months of this year, however, 
it has been at the rate of £96,000 per annum. (Hear, hear.) 
I do not think it is generally recognised what a large business 
has developed in Maikop in the short period it has been in exist- 
ence as an oilfield. I had the opportunity of visiting thé field 
last summer, and was struck with the magnitude of the under- 
taking. It may not be realised that the production of crude oil 
from the Maikop field for the five months ended May 31, 1912, 
is 4,600,000 poods, equivalent to a revenue of over £450,000 per 
annum at present prices current at Ekaterinodar. I referred to 
the revenue from the crude as being £450,000, but when we 
come to the products derived from that crude the revenue is 
considerably larger. In view of the serious developments 
which are now being undertaken, and the large range over 
which these operations extend, your directors consider that they 
are fully justified in counting on an increase on the present pro- 
duction in the Maikop field, which for the last five months has 
averaged 920,000 poods per month. 








































DEEP DRILLING. 


Now, in regard to deep drilling—and no doubt you will be 
much interested in this question, because it is the common ex- 
perience in oilfields that while the upper sources may give 
good profits, if oil is found at depth it means an enormous 
fortune for those interested in the field. Working from the dis- 
trict where the production is at present being obtained, a deep 
well is now being sunk by the Black ‘Sea Oilfields, Limited, on 
plot 513, and at 1,230 feet deep a small oil show was en- 
countered. On plot 489, which lies a little to the west, the 
Maikop Victory Company is also boring a deep well, which it is 
intended to carry to 2,600 or 3,000 feet. The results obtained 
up to the present are most satisfactory. It is the intention of 
the Victory Company to deepen another of their wells in the 
vicinity of this new oil source, and exploit the same. One and 
a-half versts to the north of this well, on plot 485, the Maikop 
Spies are also drilling a deep well, which at the present time is 
down to 2,600 feet. On plot 460, belonging to the Maikop 
Valley Oil Company, Limited, a well has been sunk to a depth 
of 1,450 feet, and an arrangement has been arrived at by which 
this well will be continued at the expense of several companies 
owning plots in the vicinity. The Maikop Deep Drilling Com- 
pany have chosen plot 321 for the purpose of one of their test 
wells, and the work is actively proteeding. Another well to be 
bored by the Deep Drilling Company is located on plot 57 34 
versts to the north of the present producing area. The Deep 
Drilling Company are also continuing the well on plot 108 in 
the Khadijinskaya district, about 19 versts to the west of the 
present producing area. This well at a little over 2,000 feet 
struck a show of oil, and Mr W. H. MacGarvey, who is con- 
ducting the operations of the Deep Drilling Company, reported 
that the oil is light, fresh oil. In the same district of Khadi- 
jinskaya, on plet 134 of the Maikop Valley, a well has also 
been commenced. 


DEVELOPMENTS IN THE KUBAN PROVINCE. 


I will now refer to the probable immediate use which it is 
proposed to make of the pipes, engines, and pumps which we 
have in stock. Three companies allied to the Anglo-Maikop 
Corporation are actively developing other districts in the 
Kuban Province, outside the Maikop field, and the results ob- 
tained so far are very promising. At Krimskaya, one of the 
districts referred to, the Maikop Midland Qilfields, Limited, 
and the Levanovskoe Petroleum Company, Limited, are boring 
wells, and, according to telegraphic information just received, 
a second well has reached the oil sands and promises to be a 
very fine producer. (Applause.) At Suvorov, about ten miles 
from Anapa, on the coast of the Black Sea, the Kuban Black Sea 
Oilfields Company have also lately met with great success, 
having proved that they have three distinct oil beds on their 
property. Here again a pipeline is required to transport the 
production to the seaboard, and your directors have under con- 
sideration the carrying out of this work. The revenue from the 
proposed new line should be very considerable. 


OIL PRICES. 


Turning to the question of oil production and the price of oil 
generally, the common idea appears to be that the larger the 
production the smaller will be the price obtainable by the pro- 
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ducing companies. This, though a common experience with | and at the foot of the hill, was well No. 9, which on June 8 
other commodities, does not applv to oil, as will be seen from | 1912, struck oil at a depth of only 699 feet. If the combination 
the following figures :—The world’s production in 1903 was 25$| he had foreshadowed tock place their company would have in 
million tons, and the price of crude in Baku at that time was | the important field of Bana a finer land basis than any other 
12s per ton. The world’s production last year was 48 million | company, not even excluding the Astra Romana, the Roumanian |} 








tons, and the price has steadily increased, being at present 458 | company representing the Royal Dutch and Shell combine. All 
per ton in Baku. The reason for this is that there is practically | the companies as they existed previously to the combination | 


an unlimited demand for two of the products—namely, benzine | were represented on the board, and they thus had the ad- } a 
and liquid fuel. Now, of coal and lignite there were | vantage of continuity of management. The directors were very 
1,150,000,000 tons consumed in 1910. Of this amount, one-half 


weil satisfied with all they saw during their late visit to 
Roumania, which was not the first visit for most of them, They 
had no fear whatever as regarded markets. 


could be replaced by liquid fuel; yet the world’s production of 
crude oil lac* vear, as already mentioned, did not exceed 
48,000,000 tons, which only represents 4.2 per cent. of the coal 
consumed. You will thus appreciate our reasons for thinking | ESTIMATED * PRODUCTION. 

that the price of crude oil is not likely to seriously depreciate While it was always difficult to dogmatise about production 
in the near future. (Hear, hear.) In conclusion, the Chairman | jn the case of such a company as theirs, their manager, Mr 
moved the adoption of the report and accounts. Blundstone, estimated that by the end of the present year they 



































Mr George Tweedy seconded the motion, which was, after a| ought to have a production of some 12,<00 tons per mont Circula 
brief discussion, unanimously agreed to. The formal business next year the caehiniion ought to a to “als _ an Ober d 
was then ees — a —— thanks to the chairman for possibly, if they were able to expedite the boring pwoneitiadl Govern 
presiding terminated the proceedings. a little, 40,000 tons. That showed what Mr Blundstone thought Bullion 

of the lands owned by the company, and nothing would be Rest .. 
wanting on the part of the directors to secure the highest out- nae 
put compatible with economy and efficiency. In conclusion, the The 

ROUMANIAN CONSOLIDATED OILFIELDS, LIMITED. Chairman expressed his willingness to reply to. any questions. depar' 

The statutory meeting of the shareholders in the Roumanian | _ Mr Vincent asked whether the pipeline from Moreni to Rate ¢ 


Targoviste belonged to this company. 

The Chairman replied in the affirmative, adding that it was 
part of the property taken cver from the Roumanian Oilfields. 
As showing the close connection between the different com- 
panies, he might mention that much of the Moreni Company’s 
oil had actually ‘been pumped through that pipeline to Tar- 
goviste, and was refined there at the present time. 


Consolidated Oilfields, Limited, was held, on the 1st inst., at 
Rive? Plate House, London, Mr Richard Barnett (the chairman) 
presiding. 

The secretary (Mr J. W. Creasser) having read the notice 
convening the meeting, 

The Chairman remarked that, as the shareholders were 




























































leum from the first oil stratum (750 feet), but in view of the 
fact that well No. 6 had come into production it was decided 
tocarry No. 5 tga greater depth and test the underlying strata. 


A NEW OIL BELT. 


A similar experiment had been carried out during the past 
month on the eastern slope of Bana Hill by the Astra Romana 
(Royal Dutch Shell combine), with the result that Astra No. 
9B was now producing 1,200 tons a day of heavy oil similar to 
that which had proved so prolific in the Stavropoleos section 
of the Moreni field, a mile distant. The general manager, Mr 
Richard Van Sickle, stated, under date June 14, 1912, that this 
strike ee new rich oil belt in Bana.” Well No. ¢s is 
now 1,135 feet in depth, and was on oil. Well No. 6 (depth 88 
feet) was already Grom as the best baling well at Bent ar Notes issued ........ 57,573,915 Government debt.... 11,015,200 
ing the past 14 weeks it had produced 4,777 tons of oil, an Other securities .... _7.434,900 
average yield of 48tonsaday. This well, No. 6, was situated ita teatr Gold coin and bullion 38,923,985, 
near the crest of Bana Hill. Several hundred yards due east, 57,373,915 $7,575,915 


aware, the company had been formed under the auspices of the There being no resolution to submit, a vote of thanks to the 1912. 
Oilfields Finance Corporation with a capital of £1,750,000 to | chairman for his address terminated the proceedings. om 
acquire the assets and undertakings of five British COmpamieS | esses psnssssssssssessssssssnssnnssscsssneees 
operating in Roumania. They were the old Roumanian Con- May 
solidated Qilfields, the Bana Moreni Petroleum Company, the BADERS AND 
Roumanian Oilfields, the British Roumanian Oil Company, 70 8 : CORRESPONDENTS. 
and the Central Roumanian Petroleum Company. Those five The Editor of the Economist cannot undertake to return re- —_ 
companies had a subscribed capital of rather over £950,000, jected communications, bat -will endeavour to do so if they 
but in the amalgamation some £200,000 had been written off, are accompanied by a stamped and addressed envelope. 
so that of the authorised capital of the new undertaking nearly | Communications must be authenticated by the name-of the writer July 
£1,000,000 would be available for working capital and for the : 
general purposes of the company. Of that amount £250,000 Sul 
was guaranteed. The assets they were getting included about the 
7,000 acres of oil lands, a large part of which were situated THE LOW PREMIUMS Cons 
in the richest fields of Roumania; and there were also reserve a pe! 
lands which in future were likely to prove very profitable. OF THE 1 wall ; 
Outside the five fields on which they were drilling there was a a 
wide area of reserve land on which they could drill in the | QUOT LISH PROVIDENT INSTITUTION 4} 7” 
future, so that shareholders need not have any doubt as to the | witl 
proved extent of the company’s oil-bearing lands. Make its Policies peculiarly suitable as a means ef | a 
ircu 
PROPOSED ARRANGEMENT WITH THE MORENI COMPANY. providing ter. guywnmnt 96 an 
He had been asked repeatedly since the scheme of amaigama- ESTATE DUTIES | _ 
tion was first brought forward why they had not brought in Se ; Other 
the Moreni Roumania Oilfields, a company which was brought Accumulated funds £15,000,000. Reset 
out under the auspices of their own group, and which had ore t — 
been very successful. That company, however, wanted such a London Office od = No. 3 LOMBARD STREET, ‘B.C. he 
large premium that the directors were afraid it was impossible West End re - _ Ne. 17 PALL MALL, 'S.W. ) Bank 
to put forward a scheme unless they asked for £400,000 of Head Office: 6 St. Andrew Square, EDINBURGH | a 
working capital, whereas they were asking for £250,000. They Price 
had, however, come to this provisional arrangement with the Aver 
Moreni Company—that it should issue its remaining 110,000 Exch 
shares for subscription, get half of them subscribed in cash, ©THE Founded 1871. cee 
and then come into the combine on the basis of 25s for the £1 OczE AR Accident and Clea: 
ordinary share and 1os for the deferred share. The arrange- G = 
ment would be subject to the approval of the Moreni share- uarantee Corporation, Ltd. T 
holders. He sincerely thought it would be an advantageous (Empowered by Special Act of Parliament.) secu 
arrangement for both companies. He ought, perhaps, to state, ASSETS EXCEED..... _— 
briefly, what the position of the Moreni Company was. Within CLAIMS PAID OYER .. 191! 
three months after the formation of the company oil was struck Zeektaan danaomene ad ait aoa £3: 
in well No. 4 at Bana Moreni, the well yielding by fountain Employers’ Liability. Fidelity Guarantees. 
production 3,675 tons of high-grade oil, rich in petrol, apart Licenee insurance. Fire and Burglary. 
— 2,500 cane nate ee unfortunately consumed by fire. Public —., mn Ph oy Bad Debt. | q 
his well, which was 856 feet in depth, was at present under tore: | 
repair, but it was anticipated that the repairs coud be com- oa ARE OFS  Seeetaeenaep. am 
pleted very shortly, and that the well would then resume MOORGATE STREET, LONDON, E.C. | hou 
its profitable activity. Well No. 5 produced 400 tons of petro- } tote 
] —_— 


Che Bankers’ Gayette. 


ge 





BANK OF ENGLAND. 


Accounts pursuant to the Act 7 and 8 Victoria, cap. 32,. for 
the week ended Wednesday, July 3, 1912. 


ISSUE DEPARTMENT. 
& & 








July 6, 1912.] 


} £ 
Proprietors’ capital .. 14,553, $3,000| Government securities 13,983,707 
Rest ..eeceeseeeees 3,505,0135| Other securities .... 44,825,356 
Pablio deposite® esos 21,375,735 THONGS eccecicccccccce 27,400,530 
Other deposits ...... 48,389,027; Gold and silver coin 1,478,141 
Seven-day and other 


re __16,459 nee ea 

87,687,734 | 87,687,734 

‘Including Exchequer, a Banks, Commissioners of National Debt, and 
jividend Accounts. 


Dated July 4, 1912. J, G@. NAIRNE, Chief Cashier, 


The following were the changes in the principal accounts when 

compared with last week :— Increase. Decrease. 
& 

Circulation Setatns 7-day and other bills) .... 764,610 .......- 


Public deposits... 2,342,928 











Other deposits ... * 5,371,299 eco 
Government securities ee os eccccece ee 
Other securities ..........se0. e coccce SEABMEO cccccce ° nn 
eeetccee s Cecccccccccccccocccocccecscocoeccece ee ecccece e+ €81,698 
ecwccccccccccccccccccccoccccoscocccsoscocccs 81,062 coccccee 
Coccceccccccccccccoccccccccececoseccoces ee cececcee 1,446,208 


The following shows the amount of circulation, Bullion in both 
ents, Banking Deposits, Banking Securities, Reserve and 
Rate of Discount for three months ended July 3, 1912 :— 

















oe. 
Gold | Gine | scaustites Exig 
Coin and in from | mo in 22 3 
Date. | ‘Bunion.| Abroad or | Pati'p cai Deposits | Banking | Reserve.|2 |) 
out for Bills.) | Depart- 33 
Export. ment. 2s 
_— = noe — 
1912, & ae oar a | 2 {ele 
April 10) 36,393,091; 374,000 in, 28,541,680 60,421,026) 52,2591: 25,901,411) 43 |38 
17|37,817,240| 475000 in| 28629220 \60,8¢ 5 671) 51 027,830 217,638,020! 45% — 
24/39,489 032) 683,000 in} 28,639,835 |60,480,929| 48,989,322/29 299,19 | 48; — 
May 1/39,670,715| 489,000 in| 29 059,600 |59,387,589| 48,152,468/29,061,115; 484; — 
8/39,688,165| 752,000 in| 28,926,130 (57,055,462! 45,649. ,7CO| 29 212,036; 513 5 
15} 39,832 328) 220,000 in| 28,782985 56,359,526 4 494,685,83¢ | 29,499,355: | 52s - 
22/40,036,726| 215,000 in| 28 884,350 |57.642.967) 45,873,993) 29,602,5:€| 51k, — 
29)39,360,791/ 145,000 out) 28,954,660 61,695,112! 50,640 33:|28 856,13: 463; — 
June § oe 1,485,000 in| 29,084,390 162,024,343 49,787,341 | 10 051, 064) 483 — 
12/41,089,377| 40,000 out 28,786, — |62,016,926) 49,082 602) |30,753,112| 49: — 
19/41,510,043; 74,500 out} 28,576,360 (63,907,494) £0,361,802) 51,383, 683} 498) - 
26/41,€85,754| 63,000 in 29,208,775 (66.736,391/ 54,259,58: |30,324,975, 45%) - 
July 4/40.402.056' 748000 in) 29 975,385 169. .764, 762 / 58,809,05: 128,878,671 | 41g!— = 


Subjoined is our usual table, affording a comparative view of 
the Bank Returns, the Bank Rate of Discount, the Price of 
Consols, the Price of Wheat, and the Leading Exchanges during 
a _— of three years corresponding with the present date as 

l as ten years back, viz. :— 
I seny 2,| July 7, | July A = 8, 

1902, | 1999. 1910, | 1911. 


At corresponding date 
with the present week. 











i icsincccidaesi 
Circulation (exclu ai ing | 


£ £ £ £& £ 
Bank-post bills} ........} 30,390,015) 70,191,710) 28,852,150) 29,690,735 29,975,385 








Public deposits ......++..| 11,492,539) 10, 351,901 21,514,635| 10,763 524 21,375,735 
Other deposits ... ..| 46,684,002! 49,799,778! 45.443,232| 52,589,602) 48,389,027 
Eovemmnanh securities. . «+-| 14,790,245) 16,869,04: 17,970,057) 14.969,346 13,985,707 
Other securities .......... 36,221,298) 31,817,402, 35,933,758) 37,647,516) 44,825, 3&6 
Reserve of notes and coin| 25,046,993) 29,367.781| 31 ,082,101| 28,712,126 28,878,671 
Coin and bullion.......... 37,676,00&| 41,109,491) 41,484,251 39 952,861, 40,402,056 


Proportion of reserve ‘s 


liabilities ........ 5% | ae ot 1% we 








Bank rate of discount . 

en enentay bills a 2 

Price of Consols ........+- Sah, 7382 | 1 

Price of silver per ‘Oz.. 24 eh 25d 248d 2BAd 

Average price of wheat ..| 30s eS 298 94 | 3ils oe | 37a 10d 

Exchange on Paris (short | 25 163-2132! 28.17) 8a a) 25 1a8 213 | 25.283-313| 25.214- 338 

Amsterdam (short}| 12.24-3 | 12.078-8% | 12.18-18 2 Mee ae 3 

— Hamburg (3 — £0.58-62 | 20.57- st 20.61-65 | 20.63- “7 

Clearing-house return ... . ‘182,479,000’ 305,912 000'392,066,000'394 "OBL 388,527,000 


The amount of the ‘‘ other deposits’ compared with the ‘‘ other 
securities,’ showed in 1902 an excess of £10,462,704; in 1909 an 
excess of £17,982,374; im 1910 an excess of £9,509,474; and in 
‘Igtr an excess of £14,942,086. In 1912 there is an excess of 
| £3,563,671. 


BANKERS’ CLEARING RETURNS. 


| The following figures from the official returns show the 
amount of bills and cheques cleared at the Bankers’ Clearing 
house. Special days are given separately, together with the 
| total increase or decrease to date in each case :— 





Country | 














Weeks Ending Town Clearing. Clearing. | Total. 
1$12 £ £ £ 

Jannary 1 to May8 .. 5,178,470 000 454,277,000 §,632,747,000 

May 15... - 309,678 000 21,417,000 334,095 000 

263.758,000 24,4C3,000 | 288,161,000 

215,949,000 17,721000 | 235.670 000 

June 339,781,000 25,189,000 364 970 000 

224,320 0.0 23,945 000 248,265 000 

239,080 000 25,586 000 324 666 000 

220,038,4 0 22,639,000 252,677,000 

July 362,933 000 25,594,00 388,527,000 

MIND osncassctcctece 7.424,COT 000 643,771,000 | ,778,000 

Con esponding total 1911 . 7,114,468 (CO 623,633000 | 7,738,101.000 

or ease in + 303,539,000 | + 20,138,000 (+ 324,677,000 

Peensbvahesecnteoes - 45% | = 323% |= + 

betes coos tinue iaiiacinsgeenaaeeeaes 

Groce fetal in 19]1 ........|  13,392,457,000 | 1.271,420,000 | 14,613,877 000 

Tl cteiisasstnouias 13, 1,000 | 1,190,312000 | 14,658,863 C00 

or Decresse in _ + 31,108,000 |— 44,986 000 

Parcccccsntasdvas ty! 056% |= 261% |= O31 % 


YUM 
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Total to date......| 25.401.200) 24,028,000 +1.373,200, 5°71 
BRISTOL— 
| 
| 
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Srucux Days. 
Btock Exchange Pay Days. | Consols'Pay Days. | * ee the 
Date. aero. Date. | 
1912. | £ 1911. | £ 1911, | & 
Jan. 12 to Feb. 15 307,935,000. Nov. 3,  47,464,000,0ct. 4, 50,625,000 
Feb. 29....0...+. 94.2 . 2}  §9,758,000/Nov. 4  37,084000 
WE. Pivccecasece 87,777 1912. Dec. 4) 64,566,000 
Te densebes 93,61 Jan. 4| 56,205,000! 1912. | 
Rat) Ti isctesets 93,725,000|Feb. 2)  55.586,00C\Jan. 4) 56,205,000 
Rv accaahea 105.432.000'Mar. 1|  63,778,000|Feb. *3! 47,237,000 
WDD. cccvenves 137.591,000/April 3}  69.721,00C/Mar. 4 56,691,000 
; 109,428,000 May 3| 55,794,000|Apl. 4 56,515,000 
be 99,716,000 June 3}  58,425,000/May 4 47.735000 
28 31,395,000'July 3}  57,502000\June 4 54 751,000 
Total, 1912 ...... 1,200,857,000)  .. 407021000, .. | 319134000 
Corresponding | 
total, 1911....| 1,164,844.000|.. 418,538 000 es | 278,823,000 
Inc. or Dec. {+ 36,013,007) .. = l3i7¢ ee |+ 40,311,000 
in 1912 ....1\= 309%} w |= 290% = 14-46% 
Gross total in 1911} —2,218,700,900} .. | 678,652,000, .. 568,736,000 
bene: 2,261,385,000} eo. | 733/430, a 
Inc. or Deo, {i- ease ase ee j— 54,778,000) .. — 28,129,000 
in 1911 ....3/- 1:88 % - Tee - 41% 
* The fourth fell on Sunday. 
PROVINCIAL CLEARING RETURNS. 
1912. 1911. Ino. or Dea, 
MANCHESTER— ie 3 io 


% 
Jan. 1 to June 22; .|158 480 70)162,838 500 — 4,357 £00 2°67 
Week ending June 29..| 7,008,000} 6,825,100+ 182,900 2-67 


Total to date....../165,488,700'169,663.600 —4,174,900 2-45 
LIVERPOOL— e 


Jan. 1 to June 15...... 
Week ending June 22..| 


Total to date...... 


BIRMINGHAM— | 
Jan. 1 to June 22......| 32,757,500 30,779,700 +1,977,800 6-42 
“| 1,243,590! 1,305,700 — 62,200 4-76 


Week ending June 29. 
Total to date......| 34.001. /34.001.000 32,085,400 +1,915.600 5:97 


NWEWCASTLE-ON-TYNE— 


Jan. 1 to June 22......! 24,383,800 23 028,800 +1,355,000' 5:88 
Week ending June 29../ 1,017,400) 999,200+ 18,200 1:82 


106,248, 800|102, 936,900' +3,251,900 3:15 
4,612,500) 2,905,400 +1,707,10¢ _58°75 


‘110,861, 300) 105.9C2,300 + 4,959,000 4-68 











Jan. 1 to June 22...... 
Week ending June 29..| 


Total to date......| . 
LEICESTER— 


Jan. 1 to June 22......| 
Week ending June 29.. 


Total to date.. eee 
BOTTINGHAM— 


Jan. 1 to June 22...... 
Week ending June 29.. 


Total to date......| 


1-7 
50 


15,630,000 + 1,207,000, 
__ 693, 000: _ 


16,837,00¢) 
| 658,000) 35,000, 


| 17. 495,000} _16 325,000 + 3,172,000 





tz 


| 6,471,000} 6,301,600/+ 169,400 2-68 
-|_ 311,00 311,000! 355,600 44,600 12°54 
-| 
gece 


6,782,000) 6,657,200 + 124.800 _187 





7,833,100 + 190,900 2°43 
‘310, 600. — 


8 143,700 " 


8,024,000 
___ 274.000) _ 


8.298.000 





36,600, 11-78 
154,300 18-94 








FOREIGN BANK RETURNS. 


The principal items in the latest weekly accounts published 
by the leading Continental and the New York Associated Banks 
are compared below with the previous statement and with the 
corresponding statement of last year :— 


BANK OF FRANCE. 





'Comparative Increase 
July 4, or Decrease. 


| 19:2, | 


June 27, 
1912. 


July 6, 
lyll 





_Woek. fen Year, 





£ &£ £ £ 
Coin oh pullion—Gold 130,366 0CO 170 519,000 127,843, ,0co| — 153,0%0)+ 2,523,000 
—_ 32,595,000 32 784.00u 34,090,000 — 189,000! — 1,495,000 
Government'securities ... 15,704.000 5.704.000 15,704,000) 
Dis2ount and advances... 86,681, 000, 75,211,000 70,969,000) + 1147020¢| | +15, 712,000 
LisBILITIES, 
eevevedocecee esece | ensensee 204,426,000 207,728,000' + 11432000| + 8,130,000 
6.242.000 14 383,000 6,025,000 —8,141,000/+ 216,000 
28,339 0CO 29,688 000 26 216.000\—1,349 ,OL0| + 2,123,000 


Notes 
Government deposits.... 
Private deposits 





NEW YORK ASSOCIATED BANKS. 











| | June 2¥, , June 22,, vulyi, | 

—- w.2 = | 90 Week. ase Year. 
AssETs, £ £ & 
Specie ...... ccccccccoces 74,844.00) 75 952,000) aes _- 3,138,000 
Legal tenders .......+.. 17,124.00C; 17,202,000) 1 6,726,00¢| — 03.000 + 393,000 
| Loans and discounts ....| 113,134 000) 411.465 000 394 638,006) + 1,668,000) + 18,496,9C0 
LisBILITIES, | 

Ciroulation..... enexemiia 9,285,200 | 9,230,000) 9 308,00¢|— 4,000|— 22,000 
Net deposits (inc. U. 8. . 
| Gecmumen 869 deposits) . 390,176 O08 | 587,720,00C | 374.044 a 248 + 16,122,000 
Reserve (Specie & Notes)| 91,968 900) 93 152,000, 94. — 2,710,000 
Legalreserve. ..-.++. 87,754.000; 87,324,000! 95 511,00C! + ae — 5,757,000 
Excess of actual reserve’ 4,214,000) 5,828,000| 1,197,000'—1,614,000'+ 3,017,000 
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BANK OF RUSSIA. 















BANK OF SPAIN. 






















































































































| | | une June 22,| June 30, it 
| gune | ume” | “Jane | Lest |rast Year, a asia. "| “1912. "I ISL. "| Week. |tastvear Messr 
| 182 | 19.) Ish. |  _ | Gola se aicokele -| 17.084.000 11.90% 165800 + $00) + steam ing = 
VEE coccccesscesse eee c . | — a eel 
ua nae ee «mls ee | toa Rg Bae Rena + slaocaman | I lie 
Bilver and subsidiary coin, 7,996,000| 8 001,000, 7,620. 900— 6,000 + ‘316 ty — sili = ” . = rs 
Securities and short loans, 37,078,000, 37,085.000 28,973,000 _7,200|+ 8,105,000 | 7ycasury, bills, obliga. 6000000 6,000,000 have be 
aeons aeneneen 32,007,000, 55,080,000, 28,185 000 1,073,000 + 3,822,000 tuucns | en by the t 
e onging 
Ban sees, 12,223,000, 1.246.000 12,537,000— 23.000 314,000 Deposits. and’ curroai 11,952,000, 71,553,000) 68592000 + aa The Inc 
Baleasee’ sou ba 2,447,000) 2,464,000, 2,752,000 — 17,000 285, accounts ...........++-| 18:241.000 18 482.000. 18,982,000 — _210,000.— 741,008 inthe si 
branches and een oe a 1,909,000, oe |— 1,903,000 =? the wees ee: the a ee = . tas ~ sae crown compar 
es —— -— — jatrl the Dutch florin at ls e Swedish kronor a r e 
; \243,534,000 244,371,000 229,423,000 — 837,000) + 14,111 000 | kronor at 18/15 per £, and the franc, lira, ont gonnin = BS per & hana last thr 
Notes in circulation .... Lena, 3 150474200 9 iiss“, has inc: 
Capital of the bank......| 5,500,000| 5,500,000, 6,500,000 .. 
its and current CURRENT RATES. ncreas 
SPOOUntS eee rrr ns! 52,328,000) §3.153,000 53,573,000 — 825.090|— 1,245,900 ; returns 
no diene gal ene “4306.0 “8.715000 +h eo + §:112.000 | The subjoined table shows the rates quoted from day to nereas 
Balances due to branches| meee day during the week :— duri 
and treasuries ........| 1,044,C00 2,554,000... _|-1,810,000|4 1,084,000 uring 
























es) ocmsenenna Last | 
243.5%4.000 244 371. “10' 229.423 000 — 837.000! + 114.111.9000 


puest| gat. | Mon, Tues. Wea.| Thur. Fridy 





















increas 





























































ae in Bow 
BANK OF NORWAY. % | %  % | % | % | % | % k; 
Bank rate oo Ss ££ a oe week ; 
, June 30, | June 22, | June 30, ra A eeeeereeerecesesscens| | Sh. ng! 
1912. | = 1911, | Week. Last Year. | Market rates of discount :— | i ang 
AssETs. £ £ 60 days’ bankers’ os. (29 \2 23 \2ta = 2 a a and bz 
GOld ...cccecececscecsess| 2,045,000) 219,000 2256,000 + 26,000 — 211,000 3 months’ do........... (248 (2t8 42t8 2h 2k 2 23 to Ho 
Balance abroad and| 4 months’ do. 2 [2 33 35 3 gei5 3 0 
foreign bills ..........| 1,034,000) 980,000 1,219,000 + 54,000— 1850C0 6 months’ do. 2 3% 858 58 Sh BSA BISA month 
Fore n Government se- ail neem : y 44 2 2, statist 
OB cccccccccccces 009 531, sa — 12000 \ 
Discounts and loans ....| 4,137,000) 3,731,002 3£11°000 + 406,000'+ 626,000 | _ Fortnight (at last Settlement)..'33 (3% (3353 it 3 3 lowest 
LiaBILitigs. " Deposit allowances:—Banks ....|] i 1 {hi L {lL = 28.357 
Notes in circulation ... | 5574,000| 5,076,000| 5,319,000 + 498,000 + 225,000 iscount houses at call ........|1 i jet @ i throu; 
Deposits at notice ..... 374.000; 361090 412,000 + 13.000-- 38,000 Atnotice — .........----sseeeee 2 2 2 12 2 12 2 





BANK OF ITALY. 


May 10, | April 3, ) May 10, uast | 
i912. | 1912. | 4911, | Week. |Last Year. 
ASSETS, me) a | oa £ 
Total cash ...+.sseeeees+| 45.969,000) 46,014 000 43 299,000'— 45,000} + 2,670,000 
Inland bills .....sceses- ae 11,966,000, 15.9351.900/— 745.000! + 1,270,000 
Foreign bills ,....c+eese- 142 900, 2,672,000 2.777,000\+ 70,000— 35,000 
AGVANCES ..ccccsccccees 5113 000 5,5°0,000| 3,727,000\— 467.000 + 1,385,000 
Government securities ..| 6,365000) 6,451,000 6,661,000 £6,000— 296,000 








| Bank Bills. | Trade Bills.* 


















——— ooo | ee 
5 Months.|+ Months.|6 Months. $ Months.|+ Months. 6 Months, 


































































































































































































































LIABILITIES, N 
Note circulation ........| 61,683,000) 63,078,000, 55 287.000 —1,395,000 + 5.396.000 
Current accounts.......+-| 2,507,000! 2,560,000 3,410,000— 53,000 — 903000 
Deposits at notice ......| 4,886,000! 5,256,000 5,046,000 — 370000— 160,000 
NETHERLANDS = pzt* 
Junez9, June 22,, July Last ) 
1912. 1912. 19. Week. Last Year. 3 Cambri 
AssETs Re: oh £ £ 21. .|24 2eh 3s xe | Centra’ 
Coin and bullion—Gold 11,966,000 11,956,200 n 41,000 + 10,C00}+ 325,000 28..\3¢ 248 2% # | 38 | 34 City an 
Bilver 1,013,000 1,044,906 1'853,000— $1,000 840,000 | July 5 2° | 2¢ Oa 13 > Great 
Discounts and advances ees, pena 12, 572,000 + 929,000) + 2,059,000 * These rates range from those current on the very best paper to those paid = ! 
Notes in circulation .... 24,728,000 23,524,200! 23; 938, 000 + 1, 194, 000 + 790,000 | 02 bills for which the Bank rate is usually required. a 
Deposits .......---+++++- _ "523,000 568,000! 45.000'—__ 254.000 Great 
NATIONAL B ANK OF ee ~ FOREIGN RATES OF EXCHANGE ON LONDON. pee 
Londo 
| June 27, June 2, | June Z9,) Last | Rates Londo 
cae | igi2 | 182." | 1811." | Week, Last Year. | Latent ¢ xt Ex. | Usance. | se of Ex- |Usance. a 
Coin and bullion ........| 10,13000@ 10,294,00¢| 10,099,00¢|— 134,000 + ‘ligo | ————|——_!° anee.| ——— _. 
Other securities dase -| 21,610,000 25,126,000 24,422,000) 4 2,484,000 + 3,198 000 Paris gore |Saly 6 at — +7 veseee (July 4 es Metro 
IABILITIES. russels .... A adrid......;— §& Met 
Notes in circulation ....| 36,807,000 36,144 00C| 34.991.000 + 65300C¢|+ 1915000 | Amsterdam .|— 4 1207 | Short. |Italy .......-| — a| Midia 
Current sccounts....... 4,582,000 3,190,000, 3,716.000/+1,392000'+ 866,000 | Berlin.......— 5 20 ” Val Janeiro..;— 4 North 
pe —_€€ £m. se |Velparaiso ..|—~ 4 a 
Hamb o— 4 ort. |Buenos Ayres) — . 
ccaiesuahpnisonaial OF SWEDEN. Frankion we — 5 203 » __\Montevideo..\Junel5) — 
dune 29, June 2Z, vuly Vienna ....;— 5 24:10 Caloutta ....\July 5) ~* 
— | _ } isi. |Last etnies 7. 8t.Petersbrg.| — 7 *. = 3 months aw oe (= HI aE 
ASSETS. _ x on ong ..| — 
GOB cermrerennezessese.| 5256000] 5357000 epesoncls sions seem |memret--|— 3 oe, | Beare enc kons..i— fi 
Balance abroad and , Basle ...... dT prea Seal Caled 
ills ...seee+++| 6,111,000; 6113200 3,532,020|— 2579, Gres 
Swedish and" foreign | a ee FOREIGN RATES. Gres 
Government securities, 1,315900 1,315,000 1.451,000 ° 136.00" Net 
|) ee Ce 135,000 - 1.12340] The current discount quotations in the chief continental a 
. : a 
Notes in circulation ....| 11 882,00 11,182,900 11,742,000 + 700,000 + 140000 | Cities are as follows:— Dabl 
Deposits at notice ......' 2,247.00 2828000 2.145,000— 581.000 +  104,0CO iaatiibiaen Po a . = 
IMPERIAL BANK OF GERMANY. Changed, % be % mid 
ee ——— Paris ........ May 17,’12.. 3... enoa - 
| igre | SSE | Tae | EEE. ast veer. | Betlin scos-- JumelLy’2.. $4. 3 | Genova ------ Bop. 28/1L-. #° Fe 
Assets. £ £ £ _" £ Hamburg .... Junell '12.. 44 .. 34 | St Petersbrg.. ba + 
Coin and bullion ........ | 61,384.900) 66,941,000 ef —5.557,000, + 5,354,000 y | Frankton —s ° ? ee Ay —— eve nee 03.. 44 ee =— 
cra aoe Sa ea ite oe | See med | Ree eo a 
Notes in circulation ..../104 383,000; 77,483,000 98. 236 200 + 26834200, + 6047. Vienna ...... hep . ** ristiania .. Mar.23,'12.. 59 .. 
Current accounts.......- 34,514,000) 39,656,000, 33 937,000 —5,142,000 : oD a. teense c= 21" :° . ef 2: “ a | | Copenhagen. Sep. 21,'11.. 5 5 — 
“Note e circulation above the legai maximum free of taxation “£3,221,900, coke c 
against £21.273,200 below the legal maximum lart week. Clearing House At other centres the latest recorded quotations are: 
returns during June, £282,817,810, against £294,989,640 in May. %, % Ip 
ee Saee. New York (call money) ss... 4 | Bombay, Bank min, seossccsse = be 
} —" — June 50, Last | Bor 
oa 1911. | Week. Las Y 
Assets oe tae ae) ee ee GOLD MOVEMENTS. Po 
Coin and bullion—Gold 61,586,000 51,687.00 55,963,000. — 101,000|— 4,377,000 Bank sin Car 
ny 000 12 841,000 — 274,300, _ £88,000 | The foreign movements of gold to and from the Bank since Rw 
Discount it advances, &o...| 41,146,000, 336: | 
Liasuries, | — 200 + 6,517,000) + 7,281,000 | 14st week have been as follows:— & 
Circulation......... feoaee 95 772,000) 86 687.000! 91,393,000) +.9 085 Jr} + 4,374.0 ARRIVALS. g& | WITHDRAWALS. £ g: 
SWISS NATIONAL BANK. Sat, Bars......-... 6000! Tues.,&. America...... 51,000 co 
“Jun 30, | June 23, , June 30, Last nes Mon., Bars..cccccoce ‘000 | Fri, Germancoin .... 50,000 
lela a. | 1912. ail. | Werk. [Last Year. Tues., Bars.......... 178,000| Net "influx...eceeees2- 656,000 - 
Coin and bullion—Gold, 6.509.000 6,436,000 6,383,000/+  €4,000)+ 117,000 | Wed., BES occccsecee “ERE 000 | B., 
“se Bilver| — 430.000 534,000 706,0CO— 104,000 — 276000 | Thur., Bars.......... 208,000 % 
ienages ant eteuneen 6.290000) 4255000 $471,000) + 894,000|+ 676,000 | Fri., Bars ........+. 183,000 | Ge 
Notes in circulation ....| 21,054,00) 9,899,000) 19,312.00C| + 1,165,000)+ . 742 
Deposits .......ese000.) 1,344,000! 1,735,000! 1,020,00c'— "391,000! 4. Sa’b00 = 757,000 - 
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SILVER. 

Messrs Samuel Montagu and Co. write on July 4 respect- 
ing the silver market:—‘ During he last week the market 
has been dull, with a less confident undertone. The fluctua- 
tions have been slight in a downward direction. Supplies 
have been but moderate, and it required only a little buying 
by the bull syndicate to arrest the tendency of prices to fall. 
The Indian currency returns this week show a rise of 169 lacs 
inthe silver total and of 124 lacs in the gold. The following 
comparison will, in this connection, be of interest. During the 
last three weeks the total of gold held against the note issues 
has increased by 133 lacs, whilst the total of silver rupees has 
ncreased by 266 lacs. During the same period last year the 
returns showed a decrease of 15 lacs in the gold, and an 
ncrease of 364 lacs in silver rupees. The movements 
during the past 12 months have been:—Gold 1,667 lacs 
increase, silver rupees 1,194 lacs decrease. The stock of bars 


in Bombay s about £1,298,000, that is £19,000 less thaa last 
week; the offtake 1s about the same, at 45 bars a day. 
Shanghai reports no change in the combined stock of sycee 
and bars. No shipment has been made from San Francisco 
to Hong Kong. The quotations to-day for cash and two 
months are {;d below those quoted a week ago. We append 
statistics for. ‘june :—Highest 28,';d, cash, 2833.d,two months ; 
lowest 273d, cash, 283d, two months; average 28.215d, cash, 


THE ECONOMIST. 


The movements in the spot and forward prices of bar silver 
from day to day during the week have been as follows :— 


Cash. Two ee 


TANS Da ccccccccccccececccccecs 
July Reocetsacccnescésddsecces 
” 


eee ee eee eeeseeeseseeeee 


” Gincedsediacdsacessancesé 


INDIA COUNCIL BILLS. 


The India Council on Wednesday offered for tender 
Rs.5,000,000 in remittances on India, and tle a —— 
ommuated to Rs.58,150,000 at 1s 4d to 19 4ied. e follow- 
ing statement gives the result of the sales from the beginning 
of the current financiaJ year :— 


April 1, 1911, to March 31, 1912.......... 


i l to June 26, 1912 
ek ending July 2, 1912 


Total ... 


77,058,580 


"4,778,093 
369,570 


5,147,663 


Rs. 
403,909,748 
coccgeccccccocss 71, 456,015 
5,526,930 


76,982,945 


Seow ewer eeererere 


Allotments since last week :— 


Monday 


Wednesday 


Ra. 
226,929 in bills on Madras .... ° 
1,322,000 im otlis on Oaloutsa.......... 
948,000 in bills on Bombay. 
676,000 in bills on Madras ........ 


eal 
**! At ls 4 
ee Lagat. 


28.357d, two months. Forward silver ‘commanded a premium m 


throughout of 4d on one day, 4d on 16 days, and $d on " lee 


eight days. The average for the last six months is 27.247d - 
for cash, and 27.282d for two months,” The amount to be offered next week will be Rs.5,000,000. 


| At 1s 42,4. 
* About 5%. 


HOME RAILWAY TRAFFIO RETURNS. 


Receipts Week 


Aggregate Receipts this Half-year. te Total this 


alf-year. 
Increase ¢¢ | —_____,. 
112. | roi. /*pcreseeor 


Name of Railway. Gea tn 


1912. | 1911. 
é é 
37,588] 43,865 


Passengers, &. !Tncrease or 

| 

t} rgi2. | ion. | 
2 


| 14,952 





Exciish aNpD WRELSH. & 


*j,226 


£ 
“6,277 


+ °° 234| 169,718] 186,826) — i7,108 


zz 
350,240 
58,817 


£ 
%, 
2, 


9, 
17,833 


Re 
288 


Cambri: 
Central L London. . 
#7 and and South Lo 


Great 0 Central . 
Great Eastern 
Great Northern 
Great Northern and City .... 
Great Western 
Hull and Barnsley 
Lancashire and Yorkshire. . 
London and N.-Western .... 
London and 8.-Western 
Lon. Bri ptca and 8. Coast... 
London Electric 
Lon. Tilbury and Southend. . 
Maryport and Carlisle ...... 
Metropolitan 
Metropolitan District 

idland 


? 
38 


$7,106 
568,400 


~ 


seas 


36,900 |1,421,100/1,572,100) — 151,000 
17,700 |3,219,600}1,266,400] — 46,800 
62,000 |1;686,900]1,784,900| — 88,000 

— 148,000 |3,482,000|3,655,000] — 173,C00 [6,50 

— 44,773 1,736,64311,804,570) — 68,027 

— 107,900 |4,343,000/4;519,000} — 176,000 

— 66,600 784,700} — 41,900 
57,204 | 399,819] 452,284) — 52,465 

“§,041 72,762 

9 34,899) 

000/4,230, 0co| 


S285 


~ 
Fad 
os 


/1-200,500 


S.282¢_..Yes 


seek 
Bios 
S828 
BBE, 
SS388S888 


8 


PEbebtetrbbitide 


BRES 


{1,157, 158| 


a | 
235,267) 230,226) 


a0 404,551| 413,900 
175 |1,883,000/1,917,0C0} 
101 }1,483,123}1,535,447 
540 | 93,729} 103,845) 
85 | 119,800} 134,834) 
14 “a to“ 
| 75 ae 
92 | 9% sida tt aa 
167 }1,720,874)1,754,786) 
5/151 | 100,765) 108,713) 
688,90C} 724,500) — 
322,300} 337,100) — 


117,916} 120,917] 
666,800; 709,200 


52,636) 53,812) 

83,543. | 
248,620 
342,486 
117,578 


poeego, 
SskS588 





+ 


ree 
Nr Om 


778) 1,518 
16,969} 1,307 18, 276 
403 
91,000 " 
86,654|151, 290/237, 944 178,368 


Nortn Lordon ... ° | 4,583; 8,162) 8,437 
5 Staffordahire—Rail. eee | 207 | 5,900 15,400 en en 


+758 

1,881) 2688 2969 
es 7,006) 7,454 
29,522) 206,800 108,724 
796) 15,012) 19,807 18,514 
66,700|214,900/ 104,500 
24,200 47,800) 44,600 
4,990) 11,010) 10,860 


3,186! 11,962) 11,468 
72,300 119,300’ 105,200 


970} 3,762, 3,650 
i. pout 6,378; 6,622 
300, 23,500 & 708 

15/988 33,982; 34,039 
7,719| 13,291| 11,515 


ge 


Book 
2 S88SSR8eS8 


I 
- 
> ee 
SF SSF 


=) Ss 
Li t+iitti 


~ 


HELEEEIEEE IEEE] Lt+tt tte tit 


sey 


Scotc 
Caledonian* 
Glasgow and 8.-Western* .... 
Great Le of Scotland* . 


+4+4++ 
co RS 


a 
S3a82 S888 F8e3 





SH. 
Belfast and "County Down.. 
Dublin and South-Eastern . 
Great Northern 
Great Southern and West. ... 
nd Great Western ...... 


47 


41 
30 
24 


160 | 160 
561 543 
11213) 1,121 
538 $38 











+i+i+ 
I++ 1 
PON 


108, 165) 














* From February 1. 


COLONIAL, FOREIGN, AND AMERICAN RAILWAYS. 


| Total ipts. | 

Total Receip ne | Receipts. 
ae | nie aes id | 191 

AMBRICAN.—Con. z £ 

319, 545 Baltimore & Ohio|May _ 1,650,599 1,503,607) 16855898 16136659 

290,970 Ches'peake& Ohio Jne. 14 132,149) 122,225, 653,250 6,215,178 

739,775 76,530) Chic. Mil. & 8. P.|Apl. 954,362) 10571824 10950610 

244,080 Den.& Rio Grande J ne. 14 87,706 4, 442,226 4,470, 


378,462, 333,505! Erie Apl. 
480,164 | Great Northern... May _|1,132,446!1,007,436. 12064922) 11139373 
973,772' 1,028,996 10759081 | 11531747 


Receipts. | Total Receipts. 
| | Name. 


we | 1911. 


Receipts. 
1912. | 


Total Receipts. 
Name 


Ending 
Ending 


Period 


1912. | 1911. 1911. 2 7 19iL 


127 1912. | 1911. 
Inpian & COLONIAL.) z £ 
Bengal ..May 
N. W.\Jne. 1 


pur. 


R 
» 


2 
6,489) 163, 986| 


<i} 340,508 
461, ea 


574, za Cordoba Central 286,245 
333/1,084,333, Do Nthn. Sect. 
Psa g 333 Do B.A.Exten. 

643,805) Costa Rica 

"O80 12,45, 9CC| Cuban Central . 
2083360¢| Exyptian Delta.. 

866)3,205,60C; Entre Rios 

,797| 4,627,605, G. West. of Brazil 

5721 2,660, 732; Int'oe'niec Mex. . 

1,138,877) Leopoldiua 

241,782) Manila . 
72. 204) Mexican 
155,209 Mexican sot 
| Nitrate Rails.* 
754, 7m Ottoman 
286,690 | San Paulo 23 

4,985.374| Untd. of Havana July 1 

2,637,47C, West. of Havana Jne. 29 

4,834, 950| AMERICAN. } 

5,408,263, Alabama Gt. 8...|Jne. 

611 1965) Atchison Topeka Apl. 


§ aS 
eects 
eee 
Sei 
Sas 


~ 
PHS 


B., 


Canadian Workin!” 
Canadian Pacific. 
East Indian 


G, Trk. of Canada| 
Gt. Indian Penin. 


us 


~~ meio 


hd 
~ 
PNPM 


3 
3 
8888 


6.557 34,931 Illinois Central.. May 
8,200 473,800 Louisvl.& Nashvl. Jne. 14 203,495, 191,812, 10762331) 10360139 
8,822 313,270 322,143, Missouri, Kansas Jne. 21 
230, 370 8,869,210 8,864,270’ N. Y. Central... Apl. 
25,499 702,839 559,492, N. Orleans N. E. Jne. 7 
§,080,. 147,703 152,473 Norfolk & West. Apl. 
$232,400 201,300 4,405,700 4,375,400, Northern Central Apl. 
$1161916 1,308, = 3,323,969 3,548, 563; North Pacific. ...Apl. 
24,416 19,9 Pennsylvania .. Apl. 
seis sar 166, 426 140, 149 Philadel.& Readg Apl. 
36,357 28 765 811,777 639,938 Southern Pacific Apl. 
17,374 = 15,577 1,411,377 1,224,397 


Southern Railwy Jne. 
4,977 4,699, "255,531, "259,838 


8. Louis & 8. Fran. Apl. 
Texas & Pacific. . Jne. 

16,440 15,252, 912,896 856,865 
1,837,258 1,781,549 17973990 1808813: 


oSEERERR 
aseeen 
g eee 


Southern Punjab 
LS a 


ntine NE 
oir 
a4 and Pacific. fe. 


ntine) 
C.Urug.of -Vid.| 


y BES 
8 


2K oS 
8 


5 
€33322 88 
is 


ioe 
85 
8888s 


& 


af 


BBBeSRE 
8 odo 


Union Pacific. ... Apl. 
bash . May 


~ 
le 
8 
= 








* Iwo weeks, 
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EXCHANGES. 


LONDON COURSE OF EXCHANGE. 


‘ Price Negotiated on 'Change. 
aS ee eee eee 
| Tues., July 2, ‘Thurs., July 4. 


25 23 
25 


25 
12 


| Frankfort ° 
Vienna and Trieste ....... eoece 
URED conncocceasooe ocecccces 
St Petersburg 
Moscow 


| 473 4a 4 
125 53$ 25 589 25 514 
SovuTH AFRICA. 


London on 8.A. 
Sight eweaeeeeeeeeeeee 


30 days eeeesececece ” days eececesecece $ » » 
60 


” @eeecveccece 14 : ” 
2 


| §.A. on London 
8% dis. Sight eeeeeceeesesece # % dis. 


” eeoeeesesese oo” 


90 ” Seevesecesecce ” 90 ” 
120 ” eeeeecesccce 23 a” ; 


eeceseseseses lia ”» » 


AUSTRALIA. 


| Australia on London. 
Selling.| Buying. 
Par 


London on Australia. 
Buying. Selling. 
nf ar. ste 
98} Par. | 993 
972 < | oe 
S7t a» | “Se 


GOLD POINTS. 

The following are the standards for gold points of the 
principal gold exchanges :— 
Francs, FRENcH. | Marks. German. | Dollars. Amenioan, 

p. mille for us | 20.52—5 per mille for us | 4.89—5 per mille for us 

2— ar 20.43—Par 4.867—Par 
25—12: p. mille ags us 20.33—5:p. mille agst us | 4.827—8 per mille agst us 
LATEST EXCHANGES. 

The latest exchanges are :— 
French ‘‘cheque”’ exchange.... 25f 22ic, or ;4; per mille for us. 


German short exchange - 20m 464pf, or 2 per mille for us. 
Mew York “cable transfers” .. $4.872, or 2} per mille for us. 


NOTICES. 


The London and South-Western Bank, Limited, will open 
a branch at No. 42 Frith street, W.,on Monday next; the 
8th instant, to be known as the Soho Branch. 


On Demand.. 
iL eee 
60.-G/s 2.2.20 


THE STOCK MARKETS. 
STOCK EXCHANGE SETTLING DAYS, 


TICKET. | 


Accounr, 
July rz. 


July 12. 
Consols, August 1. 


It has been another quiet week in tthe Stock Exchange. 
Henley has attracted a large number of dealers away from 
}| business. Weakness has again prevailed in the gilt-edged 
| market, and Consols have fallen away to the lowest levels 

touched recently. Prices in the Foreign market have been 
| firm, but there has not been very much business doing. 
| Home Rails have improved owing to “ bear” covering. The 

American market has been quiet, though Mr Woodrow 

Wilson’s success was not liked in some quarters of Wall 
| Street. Canadas have been well maintained, but Trunks 
| have been\ rather weak. In the Foreign Railway market 
| Mexicans have been rather a feature. Hudson Bays have 

made the best showing in the Miscellaneous market. In the 

Mining markets, Copper shares have been sold early in the 
| week, while there has been a revival of the interest in 

Nigerian Tin shares towards the close of the week. 

Briti Government Secarities.— The gilt-edged 
market has been in a very bad state this week, and Consols 

| Glose § lower on balance. The market has got over its feel- 
angs ot pleasure at the news of the {5,000,000 whichis to go to 
the Sinking Fund, and the old feeling of ‘listlessness‘has pre- 
wailed again. The settlement was very easily arranged. 

Other gilt-edged stocks have followed the lead set by Consols, 

vand close fractionally lower. There was a firmer tendency 

idisplayed on Wednesday, but prices went back again on 

‘Thursday and Friday owing to the underwriting of an issue 

von behalf of the Province of Newfoundland. The amount 

of the loan is £400,000 in 3} per cent. stock. 
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—_—_———_CLosinc Prices. 

Last | | | | } Move. 
Friday| Sat. | Mon. | Tues. | Wed, | Thur. | Friday) ment, 
Cons, 2)%, rea. 1923| 768 § 76} 4 76k ® 75g 6 76g 2 76 4) 755 6 \— 

Bo'ae Ang. 2... 64 8 TSE 4) Tok be 4 te a Tk a 

i tr | ' | 
wots Ans. 4 pr 76 76% 3, 764 7 76 4 ia 76 4 95% 6 — 
Guar. 28% (Irish Ld) | _ 4 4 tae 43 a 7 364 - Hg _ 
cone Gan ae Sul | | | $01 89 £0 | 83°90 |— 
! 1 


Trans. Gov, 3 | 
Bank Stock 245 50 245 50 \245 50 244 9 [244 9 \244 9 44 9 - 
Le oe orion i} 7 | 7 8} Th 8} 1 ; 7 at mh a I ei i 
Met'Water Bd. 81 2) 81 2 8 2/81 2/81 2/8 2/82) | 
Foreign Government Securities.—Although business 
has not been very brisk this week in the Foreign market the } 
tone has been very good. Many half-yearly dividends are 
being paid, and there is a certain amount of reinvestment | 
going on. The tone has been improved, moreover, by rumours 
as to an early ending of the Turco-Italian war. The failures 
in Berlin, which were announced early in the week, had no 
perceptible effect on prices. Greek bonds have been irregular 
towards the end of the week, while Japanese have fallen 
slightly. Columbian Threes improved as a result of the sixth } 
application of the sinking fund declared by the Council of 
Foreign Bondholders. Peruvian Preference have been rather 
a good feature, in spite of a disappointing traffic return. 


The following are the latest closing prices, &c., of some of 


the leading stocks :— “M " 
-—Olosing Prices—, Rise Prine? 
sams week, To-day. or _ Junet2, June’ , 
oth tee 


o J . 
oo oo + ¢ o» 85% 
oe oo + oe 
Chilian 44%, 1895 9 el... 
Chinese Gold, 1896, 5% 
Colomb’n Con. Ext. 3% Bas.’ 96 
Costa Rica 4 % to 5 %, 1911... 
Egyptian 4% Unified Debt .... 
French 3 
German Imperial 3%, 1891 ... 
Greek Monopoly 4% 
Hungarian 4% Gold Rentes.... 
Italian’ 34% Rentes 


sapeeees Ae we 


Do 4%, 
Mexican Conv., 1899 .. 
Peruvian Corp., Pref... 
Portuguese (New) 
Russian, Ser. I1., 4% 
5%, 1906 


Do . 
Spanish 4% Sealed . 
urkish 4% Unified . 
Uruguay 34% Bonds .... 
Venezuela 3% Dip, Debt 


Argentine 5%. 1886-7 
Brazilian 4% Bonds, 1889 
Bulgarian 6%, 1892 


See 


| . 
sgeaueas! 
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British Railways.—Prices have improved in the Home 
Railway market this week, owing to buying by “bears.” The 
public has held aloof, but the general impression in the 
market is that prices are now at their lowest. Any disap- 
pointing dividends which may be announced shortly have by 
this time been discounted, and should the results turn out to 
be better than had been expected, prices will probably |} 
recover rapidly. Metropolitans were rather depressed early || 
in the week, but other Underground stocks—especially | 
Central Deferred, which have put on 5 points—have improved. | 

Subjoined are the latest closing prices of the more im- || 
portant issues as compared with last week’s prices :— 


“Making-up” 
ing Prices—, Rise Prices. } 
— —_ or Fall, Junel2, June2sé. | 


Caledonian 

Central London Ordinary oe 
Great Central Preferred . . oe 
Great Eastern ae ee 

Great Northern Deferred 

Great Western 


London, Brighton, &c., “A"’.... 
London, Chatham, Ordinary noe 
Dio Arb. Bek. .ccccecaccnae ° 
London Electric Pref........++ 
London and North-Western .. 
London and South-Western.... 
Metropolitan Consolidated .... 
Metropolitan District 
Midland Deferred 
North British Ordinary ... 
North-Eastern—Consols ..... 
South-Eastern ‘‘A" 
Underground Electric Inc. Bds. 


Do Ordinary, £10 43 


American Railways.—Wall Street has perhaps had less 
to perturb it in the Democratic Convention than it had in the 
antics of the Republicans at Chicago. Still, though peace- 
ably conducted the proceedings and the result do not find 
favour with the magnates. It is considered that Dr Woodrow 
Wilson is a theorist of Radical tendencies. The real explana- 
tion of the situation is one which applies at every election, 
that the market will be dull and neglected till the Presidential 
fight is over, and the new occupant of White House has 
shown what his attitude will be. Early in the week Steel 
Common received some attention, but the cautious tone of 
Mr Gary’s remarks was a restraining influence. Good crop 
news and the settlement of the Pennsylvania trouble kept the 
tone firm. Thussday was observed as Independence Day, 


and the New York Stock Exchange was consequently 
closed. ~ 


evn OMOOOmMOUwr> 





2®aROoe | SH Samm wm RZ ff 


ae k oe Western Common ed 


| and the price advanced on the land sales. 
| scarcely wakened. L.G.O. stock was not affected by the 
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The following shows the net movement on the week io 
some of the principal issues :— 
P P “ Making-up” 
-— Closing Pricee—, Ris: Prices. 
Last week. or or ~ * Jane ve 
Amalgamated Copper ....e.e0s 7 —— 
Atchison Con.. ot eve ine ee ee * 1098 
Baltimore and Ohio... ° Mle se ec JEL ne : Hol 
Do Pref, rr eccvcccccces e ; 23 ee *) ee 802 ee 
Chesapeake and Ohio ee ee ee 
Chicano, Mil., & St. Paul, C. Stk. 108 ee oe 
Denver & Rio Grande Ord. Shs. 20 ° 20 ee 205 .. 
Do 5% Non-cum. Pret. ......+ ee vse 
Erie Railroad Com. Stock...... 36 ee SB oe 


Do Ist Pref. .......... peocae ee 
Do 2nd Pret. 44 ee 43 
°° 6s ee ~ 1364 


Ll+ ++ ++ 
~ 


: . 
~~ => 
“ ~~ 


Great Northern Pref. ......... ° ; ee 
Illinois Central Shares 4 ee 
Louisville and Nashville P ee 
Missouri, Kansas, and Texas .. 28 ee 28g ww 
New York Central IX oe 
New York, Ontario, and Wesiern _34 M2 ee im 
cc 98 we B 
3 .. 1224 .. 3224 

3h... 6358 
85)... 85 
24)... 252 
298 . 263 
o- 76 15s 
oc 313 oe 2 1123 
2 373 22 198 


eS 
nm & 


Sete eee eee eeeeeree . : . oe 


udeshere Pacific oe 
Pennsylvauia R.R. $50 Sbares.. ee 
Reading ee 
Rock Island Co. ‘ ee 
Southern Ordinary 29 ee 

Do Non-cum. Pref..... ° ee 
Southern Pacific ........ ee 
Union Pacific Shares .. o- 
U. S. Steel Corporation e 7 ee + 70t.. 71% 

Do Preferred ee ° oe + - 114... U3 
Wabash Pref./Stock....... oo + l7g .. Li 


Colonial and Foreign Railways.—It cannot be said 
that there. has been any great interest dispiayed in the 
Canadian section, though the level of prices has been main- 
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|| tained wonderfully well considering the paucity of business. 


Canadas have displayed strength throughout and advanced 
on the increase of $446,000 for the last nine days of June. 
Grand Trunks, however, have b2en consistently dull through- 
out the week. There was a decrease of £15,726 in the traffic, 


but as this compared with a period of 10 days a year ago, 
the comparison is not unfavourable to the present figures. 
More attention has been. paid to Argentine Rails. B.A. Western 
and B.A. Great Southern were neither so prominent as a week 
ago,when the amalgamation rumours were first mentioned, but 
Argentine North-Eastern, Entre Rios, and Paraguay Central 
were sought for in the belief that a linking-up scheme would 
bring the three lines into closer relationship. It is believed 
that a holding company will be formed called the Brazilian 
railways. It is now generally accepted that the Mexican 
revolt has been effectively quelied, and that the country will 
now settle down to enjoy the fruits of steady development. 
Public utility shares have all risen, and various Mexican 
railway stocks and bonds have advanced. The issues of the 
old Mexican railway have been in keen demand. 


The following are the latest closing prices, &c., of the most 
prominent issues :— 
“ Making-up” 
Closing Prices—, Rise Prices. 
Last week. To-day, or Fall. Junel2. June26. 
Antofagasta(Chili) & Bolivia(det) 159 .. 160 «. es ae = 
Argentine North-Eastern 64 ee ‘ oe 2 .. 57% 
Brazil Railway Common oe ee Z oe ae ee cals 
Buenos|Ayres and Pacific Ord., ee ee ee 
Buenos;Ayres Great Southern.. oe ee 4.- 
Buenos.Ayres Western ee o «+ 1294 
Canadian Pacific oes oe 25 .. 270 
Central Argentine. .........+++ . <a ee 1073 .. 1072 
90 


i 
£0 
{7 


[+] +4414 


Grand Trunk of Canada Ord. 
Do Third Preference . f ee 
Guayaquil & Quito ly. 5% Bas. ee 
Mexico North-Western Rly..... 
Mexican Railway Ordinary .... ee es 
Do First Preterence ........ ¢ e 3 ee 


+r+] 1] 


Do Second Preference . 


‘ oo et ae 
United 1 Railways of Havana.... ee 87 ot 1 


Miscellaneous.—One or two sections in the Miscellaneous 
group have shown up fairly we!l, but, on the whole, there has 
been as great an absence of business as in any other part cf 
the house. The scare about the foot and mouth disease 
brought meat shares into notice, and prices hardened, but it 
appears that the frozen meat companies do not expect to 
benefit. A feature has been the sharp jump in Waring and 


Gillow debentures, on the belief that the company will be 
assisted financially, The first result of the publication of 


| the terms ot the new Hudson’s Bay scheme was a reaction 


in the price, but snbsequently there was considerable activity, 
Marconis have 


mreting. The Rubber market has quite recovered from the 


| “Synthetic” rubber bogey. The promotion of the “ Syn- 


thetic Products” has been vigorously criticised, and the 
intrusion into the field by the chemical process is not taken 
serjously. Hardly anything has been coing in Oil shares, 
and the whole list demonstrates the indifference of the public. 


The following..are the prices and variations of the more 


| active shares :— 


ECONOMIST. 


Miscellaneous. 


Gasiag Prices, Rise Closing Prices, Rise 
To- ron Last To oF 
Week. day. Fall. Week. oo Fall. 
Anglo “4” (Def.).. “th: = | Lon. County & Wst. 20? .. 21 
Arwstrones | Lyons (J.) &Co. . Sti.. 5h 
Assted.Cement Ord, -— ¢s\ Marconi’s 3 
Brunner, Mond &Co. a ‘ *) Metpn. Elec. Supply st 
Coats (J. and P.) .. + %| _ Telephone 150 
Eng. Sewing am, P, and O. Deferred..340 ..330 
Gas Light, &c. “as | Royal Mail Steam.. gy 115 
Guinness Ord. pa | Santa Fe Land.... 24g-. 2 
Harrod's Stores . a oie +% | * Shell” Transport &: * 


Hudson's Bay “1368 <7 Vickers, Limited .. 
Lipton laAx.. a | 

Miner. What was reported last week about the Mining 
departments might almost be said of the course of business in 
these sections during the past week. Copper shares, which 
were dull at first, were supported on the continued shrinkage 
in the visible supply of the metal. Later in the week the shares 
responded to a slight reaction in copper, and continued 
depressed in sympathy with other markets. One of the most 
surprising of the movements was the firmness of Nigerians at 
the end of the week. It was purely professional, and probably 
did notamounttoanything else save bearcovering. Itisknown 
that Mr Balfour's full report on the Jemaa lode is now in 
London, but so far it has not appeared. Rumour has it that 
the written document is more unfavourable than the cabled 
summary. At any rate, the market seems to have grounds for 
belief in the delay in its publication. A renewal of French 
liquidation developed further weakness on the South African 
markets. Profit-taking sales caused a relapse in the Broken 
Hill group. 

South African. 


Closing Prices, Rue Closing Prices, Rise 

Transvaal La-t Te- or Last To or 
Goid Mines. ie -—- — Week. day, Fall. 

Apex .. .. | Deep Lever (Con.) 

Aurora West United Robinson Deep(New) ie: 

Bantjes Consolidtd. . Rose Deen 

Brakpan —_ a Simmer Deep 

City and Suburban | Van Dyk da. 

Consold. Langlaagte ‘- ° | VanRynDeep.New) #8.. 

Consold. Main Reef + a | Village Deep 2en.. 

Durban Roodepoort ie: -.— & | Witwatersr’nd Deep 27;.. 


Ea:3t Rand Prop, .. 
Land, Diamond, &a. 
Anglo-French Expl. #.. 
Central Mining and 
Investment i 
Cons. Gold Fields... 42% 
Do 6% cum. a 
| Do 54% 1st Deb.. 
| De Beers Def 


Glencairn Main Reef 
Glynn's eeeaaS 
Goch (New).. 

Heriot (New) 


Jumpe: an .— g| Do Pref. 


Kleinfontein (New) 
Knight's 


oe i?y. 
Do 44% Exp Debs. 
Lancaster West .. 


Exploration 
-- | Gen. Mng.& Finance 
Langlaagte Estate.. ‘| Goerz (A.) & Co. .. 
Luipaard’s Vlei .... oe eo es te ne Trnsvi. 
May Consolidated... $%.. &..+ gy/H. E. Prop. 
Meyer and Charlton emai (New) 
Modderfontein . Johnnsbrg. Cons, In. 
Nigel a er. grend.i@ Do Estate 
Primrose (New).... Mozambique 
Princess Estate ... New African 
Randfontein Central New Vaal River 
Randtontein Estaces Diamond 
Rietfon:ein (New) .. Oceana Consolidtd. 
Robinson Premier (Transvaal) 
Deterred 
Roberts Victor ... 
S. A. Gold Trust .. 
TransvaalCoal Irust 
Transvaal Consolid. 
Trans, Est. & Devt. 


Rhodesian. 
. | Amalgamat’d Props. 
| Antelope 
. | Bechuanaland 
. | British S.A, Chartd. 
. | Bucks Reef 
| Cam and Motor.... 
| Chicage-Gaika .... 
Deep Levels. | Eldorado Banket .. 
| zeeergenee 
Cinderella Cons. .. ee +o ga! Falcon 
City Deep -— gm | Giant Mines........ 
Crown Mines — gr| Globeand Phoenix.. 
Durban Roodepoort -— ?y| G.diids Rhod Devp. 
Ferreira Deep...... -» ?# ..— g/ Jumbo 
Geldenhuis Deep .. - oo. oo | MashonalandAgney, 
oar. ° ce Boom hN ew Rhodesia .... 
night's Central .. a-. &..— 
Knight’s Deep ... _ 
ModderfonteinDeep 
Nourse M 
Rand Collieries . 
Rand Mines 


she 
Simmer & a 
Springs Mines. . 
Transvaal Gold . 


ow pe 
SS Or eee 


y 
Village Main Reef.. 
Vogelstruis 
West Rand Cons. .. 
Wolhuter Gold .... 
Worcester 





Rhodesia Copper . 
ee | Selukwe Gold 

—_ ° Shamva Mines .... 
«+= g | TanganyikaConcess, 
° e | Willoughb Cons. . 

-— d&y| Zambesia xploring 


tinea and Miscellaneous. 


Closing Prices. Rise Cl 
Last To or 
— dav. Fall. 
8#4..— | Mason & Barry (£1) 

Arizona Copper .. - a -— te| Mexico of El Oro .. 
Briseis Tin Mount Lyell (£3) . 
British Broken Hill 3 _ “| Mount Morgan ... 
Brcken Hill Prop... —_ a | siyeuse (10s) 
Butters Salvador .. di 
Camp Bird 
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West Australian. ; 
a Prices, — Closing Prices. Rise ee ee ee 
Week, dey. Pall Week. day. Fait 

eek. day. eek. day. i. j 
Associated Gold....  44..  #4-. .. |IvanhoeGold Corp. 4é-. 44 .. Period. 
AssociatedN. Blocks p-- e-- ne Kalgurli ‘ oe po S.+ & | 
Gld. Horseshoe Est. 234. 5 +-— dy/| Lake View & Oroya 43.. feet ty 
Great Boulder Prop. 4x. Sons of Gwalia .... 1 .. lgax..+ 3 

ae “OR 


Great Boulder Per. } .. :+ @y| South Kalgurli .... 
Great Fingall Cons. 48.. e+ # . —_ 





St George Rubber Estates .......... June 30 
Straits Rubber Co. .............e000+ June 30 


Do siepesatsses June 3C 
West Africaa. Straits Settlements (Bertam) June 30 


Closing Prices, ~ loet Sumatra Para Rubber Plantations .. June 30 

Last To- - ‘ “— 7 = Choh Rubber Estate ........ June :0 

Week. day. Fall « Week day, Fall, | V0 cecercvescceeceeceres ecccces June 30 

Apbentiohoen ..... a. t.. . ++ |Gold Coast Amalgd. 1%.. 1%.. — Kapar Rubber Company sees June 30 


a le... lb ..— 2 Naraguta (Nigeria) 
Anglo-Continental . 14.. ls. d2| Tin 14-. = 


Ashanti Goldfields. . ld.. Liye -. | Prestea Block a” 


Coc ccececccccccccccerecocoes June 30 
Sungei Salak............. sevece June 30 


— Way .. June 20 
Broomassie . 5 


Champ’n NigeriaTin is: : +. 
Fanti Consolidated. 4#.. 4. 
Fanti Mines........ dy. desc 


fm. 
— # | Rayfield Synd. #.. 
+ ti | Taquah Mining .... 4g.. 
- Areas of Nigeria ee 
United Exploration %.. 


oe} Jone 30 

Guinan (Ceylon) Tea Estates.... June 30 24,799 6,946 

Tali Ayer ou June 30 i jfarther re¢ 

Tremelbye (Selangor)...........sss+- June 30 the reserv 

Ulu Rantua Estates ..........se000- June 30 iforward, a 

United Serdang .............. ‘ June 30 BARCLA 
Do 10Months} June 30 | 408, 178,812 

United Sumatra ............. .|. Month | June 30 1,800 ended Ma 

Vallambrosa Rubber Company «eee. 9 Months June 30 gn increas 


of the com 
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RUBBER OUTPUTS. 





| Corres- 
| ponding 
Period 


| Dividend 
resse “Yammaed See scbeboosossssensest an ! June 30 | ae 7 


ccccccccccccccccccccccoeeclO vonth | June 30 | Company. iod. To 


Nn icncon sbeknsnoit ----| Month | May 31 | 

Batu Caves — -.| Month | June 30 
Do .-(6 Months) June 30 | 
Month | June 30 | 

--|6 Months! June 20 

Bikam coece Month | June 20 

Do -....-(9 Months} June 3u 

Bukit Kajang Month | June 70 
Bukit Rajah ........ ‘ Month | June 30 | 
Do cccceccccccccccosecoocccs.|S Months! June 30 
Coe! United...... | June 20 | 
| June 
June 
June 
June 


Dividend 


for Whole 
Year 
Dividend 


xe 


Year (Dec. 31) .. 
Anglo-Foreign Banking Co.|Aalf year\June 29) 5 ) UNION | 
Apollinaris and Johannis Half banc age 31) December 
Arniston Coal ies . t dori th 
Amalgamated i | | ng th 
Bavay’s) +e! oe ee 8. ‘ 8. balance oO 
Bank of Bengal . -.-|Half year\June 30) .. 4 ee 14 \j 104,322 
Barsi Light Railway. -|Half year\June 30) os tors 
Bank of Madras - Half year June 29| ‘ 2 
British Assets Trust . -|Aalf year\Jan. 15 oe jor the y 
Bank of Chili . \Half year|June 29 ‘ jot the ci 
Bournemouth and_ Poole \stock have 
Electricity Supply......|Half year'June 30) oe ° 
Bradford District Bank......|Half year June 29 ee oe jamount © 
Capital and Counties Bank..|Half year June 29 | £135, 095- 
Champion and Slee ... - Half year June 29) oe | on prefer 
Clyde Tea Estates Co.......| | depreci Gi 
Dominion Trust Co. .......- ‘| Quarter |June 34 ie a 
—— Rubber Estate, to be paid 


3a: = 


Do. June 
Consolidated Malay er Estater} Month | June 


3 Months; June 


153, 
-| Month | June 164 


| 160,300 
51,552 
28,700 





Do 6 Months} June 
Edinburgh Rubber Estate (Selangor)) Month | June 
Do ....|3 Months} June 
Federated Malay States ... -| Month | June 
Federated (Selangor) Rubber -| Month | Jrne 
Do cedesdoccoecccss - 5 Months) June 
Glenshiel Rubber Estates June 
Golconda Malay Rubber i June 
Do June 
June 
June 
Grand Centrar (Ceylon) Rubber Ests.| Month May 
Guayule Rubbe Month | May 
--| Month | June 

. 5 Months! June 





Empl Liability Assoc,|H If 3 ee | making (w 
m; oueee’ ia /Half year! .. ‘ “s i } 
Finshoer and Bullionist....| Quarter jJune 29} 25 ‘ cent. for t 
Fraser and Chalmers ..... * | Hlalt year) .. Ga \ward to Ic 
German Bank of London ..|Half year|June 30) os ward the 
John Knight ..............|Half yea:|May 31 ° oe made last 
John Crossley and Sons ....|Half year|June 8 ° ee 
Lanston Monotype Corpora- ay mate: 
tion 'Half year/Mar. 31 a ai amount of 
La Rose Consolidated Mines} Quarter | . oe ° of the uni 
London Joint-Stock Bank ..|Half year June 30 masideral 
Lancashire and Yorkshire 


--| Month | June 

-.'6 Months; June 

--| Month | June 

«. 6 Months; June 

Month | May 

Year May 

--| Month | June 

Kamuning (Perak) . -- Month | June 
Kapar Para Rubber Estates .......- 3 Months} June 
Kepong (Malay) Rubber Estates. .-+. Month | June 
Klanang Produce........ eecvccecee ---| Month ; June 
Kuala Lumpur .......- eeee June 
Do ee | June 
Kuala Selangor..... sennneecses senoee June 
Pe eee eae oaubechnbe {6 Months} June 
ers | ais.) Sennen visiadourseons June 
ececccccvccccvcccoccccsoss| June 
diiseiess ee wbecceces oe | June 
‘. June 

June 


Bank |Aalf yeay|Tune 29 a perties, ar 
| 258,119 London and Hanseatic Bank|Half year|Dec. 31 toa norm: 

+: London and South-Western 

Bank +. ee year|June 29 
London Bank of Mexico and| | 

South America Half year|June 30 ‘ | TRANS 
London and Hanseatic Bank|Half year June 3¢ od ended Ma 
—— ew and Midland | 





Half year|June 20) 
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Metropolitan Bank (of Eng- 
land and Wales) Half year|June 70 


National Discount Co..... . Half year|June 29 


“ 


Natal Bank Half year\June 29 
New Oil Properties ........! 
New Sharlston Collieries.... 
Ottoman Line Half Year June 29 
Peel River 

Mineral Co Half year! 
Provincial Bank of — Halt year\June 30 
Raphael Tuck and Sons.... Half year|/April 30 
Scottish Malay Rubber .... 
The Guarantee Society .... Year \Tune 30 
Union Discount Company of | 

London Half year|June 30 
Union Bank of Manchester.. Half year June X 
Union .of London and | 

Smiths Bank Half year June 3X 
United Counties Bank ......|Half year|June 2: 
Vallambrosa Rubber Half year|Mar. 31 
West Yorkshire Bank ...... Half year|June 30 
William Hollins and Co Half year’... 
Williams Deacon's Bank .. Half yeariJune 30 


ie actieeecevewnceceesege anne 

Senten Asiatic..........sseseeeee+-| Month 

DO = cecccee eceeeees 6 Months 
Malacca Rubber Plantations ........| Month 
Mount Austin 
New Crocodile River (Selangor)... 
North Hummock (Selengor) 
Panawatte Tea and Rubber 
Pataling .........+.- 

Do 


Pellmaduila Rubber Co. .. 
Perak verene nee cose 





SSESSSSESESESESSSESES 


41,139 

Rub: : 30,5¢0 | 13.24 
BLY dna eek. coesees abvomnedans | eo 

Rubber E f K is 7 6.275 Nn Rep 

oe | $8 otices and orts. 


Scottish ae Rubber... 
Do 








23,566 

atau BANKING COMPANIES. 

san BANK OF NEW SOUTH WALES.—The report for the half-year 
15974 | ended March 31st last states that the net profits for the half- ~year, 


Do | 79,426 | after deducting rebate on current bills, interest on deposits, paying 
Steno Rubber sosdbbevocdeeessael | 41,009 32,500 


| 206 880 note and other taxes, reducing valuation of bank premises, provid- 


8090 | ing for bad and doubtiul debts and flunctuations in the value of 


| 103.024 investment securities and including recoveries from debts previously 
Qeeemben Rubber Estate Company..| Month | June 30 34,173 27,497 


’ , written off as bad—also providing for a special bonus granted to 
soe itabias Batata 222222007 megan 3s B | MESES | 1H | the staff of £35,000—amount to £215,114, to which is to he added 
Do — seveececeeeeeseceeceeeees-6 Months| June 30! 77,200 | €9500 ! undivided balance from last half-year, £80,701, giving for distribu- 





te ie i ee 
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Hiion £295.815. The directors recommend a dividend at the rate of | year has amounted to £205,103, and this amount, together with the 
iyo per cent. per annum, in augmentation of the reserve fund | balance brought forward ot 60,118, funds transferred {1, and {191 
j 60,000, leaving to becarried forward £55,815. unclaimed dividends written back, has been dealt with as follows :— 
UNION BANK OF MANCHESTER.—The directors state that the | Mining taxation, 1910, £18,582; dividend account {166,165 ; 
i get profits tor the half-year ended June 30, 1912, including £8,020 | balance of appropriation account carried jorward, £80,066. The 
prought forward, amount to £52,232. The directors have declared | cash and cash assets, after deducting liabilities, amount to 
sdividend of 12} per cent., less income-tax, and-have trans‘erred | £80,666, in addition to which there is still an amount of £26,638 
i {2,00 to premises reduction account, £2,000 to pension fund, and | remaining from the issue of {124.009 5 per cent. first mortgage 
| {5,000 to reserve fund, leaving the amount to be carried forward | debentures. Of this, however, £20,792 have already been allotted 
| 410,362. to sundry items of further expenditure, including the Elandsdrift 
i MISCELLANEOUS COMPANIES. power station, Peach Tree compressor plant, electrification of the 
\ ; as Jubilee tramline, extension of cyanide plant, crusher station, &c., 
) APOLLINARIS AND JOHANNIS.—The directors, after writing off | which will give the ceatral works a capacity for treating 13,000 tons 
ll advertising expenditure, recommend a balance dividend of 44 | per month. 
\per cent. on the ordinary shares, making, with the interim dividend 
\glready paid, 7 per cent. for the year ended March 3rst last. They — 
\forther recommend placing £20,000 to the reserve, thus increasing 
lhe reserve fund to £170,000, and leaving £26,301 to be carried CRUSHING RETURNS. 
lfrward, against £22,430 carried forward from the previous year. 
| BARCLAY, PERKINS AND COMPANY.—The report for the year | 
lended March 31st states that the sales have been 561,045 barrels, 
gm increase of 41,567. These sales constitute a record in the history | Tons 
ofthe company, but it must be borne in mind that 1911 was the | Crushed 
Coronation year, and that the summer was an exceptional one. 


(For last calendar month, except where otherwise stated.) 





Gold Recovered. 
— (P) 


\ Vv 

I doubtful debts and depreciaticn, amount to £161,731, to which Total. value 
ishould be added £21,877 brought forward, making £183,608. The 
directors recommend a dividend of 2% per cent. (equal to 1 per cent. 
on the old preference share capital) on account of arrears which 
have accrued since July 1, 1910, leaving £109,144. From this sum 
Vitis proposed to place £80,000 to the credit of the general reserve 
account, leaving £29,144 to be carried forward. The profits would 
have permitted the payment of a full year’s dividend, but the 
necessity which still exists of husbanding the cash resources 
prevents such a distribution 

| UNION COLD STORAGE COMPANY.—The report for the year ended 
iDecember 31, 1911, states that the business of the company 
during the year continued to show the usual steady progress, the 
balance of working accounts being /111,152, compared with 
{104,322 for 1910, and {90,287 for 1309, and the 
jdirectors have every reason to anticipate that the profits 
jor the year 1912 will be by far the largest in the history 
jot the company. During the year £19,836 of debenture 
jstock have been redeemed out of current earnings, making the total 
jamount of debenture stock redeemed and cancelled to date 


| Ozs. Ozs. Ozs. ae 
Alaska Mexican | e+ |(V»$27,272)(V)$33,958'(V) $60,618) P) $20,868 
Alaska United... - | 38428). |(V) $46,900} (V) $53,100 (¥)$99,000| P) $25,008 


ag he orl 1,084 327) 1,411 
Champion Reef | ee | 8,415) 10.919) “a 
East Rand Proprietary 15 an 58,827 (V)£249:81)(P) 92,256 
Falmouth Consolidated| 
(4 weeks | | 
eee a ete 
Gibraltar } 384 18 562|(V) 2,050 
Hutti (Nizam’s) es 1,067 270 oe oe 
Mount Boppy 1 720! 582 558 1.14 
Mysore 24,677) .. | 16,290) 2,737 19,027 
New Ravenswood 146\(V) £2,621)(V) £1,313 ee 
Nundydroog 8,568) .. 6,819 637) 1.456 
Ooregum «| 12,285) 2. | 5,853 (1.549) 7,393 
Sudan Gold Field ...... ee | ee ee 870 ee 
Scottish Gympie... | 2.160 ee | ee ee 
}V) £5,500 ee | oe 1,800 
1,125} 964 





2,089 


{135,095. After providing for debenture interest, dividend 
le preference shares, interim dividend on ordinary shares, 
depreciation, and making provision for a final dividend, 
tobe paid on 12th instant, of 1s per share on the ordinary shares, 
making (with the interim dividend paid in December lat) 10 per 
cent. for the year, there remains a balance of £18,604 to carry for- 
|ward to 1912, as compared with a balance of £17,086 carried for- 
ward the previous year. The proceeds of the issue of capital 
jmade last autumn were received too late in the year to have had 
ay material influence upon the year's earnings. The unusual 
amount of funds on hand at the end of the year consisted largely 
jof the uninvested portion of last year’s issued capital, and is now 
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THE CORN TRADE. 


Mark Lane, Friday Evening. 


In spite of rather unsettled weather and further rainfalls, 
cereal crops continue to make fairly good progress, but some 
considerably reduced by payments for further cold storage pro- | localities apparently are more favoured than others, as appear- 


perties, and by the end of 1912 this balance is likely to be reduced | ances in certain districts point to yield coming down on the 
toa normal figure. light side. 


| ee 
The profits of the brewery, after making full provision for bad and ; S32) | 2 rm 
| 


There was decidedly more tone about the market 
MINING COMPANIES. for spot parcels during the week, transport difficulties having 


| * 
| TRANSVAAL GOLD MINING ESTATES.—The report for the year | become somewhat lessened, and both bread and feeding stuffs 
jended March 31, 1912, states that the net profit on working for the | participated in the improved demand. Under the circum. 





—_—____» 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


| Net | 
Profit Appropriation. Corresponding 
Balenes| After |A@Oee*) TN ——__—__——— |Posted Kant Wane. 


Avail- | ar 
Company. Esding. — al able for Dividend. Carried to | 


| Distri- |, | Reserve, | Balance! 
Account. Deben- | bution. Ordinary. Prefce. Deprecia- | Forward! Net Divi- 


ture | | | Profit. | dend. 
| Interest.| Rate. |Amount.|Amount,| #02) &e. Z 
BANKS. Sl we ee ae & £ £ re. ae 
| Bank of New South Wales....| Mar. 31* | 80,701) 250,115) 330,816, lu 150,000} .. 95,000) — as a 


Orner Companies. a 
Jiaglo-American Telegraph .., Mar. 31 | .. | 303,626 303,625|{ p21 13) 4a'gig }146857, 28,000, 65,625 


Backus & Johnston’s Brewery, Mar. 31 10,065! 12,362) 94 10,450} .. és 2,412} 16,834 
Barclay, Perkins | Mar. 31 105,268) 127,145) oe ee 18,000 89,000) 29,145 ea 
Bidor Rubber Estate . .31 6,965| 6,965, 15 5,625; .. a | 1,340 
ng (Java) 
Estates ..--| Mar. 31 ; 2,810, 2,890 5 2,598 éa 232 6,153 


last Surrey Water ..........| Mar. 25 2g.01 34,168) 370 | sige} 5178 4,000, 8,200) 22.900 { 
| | , ] t 

Rubber Plantations Invest- 

ment Trust .31 | 71,590 138.112) 10 49,837) .. | .. | 88,275} 103,647 

fapong Rubber and Tobacco. . .3l 7,431; 2,942 3 Se ede a 576... 

Second Industrial Trust ....| June 15 | 16,125, 16,125 2% | [nae «a.:. 1 ee ce 

13,458, 15373 8 8,533)... -. | 6840 7,538 

45,143, 77,765 10 | 15,000, 17,500 3,090! 42,265} 43,079 

and Pond .. . ia Ges Es ‘oe 1. «:: ee 

plm and Son’s Brewery, | | 

Brighton 18,453' 30308 6 | 9,300 7,910 1,00¢' 12,0981 18,257 


* Half-year. 
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| stances, prices become better regulated. A slow state of 
affairs existed in the wheat cargo market, buyers being still 
| reluctant to operate at the present level of prices, while, in 
| view of more favourable weather conditions in India, and 
expectations of a heavy clearance from the Argentine, offers 
of most descriptions were made with less reserve, and prices 
moved in a downward direction. Choice white Karachi, July, 
changed hands at 38s 6d; ditto, July 1oth-August roth, 38s 6d; 
Rosafe, 61 Ibs, at Falmouth, 36s 3d; Barusso, 60 Ibs, June 3oth, 
358 744d; and Azoff-Black Sea, on fine sample, prompt ship- 
ment, at 39s 9d. The tendency of English wheat still hardens, 
owing to diminished supplies, and farmers offer very sparingly 
at enhanced rates. Whites, delivered up, moved to 43s, 
reds to 42s 6d per qr, 504 lbs. The demand for imported 
Gescriptions, spot and near, is by no means encouraging, in 
view of recent liberal world’s shipments, and quotations tend 
occasionally rather against holders. No. 2 Northern Manitoba, 
ex ship, on passage, 41s 6d-42s, while sparingly offered at 
42s 6d ex quay.; No. 3, ex ship, 4os 3d. Australian, spot, 
42s.. South- Russian, ex granary, gos 6d to 42s, according to 
cuality. Flour steady, but slow of sale, and quotations un- 
aliered, 23 a rule. Millers’ prices on the other side continue 
out of line with the spot equivalent here. American first spring 
patents, 32s upwards, Canadian export patents 29s to 30s, both 
landed, “ Iron Duke,” nominal at 28s 6d, ex store, while extremely 
s¢arce at present. Grinding barley occupies little attention, 
but holders manifest no pressure. Azoff-Black Sea, 30s, ex 
quay, Persian, ex ship, 25s 3d, and Indian, on quay terms, 
268. Maize tends jin buyers’ favour chiefly respecting Plate 
to arrive and being shipped, ex quay 28s 6d, shortly due 25s 3d, 
sellers, ex ship. Qats difficult of sale, the general tendency of 
prices being against sellers respecting inferior sorts. Plate, 
178 9d ta 19s od landed, according to quality. 
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Messrs H. N. Bathgate and Co., of Bristol, write as follows 
on July 5th clean the week wheat markets have remained 
| very steady indeed, for Continental requirements have pre- 
vented any decline, although trade in this country has’ not been 
extremely active. Germany has taken possession of rather 
more of the available wheat in near positions, and it is inevit- 
able that that country must buy some liberal quantities before 
their own new wheat is available; and, in any case, Germany 
must enter upon the new season almost bare of stocks, either of 
mative or imported wheat. From Canada we have received pri- 
vate reports which are not nearly so promising as those which 
have been sent over by public bodies; and in one imstance a 
correspondent goes so far as to say that he estimates that the 
crop will be very materially less than the large yield of last 
q | Séason. Of course, in reading these various reports, we have 

} to take motive and inclination into consideration ; but, looking 
jat the position all round, we are inclined to think that the 
| total Canadian crop will ‘actually be rather less than that of 
| laet season. But if the weather prove really favourable from 
| now until harvest, any slight deficiency in quantity might be 
| more than made up by a larger percentage of high-grade wheat. 
'In U.S.A. the prospects of export trade depend entirely upon 
results of the growing spring wheat, and if this maintain its 
, present. promise, then there would undoubtedly be a.mederate 
quantity available fer export; but in the event of the spring 
| wheat suffering serious deterioration between now and _ harvest, 
America would be out of the running. In Europe generally the 
present prospects remain fairly favourabie ; but there is no 
country which promises a really large yield, and even Russia 
is. not likely to have a really full crop, so that, when she has 
made good the deficiency of last year, the total available surplus 
of the Muscovite empire is not at all likely to assume over- 
whelming dimensions. In France the crop is likely to be 
slightly less than that of last year, and we must therefore ex- 
pect that country to be an importer on a considerable scale 
during the coming season, for the new season will open with 
supplies almost entirely exhausted. Flour is in steady demand, 
with prices weil maintained. Bran is selling badly for early 
delivery, and prices are about 2s 6d per ton cheaper. Coarse 
grains are slow of sale. 


COMPARATIVE AVERAGES OF GRAIN. 
The following is a statement showing the Quantities Sold and 
the Average Price of British Corn (Imperial Measure) in the six 


weeks ended June 29, 1912, and for the corresponding week in 
each of the years from 1911 to 1908 :— 



























































Quawerzizs Senn. AVERAGE Prices, 








Wheat. | 


Barley. 











Wheat. 



















| 
Oats. | Barley. | Oats. 
1912. | rs beh| gre bsh| grsbsh| 8 4| 2 a4|s a 
June 29..| 24617 6 | 121 5 | 2338 5 | 3710 | 302) 3311 
22..| 26.886 3 | 3276 | 2795 | 39 5 | 38) m0 
15..| 26.363 4 | 276 0 | 33183 | 37:0} 38 | 2310 
8 | 22767 3 | 415 3 | 30236 | 3611 | 2921 | 2 0 
1.| 28103 6 | 1406 7 | 3920) 3510 | 300! 33 9 
May 25..) 377209 1 | “951 4 | 6463 6 | a 
1911 ....-| 28892 5 | 99 2 afer 7 | 10! 45 /| 19 9 
1910-.-00e-| 299 1 | 458 3 | 34620 | 2999 | 192 | 17 7 
1909 .....| 13,697 2 | a7. 5 | 4899 4 | @ 9 | m2 | mag 
1908 °.....| 29240 1 | ol 1 | 7167 6 | 3021 | 2341 | 7 
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Forty-four weeke’ home supplies 


Average price of English wheat per| 8s 4d sp 4|e@ | 9 @ 
quarter ...c coveee : coscece mae 5 1” 3 10 } 3 195 | $ i 
WOME cc ccscececnsss meeprsece | 

ee | bushels. | washels. | bushels. | bash ait 


“Visible supply” in U.8. centres,bush.| 25, 719,000! 23,863,000, 12.034, 060, 9,756.000 
Do. do 
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The following table estimates the home consumption ot 
during the harvest year rg11-12, contrasted with 1910-11, 1909-19, 
and 1908-9 :— 








ee 
| 1911-1912. | isio.isi1| 1909-1910 | 1908-1909, 


cwts. | 


| 81,386,000, 80,340,600) 85,054,60| 78,6 am 
Im en 43 weeks to June 22)) a 14, 
waa. ‘ | 8.496,00C! 8,455, =. 9,656,100 9 61209 








89,882 000) 88,795,490, 94,710 600) 83,673,409 
2,555,200, 2200,100\ 2,204,800, 1 
"| "1873700 158.200} ‘121,100 ie 


.| 92,624,900 $1,)54,700 97.0369) “aa 


Add week ending June 29 —Wheat . 
Flour . 











Total imports 44 weeks 
Less ea 






524,000, 198,200) 









Flour ........ ‘| 112/000! = ora 
Net imports .....seeceeeeees | 91,988,900 90,873,400, seantaee 85,391,400 
Add to this the estimated sales of) 
home-grown wheat.........- eeeee.| 52,306,000) 28,307, 200, 34; 556,400 Sass 





. 124,294,900 119 680 600 131,221,200 118,823,300 


[eur 





= in cwts.. 


en canes ates 5,226,409 
| 








THE IRON AND COAL TRADES. 





The speculative clement has dominated the market for pig- 
iron during this week. Warrants have fluctuated considerably but 
a reaction followed the high prices touched last week. The posi- 
tion of the pig-iron trade is, upon the whole, favourable. Con- 
sidering the adverse factors with which it has had to contend, it 
can be said to have resisted them very well. There is every 
sign of a continued expansion taking place in the demand for 
the metal, and stocks are still dwindling. The make is, hows 
ever, increasing week by week. The hematite trade on the 
North-West coast’ continues to expand. A great amount of 
iron is being used locally, and there are signs that the demand 
will continue good. Warrants have been an active market 
during this week. Friday’s Glasgow prices are as follows :— 
Cleveland, 57s, 56s 11d, 55s 113d cash, 57s 3d, 57s 2d one 
month, 57s 9d three months; buyers, 56s 11!4d cash, 57s 2%d 
one month, 57s gd three months; sellers, 57s cash, 57s 3d one 
month, 57s 10d three months. Market steady, good business. 
Turn over about 9,000 tons. Cumberland buyers, 74s 9d three 
months; sellers, 3d more. Market idle. Connal’s 
to-day.—In Glasgow, Scotch, 1,000 tons. Middlesbro’ (No. 3), 
303,788 tons; standard, 2,841 tons. Hematite nil. 





Our Middlesbro’ correspondent’s report, dated July 4th, is 
as follows :—Pig-iron: Speculative buying is responsible for 
the recent advance in the price of Cleveland pig-iron, No. 3 
G.M.B. being now 57s, after having been higher. Apart from 
this the genuine trade remains very good, with a strong 
‘demand for iron. Hematite has also improved, but not in the 
same proportion. East Coast mixed numbers are now 73s to 
73s 6d. Manufactured iron and steel: Rolling mills have 
plenty of orders, and continue to be very busy. Steel ship- 
plates, £7 158; steel ship angles, £7 7s 6d; iron ship-plates, 
£7 12s 6d; iron ship angles, £8; iron bars, £8, all less 2% per 
cent. Steel rails, £6 7s 6d net. Iron ore: Very little new 
business reported. Best Bilbao Rubio iron ore (50 per cent. 
iron), 21s 6d; Gellivare and L/K Swedish iron ore (60 per 
cent. iron), ‘‘A’’ grade hematite, 25s 6d; ““C” grade Cleve- 
land, 21s 6d; ““F” and ‘‘G” grade Basic, 21s 6d, c.i.f., 
North-East Coast ports. 





Our Glasgow correspondent (writing on Thursday) says :— 
The tone of the pig-iron warrant market this week has under- 
gone a radical and unlooked-for change. On Monday business 
was entered upon buoyantly, and as much aS 57s 11d cash, 
58s 3d one month, and s9s three months were paid; but at 
these high points progress came to a dead stop, a reaction 
was inaugurated, and has gone on since. There has been no 
great amount of Cleveland iron offered, probably only 45,000 
tons have been interchanged, but there has been a realising 
pressure for profits in evidence, with the consequent result, 
seeing that buying was in few hands. West of Scotland trade 
and business holidays begin in eight days, and holders have 
been reducing their commitments on a very general scale. At 
this afternoon’s closing level, which was firm at a recovery of 


1 3d a ton for the morning—s6s S!4d cash, 57s 9d one month, 


and 57s 6d three months—values have dropped an average of 


Stores 


gd a ton from last Friday. To-day forward dated iron was 
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ipeing readily picked up, but the “shorts,” who were in force, 
acted more discreetly than they did earlier in the week. No 
change, however, falls to be noted in the legitimate position. 


| Middlesbro’ sorts continue to be readily, if not eagerly, bought 
by home consumers, and makers are resisting the warrant 
} market movement pretty successfully. 
} on Continental account, yet it is not active, and remains dis- 
| appointing. 
i nections the state is one of sustained animation. 
l\ this market for 5,000 tons of ship-plates, and also for a heavy 


More dealing is reported 


In Scotch manufacturing steel and iron con- 
Japan is in 


tonnage in re-inforced concrete steel bars, India for railway 
plant and material, Australia for structural steel sections, and 
South America for tubes, black sheets, and building sections— 
ali in buik. Coals strong, and 6d to 1s a ton higher on the 
week. 


The coal industry has experienced a better week, as the 
various industries of the country are improving, and using coal 
in larger quantities. The trade is now beginning to recover 
some of the ground lost by the strike. The inland demand is 
active, while shipments are on a larger scale. Tonnage arrivals 
are still rather poor, and this is a hindrance to the export trade. 
At Newcastle tonnage arrivals continue inadequate, which is a 
considerable handicap. Prices show very little change on the 
week. Coke is firm, with blast furnace qualities in good re- 
guest. Forward business is quiet. Quotations :—Best steams, 
138 34; steam, smalls, 93; best Northumberland, unscreened, 
1s. 64; gas coal, Durham, 13s 3d; best foundry coke, 22s 6d. 

The South Wales coal market has been rather quiet through- 
out the week. Tonnage arrivals are on a larger scale, but out- 
ward shipments are increasing. A greater inquiry is expected 
to spring up in view of the approach of the August holidays. 
Quotations :—Steam coal, large, best, 17s to 17s 6d; seconds, 
15s 6d to 16s 6d; ordinary, 14s 9d to 15s 3d; drys, 14s 6d to 
173 34; smalls, best, 10s 9d to 11s: seconds, 9s 6d to ros 3d; 
inferior sorts, 9s to 9s 6d; patent fuel, best, 18s to 19s; bitu- 
minous coal, households, best, r9s to 20s; seconds and other 
sorts, from 17s to 18s 6d; No. 3 Rhondda, large, 16s to 17s. 


COPPER STATISTICS. 


; Messrs Henry R. Merton and Co., Limited, give the follow- 
ing figures of visible supplies in tons :—June 20, 1912, 48,138 ; 
June 15, 1912, 50,085; May 31, 1912, 52,590. These compare 
with 8>,472 tons June 30, 1911 ; 103,957 tons June 30, 1910; and 
67,379 tons June 30, 1909. 


TIN STATISTICS. 


Messrs A. Straus and Co.’s figures of visible supplies are as 
follows :—June 30, 1912, 14,202 tons; May 31, 1912, 15,184 tons ; 
June 3°, 1911, 17,121 tons; June 30, 1910, 16,452 tons. 


THE WOOL TRADE. 


Our Bradford cerrespondent, writing on Thursday, says :— 
The terrible weather and the fear of trouble with flock-masters 
is having a dispiriting effect upon the home wool market, but 
the opening of the London sales has given further strength to 
the attitude of topmakers, so that on the balance values are 
quite as firm as they were a week ago, and in the case of 


crossbreds perhaps firmer. Business is quiet, but there is less 
weak selling, the cheap lots having been cleared off the market. 
A good class forties top cannot now be bought for less than 
134d a pound, though users do not pay it at all freely. 


Our Leeds correspondent writes :—The opening of the wool 
sales has naturally been the topic uppermost in the minds of the 
majority of spinners and manufacturers throughout the West 
Riding, and to find values firm and wool slightly dearer is 
what the majority expected. It cannot be said that users in 
this district relish the idea of having to pay more for their 
supplies, and all the more so when values are against me>chants 
and spinners, and they have to accept repeats and execute 
orders at old prices. Perhaps the advance is not so important 
as to make any serious difference in the finished article, though 
cheaper wool would be very helpful to many. At the seme 
time, one is glad to be able to say that trade generally is so 
good that most manufacturers can afford the present advance. 
One would have liked to have seen the raw material available 
at last sales’ prices, but no doubt United States buyers are 
forcing the hand of the home trade, and it certainly is satis- 
factory to find American users so well situated as to demand a 
sarger supply of colonial merinos and crossbreds. So far, top- 
makers and spinners have been prepared to continue business 
at what they were quoting a week ago, but they are not to-day 
So squeezable, and are very desirous of increasing their mar- 
gins. At the same time, most peopie are very well bought 
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forward, and it is the topmaker who will mostly feel the pre- 
sent advance. Those who have scld forward average 64’s tops 
at 26d, cannot but feel very uncomfortable, for tops out of wool 
bought to-day in Coleman Street will cost all out 27d, if not 
more. Machinery continues to be fully employed, and the fact 
of the raw material being called for is proof positive that 
censumption is large, and well able to deal effectively, and we 
trust profitably, with the wool available in Coleman Street. 
It can be taken for granted that buyers would never be operating 
as they are if they did not see an outlet for the raw material, 
and it is satisfactory to know that all sections of the trade are 
buying liberally. 


Messrs W. and C. Dunlop in thei: market report of last 
Monday write :—June has witnessed a very steady market, with 
a tendency during the latter part of the month for prices to 
increase, more especially in fine crossbreds and certain kinds 
of English wools. The London wool sales, which open 
to-morrow, are looked forward to with considerable interest, as 
the labour troubles at the London Docks may cause available 
supplies to be very much curtailed, and in this event prices 
will no doubt run high. In home-grown wools the clip is 
rapidly coming on the market, and, with a few exceptions, good 
prices are being realised. Manufacturers and spinners keep 
well employed, and everything appears to indicate that the 
market is likely to remain firm for some considerable period. 


The third series of sales for the year began in London on 
Tuesday last. Messrs John Hoare and Co. report for the 
opening day :—There was a large attendance and strong com- 
petition for all wools, and, as compared with the closing rates 
of last auctions, merinos and fine crossbreds are from 5 to 74 
per cent. dearer, coarse and medium crossbreds par to 5 per 
cent. 


Messrs Chas. Balme and Co., in their latest report of July 4th, 
state :—The result of the opening of the series has been dis. 
tinctly favourable, and fully reflects the slight improvement 
which has recently taken place in the different centres of con- 
sumption, more particularly in America. Competition from 
all quarters is animated; the volume of demand from United 
States buyers is larger than for some time past, and is directed 
to the better descriptions of merinos and fine and medium 
crossbreds in the grease. Prices for merinos are fully 5 per 
cent. in excess of the rates current at the close of the April 
auctions, the advance being more pronounced on combing wools, 
both greasy and scoured, which are occasionally 7% per cent. 
dearer; the better classes of clothing scoureds also sell well, 
but there is not much improvement in quotations for short 
faulty parcels. Light-conditioned greasy crossbreds of fine 
and medium quality are eagerly sought after for shipment to 
the United States at prices quite 734 per cent. above previous 
values. The ordinary run of fine crossbreds, however, are not 
more than 5 per cent., while medium sorts are from par to 
3 per cent. higher. Coarse crossbreds in the grease are well 
competed for by the home trade, but the rates paid for them, 
although strongly in sellers’ favour, are not uniformly in 
excess of last sales’ final parity. Scoured crossbreds of ‘all 
kinds, which sold well last series, realise figures which do not 
materially exceed those then current. The finer qualities of 
slipes, however, are rather dearer—fine to the extent of 234 
per cent., and medium 5 per cent., but the position of coarse 
grades has not appreciably ‘varied. Among South African 
descriptions, greasies have advanced 5 per cent., this figure 
being frequently exceeded in the case of heavy-conditioned 
parcels, which were difficult of sale at the previous auctions. 
Snow whites and scoureds are well competed for, and make 
fully last series’ parity. 


Messrs Seward and Melly, of Liverpool, report, under date 
June 29th :—The wool market is in a very firm position, and 
reports from the manufacturing districts denote a large con- 
sumption. The prices which are being realised for the domestic 
clip are satisfactory, and a large quantity is changing hands. 
Values of merino show an upward tendency. Carpet wools 
are also in a similar favourable situation. On this market 
East India auctions are arranged to start on July 16th, to be 
followed by miscellaneous coarse (Oporto, Egyptian, &c.), on 
the 23rd, and clothing kinds on the 31st prox. The business 
recorded by private treaty during the month has for the most 
part comprised 1,000 bales Peruvian at 134d to 144d per lb 
for merino, 113%4d to 124d per Ib for No. 1, 11d to 114d per 1b 
for No. 2, 94d to 9%d per lb for grey, 1,082 bales greasy 
Chili at full rates, and occasionally in favour of sellers, 
especially for mew and good lots of merino and mestiza, also 
too bales River Plate. In Alpaca the demand continues slack 
for fleece, but there is no change in prices. Inferiors are in a 
rather better position, and values of these are firm. Sales 
comprise 30 bales extra Arequipa at 17d per 1b, 688 bales 
Arequipa at 15%4d to 16d per ib, 102 bales Tacna at 124d per 
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Ib, 56 bales Callao at 11d per 1b, and 1,142 bales inferiors 
at various rates. Owing to the scanty supply, sheep skins have 
experienced an advance of about %4d per Ib, and there is still 
inquiry about. 





















COLONIAL WOOL.—THE AUSTRALIAN 


(FROM A CORRESPONDENT.) 


I received my usual batch of letters by the Australian mail 
which came to hand last Monday. My correspondents are all 
experienced pastoralists. Some of them have been for more 
than half a century owners of sheep, and are still owners and 


DROUGHT. 










years’ drought in 1902, and from some experienced squatters 
in New South Wales, who lived through that terrible visitation, 
come statements that the situation is now as bad as it was then. 
They mention many circumstances in confirmation of their 
opinions. Long trains full of starving stock are to be seen daily 
passing important railway junctions en route to country which 











All over New South Wales there were great stretches of country 
as bare of feed as a macadamised road. 
all, owners who had resorted to hand-feeding were obliged to 
give more per ton for fodder than was the case under similar 
conditions ten and twelve years ago. Men who have fodder to 
sell in West Victoria are reaping a golden harvest, and I notice 
that one steamer left Geelong recently for New South Wales 
with no fewer than 35,000 bags of chaff. Owners of pastoral 
freeholds in New South Wales complain bitterly that, in addi- 
tion to all these losses and expenses, which are, as it were, the 
act of God, they have also to pay the unjust confiscatory land 
tax levied on them by the Commonwealth Labour Government. 
Of course, the lambing is a complete failure; for the rains 
came too late to do more than prevent further heavy losses of 
grown sheep. I did not expect better news by this mail, nor, 
indeed, by that due to-day, which left Melbourne on June sth, 
as the rains did not commence falling until the 8th, and I 
greatly fear the precipitation in the Riverina was not heavy 
enough to remove the anxieties of squatters. I am informed by 
one owner of a very large West Australian leasehold that his 
neighbour, who leases an equally important property, and has 
lived on it for twenty years, assures him that the country is so 
dry that it will require a fall of at least two or three inches 
to do any real good. Up to the present there have been in the 
pastoral areas of that State only a few falls of less than half-an- 
inch each, and not only is the lambing a faiiure, but grown sheep 
are perishing in large numbers. Similar news reaches me from 
some of the best and biggest stations in South Australia, both 
freehold and leasehold, though the losses of lambs or sheep 
are not quite so serious as they are in Western Australia, and 
we know that from two to three inches of rain fell all over the 
State during the middle of last month. In the matter of rain- 
fall, Queensland has been the most fortunate State, for in 
addition to the floods on June 8th, oth, and roth, there have 
been two other general rains, the latest of which occurred last 
Sunday and Monday, and measured from one to as much as 
four inches. Messrs Dalgety’s manager in Brisbane reports 
that the season in Queensland is now assured, but their manager 
in Melbourne is of opinion that the coming clip of wool from 
Australia will be very inferior to the last, that it will show 
a decrease of certainly 100,000 bales, and possibly one of from 
250,000 to 300,000 bales. The first estimate, I think, is a 
moderate one, but it is too early yet to talk about a falling off of 
250,000 or 300,000 bales. 

Of course, in seasons like the present, only cablegrams re- 
porting rain are of any real importance, for whether the Com- 
monwealth’s exports of wool are 50,000 bales more or less in 
any single year is by comparison only cf very slight importance. 
Nevertheless, the usual monthly message published last Wednes- 
day by Messrs Dalgety, giving the exports of wool from Aus- 
tralia and New Zealand during the wool year 1911-12, which 
ended last Sunday, is of more than ordinary interest. I have 
hoped and expected for some months past that the season just 
closéd would, so far as the shipments of wool from Australia 
are concerned, prove to be an epoch-maker, and be known here- 
after as the year in which for the first time the shipments 
amounted to more than 2,000,000 bales. This has proved to 
































































increase being more than 45,000 bales compared with the pre- 
vious season. In connection with this total, two facts are 
worth noting, viz., first, the exports from the Commonwealth 


when Australia last possessed about 90,000,000 sheep now 20 


bales, so that the increase of about 700,000 bales now shown is 
entirely due to the great improvement in the breed of sheep 
effected during the last two decades. This increase is a mag- 
nificent testimony to the skill of Australian breeders. It is 
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much as 45,000 bales, at the close showed no change compared ly 
with the previous season, the shipments during both amount. |} 
ing to 493,000 bales. | 
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be the case, for shipments have amounted to 2,020,547 bales, the | 


have rather more than doubled in ten vears, which shows the | 
recuperative power of this wonderful country, and second, that | 


years ago, the exports of wool only reached a total of 1,365,000 | 
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At the London auctions, which commenced in Coleman street 


last Tuesday, prices opened on a somewhat higher level than 
some Yorkshire experts anticipated. 
amounted to about 5 per cent., whilst on one or two sorts which 
are in strong demand for 
amounts to 7} per cent. and on some special lots to 10 per cent, 


The rise on most classes 


the United States the advance 





The following is a list of the London Colonial Wool Sales 


breeders in the different States. Moreover, three of my corre- | which commenced on Tuesday, July 2nd, being the third 
( es oe white natives, 7.e., men who were born in Aus- | this year :— 
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HIDE, LEATHER, AND ALLIED TRADES. 





(BY OUR OWN CORRESPONDENT.) 


The tone of the Bermondsey hide market was slightly firmer 
on Thursday last, first selections in ox hides advancing by 
about 4d per Ib. Other selections remained practically un- 
altered, calf and sheep selling at previous high figures. Slight 
declines were registered at the Paris auctions recently held, some 
classes falling slightly as the result of no large orders from 
the United States. Prices of foreign hides are steady, but 
tanners seem little disposed to contract ahead, many of them 
being well supplied with hides. American tanners are buying 
packer hides in small lots, as they consider values far too high 
in view of the difficulty in obtaining advances on finished 
leather. The stoppage of cattle owing to the outbreak of foot- 
and-mouth disease may affect the supply of hides here for a 
time, but so far the effect is non-existent. Some difficulty is 
still experienced in getting hides and tanning materials from 
the docks, owing to the transport strike, and importers, mer- 
chants, and consumers are seriously inconvenienced by the delay 
in obtaining their goods. 

The trade passing in leather remains of fair dimensions; the 
demand for Putts is slow, but for medium-priced bends the 
demand is good. Prices of all kinds of sole leather are as firm 
as ever, and shoulders and bellies are scarce and dear. In 
upper leather the demand is fair; calf skins are a shade easier 
in price, but tanners are not at all disposed to sacrifice values 
on the stock they have in hand. Afropos of box-calf, much has 
been made of the questions in Parliament relating to the supply 
of this leather for Navy boots. Mr Macnamara contends that 
both foreiga and British leather should have a chance, whilst 
the members of the leather trade feel that a stipulation should 
be inserted in the contracts that only British leather should be 
used. It seems clearly proved that it would be an easy matter 
for domestic tanners to provide the leather at the same price 
and quality as the foreign article, and pressure is being brought 
to bear on the Admiralty with this object in view from many 
influential quarters. 





Messrs Max Francke and Co., of Havre, write, under date 
July 2nd :—Our hide market is about the same as last week. 
The demand continues rather quiet, but prices remain steady. 
The heavy Rio de Janeiro oxen recently arrived here have been 
| cleared at 74$f (z.e., 50c advance), and light ditto fetched 71h 
| and afterwards up to 72}f.- Salted Paras sold in retail at 78f, 
and salted Limas of good middling quality at 77f. Sales: 
11,500 hides, of which 300 Montevideo Mataderos oxen, at 81f; 
about 6,000 heavy and 1,950 light Rio de Janeiro oxen, at un- 
published prices; 272 Brazil and Rio de Janeiro cows at 68f; 
200 Paras at 78f; 412 dry Parnahybas, at private figure; 387 





satisfactory to note also that the exports from New Zealand, 








gascars, at private price. 


salted Limas, at 77f; 491 salted Valparaiso horses, at 30f; 734 
| brined Bolivians, at private price; 265 dry Jeremie and Port au 
( Prince, at 113f; 192 salted Mexicos, at 73f; 315 dry Mada- 
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THE COTTON TRADE. 
LIVERPOOL, July s. 
The cotton market has been active, and quotations gener- 
ally show an advance. Estimated spot sales, 60,000 bales, of 


i which 49,780 bales are American, 3,300 bales Egyptian, 4,810 


pales Peruvian, &c., 660 bales West Indian, &c., 1,280 bales 
African, 120 bales East Indian, 50 bales sundries. Of these, 
5,300 bales are for export and speculation, and 54,700 bales 
for the trade. Imports, 22,865 bales, including 5,113 bales 
American, 9,732 bales Egyptian, 5,133 bales Brazilian, 1,000 
bales Peruvian, 659 bales West Indian, &c., 1,208 bales African, 
20 bales East Indian. The actual quantity forwarded to the trade 
js 80,911 bales, of which 66,842 bales are American. The actual 
quantity exported is 7,080 bales, of which 4,804 bales are Ameri- 
can. The stock is 999,740 bales, of which 871,250 bales are 
American Sea Island. In Peruvian sorts a good business has 
been done, but other growths have been neglected. In American 
a good business has been done at steady rates, and the quota- 
tions of middling and below are raised 24 points, fully middling 
25 points, and the higher grades 26 points. Middling quoted 
6.86d. In Brazilian there has been a fair demand, and prices 
are raised 24 points. Egyptian has been in improved demand. 
Quotations of brown and upper are advanced Yd to jd per 
Ib. Nubari, Joanovich, and Abbassi advanced %dperlb. Fully 
good fair brown quoted 10d. In Peruvian rather more busi- 
ness has been done. Quotations of rough sorts are unchanged. 
Smooth are raised 24 points. For East African a fair business 
has been done at steady rates. The quotations of West are 
raised 25 points. In East Indian a small business has been 
done, but quotations are advanced %d per lb. Futures are 
21% to 23% points higher, closing steady. July, 6.63; July- 
August, 6.62; August-September, 6.60; September-October, 
6.5214; October-November, 6.47; November-December, 6.44; 
December-January, 6.43; January-February, 6.43; February- 
March, 6.43%; March-April, 6.44; April-May, 6.45; May- 
June, 6.46. Egyptian futures are 14 to 21 points higher. 
LIVERPOOL OFFICIAL QUOTATIONS: vane 2, 012, 
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The imports for the week ities sai 28th amounted to 19,895 
bales, and the quantity of American cotton reported at sea tor 
Great Britain (including cable advices to date) is 16,000 bales, 
against 19,000 bales at the corresponding period last year. 


Imports, Exports, Consumption, &c. 





June 28. 
ee Ino. or 
1912 1911. Dec. 
Bales. Bales. Bales. 
Imports Week ending June 28 19,895 se ee cece i 
” From f éandeces 4,920,727 .... 4,183,715 .... + 737,012 
Exporte Week June 28 5,077 000 “ ecco ie 
» From Sept. 1........ coos 356,862 .... + 108,330 
Consumption Week June 28 57,239 .... ae cece re 
" From Sept.1........ 3,824455 .... 5,505,480 .... + 318975 


1063400 .... 704,670 .... + 358,75 
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- MANCHESTER, July 4. 

A firm and hardening market has been experienced during 
the week. The feature of interest has been the bullish news re- 
lating to the raw material, and prices are on a higher level 
than for a long time back. A considerable inquiry in piece 
goods has been dealt with, and although difficulty has been 
experienced in arranging transactions, some substantial lines 
have been put through for India and China, long delivery 
being given in many instances. Very fair support has been 
given by the Near Eastern outlets. Manufacturers are in a 
strong position, and are demanding fuller prices than a week 
ago. Some reports from the home trade are a little better. 
American yarns for home use have been put up in quotation to 
meet the advance in the raw material, but buyers have been 
slow in following, with the result that the margin is not so 
satisfactory. Most of the buying has been in the finer numbers. 
Export bundles have been purchased sparingly. Ordinary 
Egyptian yarns are not doing well. The general offtake in 
this section has been rather poor. 


____(1.) Comparative Statement of the Cotton Trade. 
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JUTE AND FLAX TRADES. 





Messrs D. Pirie and Co., in their Dundee trade report of 
July 2nd, state :—The tone in the jute branches of our trade is 
firm. The linen trade continues quiet. | 

Jute.—Calcutta cables give a good account of the present 
condition of the crop. Prices are a little easier, first marks 
being offered: August at £20 5s, September at £19 5s, and 
Daisee at £17 17s 6d, October. A fair amount of business 
continues to be put through, but as the acreage figures will 
begin to appear on Thursday, a pause in buying operations is 
probable. The demand for old jute continues, and first marks 
are changing hands where reasonable quality is procurable. 
To-day, jute easier; sellers, firsts, £20, August; Daisee, twos, 
£17 tos, October. 

Flax.—Demand is slow, but during the week one or two 
transactions have been put through. There is also a slight 
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disposition to secure tow, but material of the right winter 
quality is virtually unobtainable. Prices generally, both for 
flax and tow, are maintained. Reports from Russia indicate 
that the new crop continues to make good progress. To-day, 
flax and tow quiet, unchanged. 

Yarns.—Hessian yarns continue scarce, and for prompt de- 
livery are held for high figures. Other descriptions of jute 
yarns are also in good demand, and the position of this section 
of the trade is very healthy. Linen yarns continue to move 
off quietly at unchanged rates. To-day, jute yarns firm; linen 
yarns unchanged. 

Cloth.—Jute goods are firmly held, but are not in specially 
active request. Linens remain in quiet request. Canvas is 
firm, and manufacturers are all well engaged. To-day, jute 
goods firm and in demand. 




























































































SUGAR. 


(FROM OUR CORRESPONDENT.) 
HAMBURG, July 3. 

The weather throughout Germany has continued propitious 
for the growing sugar beet crop, which is said to be developing 
very satisfactorily both in leaf and in root. The New York 
market was liberally supplied with offers of Cuban raws, and 
quotations receded 6 points on a large business. On the Island 
of Cuba 20 mills are still reported grinding, and the week’s re- 
ceipts are slightly more than in the previous week. The strike 
in London has continued to prevent English refineries from 
working, and therefore has kept that market away from here. 
If, therefore, under such influences sugar futures here could 
gain during the week from 474 pf to 324 pf, it may fairly be 
argued that prices have reached a point at which capital 
believes them to have attained a healthy basis. It may likewise 
be looked upon as a recognition of the claim that the previous 
week’s break of over 1 mark for old crop beet had greatly over- 
discounted the weak points of the present situation. The bulls’ 
argument that the last bag of weakly held contracts had been 
forced into liquidation may not be literally true, but at the 
same time substantially correct; it is, moreover, a fact that 
the bears in their boldness have greatly overstepped the limits 
of prudence. For their operations have not induced manufac- 
turers either of raw or refined sugar to sell any quantities, 
either of the limited stocks which they still hold or of new 
crop deliveries. The attitude of the Paris market has been of 
considerable assistance; buying there and for Paris account 
here has been substantial, and the crop prospects in that 
country are not as favourable as they might be. The decline 
in America is not a danger to Europe, for even now the prices 
are too high to allow Cuban sugar to compete here or in 
England. The presumption is strong that August and Sep- 
tember contracts are being accumulated by some big interests, 
and that the Hungarian sugars will be so manipulated as to 
prevent them from becoming a depressing factor through dump- 
ing on this market. To-day’s strength is considered specially 
significant, inasmuch as it was largely due to purchases for 
London account and by German refiners. Closing quotations, 
in marks per 50 kilos :—July, 11.42} (last week 11.05); August, 
11.674 (11.20); October-December, 10.20 (9.874). These prices 
are now appreciably below those of the same time last year. 
The weekly local statistics are rather disappointing. The 
arrivals amounted to 11,290 tons, of which 4,990 tons are from 
Austria-Hungary; and the shipments to 10,480 tons, of which 
5,970 tons (all refined) go to Great Britain. The stock has in- 
creased 810 tons to 67,940 tons, against 62,340 toms last year. 





The London Produce Clearing House inform us that con- 
tracts for 707,000 bags 88 deg. sugar and 200 tons granulated 
sugar were registered during the week. 





OUPFEE. 
(BY OUR OWN CORRESPONDENT.) 
HAMBURG, July 3. 

This week has carried the coffee world into a new season, 
which season is at present supposed to give Brazilian crops 
of, roughly, 1,500,000 to 2,000,000 bags, or 12 to 16 per cent. 
less than the season just brought to a close. The market has 
welcomed the new period with a decline in prices, averaging 
1 pf per $-kilo, and this brought the quotations of near de- 
liveries to where they were a month ago. A paradox? 
Scarcely, if the position is closely examined. The main reason 
probably is that merchants are tired of what many believe to be 
a highly artificial state of things. Then, artificial or not, prices 
to-day are believed to discount prospects of a mild state of 
scarcity. Finally, the monthly statistics, local and general, 
have been distinctly disappointing. The market was Tearad 
upon deliveries from the stock here at least equal to those of 
the previous month—224,000 bags of all: sorts; instead, they 
are below 200,000 bags. Europe was further told, as late as 
last week, that the world’s visible supply would decrease about 
600,000 bags; the actual decrease according to Messrs Duuring 
and Zoon is 425,000 bags; according to the Havre Coffee Ex- 
change, it is only 271,000 bags. Again, Santos receipts are 
now liberal. The weather in that country is favourable. Mail 
advices received this week from the Republic confirm the 
good prospects for the next crop (1913-14). All this was not 
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calculated to stimulate buying, and other markets evidently 
shared this view, for both Havre and New York lost appreciable 
ground. <A cable received to-day from a Santos source, that 
the stock there was found to be 230,000 bags below the current 
estimate, made no impression, for the question at once 
sented itself: What may have become of this coffee? 

has it disappeared to? It was received at Santos, and it has 
not been exported; nor can it have gone into local consump 
tion in that State. The market, therefore, was sceptical, and 
continued apathetic. One firm is credited with selling to-day} 
20,000 bags of futures out of a total registered turnover of} 
28,000 bags. At the same time, it is doubted that really] 
bearish tendencies will obtain in the near future. It is remem. | 
bered that the 12% million bags of the Brazilian crop just} 
finished leave the visible supply of the world 120,000 bags} 
smaller than at the beginning of the last crop year. There. | 
fore, with only 11 millions to get this season, according to the |} 
valorisationists, present existing supplies will have to be drawn 
upon to the extent of 1% to 2 million bags to satisfy cons 
tive requirements. This prospect is not considered to point 
to lower prices. A curious item in Messrs Duuring’s statistics 
just issued js that they make the consumption of coffee in Ger. 
many during the five months January-May 1,299,000 bags—larger 
than in the like period of either 1911 or 1910, when it was 
respectively 1,220,000 and 1,156,000. Closing bids per %-kilo, 


July, 68% (69%); September, 68% (69%); December, 684 
(694); March, 684 (694); May, 684 (69). This time last 


year prices were roughly 10 pf lower. 





FOREIGN AND COLONIAL PRODUCE MARKETS, 
For Reports of To-Day's Business and Public Sales see ‘‘ Postscript.” 


Mincing lane, July 5. 

SUGAR.—There was a moderate amount of business doing with 
consumers this week, though reserve is still marked on their 
which is in keeping with the low level of prices to which beet has 
fallen compared with a little time ago, while artificial scarcity has 
to be reckoned with at the moment in consequence of London 
refiners being unable to secure sufficient supplies of the raw 
material, owing to the disorganised state of labour. Transactions 
on speculative account were maintained, and though rates were 
again subject to a good deal of irregularity, the undertone proved 
sounder than has been the case recently. Total visible supplies 
amount to 2,273,000 tons, as compared with 2,440,000 tons at 
same time last year. 

Home REFINED reservedly offered, at occasionally 6d advance, but 
values largely nominal, owing to the continuance of the lightermen’s 
strike. Tate’s No. 1 cubes sold, 22s 3d; H.T.S., 21s od. Of 
pieces, mid to good yellow quoted 14s 6d to 15s 3d; whites, 
15s 6d to 16s; No. 1, crushed, 21s; and fine granulated, 19s 1ogd. 
Lyle’s goods withdrawn from sale. 

ForEIGN REFINED.—Cubes firmer, and a fair business trans- 
pired. W.S.R., July, 17s 9d; S. and T., ditto, 17s 3d. Meyer’s 


rompt, 17s 14d ; A.S.P., July-August, 17s 14d ; P.G.R., Novem- |} 


r-December, 14s 53d ; C.Z.R., ditto, 148 63d ; E.A.R., 14s 54d; 
S.Z.G., 148 54d ; and Say’s, prompt to July-September, 18s 14d, 
f.o.b. terms. Lebaudy’s granulated, July-September, 17s 44d, 
f.o.b., Paris. Russian crystals, ready, sold, 13s 74d to 13s gfd; 
July, 13s 6d to 13s 69d, f.o.b., Danzig. German granulated 
generally quiet,but values tended against buyers. Ready first marks 
sold, 14s 6d to 14s 9d; August quoted 14s 9d ; November-Decem- 
ber, 12s ofd, f.o.b. 

BrEEtTROoT.—Offers were well absorbed, and prices, though 
irregular, ruled firmer. August sold, ros 104d, ros ofd, 11s o§d, 
tos 114d, r1s 4d, and 11s 13d; September, ros 64d, 10s 8§d, 
tos 8d, 11s, and ros rod ; October, 9s 1o$d, 9s 10}d, 10s 2d, and 
tos o¥d ; October-December, gs 103d, 9s 9d, 9s 114d. 10s 14d, and 
tos od ; November-December, gs 10d, 9s 94d; 10s 14 , and 

; May, 


Ios on January-March, ros 1$d, ros 2$d, and ros1 
tos 1d, ros ofd, ros 2§d, ros 2d, ros 4d, and ros 2$d, f.o.b., 
Hamburg. 


CaNE-GROWN.—Public sales passed off with a firm tone. 540 
bags crystallised Trinidad partly disposed of: fine colory, pale, 
18s; 238 bags St Kitt’s, mid yellow, 17s 3d; 322 bags Antigua, 
17s 3d to 17s 6d ; 60 bags St Kitt’s syrups sold, 15s 6d; 399 bags 
Antigua, 14s 6d; 251 bags and 50 hhds Muscovado Barbadoes, 
16 bags Guatemala, and 525 bags Java retired. 

Imports and deliveries of raw sugar into London since 
January 1st to June 2gth, witb stock at latter date :— 


1909. 1910. 1911. 1912. 

Tons. Tons. Tons. Tons. 
Imported .......... 107,630 .. 121,060 .. 115,930 .. 130,980 
Delivered ........+ 90,100 .. 107,140 .. 106,330 .. 127,330 
DER nina cccnscwess 38,000 .. 36,530 28090 .. 39,490 
Seaek UK. ....00 - 85,000 .. 102,290 52,970 .. 137,430 
Cane, jaggery,percwt 8/9 10/3 8/6 8/3 
Java afloat ...... -» 11/7 14/9 12/44 12/3 
Beet, 88 %, f.o.b. .. 10/54 .. nominal .. 11/104 ill 


RUM.—A quiet trade resulted this week, but rates are kept at a 
steady level. 

GLUCOSE steady, quiet. English, on spot, sold, 14s 74d; and 
American, ditto, 14s for liquid. 

COFFEE.—A limited quantity was offered in auction, and passed 
off steadily. East India: Coorg, bold, 82s 6d; medium, 80s; 
small, 77s. Vera Paz, fair bold, 83s 6d to 85s 6d; peas, 83s to 
85s 6d ; peas, 83s to 97s 6d. New Granada, common bold brownish, 
78s; mid, 76s 6d; peas, 80s. Colombian, fair to good bold, 81s to 
848; peas, 85s 6d. Nicaragua, good to fine bold, 83s to 85s; mid, 
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| 80s to 82s; peas, 87s to 89s. Costa Rica, fair bold, 83s to 84s; 
= 80s to 82s 6d. Guatemala, common to fair bold, 81s to 
: mid, 798 6d; small, 76s; peas, 82s Sd to 84s 6d. Demerara, 

| Liberian, fine bold yellow, 82s. Uganda, bold mixed, Sos; 
| medium, 78s 6d; small, 75s 6d; peas, 81s. Futures generally 
om and easier, while somewhat irregular. Santos, July | 

livery, sold, 63s 3d, 62s 6d, 62s 9d, 62s 74d, 63s, and 62s 3d; 
/September, 63s 6d, 62s 6d, 62s gd, and 62s 34; December, 63s 6d, 
6as 744, 62s od, 62s 6d, 62s 74d, and 62s; March, 63s to 62s; May, 
638, 62s 6d, 62s 74d, and 62s per cwt. 

Imports and deliveries of coffee into London 
to June 29th, with stock at latter date :— 





since January tst 


1909. 1910. 1911. 1912. 
Tons. Tons. Tons. Tons. 
Imported Senednenns 21,860 .. 33,120 .. 20,150 .. 19,530 
Delivered (home use) 8290 .. 8420 .. 7,560 .. 8,060 
Export ............ 12,660 .. 14,390 .. 21,370 .. 8,220 
Btock.............. 27,480 .. 32,850 .. 13,550 .. 13,980 


Santos Corres. 
The London Produce Clearing House, Limited, supply the 
following quotations for average Santos good coffee :— 














June 29. uly 1. July 2. | July 3. | July 4. July 5. 
10 30| 1 9 |10 30)2 30|10 30)2 30/10 3¢) 2 30 lio 30 2 3010 30) 2 30 
am | p.m. /a. m,/p. m.|a. m | P.M.) &.m.|p. m./a. m.| p.m.) a.m.| p.m. 
84\sd|sda\sd\s dis ded|sdisdi|sd\salsa 

TI cccaes 63 9 \6310 |63 74/63 44/63 0 62 74/62 9 \62 74\62101\62 74\6L104|62 0 
Geptember .-|6310 64 0 [65 9 l6s 146s 5 |63 9 \62u04/62 74\62104/62 9 (62 0 62 14 
December < -\65 9 |6310:|53 7/|63 44/63 14|62103|62104|62 74|62101|62 74/61104|62 1 
March, 1913 63 9 |6310'|58 74/63 5 65 0 \62104|62 74/62 74\62101|52 74(61104|62 1 
een 65 74/6510: |55 7/63 44/68 0 [62104/62 9 jo2 74/62104/62 7pl6110 [62 2 

| | | 











Contracts for 29,000 bags Santos coffee registered during the week. 


COCOA.—No auctions held. Privately the market ruled generally 
quiet, but values firm. Trinidad sold, 75s. 

TEA.—Indian sales this week comprised only 4,040 packages. 
The several parcels of new seasons offered, although of only 
average quality, met with strong competition, and realised fuil 
prices. Travancores were also well supported, and in same in- 
stances ruled firmer than last week. Pekoe, common to good, 
changed hands at 7d to 114d; broken pekoe ditto, 73d to 1s o4d. 
Orange pekoe, common to good, 8d to 1s 0}d; broken orange 
pekoe, ditto, 8 to 1s 24d; and pekoe souchong, 7d to 104d per 
Ib. Ceylon offerings ot 33,607 packages passed off with a brisk 
demand, prices being generally maintained. Medium to fine kinds 
were accorded most support, common descriptions in comparison 
hardly attracting as much attention, though no material change 
occurred in values. Pekoe, common to good medium, realised 74d 
to gid; broken pekoe, ditto, 73d to 10}d. Orange pekoe, common 
to good medium, 8d to rod; broken orange pekoe, common to fine, 
8d to 1s 13d; and pekoe souchong, 73d to 84d per lb. Java sales 
totalled 4,200 packages, which met with a moderate demand at 
steady rates. Pekoe, common to medium, sold, 74d to 83d; broken 
pekoe, ditto, 63d togd. Orange pekoe, common to good, 74d to 
10gd; broken orange pekoe, ditto, 7$d to 114d; and pekoe sou- 
chong, 7d to 79d per lb. 

RICE evidenced a quiet sale on European account in consequence 
of the exorbitant demands of shippers, whose hands are 
strengthened by continued large orders from the East. 

TAPIOCA. — Market remains generally quiet. 
Singapore flake, July-August shipment, sellers, quoted 2 11-32d, 
and August-October, 2§d, c.f. and i. Pearl, Singapore medium, 
July-August, quoted 21s 9d; Penang ditto, equal to fair Singapore, 
18s rogd ; and Penang seed, ditto, 18s, c.f.andi. At public sale 
70 bags Rio offered and bought in at 4§d to 54d, and 116 bags 
Singapore medium pearl at 23s. 

SAGO FLOUR in limited demand. Sarawak, to arrive, July- 
August shipment, quoted ros gd, c.f. and i., Liverpool. 

ARROWROOT slow of sale, with limited transactions. 
barrels Bermuda offered at auction and retired. 

BLACK PEPPER quiet, but fairly steady. Singapore, August- 
October shipment, quoted 5;4d. Lampong ditto, 54d, c.f. and i. 
In auction 27 bags Ceylon partly sold at 5§d. 40 bags Tellicherry 
and 37 bags Aleppy retired. 

WHITE PEPPER sold at about previous rates. Singapore, 
Avgust-October shipment, sellers, 83d. Muntok ditto, quoted 
8id, and Penang ditto, sellers, 8§d, c.f. andi. At public sale no 
Supplies were catalogued. 

CLOVES moved off slowly, but values ruled fairly steady. Zanzi- 
bar, August-October delivery, quoted 74d; October-December, 
7764, and March-May shipment sold, 7d, c.f. and i. In 
auction nothing offered. 

NUTMEGS.—No supplies offered in auction. 
mace and ro cases wild ditto retired. 

PIMETO.—71 bags partly sold at 24d. 

CINNAMON.—100 bags chips retired. 
reserve, sold, 2d. 

CHILLIES.— 100 bags Japan bought in. 

CAPSIICUMS.—6o bags Nyassaland partly sold: long red off 
Stalk, 203; dull red and yellow, 19s; ditto, part perished, 12s. 
8 bales Eastern ditto retired. 

CASSIA LIGNEA.—2o boxes, and ro boxes buds bought in. 

GINGER neglected. 956 bags Cochin and 140 bags Japan retired. 

VANILLOES.—A small supply in auction realised very steady 
Prices in spite of the selection being largely unattractive, part 
being damp. Madagascar: fair to good, 54 in to 8 in sold, 15s to 
178; 4 in to 6 in, 14s to 15s 6d. Seychelles: fair to good, 7 in to 
74 in, 17s; §in to 7 in, 14s 6d to 16s 6d; common, IIs to 12s. 
Mauritius, 6 in to 7 in, 16s ; Ceylon, 4% in to 7 in, 13s to 15s; Java, 


For arrival, 


10 half- 


34 boxes Eastern 


166 bags ditto, without 
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common, 5 in to 84 in, 15s 6d; West India, common, 4% in to 
74 in, 12s 6d. 

JUTE firmly held respecting old crop, but rather easier for new. 
Native first marks, spot, Hamburg, sold, {21 ros to £21 15s ; ditto, 
afloat, at {21 15s; June-July, {21 1os; August, new crop done, 
£20 7s 6dto £20 2s 6d and £20 5s; ditto, September, at £19 7s 6d 
to {19 and {19 5s, c.f. and i. 

HEMP.—Manila parcels firmer, and a fair busine s transpired. 
F.C., April-June, sold, £22; ditto, May-July, at £22 5s to £22 tos; 
S.S., July-September, £20; G.S., May-July, {19 5s; ditto, July- 
September, {19 7s 6d to {19 10s; August-October, {19 12s 6d; 
October-December, £20 to {20 10s; and F.S., August-October, at 
£19 7s 6d,c.f. and i. New Zealand descriptions quiet but steady. 
G.S., June-August, quoted £22; high point, fair, May-July, sold, 
£20 15s; and fair ditto, at £20 ros, c.f. and i. 

SHELLAC.—Spot market slow, but prices about unchanged. 
Fair T.N. orarge quoted 62s; July-August shipment sellers, 
60s 6d, c.f. andi. Futures inactive, but firmer. August delivery 
sold, 62s; October, 63s; and December at 62s 6d to 64s. 

GAMBIER dull and weaker. July-August shipment, sellers, 23s, 
c.f. and i. ; : 

INDIA-RUBBER.—Plantation sales comprised some 610 tons, and 
experienced fair competition. Prices, compared with previous 
auctions, showed an average decline of td per lb. Straits smoked 
sheet sold, 4s 4d to 4s 9#d ; unsmoked ditto, 4s 3d to 4s 9}d; crepe, 
fair to fine pale, 4s 9d to 4s 114d; brown to light ditto, 4s 33d to 
4s 83d; dark and black, 3s 6d to 4s 2d; pressed, 3s 8d; scrap, 
38 64d to 3s 11d; block, 4s r0}#d to 4s rokd. Ceylon smoked sheet, 
48 94d; unsmoked ditto, 4s 63d to 4s 9d; fair to fine pale crepe, 
48 94d to 43 114d; fair brown to light ditto, 4s 43d to 4s 8$d ; dark, 
48 ojd to 4s 24d; biscuits, 4s 83d to 4s 9d; scrap, 3s 11d. Privately 
the market ruled generally steady but quiet. Fine hard Para, spot, 
sold, 4s 84d to 4s 9d; now value, 4s 84d D sepes are done 4s 83d; 
August-September, 4s 77d to 4s 8d; soft fine, July-August, quoted 
48 24d ; ball, 3s 74d; plantation, spot, 4s 11d; July, sold, 4s 104d; 

uly-September, 4s 10d, sellers; October-December, 4s 8d; 

anuary-March, 4s 64d; January-June, sold, 4s 6d; January- 
ecember, 4s 4d. Sheet and biscuits, spot, done 4s 94d, and 
sellers. 

COPRA quiet, and values occasionally easier. To Northern 
ports: Ceylon, July-August, quoted £26 15s; Malabar, August- 
October, £27 12s 6d; F.M.S. Straits, £24 17s 6d; F.M. Straits, 
£24 10s. To Marseilles: Manila, August-October, £23 12s 6d; 
Cebu, £24 12s 6d; Java, net terms, August-October, £24 15s ; 
South Sea Islands to London, £24 5s; and to Continent, £24 5s. 
Macassar, August-October, Marseilles, £24 15s, c.f. and i 

METALS.—Tin continued an irregular market this week, business 
being moderate and prices on the downward line. Cash settled 
down last Monday at £209, with three months at £203 15s, while 
relapsing by Thursday to {205 and f2or respectively. Mount 
Bischoff quoted at £208 to £209. Copper exhibited irregularity, 
dealings being on a fair scale, and price movements rather lower 
on balance. Cash delivery at the week’s commencement settled 
down at £77 8s 9d, three months £73 6s 3d, declining on realisa- 

tions of near dates, and forward sales by the middle of the week to 
£77 and {77 17s 6d respectively, these being Thursday’s final 
figures, the closing tone ruling steady. Lead easier, chiefly for- 
ward. English £18 17s 6d, sellers. Foreign: July, £18 12s 6d; 
September, {18 7s 6d. Spelter nominal. Ordinary brands, 
£25 15s. Iron lower. : 

ZINC.—At the public sale held on July 4, at London Zinc 
Mills, Limited, Wenlock road, N., by W. T. Sargant and Sons, 25 
tons were sold at £30 per ton. The next sale will be held on 
Thursday, August rst. 

SKINS (Care Goat).—A limited assortment was brought for- 
ward at public sale this week, including a fair proportion of fresh 
goods of Cape Town origin. Heavy weights met with quiet 
support at late rates to $d per Ib decline, while medium weights 
sold t> a fair extent at occasionally easier prices, but light and 
extra light weights ruled slightly firmer. The small supply of 
Angora offered met with fair competition, prices being generally 3d 











**Give me my Pipe.’’ 

‘* IL care nothing for politics. The Whigs say the Tories 
are everything that is bad ; the Tories say the Whigs are 
nothing that is good. I believe both statements. Give me 
my pipe, and that page of the morning paper concerned 
with the world’s actual happenings, not the wranglings of 
place holders and place seekers.”’ 

Benjamin Robert Haydon. 


“Give me my Pipe,”—but first fill it with— 


PLAYER’S 
NAVY MIXTURE 


THE CHOICEST BLENDS OF TOBACCO 


OBTAINABLE. IN THREE STRENGTHS. 
Mild and d. “White 4i* 
Medium per 0z. Label” Q per oz. 


1s. 8d. per jib. Tin. 
JOHN PLAYER & SONS, Branch of the Imperial Tobacco Co. (of 
Great Britain and Ireland), Ltd., Nottingham, will forward Testing 
Samples post free to applicants mentioning this paper. 
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to 4d per Ib easier, except for medium light and extra light ROSIN easier, Common strained, on spot, 15s od. 
weights, which realised Steady prices, 


OILS.—Linseed dull, and lower, Spot, pipes, landed, £41 ; barrels, nominal ne aeimend , on Py fo : a 
» £41 Ios; July-August, £36 17s 6d; September-December. £5 17s ‘6d to £6. Caeane: deen. £8 S: round, rie ; 
Sng Zar Bai tact tQ Ovamay owe | yg OL fe, Co beans, Hil "sot £8 26,5 
Crude, spot, £27; Hull, £24 I5s ; refined, amnet ia “alas LINSEED generally quiet, and easier. London, Calcutta, afj 
ordinary pale, 727 158; Hail dea tes. Ghasieee Cey =, met, | 63s 6d; June, 63s 6d; June-July, 63s 3d; July-August, 
£40; June-July, £37; Cochin, ‘spot, £44 108; May-June, Lat, La Plata nominal. Huli, La Plata, June-July, 58s. To th 
c.i.f. “Palm : Lagos, on spot, £31. Soya, spot (barrels), £30. at Calcutta, June-July, 63s od; Bombay, June-July, 
ll. Ameriect, spirit, on spot, 34s 14d; Septem-| Plata, June-July, 58s. Quantity afloat from ‘the East 
T, 35S per cwt, Deliveries week ending June 2gth : vIC€S, 200,000 qrs, against S7OA00 5B 308%, 
1,265 barrels, against ; French; 22| RAPESEED firm, July, 528 3d; brown Cawn. 
tels, against 99 : ican, against 11,rrz ; | Pore, June-July, 
Stock, 11,594 barrels Ameri i 17,570; French, 246| 90minal. Quan , 
arrels, against 560, 3,000 qrs, against 11,000 in grr. . 
PETROLEUM unaltered. American, 84d to 83d; water white, COTTONSEED inactive, London: Egyptian, June, £8 178 6d; | 
94d to o8d; Russian, 84d to 82d per gallon on the spot. (Continued on page 49.) 
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Commercial —Weeklp Price Current. 


The prices in the following list th the assistance of an eminent firm in each department, 


LONDON, Fripay. DRUGS—(Con. d | METALS—B. 
ROR Opium ) Copper £8 £ 5 SHELLAC—per cwt— 8 
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nna 0 6 74; Sheets (strong) ....94 0 9 9 | Garnet Lac, AO 
DYE STUFFS, &c.— Standard cash 76/15/0 0/0/0 | Button, Lac, 

alls, China .. OW to m 

Japan oe Bary Welsh Ports... 710 8 0 | Calon 30 rupees 
Turmeric, Bengal «- 25 25 6| Staffordshire Bars, | August delivery Value 61 | TEA—duty 54 per Ib— 

adras, finger .. 0 Birkenhead 6 15 | Spot TN value 62 Congou—Common . 
Gambier, block 2 3| Sheets 71 0 | October value. .” ai Medium to good : 
6 
8 
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Cutch, ord. to fair’ ** Hoops, B 7 0 | December value Fine to finest .. 
DYEWoops— Nailrods, London... 8 10 | SILK— 
Brazil s steel, f.0.b. | Bengal—Surdah, p. Ib 12 Good to finest. . . 
i 5 Welsh Ports 5 0 ossimbuzar ll Scented Orange Pekoe, 
3 De Madlsbro., —_ 47/9 | Bengal Gonatea.?"** 39 Canton 0 
0 ‘otch pig iron,cash 59/10 China—Tsatlee, Supr. 0 0 Scented Oprs. 
wood, Cam 0| Qleveland, cash .... 56/115 Blue Elephant .... 10 Hynon, 
ouitiagon 5 |, Hematite, cash ©7770 10° 9 Taysaam Kahing "16 ines 
Jamaica rs 0 | Lead—Eng. pig, p. tox. 18.176 0/0; Canton .... 
0 
0 
t. 
0 
8 
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la, fair to fine .... 62 

COFFEE—duty 1 d per Ib 
Oezion sm.& low aide 0 
iddling to fine... 0 
Peabe: 0 
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, 9 
Forei, rompt .. 18/10/0 0/0/0 = to finest 
Red Sanders »P Tussah .: 3 3 
Sapang Ceylon Qricksilver, per ottle, 8/ Re-reeled 0 0 | Indian and Ceyion— 
ELEPHANTS’ TEETH—per cw 


1¢/0_ 0 0 | Japan...... 4 Broken and Fannin 0 
Soft, 80 Ib & upwards 66 075 thn, Rite hone “Boa "0 10S Oni tet fr. Hites 36 Broken Pelus-Goaa 
Do do bars ..../:210 6 211 9 | Omeanzine—Mid. toed, 6 es 


10 Fair to good 
Standard, cash “!'!'20620 0 9 SPICES—Pepper, white— Fine... 
Tin-plates, per box-- 

Coke, L.0. 


eo 
Koo 
SOL" EE mowaps BE geo 
“_eoo oo NOOO oonrooo 


o 
SS SEN 
KOO CoO -KO200 


OMe mM 


Penang 
: 0/14/75 up. Singapore, fair White 
Zine, Belgi - 29/5/0 29/76 | Black Singapore .. 
Antimony, Regulus |: 27 0 a Siam C 
OLS Fish— dai 
rm, Ci e, p. tun 
Whale — 





Currants, duty 2s— 


Amalias ... -ber cwt 27 
Patras 28 


. to fine 8 
Foxy descriptions... 74 
Vera Paz 


83 

Columbian, ordinary. 70 

Do gd. ordtolowmd 76 

Santon get tase “+ 
gd. av. c. & f. terms i 

OHEMICALS. Figs, Turkey, oes... 7 


Seal, pale 


eooooooo Soooooooo 
eo 


RVOMOMMUD 
> 


r TIMBER—Timber & Hewn 
Seed, Linseed, per ton Ww 


aa a 


0 
) 

d 

6 

0 

0 

0 

0 

. Levant .... 
0 

0 

0 

0 

0 

0 

0 

0 

0 


GESSS cosHy REREEBRe Fy 


6G pu 
Acid, citric ion ane rs Der ewt— be, ref. Eng. ,csks. 1 Memel ar poe 80 0120 9 422) 
Nitric...” Valencias, haloes "59 Brown, English,nkd 31 0 0 % Pitch Pine Timber & 0 120 ; a 
Oxalic, net lected, med. togd. 32 Cotton-seed, Crude .. D 47 0 48 Canada yel. gine large100 * ; 098; ' 
Fine and choice... Do Refined i 0 42 bee k 160 9 444) Bi 
Muscatel, | Oana Ceylon... 9 > aie Buebec oak tees wy piesa . 
4 £6 12 uster . Pain (lean 0 . 28 6 | Indian teak 25/00 1,075,067 
Ammonia, carb., p. ib. 9 Gaaaee 43 Lard, Ameri 46 0 55 is 46 ; ¢ Wainsct. lgs. i8ft cube 12 6 pare 200 Le 
Muriate. White..ton 26 Medium to good...” 33 540 «(0 per 7 3 Deals & Sawn & Prepar 3,328, 942 
* Bulphate Fine to choles an 0 0 sue Lo — ne ae Norway, Petrs. s £9 923,073 as 
Arpenic, lump, pel Old vvsaen 0 0 3 9 | Chillies—per owt, o 36 a i Smears! 
‘owder ....per ton tee 
e8, --Per cwt 36 Oranges, Val selected % 5 : 9/0/0 9,5) | SPIRITS—Rum, p pf.gl. duty 15s 1, Russian 0% INDIA 
Pearl do do... nom ’ cndines 4016 3 nom Jamaica, per liq. gal. Finland 13 
Bleaching powdr. p.tn. 6/10/0 9/0/0 | wwtiaga me 0 sdsd bd. 30 to 35 0.P. a 
Ww i 


» crystals ..c 0 


Canada, 
Navi Do 2nd 
Do powder 18 0 ji } a 

m Tartar, C; 


—COm 


Linseed, La Plata .. spot nom 
Bombay,pr. 416lbs 00 09 | 
Calcutta, pr.410 lbeJne/J ly 63/3 
Azoff, Black Sea.. 00 00 

Rape,Cwnpre,brwn, Havana....... see 010 

ay-June 2/10/3 0 0 | Brandy, duty 15s 14 per pr 
PROVISIONS— | No. Vnt. In hhds. ~ 

Butter—per cwt.— 1907 ber gallon 13 

Australian, finest ..104 0 108 9 13 

Canadian, finest." 00 0 

Trish creameries. |. +108 0 
utch creameries . -110 

Argentine 


4th . 

American Sprace ee 
Pitch Pine Planks. 10 
Staves--Baltic, p. mille280 
ew York pipe .... 70 


TOBACCO— 
Duty 3/8—4/14 perlb 
Maryland and Ohio, 
rib, bond......,. 
Virginia leaf— 
Common to fine... 
Strips 
Kentucky leaf— 
Common to fine.... 
trips 


-ONDAD 


‘a, Cases - © 

‘arcelona,p.bg. 0 

.ton 11 / | HEMP—per ton— z 

Potash, bichrmt. pr ib 0 St. Petersburg, layer 36 
Chlorate, net | Manila, fr. curnt, s pot 22 2¢ 
- Zealand, spot, fair 21 5 

JUTE, Native firsts, 
Sulphate... .per ton 10/10/011/0/0 | for shpt. June July 21/10/0 

8al-Acetos ----perlb 0 4 9 44) Coir yarn, good to fine 22 
Sal-Ammoniac, br. cwt 42/0/0 44/0/0 | Common to fair.... 121 
Bicarb., per ton £5/12/6 6/0/0 HIDES—per Ib— 

exship. penne iy Salted Australian .... 


5 est Indian 
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SrCeooeocoscooaa 
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Sooh COSRSEzR 
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In bond. 
ee ©°°° f[ondon. 


Bo 


irweoa! COO cooe eccoocono 
PR tate OR AOOA 


0 
--100 0) 
100 0 
118 
ll 


oo 


dz. Ib 
Bacon,sngd.—Wtrfrd. 64 
L 64 


SALTPETRE— 
Bengal, per cwt.... 
English refined | ° 


0 
6 
0 
imerick 0 
Continental 0 
Canadian S § 
merican ... aoe i / 
aoe 3 anita, be -+-£11/5/0 16/0/0 
0 
0 
0 
3 
0 
6 
6 





porto | 
Dy . Drysalted Cape 
adagascar 
Central American .: anadian . * ‘"Zioge i900 
uffaloes, Singapore... : .--£14/5/0 21/10/0| 
Penang } seeeeseee 85/5/0  10/2/6 
| SUGAR—per ecwt. duty 1s 10d, 98 
| wre cent. polarisation, D 
| Brit. W. India, syrups 13 
| Orystallised - 16 
|_ Surinam, crystals... 0 
Penang, Gr. and white 0 
Native 0 





5 0 ia 
| Market Hides, English American oh nes 


~ = peand over... Do half-barrels _ 


63 Pork— Ib 
Cows 0 58 0 6 Beef—An . 
1/0| _ Scote 
19/00 10/10/0 | © 
.. 8/ 9/0/0 * | Jagge 
Good Western, cif... 0 : -- 3/100 7/7/09 | Goud: 38 y 
COALS ork Westy Foreign, 1911 9/2/0 18/18/0 | ‘Rata dru ry: 
Best Wallsend ...."29 | INDIA-RUBBER—ib— 0 | Regt 
DRUGS— Para, fine, hard, spot ¢ 8} 9 9 Wancesters eacseiee | Java afloat" .°""""** 
Al fine E.I., p. INDIGO—per Ib— . | Ouba, Centrif, oe Al 
Cape, Good to fine... 36 Bengal, good red Vio- New Zealand | Seeman 
Anisced, China, star. let to fine a | Yellow Crystals... 17 
<2 dee ones pe Hine on § 
Bark, adras, dry leaf, good —., : 
EI. & renwd. On, Do low to ord... | ieee ° 
0 @6do Kurpah, d.mid.togd. 2 0 4) 
Camphor, China wasn Low to mid. 11 echer eansooR: Open 10 oured avr. 
sia Pe rao a « [youuu omer 2 Autrey, Nor. a yennaerate 
| Tanzi ? es, pmt... , ey ° 
a ~~ mon Rs e ° | Base a 1 6 | French crystals, f.0.b. N. Z.—Scoured avr. 
Gemmmae tannage *- 44 Saigon, c.f. &i. 1 6 German Gran., ready 14 74 0 0 Greasy average .. 
Dressing Hides’ Garden Siam | French Cubes,f'o.b.,pmt. 18/14 0/0 | Cape, Scoured super 
East In Kips sess Field Siam hor | Coamen oat fine, wee anne jae 
r on -0.D., 0) - 
East Ind. Galt nom | pe Natal~Bens ; 
| 125/ 130; |) G 
ROSIN—Amer., com. 15 9 0 
Fine 
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Sd aed 
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| TURP'NTINE, p.cwt 34 0 
WOOL—En: lish—per BS of 240 
i 1 


Fleeces 8. Dn. Heggs, 10 £14 
Half-bred h oon 0 
Do wethers. -l1 0 


~ 
Ss 
S 
Sen 


Kent fleeces 

South Down ewes 
and wethers 

fonts per ih 

| Colonial—per 

Vic.—Scoured super 1 11 
Scoured good .... 1 11 
Scoured average. . 
Greeay avr. to fair 

N.8.W. 


Fococccce 


AowmanwaSoo 
roe 


nS secece 0 
secccece 19 
ls, white . °° 
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oe 


Australian Sides ee 
American Sides . eee 
English Shoulders... 
Bark 


eowopeh Ee Sy nEoncoh al 


I 
ala; 1 
Musk pod, China . .oz : 
4 : . 
Aniseed 


Ld 
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11 bred — Gra, — 

9 TALLOW—per ewt_.. Onrie good to supr. 
hab bececemsaeuad 20 0 21 0 Australian mutton . 31 New Zealand, fine, . 
SAGO—Pearl, percwt i4 6 17 6) 0 ef .... 31 Do medium ;: 
Sago flour 11 164 12 3 32 Do coarse ... 
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July 6, 1912.) 


Yondon Stock Markets Price Current. 


THE ECONOMIST. 
a la Ricca 


ee eee 
COLONIAL AND PROVINCIAL | FOREIGN STOCKS, &c.—Con. RAILWAYS.—Con. 


BRITISH FUNDS, &c. 


\CL. Pes 
76% 6 


Name. 
red. — 


uly..|Guar. fish Land 23%. . 
ja. J y- .13% Lecal_Loans Stk. iia] 8 
Oct..|Canada Gy. Intr-) Guar 
col. Railway }byIm. 
2 Dongs. wot wre ot 3 
Sept..|Exypt. Gevt. a 
ye Ont. Greek Guar., 1898, 2% 
..| Mauritius 3% Stock, 1! 


..| Turkish Gtd. 855 ../1 
Bank of England Stock|244 49 
India Stock 33%, red. 1931) 91 91 
Do Stock 3%, red. 1948) 774 7 
Do Stock 2%, red. 1926 654 & §} 
i Do R'pee Pap'r. 347% 54-5! 634 44 
CORPORATION STOCKS. 
__ (United Kingdom.) 
Free of Stamp 
__Duty. 
)Metrop. Water Bd. B, 1H 3 3) 81 82 
Do Con., 1929. . ° 99. 
Do 3%, Stock, 1941 
Do 24, 1919-49 
London County, 1920.. 
6 


Do 
Do Cons. Stock 
Corp. of London pee... 
Deb. Stock, ae 
Deb. a » 1923 
Belfast, 1 
000 io Corp. 1946.. 
Blackburn Red. 1930 . 
Bradford, 1945 
Brighton "Cor. Red. 1946. 
Bristol, 1920-60 3 
0 


Closng 


eo 





ae 05 4 
§35,431| Hastings, 1915-54. 
1,190,016] Huddersfield, 1920- 

§00,000| Hull Corp. Stock. . 
750,000/ Leeds Corp. o 1 


2,000,000) Do 
1,247,907| Leicester, 1 
reed Live { Corp. Stoc 
§,018,697| Manchester Red. 1941 
$26 560 Newcastle Red. 1936 . 
2,727,110) Nottingham ys Stock 3 
1,063,410) Plymouth Red. 194: 3 
§49 698| Portsmouth Cusp. isa 7 34 
471 = Reading ©: k.... 3 
376,745 
693,596|Swansea Corp. 
724,050| West Ham, 1! 
1,203,422 


0 1945 
845,890 an Corp. Red. 1921.. 
695,098 Cis Corp.. 
Subject to Stamp Duty. 
2,106,444| Bristol 
2,341,250| Leeds Debs. 1927 . 


1,075,067 Do 1927 
1,375,290) Leicester, 1919-44 
3,328,942) Manchester 
923,073 Dole 
3,390,647 
INDIAN AND COLONI 
CORPORATION BONDS. 


s % |Closng 
R Name. iF & |Prices 


Bloemfontein of), 1883 . 8107 9 


SERBABRKLESB 


G SSSSARKLKLKELSASSLELSTSALSREES 


ou SBLLRRERSRSRESRS 


Big 


= 
£2 





Bloemfontein(O.of 4% Ins. ik ‘Tae 99 
4 |Bombay (City) Trust “Debs. . . .|1959/98 100 
4 |Calcutta (Port of) Debs. ...... “1938) 98; 
4 |\Cape Town (C. of) Ins. Stk. . ./1953/99 101 
6 |Christehurch (N. oe Loan|1926|113 15 
Durban (Boro. of) Ins. Stk. 19/51 3/98 100 
East London Corp. Ins. Stk.. .|1954/97 99 
4 |Hamilton (City of) Debs. ... ./1934/95 97 
a ponaunesbarg Mun. Insc. . .193|3-44) 985 93 
‘Melb.and Met. Bd. of Wks. Debs. /1921 99 101 
4 [Melbourne (Cit; — Dbs. .1915-|20 2/98 100 
4 |MelbourneHarbTrst Com. .191/8-21/93 106 
Melbrne. Tram. Trst., Dbs. . .191/4-16)/99 101 
oentrenl City of) Perm. Debs.| . 76 78 
Do. 4% Stg. Cons. Deb. Stk. 1932|106 2 
‘Otago Batten B. Con. — 1934)102 4 





4 |Rangoon (Port of) Debs. 


4 araney ity 9. a a” $ 


a a 
orento Cit Wey 1929} 90 92 
4 'Westport (N.Z.) Harbor ‘Ba.|1925|100 2 


~~~ * Redeemable by Drawings. _ 


FOREIGN CORPORATION 
BONDS. 


4 Alexandra (©. of) Ste 
: Baku (Ci 


pest Stg. 
4 B. Ayres (City of) Bond: 
4 |Christn’a{C. of) Ster. Loan 1900 
mstantinople(C.of) Mun. Ln. 
Bo So (City of 
Bonds of 1 
‘onds of 1901 
Bak, (OC. of) 5% Steril. Bds. . 
Montevideo (City of) Red. Bas. 
Moscow (City of) Loan, 1908 . 
Nage: oi i Bonds * | 974 8 
wad |1957/109 15 
Osaka (City of) Bier, Bonds 191/9-39) 97 98 
fo de Janeiro (Fed. Dist. of)} * | 98 106 
Do (City of) Bonds * | 95 97 
ntos (C. of) Mt. Stg. es 100 2 
Paule(City of) Gd. 
okohama(C. of 5%, Bonds. .192-/4-54199 101 


* Redeemable by Drawings. 


COLONIAL AND PROVINCIAL 
GOVERNMENT SECURITIES. 


Pram. Dividends Clos 
Due Name. » ‘Prices 
cmere an., July Col'mbia Ins 3 | 834 45) J 
,429\ June, Dec Oem. DomIn 8k # sy 98 
8,639,850\ Jan. July| Do 1938 . 
D Th 


Bas. 


see * 





1,004,422! April, o Ins, i947 24 


Z| Prices. | g 


GOVT. SECURITIES.—Con. 


rape Dividends Olosng 
Due. Name. |Prices 
Jan., July|Can. Dom. Insc. 7 
71 71930-80 34} 94 95 
Cape Ins., 1923 4 |1003 1 
June, Dec.| Do Ins. Stk.’83 4 
April, Oct.| Do Cons. Ins. 4 
Jan., July) Do do 
Feb., Aug.| Do do 3 
Feb., Aug.|Ceylon Insebd. 4 
May, Nov.| Do Inscribed 3 
Feb., Aug.|Jamaica Insc. 4 
Eeb., ae. Maurits. [n.1937 4 
Mar., Sep.| Natal 1919 .... 44 
April, Oct.| Do Cons. Ins 4 
June, Dec.| Do Inscribed 
Jan., July|Nwfdind. 1941 
Jan., July|N.8.W., Insc. 4 
April, Oct.| Do Inscribed 
Sep.| Do Inscribed 
April, Oct.| Do Ins., 1935 3 
Jan., July) Do Ins.1930-50 34) 
Jan., July|N.Zealand,1914 5 








June, Dec. 
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es 
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See 
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May, Nov. 

Jan. wy 

April, Oc 
Saty| 


Jan. 
Oct. 


LEGwaGa 


Apri, 
Jan., July) 
Jan., July 
Jan., July 
Jan., July} 
Jan., July! D 
Jan., July| Do Ins.1922-47 3 
April, Oct.|8 Australia 
Ins., 1916-36 4 
April, Oct.| Do Ins., 1924 4 
Jan., July} Do do 1939 34 
Jan., July| Do after 1916 3 
May, Nov. |StraiteSettimt. 
Conv. Bonds 4 
May, Nov.| Do Ins.1937-67 34) 
Jan., July|Tasmania 1911 4 
Jan., July| D x 


iam rho 
ree ot 


April, Oct. 
April, Oct. 


se 
SE akes 


ee 


BZ&2S BEE 
Sworn RRa-SeB 


ree 
3s 


83 
FEEFFFFFLEGE 


p.|Trinidad Ins. 4 
Victoria Loan 4 
Do Ins. Stk. 4 
Do Ins. Stk. 4 
an., July| Do Ins., 1885 4 
Jan., July| Do Ins., 1921-6 34) 
Jan., July} Do I 1923 3; 
Jan., July| Do Ins. 1929-49 3 
Jan., July|Wtn.Aust.Ins. 4 
May, Nov.) Do do 1915-35 34 
May, Nov.| Do 1915-35 .. 3 
June, Dec.) Do 1916-3 . 
Jan., July, Do 1927 
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eee eee 


POP NAL 
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FOREIGN STOCKS, BONDS, &c. 


(Coupons PayaBLE In Lonpon.) 





,,|Closng 


Divs. | _ Date of | »|Pri 
rices, 


Due. | Drawi ings. | 


Qrtrly. 


Name. 


Mr. $ »8p.,|Argntne. i 
1884 


. 5 }101 3 
Dee. | Do 1886-7... 5 
5 


103 5 


101 3 
{102 3 


{98 100 


Ja. Sly. ait 
Ja. Jly. June, Dec.| Do . ag Ry. 
| Ext. Gv. Ba. 
Apl Oct|March, Sep.| DoTrs.Cn.'87 5 
arSep: March, Sep.) oy Gold 


June, Dec.| Do Strl. Bds, 43/99 201 
.|Puror Draw) DoExtrniLn 83 84 
oe [y- Gees Guar. Res. : 

o1 


9. 

” ” et a 

» ww |Do Lows 686 : 864 6, 
B. Ayres Wtr 

102 4 


7 be 8 ae 
Feb., Aug.|P.of B. Ayres 
¢/ Pur or Draw Brazilian ‘83 


Loan 

o e Do 1888... 

- -“ Do Bds. '89 4 
oe oe Do 189 .... 5 | 
/~ a Do Funding 5 
.. Do 1903 .... 

|i Jan., 1 Sly. 
Pur or Draw 
y.|Pur or Draw 
.|Pur or Draw 
.|Pur or Draw) 
March 

.| Pur or Draw} 
Pur or Draw} Do 1895 .... 
.|Pur or Draw} Do 1896 .... 
.\Com Jn.1909) Do 1905 .... 
ct} Pur or Draw; Do 1906 .... 
.|Pur or Draw} Do 1909 .... 
Pur or Draw! Do 1910 . 
September ChineseSilver 


DoGd. Ln.’ 6 

| Do Gold 1896 5 

| Do Gold... 

| Do Imperial 

Riwy Loan 5 
January | Do. Gold ‘05 5 

not bfre 1914, Danish, 1894 3 

p|Pur or Drawi Dutch, 1896... 3 
yin ‘mebliN7/1a Bey t. Unifd 4 

ttl »» »» 15/7/10) D Xx Prf. 

»» sv» 15/7/10 Do Ins. Stk. 

Dec| Pur or Draw; DoStateDom 4, 

e hey ey 

| of) Ri 5 

oo | Greek, 

Do Lg 

Do Mon'p ‘iy 

| Do Rly Loan ; 

ae. 

Gold 


© 


Do Gold ‘ts 
Do 1892 . 


wees 


#5 
gee8 SoRBSesee 


November 
February | 
January 

June 


. 


2888 
Ree 





8 


SRLSVIse 
Sino 


Bs 





“ 
Sop828 


EE a8 


Go! dRentes 6 | 

Ja. Jiy.| December |ItalianIrr.gtd6 
Jne Decl none bfre'09\Japan Ster.. 4 | 
Fb Auginone bfre’l0} Do | 

Ja. Jly.jnone bfre'l0| Do2ndSer's 4. 

Ja. Jly. jnone bfre'21) 4/4Stg.of1905 4 

MarSep|none bfre'22) 5/Stg.0f1907 5 | 

Jne Dec|none bfre '20; ice of1910 4 

Apl a Sep. |Mex —— 

ilver .... 

Qrtrly. |Pur or Draw) Doks Cons 5 

prey. | Nicrgua.,1886 4 

My gi e 3 
Ja. Sly.) 


Norw 
Ja. Jiy. 





Paraquay. 86 3 
Portuguese.. 3 | 





Divs. | _ Date of 
Due. | Drawings. | 


MarSep| 
My Nov 
Qrtrly. 


rly. |Jan., guy 
rly. |Jan., Jul 
rly. | None fix 

y Nov 


August 
te Dec\April, Oct. 


MeN, April, Oct. 
y Nov Nonetilli916 , 1044 43 
Jan Jly|Nonetill1919| Do Ln. '06-9 44/102 25 
Fb Aug) Puror Draw|Salvador(Rep. 
of)Str.Bds. 6 | 985 94 
Apl Oct} August /|8.PauloProv. 5 = é 
Jan Jly|April, Oct.|Servian Unfd 4 
Qrtrly. None Spanish4”, Bds4 
A et} January (Swedish, 1880 34 
Purchase | Do 


1888 .... 3 
Nonetill1 Do Ln. 1908 4t 
Apl Oct| September Tek, 1891 


Apl Oct July pw ET Tree 4 


Jan Jly\June, Dee. ~ Ln ory 
MarSep|Puror Draw! Do Unifi 
JanJly, » , Do Ln., 1908 : 
Ine Dec|April, Oct.| Do do’ 1909 4 
Grtriy| yr Pun Pr| Uruguay Bds. KS 764 6: 
iy. | r P un Pr| De Cons. 5 {99 100 
Jan Jly, 
' 


\Closng 

Name. Prices. 
| 

Russian, 1822 5 (122 26 

Do 1859 .... 3 | 75 78 


ag 


87 91 
92 94 
74 78 
83 86 


Purchase 
Jan, July 


eee 
Bee 








ar. 83 
SISRER BE 


'Dwegor Tn/ Venezuela 
Diplo. Debt 3 | 584 9 


t 34% interest after 1918. 
(Coupons PAYABLE ABROAD.) 


Apl Oct 
Jan Jly 





Aust. ons . 4} 944 6 
Dutch Cts. 

12 guilders. 24) 67 79 
DoCertsofIns.3 | 79 82 
oe ay OF 90 33 

ermnim.Ln 3 | 

3 | 76 80 


Do 
Italian Rntes 95 97 
87 90 
Do 3 | 78 80 
U.S. Ln., 1925 4 /115 18 


Virginia Fnd. 
Coup. Bnds. 3 | 85 90 


Qrtrly. 
Apl Oct 
Jan Jly 
Jan Jly 
Jan Jly 
ra 7 


Jan yan tly 


RAILWAYS. 
OnpINARY SHARES AND Stocks. 


Pres Am| \Closng 
Prices. 
145 50 


-| 79 82 
-} 68 71 


Name. 


Barry Ordina 

Do Pref. Ord. 

Do Def. Ord. 
Caledonian Ordinarv . 

Do Pref. Con. Ord. . 

Do Def. Con. Ord. . 

Do Def. Ord. No. i ... 
Cardiff Pref. Crdinary . 
Central London Ord. Stock 
City and South London. . 
East London Cons. ........ 
Furness Cons. Ordinary .. 
Glasgow and 8. W. Pref.C Ord.| 56 58 

Do Def. 


BEE |e 


ee 
Lt Pt 

RBS 

ror 


PRA Gr poi 


BREESE 
Per eraeeatzeesreee 


” 
cy 
go 


eG 


Great Eastern Ordinary . 

Great North of Scotland . 

Great Northern Pref. Con. 

Do Deferred 

am Western Con. Ord. .. 
ighland Ordinary Cons... 

Hl seguaiey etc., Con.. 

Lancashire and Yorks. Con| 90 
Lond,. Brighton, etc., Ord.|1 

Do Pref. Ord. 

Do Def. Ord. 

Do Con. Rights Certs 
Lon. Chatham and Dov. Arb 
|Lond. and N.-Westn. Cons. 
Lend. and 8.-Westn. Come, 

Do Pref. Con. Ord. . 

Do Def. Con. Ord. 

Lond. Tilbury, ete., Cons. . 
| Metro) — ‘Cons. 

Do lus Land Stock. . 
Metropol tan Dist Ord. 
Midland Pref. Cony. Ord...) 60 60 


De Def. Con. Ord. 
|Nerth British Ord. Pref. 
Do Ordinary 
North- Eastern Consols . .. ./120, 
North London Consols .... 
North Stafford. Con. 
|Rhymney Con. Ordinary .. 
South-Eastern Ordinary ..| 87 8° 
Do Pref. Ord 
Do Def. Ord. ... 
Taff Vale Ordmary 


Lipp Sop Kah 
SRBSTSERS 


B 


RSSERERSSES 


8 
+} 
3 


eigo.onpo ona 
x 
ERRRBEE 


rr) 
s 
> 


SaRER 
$8 


SE oS S 
Sake 


BESE 
SeSBRSSEkE 


HP. 





LP Pe 
833 


Dspenture Srocks. 


ll 7,450,624) Caledonian 
2,033,300! Cardiff a 
4,467,350/Glasgow and 8.-West. . 
11, 367, 341 Great Central 
17,990,164'Great Eastern .... 
15,235,064/Great Northern es 
12,371,074/Great Western. . - 
18, 887,749| Lancashire and Yorks - 
5,303,470) —w Brighton Perp. 

§'593,816|Lond., Ohat., ete., Arb. 
,011,906| London and 'N.-Western 
784,227 Lond. and 8.-West Cons. 
,000 London ,Tilbury, ete. .. 
278) Metropolitan 

,625| Metropolitan District . 
,705| Midland 
17,326 North British 
73,030| North-Eastern 
2,845,990 North Stafford 3 
4,342,440 South-Eastern Perpet... 


PREFERENCE SHARES AND STOCKS, WITH 
DivipgNpDs CONTINGENT ON THE PRovits 
OF RACH SEPARATE YRAR. 


LE Bon 
BS: 


Bee 
58 


rei bo 











£ 
1,080, 
3,579, a Gal 
2,946,34 benee 
1, 3.633 Do Convertible _ 10: 
L 892,150/Glasgow and 8. peowr— 4 |S9 101 


1,555,941! Do Pref No.2 .... 4 \99 101 
1,106,000|Great Central Pref 


Firs # |98 100 
onian Y Pret! No. L.. 
No. 2. 4 


PREFERENCE SHARES AND STOCKS, WITH 
Divipenps CONTINGENT ON THE PRovits 
OF BACH SEPARATR YBAR. 





“Present 


Amount. Name. 


£ | 
1,500,000/Great Central, 1876 .... 
Do Convertible, 1879... 


Do | ee. 
Do is 1 


ne 
~ 


Gt. asters Con. Pref.. 
Gt. Northern Perp. Prf. 
662/Gt. Western Con. Pref. 
Lanc.and York.Con. Pref 
\L., B.,and 8.-C.Con. Pref. 
Lon.,Chat. and Dov. Arb. i 
532! Do 2nd Preference.... 4 
23,080,620/London and N.-Western 4 
8,944,990/ Londen and 8.-Western 4 
1,204,100| London, Tilbury, ete. .. 4 t 
11,558) Metropolitan Pref....... 
649| Met. District Ex. 5 
Do Assented Ex. Pf. 
|Midland Per 
|North pom. 
485, Do E. a 
Do Pref. 1878. 
Do Con. Pref. 1892 
|North-Kastern Pref. 
000|N. London Pref. Con. .. 
483|N. Staffordshire Con. .. 
es mney Con. Pref..... 
tern Con. Pref. 
Se Preference . ace 
Taff Vale Pref. Stock |" 


‘enon dain eerenanne 


pee 


wel BBBrmueFo8o BrouSS% aw 





Ivpran Raitways. 


fan aw 3 

Bengal and N.-West, Ld. 

Bengal Dooars, Ltd. 

mx : Nagpur, L., Gtd. 
4+-4 surplus ‘profit 

Burma, Limited 

. Umballa and K 


Do Deb. 1 
| A. Ann. 9/10 
nnuities .. 9 
Do Debenture Stock... 4 
E. Indian Ann. A 1963 9/6 
Do Annuity B 8/10 
Do Def. Ann. Cap. Gtd 
4% it share surp.prft 
Do D 44/10) ie 
Do Tr . Stk. .. 44/116 8 
Do New Deb. Stk. Red. 3 re ua 
Do 34% Scrip. 34} 91 
G. Indian ‘Peninsl iat 
3% 1-20 surp. =e 
Do An. Class A ....9/7-40) 
e 


do | ee 

Do Debenture Stk.. 1 
Scinde, Pand Del. A ‘An. ant 

Do B Annuities 

South Indian Gtd. 4 
Madrasand8. MahrattaL. 
pS ti 4 net eam 

e' 


ze8es BSeee 
ee see8 


a] 


oO 
2 
> 








8S 
3% 





a 8 


858 
Ea 
Pee 
a 
o: 


BESBEE 


ae 
Do Red. Deb Btock :: 34 
Nizam's State—Guar. 7 
4 

5 

£ 


p 


238 


Do 
West of India Portu 
Do Debenture Stock 


8 


British Possgssions. 


£ 
1,330,000| Atlantic and N.-Westn. . 
Gtd. Ist Mort. Bonds.. 5 


,144,400|\Canadian Northern .... 
0)Canadian Pac.$100 = 7 
428,082) Do Non-cum. Pref. .. 4 
,191,500/ Do lst Mort. Bonds |; 5 
29,225,428] Do Consolidated Deb.. 4 102 4 
Do Algoma Brch. IstMt 5 
Demerara Orig. Stock . 
Do Perpetual Pref. .. :F 
Grand Trunk Pacific an 3 
po Prairie Section.... 4 
Do Lake Superior . 4 
G. Trnk.of Can. Con. Stk . 
Do Guaranteed 4 
Do 1st Pref. Stock .... 
Do 2nd Do 5 


speSBepors 
SSESeSReneR: 
mae 

£2 

pesitpleare 


oe 
AB 


go%p0 
Sie 


sz 
2° 
s 
5 
= 
ro 
Ee 


8 


£3 
Bonds.. 


Do 2nd bed ‘Stock 


Do Pe 


6 
5 
Do 4 
DoG.W. “Per Deb Stock 5 
ManitobaandSW.Col. wr 
5 

4 

6 

5 

. 5 


Sa 
Br 


— 


ee 
on 
BE 


paneeenne Ist Mort 
New Brunswick lst Mt.. 

Do Consolidated Deb.. 
» and Cashes Cap. Stk 

Do Perp. Deb. ae. 
Rhodesia 1st Mort... 10lg 34 


11,290) Atlan. 8. Lawrence Shrs. £3/146 8 
$47099000| Minneapolis St. Paul,etc. 4 (98 100 


SSS38 
Hass 
2ein8 





pe 





AMERICAN SHARES AND Bonps. 


The leading stocks in this rue will be 
found quoted in the Stock Markets. 


Present 


Amount. Name. 


Amt 
of 8h. 
yo 
| F 
& 


= 
> 


-Gtd7y| 50 
i 000,000) 111. Cent. Leased ine 47/100 
24134800) National of Mexico Prf.|i00 
in 74. 286) -_. F. a 
% Gtd. by Penns./100 
2,490,000/ St. to Bag. 6% ist Prf.|10¢ 
272672200)Sthn. PacificOom OpS8k.\100 
99,569,300| Union Pacific Pref... ./1 
53,189,200! Wabash Com. 


£88e38 
S8oK bo 


_ 
wo 
me 
od 
- 


£iBe3 
epg8= 


























RAILWAYS. 


AmeERICcAN StocKs—Con. 


















































Erie Prior Lien . 


ee 
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RSSeS 
Berea 
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<3 
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BBon 
seae 8 





Manhattan Con 
Mis. Kan.andTex.1M 3 | 
do 2nd 4 | | 


Bs 
B35) 
38885 


g 


2 aan : 





BRE 
8 





on 
Sg 
od 


88 





ssh 2 


Senne 5 





_— 


a Pac 





se 

















2 


& 
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Penn. Gold B 44 
Pen. Con. Eq. Trust 4 | 





sess 











a 
pos0>955 


Qe 
BEN, 
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8 
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8 
883 88 


nS 
38 





8 
es 





RE 
Se 











| 








s 
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1000000) 10C | 








10C} 
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SRSE8 
B85 





mee 





ex. 
aeeeRees 


oy 





SERS 
Pr 


in 


8 





8 
= 
§ 





3 
a 


8 











s 
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ge. 
833: 
ee 








~ 
= 
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BREE 


883888 





38 


8 





rey 


Bhs 
$885 
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rer 
a5 





& 
& 
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ee 
“i 
= 
eS 
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Name. 


Bonb %, Il 
152155000| Atchsn,Top. "san as 


Gen. Mort. .... 


24,079,500 Do 100-yr. ‘Ad ust. ; 
74,823,006 Balt. and Ohio Prior 
Lien Bonds .... 34 
74,977 90C| Do 50-yr€orp. 
Do 8th. West. Div. 
DoPitts.Lake Erie 4 


Do Gen.Coup. Bds. 44 
53.800, 00C}Vhic.and N. Wst. 
hic. Burl.andQ. Bds 34 
1,360,00¢ hicago Mil. and St. 
Paul,Ch.and LS1M 5 
25,340,000] DoChic.andP.1stM 5 
300,000} Do Wis.and =e. 


1st Mort. ... 
Do Gen. Mrt. A: 


0}Chic., RockL., andPe. 4 
0) Chic. , St. Lou. ‘andNO § 
0 leveland, Cinn.,etc. 


5,000 Colorado Mid. * 
ons 00C| Den.and R.G. ist Ca. 41 


Do Imp. — 


Do Gen. Lien .... 
Do Cons. Mrt. Bds. 


5699, 500 pal Y.ErieandW.)?7 
Cen. Gold Bonds 4 | 


Do Gold Bonds . 


000 Do Louisville Div. 34 
000)Kansas ©. 1st. M 
000| LakeShore: 
000|Lehigh Valley waned 





onds . 


000| Louis.and Nash. Bas. é 
,000} Dolst Mort. Bonds 

N.Orl.andM. a 6 | 
000} Do Gold Trust. 


Do Unified Gold. . 


Do 
Natl. Rail. of Mex. 
Prior Lien .. 


Do Ist Cons, Mort. 4 
N. ee Cent.G.Db.Crts. 34) 


a. Cont. 


Do 
N.Y.,Ont. and West. 
Refund Mort. 


Norfolk andW.GnMt6 |1931\125 27 
Do lst Con. Mort. 4 |1996101 3 
Pokenn epdesDes 6 |1934}128 31 

}. North. [190|7-21|98 100 

N.-PacificPrior Lien 4 |1997/101 3 

~ Do Gen. Lien .... 3 | 047) 

Oregn. and Cal. 1Mt 





onds . 


Do Cons. Mort. 


Pernsyl. Co. 1st Mt 43) 
Do Girard Trust G. 3 
|Phil. and Read. Ext. 44 
Pitts.Cin.ete. G.Bds. 44) 
ReadingOo and Phil. | 

R. Gold Bnds, 1997 4 |1997\99 101 
St.Louisand 8. Fran. 4 |195 
StLouisand SW 1Mt 4 
\S8t. Louis Bdg. lst Mt 7 | 
Southern Pacific... 
Southrn Rl 
— _— 


loaton’ Pacific IstRid 
and Lnd Grnt Bds ‘| 
Do 20-yr Ons. Bds. 4 


* Currency. 


ForgiGN Rattways. 


Name. 


|Bolivar 5% Pref. 


Do 5% 2nd Pref. 


Do 


Do Def. Stock 


Cent. Uruguay 


10C} Do4Z Deb.Cent. N.Sec.| 
Do Income Deb. Stock| 54 56 
10C/Costa Rica 





25 








RAILWAYS. 


Forzian Ratbways—Von. 


Name. 











. Bds. 4 


er 


#8 


888 


peated 


S . 
$5 


34 


ao 

ie 

BSS 
a 
& 


8 


2383 
882 


Deb 5 


~~ 
> 


Nery 
% 


o 
= 


ror 


838 


Mex. 


25 
suReekae 


~ 
= 
oa 
= 
> 
a 


5 
z 





xP 


rt. 3 | 
Mich. 34) 


1 on 











Interoceanic of Mexico 
5% 1st Pref. Stock .. 


Do 4% Deb. Stock 


Do g/gndDeb. Stk.Red 


B Deb. 


Do 
“Ittattan $y, Rly. Bas. AandB 
Kansai 447, 1st Mort. Deb. 
La Guaira and Caracas . 
Do 5% Debenture Stk. 
Leopoldina, Stock 


Do Deb. Stock 4% 


Manila (1906) 5% Pref... 
Do 4% A Debs. ........ 83 84 
Do 4% B Debs. ........ 
Mexican, Limited 
Do lst Preference 8% . 
OME GOEL, ..oc.0ces0s< 955964 
Do 6% Perp. “Deb. Stk.|141 43 
Southrn. Ord. Stk.}108 2 
Midland Uruguay (L.) .. 
Do Debenture Stock .. 
.|Mscow-Windau - Rybinsk 
ee re 
|\Namur and wiege g.6%prf. 
(by the Belgian Govt.) 
Nitrate Railways, 
..|. Do 1st Mort. Bonds, 57 
N.-E. of Uruguay, L. Ord. 
TE Ty . cennnexnee 
Northern of France 37, 
Ottoman (Smyr. to Aidin) 
Do4y Ist Deb.8tk., a. 
Do 5% 2nd Do ..... 
va Ottoman, Smyrna, 
Cassaba Rly.and Ext.4/ 
* Claro 8. Paulo . 


Do 5% Deb. Stock. 


|Royal Sardinian ... 


Do Preference 
DoB 


Do Oblig. Red. 3% 
Do 1871 (Series X 


..\South Manchurian ‘ 

Sterling Bonds Red... 
Taltal, L., Ordinary ‘ 
“a \Trans-Afric an Ist Mort. 


onds 53% 


BANKS AND DISCOUNT COS. 








y. lst Con 5 
‘acific 1st 





6 |Colonial 
6 \Ger. Bk.of Lon.,L| 
| 85/ |HngKng and Sh'n 
500,00C} 9 |Imperl. Ottoman} 
992,806/10/p|s_ Imprl. of Persia) 
j\Tonian Bank ....| 
521; 45C| 184! Lloyds Bank, L.. 
106,00¢! 17 |Lon.and Brazin, L! 
62,50C} 8 |Ln. and Hanseatic 
160,000 ¥ |Lon. and Prov., L 
Ln.andR. Plate, L. 
Ln. and 8.-Wst.,L 
248) Lon, Bnk. of Mex. 


Anto(Chilijand BolDfOrd use 61 
Do Debenture 4% 99 101 
|Argntne. G. Wt. Ord. Stik. |101 
0 5% Cum. Pref. Stock|107 9 
Do 4% Deb. Stock ..../98 
Do 2nd Deb. Stock .... 
Do 5% Deb. Stock Red. 111 13 
BahiaBY'ncaandNWGuar | 89 91 
ppeo est 25392739 
B. Ayres Gt. Southn., L.| |! 
Do Preference, 5% 16: 
Do 4% Deb. Stock |... 
B. Ayresand Pac. Ord. Stik.| 
Do 5% 1st Pref......... 











io Cityand Mid. 
| LCountyand Wstr 
0 ‘Lon. JointStock, L 
8 |M. apecant W's} 50 
| Serra 
x 8 | SS 
150,00C) 11 13 | Natl Bk 
Natl. Bk. of Egypt 








Do 4% Deb. Stock... 110% 
Do 44% Cons. Deb. “Stik.| I 
B. Ayres Ra estern, Ord. . 


IN. of Mexico .... 
| 13 |Nat. of N. Zea., L 
| Nati. B.ofS. Africa 
|National Disco'nt 
|Nat.Pro.of Eng.L 


5%, Pref. 
Do 4% De *b. Stock 
C\Jent. Argentine Ord. Stk.| 





Do 44% Pref. (Non-Cm.) 
Do 4% Deb. 8tock 
Cent. Uruguay aot Ext. 


150,000) 14 |Union Discount... 


Do Urugy of M. Vid. L.| 229, 34) 12 |Union of Lond.,L 


Do 4% West_ Ext. Debs. 
Cordoba and Rosario Pf. 


Name. Shr Pd. J 


| 


6 |African Bkg. Cor.) 10 | 
6}! Agric'l. B ofEgypt 
74\ Anglo- ‘Austrian 
15 Anglo-Key ptn., L} 15 


Anglo-Foreign, L 


. |Anglo-Japanese. . 
} .. |Anglo-Rassian “| 
| 10 |Arglo-S. Americn} 10 
\Bk of Athens Dr| rt 
Bk. of Australasia) 
B.of B.N. America| 
\B.of Brit. W Afrea 
Bonk. of Mauritius} 
25, Bk. of N. 8. Wales) 20 
120° o0e| is |Bk. of N. Zealand| 6% 
Do Guar. Stock) Stk 
50, 000/15/pis Bk.of Roumania} 
400,000| 124| Barclay and Co... 
65,00C| 16 | Brit. of 8. America| 
200,000} 10 |Canadn Bkof Com| 
175,000) 16 |Cap. and Counties) 
14 |Chartrd. of India, 


Aust! and China} 


- ee 


and 8. America, L 
































la 


Do 


1 |Parr's............ 50 
|Stand. of 8.Afr.,L 
|Un. of Austr., L. 


wee] 7 
Dolns.8tk. Dpts 








SEINE, cacncepecce 6) 
Do 4% 1st Deb Stock . 
100} Do 47 2nd do 


BREWERIES& — 





Cordoba Cent., L., Pref. 
100} Do &#Debs............ ll 


Name. 





Stk {r00 | Do! Preference 
Do 44% Debenture Stock. . 
erkins,10/,Com. Pf. ae 
Do 34% Deb. Stoc 
ateliff 57 Preference 
Do 447, Mort. 
Stk {100 Bieckert's cane "1900... 
10 | 10 |Bristol Brewery, 


Do lst Mort. Debs. 6 % 
Cuban Central Ordinary. 
Ki Debix Pref. .......... 
10} Do 447% Z Mort. Debs . 
10C| Entre Rios Ordinary |. 

Do 5% Pref. Stock .... 
Grand Russian 4% Nic Bds 
Gt. W. of Brazil, L., 

Do 67 Preferred 
oo 6% eee Stock 

may: and Quito, 5; 

ist Mort. Bonds .... 


Barclay, 


Stk {100 | Bass, 





Stk |100 |Guinn 
Stk |100 | Do 6% reference 


and Co. 134144 
Stk |100 City of Lon. Brewery L. Ord.'¢ 2 dis 
Stk /100 | Do 5% Preference 40 43 
10 | 10 |Distillers, Limited, Shares| 15316 
A.,8on and Co., L.|380 
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BREWERIES, &.—Con. ee 
eal 


Ind, dey tal Co., 44% Deb. 
Lion Perp ay) Limite 


a 
a 
= 


atten sn f 


Lister ond Co., ye Oat A 
London Pavilion, Limited.” 


Lovell and Christmas 
ons (J. and Co. 


~ 
He ono 


imited............ 
Do 4% Deb. Stock Red. . 

0 |Nalder and Collyer's, L. ,Ord. 
Newcastle Breweries, Ord. .. 
How Worpninner Brewy.,L. 


Northmnptn. Brew’ 





~ 


Milner's Baten aim’ 
National Safe Depot: Be 
aon a {samen} and Sons .. 


Pree 


Smith, Gane ence Th L.,Od. 
1 |S. African Breweries, Ord... 
“Do 5% Ana] 
Threlfall’s Brewe 
Do 6% Cum, Pref. 
.Combe, Reid and nea 
eferred Ordinary. aa 


INSURANCE ee 


No mal D ynamite Trust, L.. 


6 |Pawsons and Leafs, Limited] | 
Pears tA. (A. and F. Pears, L.) 
Prices Beran Candle, L . 
5 |Rio de Janeiro City Imp., L 
Do 5% Debentures 
Riode Jan. Flour Mills,ete. L 
River Plate Fresh Meat, 
Rotherhm (J. and Co. L.Ord li 


Salt Union, — 
P. -. 














- 


.|Atlas Fire and 


1 
Brit. Law Fire, L 
.|Cler.Med.and Gn. 
Commer. Union.. 


- 
= 
~ 
somenunsiaenne teeters 


; peer ee pemmmmme pommmmmnee F). | 


Shorts Pref. Ordinaty.. 
Do 7 Ordinary . 


2 


Equity and Law../100 
GuAceFireand Li Spratt's Patent, Linnited 


Strand Hotel, 2Y Pt 


a 
ion enk= no et 
828 





~ 
0 





Telegraph Const., 
Underground Elec RiyotLon 


~ 
o 


-|[Law Union and 
- k 


n 
— 
o: 


\Salvador Prior Ln. Db.5%| 
Do Mort. Debs. 5% .... 
)\San Paulo (Braz.) L. 
Do 5%, Non-Cum. Pref.. 
Do 54% Debenture Stk. 
\South Austrian 


United ‘Aiealt L. , Pref. 
United Lankat Plantations. 
United Tobacco Co.'s 6% 
Val de aprons Lee te, Li. 


Legal Insurance.. 
Legal and Gen. L 
Liv., Lon., Globe 





Lon. and Lane. F. 
Semis ail anee Waring and € Gillow, oi Pref 
Waterflow and Sons, E DtOrd 
Do Pref. Ordina 
Do 34% o. Pre’ 


SND cnnantnnes 


|N. Brit. =e mae 








= 
mee 
Her SSSSoHeeH 


Pref. 
Welford and Sons, Limited. 


ELEC. LIGHTING & POWER. 
10 {10 [Bournemouth and PooleBlee| _9yi0y 


penne an General Electric. . 
of Lond. Electric Ord. . 

Bo 6% Cum. Pref. 
County of Lowton 


London Electric ee 
5 |Metrop. Electric Su ply.. 
eee Light and 


‘United of the Havana ..| 
DoConsol. Irr. DbStk.57) 
W. of B. A. Mt. Bnds. 57 


Royal Exchange.. 
D al | Insurance 


. Red 
Sc't. Fir and Ntla 























CANALS AND DOCKS. 


eves 
=. 


“20a! 





100 |Birmingham Canal .. 
Grand Junction Canal. . 
Manch. Ship Canal, Pref. .. 
Regent's Canal and Dock .. 
20 [Suez Canal Shares i 








St James — Pa 








Victoria Pails and Transvaal 
Power 6% Cum. Pref. 
Westminster Electric 


FINANCIAL, LAND, AND _ 
INVESTMENT. 


Anglo-French Exyloratn., L 
Argentine Land and Invest. 
1 |Argentine Northern Land . 
} routine Southern Land . 
Assets Realisation, Limited. 














a 





3 COMMERCIAL, INDUSTRIAL, ac 





henated Bread, Limited . 
ollinaris and Johannis .. 
0 5%, Cum. Pref. 
Do 4% Irred. Deb. 
00 |Art’zn's,Lab.andGn. Dwell.L| 59 63 
Rail. and Trad. A ~. 127 29 
Assoc. Portland Cement.. 


m. Pref. 

Pst Mi. Db. Stk. Ra. oh 4 
Australian Pastoral . | 97 99 
Barker (John) and Ci 
ny | aapomatie 


British South Africa... 


Do Det 

Do 54% Cum. 7 7 
Bradford Dyers’ Ass 
British ott and Cake. —.. 





SSu: weve 


eS 


Forestal ‘Lind: ,Timbr.,andRy 


International Financial, L.. 
Land and Mort. of Egypt, 1 L 
Law Debenture Corptn., 
Peel River Land, etc., L 
Pekin Syndicate 
Do Shansi Shares . 
Pertvian Corporation .. 


per PRPRroOre 
eeacmmanatet 


wa 
= 


pbosih Rad and Co., Ltd. 
Brunner, Mond and Co. » Ltd. 

Do 7% Preference 
Calico Printers’ Association 
City of prates Smgeor. Ord. 


i 
o 


~ 
ore 
we 
ore 
= 


== 
we! SSHLSrmurHSe 


Do 6% ‘Cum. Pret. 


err, and Co. ........ 
Do 6% Cum, Pref. 
\$100|Rastman Kodak ee. 
$100} Do 6% Cum. P 


at 8% Cum. Pref. 
E. OC. Powder, es 
1 Eley Bros., Limited .... 
1 | English Sewi 


Scott. American Invest., Prf| .. .. 
Scottish Aust. Invest., L. . 
Do 6% Guar. Preference . 








Trust and — of Austr., L 
Do 5% Preference Shares 
5 |Trust ond Loan of Cunee.. 
Trustees, | Exors. ete., 
Van Diemen’s Land . 
Western Canada Land © 


FINANCIAL—TRUSTS. 


{100 jAlliance Investment, Pref... 
aperiges Invst. Trust Pref. {107 


eferred 
Arey end or Navy Invst. L. rep 
ferred 
Bankers’ Invest. Trust, Pal io 
Deferred 
British Invest. Trust Pref. . il 4 
Do Defe 1262 67 
aaa: and Gen. Prf}109 11 


1 |FineCttn. Spin. andD 

Do 5% Cum. Pref. ; 
Fore Street Warehouse, td. 
Foster, Porter, and Co., Ltd. 
100 |General Hydraulic PowersI. 
100 eoeeronea sen , Mor 














10 |Gordon Hotels, Ord 
1 |Harrod’s Stores, Ltd., 
10 |Henry (A. and 8.)and oo. 
5 |Home and Col. Stores,6% 
; "BO Pre ge Co., jist 


Fodustriat Dwellng,L 

10 |Improved Wood Pavemt., 
. Rub., Gut. Pere. etc., 
» Lever Bros., L., 5% 7. 
iebig's Extract of M 
ineleum Manufacturing, Ll 


08% Cum. Pref. 












SS Oe eee lUl eee 


| 
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FINANCIAL —TRUSTS—Con. COAL, IRON, AND STEEL. 
hr| Pa.| Name. 


1) 1 jArmstrong,Sir W. G. & Co os 
1 |Babcockand Wilccx, Ld.,Ord. 
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RAPHS, TELEPHONES. 
Name. Sams 


$100, Amer. Tele.andTeleg.Cp.Stk.)148 50 
Anglo-American Deferred .. 















SHIPPING. 









































7 1 pene Cum. Pref. .. it aianati’ 10 | 10 |\Cuba Submarine............ 
73 75 | 10 | 10 |Bell Bros. 67 Cum. Pref. ..| 11 10} 10 | Do 10% Preference........ 
1] 1 |Blaenavon Go..............- 5 (Direct Spanish 10% Pref 
1| 1 |Bolckow, Vaughan and Co. L. /S!321! aad 20 |Direct U.S. Cable, Ltd 
BID | DO... nr occcccsegeecseces k |100 |Eastern, Limi ware 
1 | 1§/ |Brown (John) and Oo., Ltd.|51321! 4, Cum. tenes 1 Do 34% Preference. . 
5| 5 \Cammell, Laird and Co. .... ; 5| §& |Mercantile Steam Ship, Ltd. 10 | 10 |Eastern Extension, ;-| 12g134 
5 Do 5% Oum. Pref. .......-|.4 8| 8 |New Zealand Ship ing, Ltd.| 15 17] 10 | 10 |Great Northern of Cop’h’g’n| 27 
10 Iron, ited 36 37 | 10/10 \Orient Steam Navigat ion_..| Sf 3) 25 | 25 |Indo-Buropean, Limited....| 56 58 
aa 3 2 Peninsular and Oriental, Pf./115 20 [Stk /100 |National Telephone Def. ..|149 51 
20 | 20 Dh nin ctak ebockinneed 40 | 10 | 10 \Reuter's, Ty Sed cccadabutes lit 
10 | 10 Royal Mail Steam .......... 114 17 | 10 | 10 | Western Telegraph Ltd..... 13 
5) 5 10 | 10 | Union-Castle oe, Pref. 10 | 10 | 10 | West India and Panama....| 2g 
* on Lise. 8 be : : 1 |Union Steam Ship of N.Z... 
7,.Cum. ° 20 
00 Railway Investment, Pref... $ $ TRAMWAYS AND OMNIBUS. 
METOR « 300002 or ge ces 5 | 5 |Anglo-Argentine,54/c. lstPf. ve 
; : Stk |100 4 Bebenture Stock... slfss 
1 |Bath ric, Pref. Ord. ..|732 
1) 1 10 |Bomby El. Sp.andTms6%ePi| Tia i 
iit z 100 | Do 44% Deb. Stock Red. ..| 96 98 
20 100 |British Columbia Elec. Rly.|135 40 
1 = ~— —% aopean. ous a % 
ene ee RA Ge wD asceceda 
NITRATE. ; 5 |Caleutta, Limited ..... 4 
1 5 \City of Birmingham ... 435 
pecesess 5 | 5 |Alianza og 16 1 5 \Oity of Buenos Ayres, Li 
mocgececessees 5| 5 |Anglo-Chilian N 16 0 10 [Dublin United (1896)... 1 
5| 5 |\Colorado Nitrate ... 4 1 1| 1 |Lisbon Electric Tramwa 1 
5| 6 nas Nitrate..... 1 Stk 100 |London General Omnibus .. 
5 | 5 |Rosario Nitrate ............ 7 10 Doom Dooma .. 10 | 10 | Do 5% Oum. Pref. ........ #6 
100 |Alliance and Dublin . 73 78 5! 5 'Santiago Nitrate............ 6 1 1 |Empire of India and Oeylon 10 | 10 London United 5%, Cum. Prf. 
5| 5 |Bombay, Limited ... 4 1| 1 |General Ceylon Rubber .... tk |100 | Do 4% Deb. Stock ........ 7% 77 
Stk /100 [Brentford Consolidated 1| 1\H ds and Lowlands $100|$100| Mexico Tramways .......... 128431 
20 | 20 [British Gas Light .......... 44 OIL. Para Rubber Co. ...... 5| §& |Para Elect. Rys. and Lghtng) 64 7 
Btk 100 [Commercial ¢ % Cap. Stock...108 10 1| 1 |Java United Plantations .. 1 | 1 \Provincial Limited ...-.... 
8tk)100 | Do 3% Deb. Stock ........ 73 10 | 10 \Jokai (Assam) Tea, Ltd. .... 100|$100| Rio de Jan. Tram. L. and P. ./155 58 
Stk {100 |Contineutal Union, L..:.:.:| 8 86] 1) 1 |Anglo-Persian6%Om.Ptg.Pt.| 1 1| 1 \Jorehaut Tea, Limited |” $100)$100\Sa0 Paulo Tram. L. and P. .|246 50 
Six li00 |Gas Light and Coke Ord. "2: i| i {Bibi Hybat Petrol eum ...... f ‘| i} teenie 
as and Coke - eum 2 uala Lumpur Rubber .... 
Bix 100 |. Do Ser, Maximum 1| 1 | British a: 1| 1|Lanka Plantations Ltd. WATERWORKS. 
10 | 10 |Hong Kong and China...... 1} 1/|Bu i anamns |e 8 | 8 |Lebong Tea, Limited ...... 5 5 |Alexandria, Limited........ 12 3 
8tk/100 {Imperial Continental . 183 87] 1| 1 }California Oilfields ae a) &@ i Plantations... .. 5 20 | 20 |Antwerp, Limited .......... 39 40 
5| 5 |Malta and Mediterranean, L} 4§ 3} 1| 1 |Commonwealth Oil Prf.Ord. 1| 1 )Mabira Frst. (Uganda) Rub. 8| 8 |City of St. Petersburg, L. ..| 64 
8tk/100 |Oriental, Limited .......... 13436] 1/ 1 | Kern River Oilfields 1| 1 Malacca Rubber Plantations|114125 [Stk 100 |Colne Valley A 10/ Ordinary|265 

5} 5 \Ottoman, Limited .......... 7 1| 1 | Lobitos Oilfields....... eee 1| 1|P.P.K. se lon) Rab. Ests..| 1/4 +2] 10 | 10 |\Cons. of Rosario, Limited ..| 15 

6| 5 |Primitiva Gas Co.of B. Ayres| 7 1] 1 | Pacific Oilfields ............ 1] 1 |Perak bber lantations. .|?32 432} 10 | 10 |B. Surrey B (max. 7%) ...... 16 

5 San Paulo, Limited ........ ly 1] 1) Premier Oil and Pi 2 | 2 |Straits Settlements (Bertam 10 | 7 |Kimberley, Limited ........ 54 

1| 1 |South = 1| 1 | “Shell” Transp'rt and Trad. . ST aciinnatuidcenena 20 | 20 |Montevideo Shares ........ 
8tk/100 |South Metropolitan .«+.|118 20 | 10/ | 10/ | Spies Petroleum ............ 2/ | 2/ (Sumatra Para Rub. Pints.. 100 |S. Essex, 1861 (107%, max.)....|230 25 
10; 10 WE GED ccc cccccccescess 84 1) 1 Trini Oilfie! 2/ | 2/ |United Sumatra Rub. Ests.|?s2 32] .. | .. |Tarapaca, Limited.......... 63 7k 























Provincial Stock Markets Price Current. 
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MANCHESTER, LIVERPOOL. EDINBURGH, GLASGOW. EDINBURGH, GLASGOW.—(on. DUBLIN. 
BANKS AND INSURANCE. BANKS AND INSURANCE. MISOELLANEOUS—Con. RAILWAYS. 
s a lg i of | ,= o| . § d Auth ‘ @ 
4 ; hares | 3O &| >| Closn: Closing | AUtho-| ~ as 
é ; eld , Name. 3 2 Name. rieed. | 3 g 
ui a — i & of Stock. 5 a| eee. a Fe hb» re Issue. | Name. 5a 
1 i Bank of » 1! £1325,000| 19 {Ani of Beotlnd|160|100| «46 “ v7 oak y= -. 36 : (Go| Beit Down 
iD / (Uakbdank Ol] ...... / 
te v *E Yorke 20) 1 41950000) 20 Brith LineniBklBi 00] 425 | 1 | 17/|Pumpheraton Oil. <<") 12 Ser e000 Dakin eat tte Oedl ite 
erican | a 
18 in 17) 50,000 : 2| 2 Scottish American Mort.| 85/6 370,000'100! Mid. Gt. Western Cons... 
4/6p £1000,000) 390 10 | 10 /Scottish hi = ks BANKS. —s_ 
50,000] 125 163, 10 | 10 |Steel Oo. of Scotland, L. ..| 11 . 
15 is 8 1g | 10} 10 Summerlee Iron, 4% Pf. oi ote 25 | 
(INSURANCE) £2900,000 251 2| 2 |Swan Land and Cattle, L.| 37/9 | Issue 32 Name. siz 
15/p|s Nat. Boller & Gen.| 1 100, 3g | 1| 1 |TabraxOil................ 35/6 lal 
18 Reliance Marine 10| “6 3| 3 |Wileons & Giyde Goal .:::| “9 {|__| _™}__ | OS 
10 |@tate Assurance |. 1 40 1} 1 |Watson (John)....... 52/6 £ Y | | 
76,0001 25 [Vulcan Boiler&Gen| 5 2 i0x 21,500 21g 4! 4 \You 2,769,231| 114) Bank of Ireland) Sk/100) 2744 
toot th 1Sor000) 12 {Royal Banik, Ly | 50) 19 
» y' nk, 
____MISORLLANROUS, Sim 0 ld sit RUBBER. 200,000! 20 |Uister Bank, i.| 151 2! 11 
i ; Name Peng ee 2» I= MISCELLANEOUS. 
ole ‘|  60,00C! 10 |Scottish Life, L. 47/ zg los: Ulosng 
V1 | U1 Armitage(SiriikanahiiSone| 51g i 3 3| Name. and a Erleea, 
rkenhead . a lll ienineniitaieneeninas oeinaned 
10|10 Boddington’s Brewery "| 8 1) 1 |Angio Sumatra. ......-- W| §| § | ArzetthOo., Dublin, L..| 6 
10 | 10 Chesters’ Brewery.... ....| 10 1| 1 British Borneo Para......) 32/6 | §| 4 | Cannock and Co.........| _.. 
Bex 00 Do" Preference” ss.::| | gt {Bukit Lintangesccic’'| “Gay | 10 | 22 | Dublin Artisans’ Bivcilies) 19 
10 8 Gromesand Winkworth. 142 |g | 3 loning| a | at [Enel Keuneth, | $y | °8| (8 | Goulding nid Oo... 
ardys wn wi ou angor u PF. -ee e ¥ 
10] 10 Henry (A. and &.)---.--....| 158 i é ae. Prices} -1| 1 |Shelford Rubber Estate ..| 416 | 22 20 Grand Canal ............! 
1] 1 Hunters the Teamen Ord ..| 376 a a | & [Vallasstvess Babber..._' 307) RMINGHAM. 
1 Kellner-Partingtor ........ 79 | 10 | 8 |4rniston Coal, Limited....) 8 .- BI 
7 ms Liv 1 Canal 4 * ee Company. Lipited = MISCELLANEOUS. 
eeress ndia Steam Nav... : 
100109 Liverpoo! United as’ *) 220k | 1 | 17/|Broxburn OM, Limited "| 36/4 a 4|\¢z Name. Prices 
10| 10 Liverpool Warehousing ....| 736 | 6/| 6/ \Cassel Cyanide setae Oe rirma we | 3 | Alldays and Onions ...... | & 
10}30| Do 5s% Oum. Pref. ...° 8:| 7 |Dalmeny Oil, Limited els —— Closing} 10 | 10 | Birmingham Railway Oar-| 
5! & Lloyd's ing Warehouses} 7; 10 | 10 |Dewar(Johni&Sons,5%c.pf| 1 aie . ices. aud Wagon ......! poh 
10} 5 |Manchester Com. Blidngs. 10 | 10 |Disti Company, Lim.| 1 = 1} 1 ngham Small Arms) 51/ 
Stk }100 | Manchester Roy’! Exchange| 170 8 | 1 |Bdinbg. Amer. Land Mort.| 36/104 | 5 6 |Head, Wrightson and Go... 14 | 1| 1 | Enfield Oycle ............ 18/3 
i 2c wetntsaaccaesncts 20/1 1 | 15/ | Edinburgh Collieries ...... 13/9 | Stk |100 |Newcastle & Gateshead Gas} 101 7| 7 | Gloucester Railway Car- 
1) 1/Parkgate Iron ............| 37/ 1| 1 |Fife ted ........| 81/9 | Stk|100| Do Water ................ | 181 riage and Wagon “A”..| 7 
20 } 16 Rylands & Sons, Limited 50 | 50 |Glasgow Royal Ex -:] 864 | Stk |100 |Reid (W.B.)& Go.5% Mt. Db.| mx | §| Joseph Lucas ............ 
Ph ME nenedatnwhennsedbareen Stk |100 |I[nvestors’ Mort. Securi 190 20 6 |North-Bastern Kank ...... i 10/ 10 MEGA d6-_cacceovecesnce 
1 | 14/ |Tredegar Iron & Coal “A”| 17, 1] 1 |Linen Th eee 40/14 | 1 | 1 |Smith’s Dock .............. 3/3 110) 10 Railway Car- 
1) 1} Do poate, “Beat 26ix | =| 3|Marbella Iron Ore, Lim. ..} 55/3 | Stk {100 |Sunderland Gas ........... 199 riage and W: . 
3 1 |Vulean Foundry | ........+. 1| 1|Millom and A-kam Hema- 1 | 10/ |Tyne-Tees 8.8. ............ |} Ww 1 1 | Rudge Whitworth 
10 of . x Coal and Iron ...... tite Iron, 7cum. pref.| 21/x | 1 | 1 |Wallsend Slipwayand Eng.| 23 1| 1 | Swift Cycle .... 
BPE BO cusses odbimiessedcdes 7 10 | 2)|N. of Scotland Can. Mort.) 59x} 1 | 1) Do5% pref. .............. 206 | 1| 1 | Triumph Oycle 
oun) ' 
(Contin-ed from page 46.) POSTSCRIPT. Friday Evening. 


November-January, £8 11s 3d. Hull: spot, £8 15s ; November- 
January, £8 8s od per ton. Imported into Conte since January rst, 
44,800 tons, against 41,250 in I9g1I. 

TALLOW.— Market showed no material change, business being 
checked by the labour troubles. Near parcels afloat, nominal and 
unchanged for shipment. In auction, 135 tons of better coloured 
and 54 tons of inferior were offered; 54 tons of the former and 26 
tons of latter sold at previous prices. Australian mutton, fine, 
378; fair to good, 353 3d to 36s; dark to dull, 31s 6d to 34s 6d; 
hard, 36s 3d. Beet, sweet, 36s 6d; fine, 36s 3d; fair to good, 34s 
to 348 6d; dark to dull, 31s 6d to 33s. Market letter unchanged. 
— tallow, 3336d; melted stuff, 24s per cwt. Rough fat, 8d per 


SUGAR.—Home refined steady, undltered, with a fair demand. 
Ready parcels of German granulated 14s 7§d, and new crop, 
November-December, 12s, f.0b., Hamburg. Russian crystals, 
ready, 13s 9d, f.o.b., Danzig. Beet fairly active, but prices again 
irregular. July delivery sold, ros 11d; August, 11s 2§d to 
10s 14d ; September, ros 11d to ros ro4d ; October, 10s ogd to 10s; 
October-December, 10s 03d to gs 11fd; and May, tos 3d to 
ros 24d, f.o.b., Hamburg. Actions of cane proceeded with a 
steady, but quiet, tone.% 5,186 bags crystallised Trinidad, few found 
buyers, fine at 18s. 650 bags Jamaica partly disposed of, 178 9d. 
410 mats Mauritius syrups part sold, ros 6d to 11s 3d. 1,908 
pockets Queensland sugar retired. Weight of roots in the Magde- 
burg districts without leaves, 61 grammes, as compared with 61 
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grammes at same time last year, and saccharine 8.79, against 8.48. 

COFFEE.—A moderate quantity offered under the hammer fetched 
steady prices. Futures steady, but quiet. September sold, 62s; 
December, 61s 104d to 62s. 

JUTE —Market generally dull.. Returns of 21 districts amount 
tO 990,000 acres, as compared with 853,655 same time last year. 
Native first marks, August, sold £20; and September, sellers, £19. 

HEMP.—F.C. May-July, sold, {22 7s 6d. 

aaa be oe ye a 2 spot and near, 4s 84d; soft, 
48 23d; ball, 3s 74d; plantation, first late, ‘ todd ; July- 
September, 4s 10d. : Yer Sr 

METALS.—Tin irregular. Cash closed £206, and three months 
at {201. English ingots, {209 to {210. Copper ruled easier. 
Cash closed £76 15s; three months, £77 10s; electros, £89 to 
£80 10s; sheets, £94. Lead quiet. English, {18 17s 6d; 


The SUBSCRIPTION LIST will OPEN on MONDAY, the 8th day of July, 1912, and CLOSE on or before 4 ’clock on TUESDAY, the oth day of July 


[July 6, 1912. 


foreign, July, £18 10s; September, £18 7s 6d. Spelter nominal 
Ordinary brands quoted £25 15s. Iron, Cloveiuad, wah 56s 114d). 


LONDON CATTLE MARKET.—Jory 5. 


British Animals, Per 8 ibs, ginking the offal. 


Inferior beasts..... Prime sheep ...4...0+05 
: ion ee oz cosseccee 
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10 
8 


MARKET.—Jvry 4. 
New English ........seccsees 


BR awoaawe 


a) 


Evergoods ...ccccccccccccecs so 
Blacklands 


no 
no 
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UNITED STATES OF AMERICA. 


ST. LOUIS, SPRINGFIELD AND PEORIA RAILROAD 


(Illinois Traction System). 
(Incorporated under the Laws of the State of Illinois.) 


SHARE CAPITAL : 


Preferred Stock és oe 
Common Stock ée ee 


Issued. Authorised. 
ee +» $2,275,000 ee $2,400,000. 


++ e+ $5,450,000 .. $5,450,000. 


OFFER OF $880,000 (£180,821 13s 4d) FIRST AND REFUNDING MORTCACE 5 PER CENT. COLD BONDS. 


Guaranteed by endorsement on each Bond, unconditionally as to principal and interest, by the Illinois Traction Company. 
Trustee.—ILLINOIS TRUST AND SAVINGS BANK, CHICAGO. 


BONDED DEBT. 
First and Refunding Mortgage Five per cent. 1939 Bonds (in- 
cluding those now offerea) seeeee $3,795,000 
Reserved for issue in exchange for Prior Lien Bonds, sec 
OM part of the property .....-erecceesersseeseseeersssssnorsees weceetboceees 718,000 
Total First and Refunding Five per Cent. and Prior Lien 
Bonds outstanding 
First and Refunding Five per Cent. Bonds reserved for various 
purposes, under conservative mortgage restrictions 


$3,913,000 
11,087,000 
Total authorised Issue First and Refunding 5’s ........... $15,000,000 

a 


General Mortgage Five per Cent. Bonds, 1939, secured by lien 
junior to that of the First and Refunding Five per Cent. 
onds: Outstanding, $3,951,000. Authorised 


eee 

With the exception of $500,000 of Bonds, which are issuable at any time 
for 80 per cent. of the cash cost of additions and permanent improvements, 
the $11,087,000 First and Refunding Mortgage Bonds can be issued only 
when for the preceding twelve months gross earnings have equalled five 
times and net earnings one and three-quarter times the interest charges on 
all Bonds outstanding, and those then proposed to be issued under the 
Mortgage. 

The Bonds mature rst December, 1939, but are redeemable at 105 per 
cent. on any interest date. 

Interest is payable ey on 1st June and rst December without 
deduction on account of United States Taxes. 

The Bonds are in denominations of $1,000 payable to Bearer, but can 
be registered as to principal at the holder’s option. 

The First and Refuriding Mortgage 5 per Cent. Bonds are secured by 
an absolute first mortgage upon all the property (including Power Houses 
and Equipment) of the St Louis, Springfield and Peoria Railroad, subject 


only to $718,000 underlying bonds secured on part of the propert 
underlying debt is equal to less than ene-quesier of the ola cnet’ of 
First and Refunding Mortgage Bonds outstanding. 

By resolution of the Directors the principal and interest on the Bonds 
now offered will be payable at the Head. Office of The London Joint 
Stock Bank, Limited, in sterling at the fixed rate of exchange p 
equals: £205 9s 7d. Each Bond will be endorsed with notice that the 


principal and interest will be paid in sterling in London at such fixed 
rate of exchange. 


THE LONDON JOINT STOCK BANK, LIMITED, 
are authorised by the Owners of the above $880,000 (£180,821 138 4d) of 
Bonds to receive applications on their behalf for the Bonds at the price 
of 984 per cent., payable as follows :— 


5 percent. on Application .. = £ ; a wawel ; $ 
234 » 1 Allotment ..  ..= 4858 yy a P 

» » st August, 1912 oo = 7218 § ~ . 
35 op » 2nd September, 1912.. = 71 18 § 


984 per cent. eo ee oe e«. =202 8 o 
— 


S ed e a 3 

Allottees may pay up in full on allotment or subsequent instalment dates 
under discount at the rate of four per cent. per annum. 

On payment of the instalment due on allotment, the Allotment Letters 
will be exchangeable at the Offices of The London Joint Stock Bank, 
Limited, London, E.C., for Provisional Scrip Certificates to Bearer, which 
Certificates, when fully paid, will be exchangeable in due course for De- 
finitive Bonds carrying a Coupon for the full half-year’s interest due 1st 
December, 1912. 

Prospectuses and Forms of Application can be obtained of the Bankers 


or of the Brokers, Messrs Kitcat and Aitken Bish te, Lond Cc. 
Dated 6th July, rora. y a = 


THE CHINESE ENGINEERING AND 
MINING COMPANY, LIMITED. 
(IN LIQUIDATION.) 


22 Austin Friars, 
London, E.C., 
28th June, 1912. 
Holders of the First and Second Debentures of 
the above Company are hereby notified that, in 
pursuance of the resolutions passed at the Extra- 
ordinary General Meeting of the Company, held on 
the 12th June, 1912, and confirmed at a subsequent 
Meeting held on the 27th June, 1912, a new 
Company has been formed under the name of The 
Chinese Engineering and Mining Company, 
Limited, and that a public issue of £1,200,000 6 per 
Cent. First Mortgage Debentures (Kailan Bonds) at 
par is intended to be made by the new company 
on or about the 6th day of July, 1912. The holders 
of the Debentures of the old Company have the 
right to exchange their Debentures for a similar 
amount of the Debentures of the new Company plus 
the premium of 3 per cent. in ca# provided by the 
terms of the Debentures. Debenture-holders who 
wish to avail themselves of this right must deposit 
their Debentures (with all coupons payable after 
the Ist July, 1912) at the Offices of the Company, 22 
Austin F , London, E.C., or at the Banque 
a@’Outremer, 13 Rue Brederode, Brussels, not later 
than Tuesday, the 9th July, 1912, when they will be 
ae receipt for the Debentures so deposited. 
e receipt will be exchangeable for Scrip Certifi- 
cates to bearer, and the premium of 3 per cent. will 
be payable in cash on and after Thursday, the lst 
August next. 

e Coupon due on Ist July next will be paid in 

the usual course. 


ALFRED W. BERRY, Liquidator. 


CITY OF FORT WILLIAM. 
FOUR AND A-HALF PER CENT DEBENTURES 
FOR £1 


100. 
The COUPONS falling due Ist. August, 1912, on 


the above-mentioned Debentures may be PRE- 
SENTED on and after the 22nd instant, between 


| the hours of 10 and 2 o’clock (Saturdays excepted), 


at the Bank of Montreal, 47 Threadneedle street, 
E.C. Three clear days required for examination. 
Lists may be obtained on application. For Bank 
of Montreal, 


F, WILLIAMS TAYLOR, Manager. 


47 Threadneedle street, E.C., lst July, 1912. 


DELICIOUS GOFFEE. 


RED 
WHITE 


Che Economist. 


COMPANY PROSPEOTUSES AND ISSUES OF 
STOCK, 2s4 
Whole Page eo 60ers OO 
Half-Page .. .. « « 1010 
FINANCIAL & GENERAL, 


Whole oo ete 


+ e a a 

Inch (Slagle Column) .. 9 
Company Meetings, &c., per Col, 6 56 

ADVERTISEMENTS IN SINGLE COLUMN, 

ses and 

1 3 

10 

09 


Special Trade and Auction rates can be had os 
application, 


4 Discount ts allowed on Advertisements ordered for via 
or more Insertions, 


omdmbspowMsso 
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|| Notice ts not intended to be a Prospectus or an invitation to subscribe for Shares, the whole of the present issue having 





THE RUSSIAN GENERAL OIL 


CORPORATION 


(Société Générale Naphthifére Russe), 
LIMITED. 


(Incorporated under the Companies (Consolidation) Act, 1908.) 


Share Capital £2,500,000, in 2,500,000 Shares of £1 each, 


OF WHICH 


£1,250,000 Shares have been issued for cash, 


the balance being held in reserve. 


This Company has been formed with the objects set 
out in its Memorandum of Association, and, inter alia, 


for the purpose of developing oil properties in Russia, | 
and Refiners | 


take on | of production, refining and distribution of oil, 


d otf \ é ; | enabling the new Corporation to beneficially control the }}) 
in the Empire of Russia, to obtain concessions for the | 


acting as Transporters, Distillers 
of Oil and Petroleum, to purchase, 
lease and otherwise acquire any petroleum-bearing lands 


construction of pipelines, pumping stations and dis- 
tilleries, &c., &c. 


With a view of carrying out these objects the Cor- | 4), 


| Managing Director of the Société de Production de 
| Naphte, G. M. Lianosoff et Fils, who will act as 
| Managing Director of the Corporation, and Mr Taras 
| Belozersky, Presidente of the Société de Naphte Russe, }}} 


poration will interest itself for the present more particu- 
larly in the principal producing districts of Balakhany, 
Sabuntchy, Romany, Sourakhany, &c. The Corpora- 
tion has already entered into negotiations with a certain 
number of producing Companies and Refineries in the 
Baku district. These Companies are closely connected 
with the group of financial institutions who have taken 


part in the formation of the Corporation, and who are | 


strongly represented on the Board of Directors. 


duction of petroleum of about 75,000,000 poods. 


| with the Refineries cousiected with the above-mentioned |} 


oil interests. 


The: object ultimately aimed at is a powerful com- |} 
bination in which will be comprised the three elements 
thus 


oil market in Russia, as regards the regulation of output, | 


| price and distribution. 


Apart from its strong financial backing the Board of 
Corporation includes Mr Etienne Lianosoff, 


two of the most experienced and influential gentlemen 


| connected with the Russian Oil Industry. This should 


ensure that the objects of the Corporation will be achieved. 
Application will be made for a special settlement in 


| 
These arrangements when completed will practically | the Shares on the London Stock Exchange. 


ensure to the Corporation the control of a yearly pro- | 


““As the whole of the present issue has been subscribed, 


| this notice is given merely for public information, no 
The Corporation further intends to make arrangements 


subscriptions being invited. 





BOARD OF DIRECTORS. 


HIS EXCELLENCY ALEXIS POUTILOFF (Chairman), President of the Russo-Asiatic Bank, Director or 
the Société de Narhte de Bakou, President of G. M. Lianosoff et Fils, St. Petersburg. 

HIS EXCELLENCY ALEXANDRE WISCHNEGRADSKI, Chamberlain to H.M. the Emperor of Russia, 
Director of the International Bank of Commerce in St. Petersburg, St. Petersburg. 

Mr TARAS BELOZERSKY, President of the Société de Naphte Russe, Director of G. M. Lianosoff et Fils, 
Director of Société de Naphte Schichowo, St. Petersburg. 

Tue VICOMTE DE BRETEUIL, Director of Banque de Commerce Privée de St. Petersbourg, Paris. 

HIStEXCELLENCY ALEXIS DAVIDOFF, President of Banque de Commerce Privée de St. Petersbourg, 
St. Petersburg. 

Mr ISIDORE KON, Managing Director of the Russian Commercial and Industrial Bank, St. Petersburg. 

Mr ETIENNE LIANOSOFF (Managing Director), Managing Director of G. M. Lianosoff et Fils, Société 
de Naphte Schichowo, and Société de Naphte “ Rouno,” St. Petersburg. 

HIS a ee oe ee OUTINE, President of the Banque d’Escompte de St. Petersbourg, Director 
of the. Société de Naphte de Bakou, St. Petersburg. 

Mr JOSEPH RADINE, Director of the International Bank of Commerce in St. Petersburg, Paris, Director 
of the Société de Naphte de Bakou, Paris. 

Tue RIGHT HONOURABLE THE EARL OF CARRICK, London. 

Mr CHANTREY INCHBALD, Manager of the Russo-Asiatic Bank, London. 


Bankers. 
IN LONDON—London County and Westminster Bank, Ltd., 41 Lothbury, E.C. 
Russo-Asiatic “Bank, 64° Old Broad street, E.C. 
Messrs O. A. Rosenberg and Co., 55 Old Broad street, E.C. 
IN ST. PETERSBU RG—Banque Internationale de Commerce 4 St. Petersbourg. 
Banque Russo Asiene 


Solicitors. 
Messrs Spyer and Séns, Austin Friars House, E C. 


Auditors. 


Messrs Deloitte, Plender, Griffiths and Co., 5 London. Wall Buildings, E.C. 


Se ‘ry and Offices (pro tem.). 
Mr Hs:He Sitimionds, 6°Old Jewry, E.C. 
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THE 


SISSERT COMPANY, 


Limited. 


AUTHORISED CAPITAL - £1,000,000, 


Divided into 1,000,000 Shares of £1 each. 


Issued (and fully paid up) - - 


- 755,000 Shares. 


Under option to the Vendor Company at 35s per Share 


until 30th June, 1914 - - 


Held in reserve for Debenture conversion or other purposes 


DIRECTORS. 


SIR JAMES B. DALE, Bart., Chairman, Park 
Close, Englefield Green, Surrey, Director of Consett 
Iron Company, Ltd., and Pease and Partners, Ltd. 


ALFRED CHARLES GLYN EGERTON,B.Sc., 
Chilton House, Thame, Oxfordshire. 

RALPH PETO, 32 Seymour street, W., Director of 
City of San Paulo Improvements and Freehold 
Land Company, Ltd. 


i) WILLIAM SELKIRK, F.G.S., M.Inst.M.M., 62 
London Wall, E.C. 
RESIDENT DIRECTORS IN RUSSIA. 


}}PRINCE A. D. GALITZIN, Member of the 
Imperial Duma and Director of the Sussertski 
District Mining Company, Ltd., of St. Petersburg. 

PRINCE A. P. OUROUSOFF, Member of the 
Imperial Duwa, Marshal of Nobility, and Director 
of the Sussertski District Mining Company, Ltd., 
St. Petersburg. 


GRIGORI BENENSON, Director of the Russian 
and English Bank, St. Petersburg. 


Bankers. 


Lloyds Bank Limited, 71 Lombard street, E.C. 
Boulton Bros. and Co., 39 Old Broad street, E.C. 
Russian and English Bank, Nevski 28, St Petersburg. 


Solicitors. 


Guedalla and Jacobson, Winchester House, Old Broad 
street, E.C. 


Auditors. 


Deloitte, Plender, Griffiths and Co., 5 London Wall | 


Buildings, E.C. 
Consulting Engineer. 
A. L. Simon, Ph.D., M.Inst.M.M., 80 Bishopsgate, E.C. 


Secretary and Offices. 


The General Agency and Trust, Limited, Pinners Hall, 
Old Broad street, E.C. 


. ° - - 173,500 
71,500 


£1,000,000 


THE SISSERT COMPANY has purchased the en- 
tire share capital (6,000,000 roubles—£ 630,000), divided 
into 60,000 shares of 100 roubles each) of the Russian 
Company, called the Sussertski District Mining Com- 
pany, Limited. The Sissert Estates cover an area of 
over 340,000 acres held under the Russian title 
“ Possession” (which corresponds, in England, to a 
Perpetual Lease), together with the right to cut and use 
the timber necessary for the purposes of the Company’s 
business, but subject to the payment of certain royalties 
on the minerals produced. The Forests are in splendid 
condition and rank among the best in the Ural mountains. 
The Sissert Estates, situated in the Urals, some 30 
miles south of Ekaterinburg, are intersected and directly 
connected with St. Petersburg, Moscow, and Siberia by 
the Perm-Cheliabinsk Railway. The Estates comprise 
Forests, Copper, Gold, and Iron Mines, Iron Works, 
valuable plant and machinery, workshops, factory 
buildings, houses, &c., &c. Mr Sinson, who is thoroughly 
familiar with the Urals, has visited the Estates five 
times, viz. :—twice in 1907, once in IgIO, once in IgII, 
and again in April, 1912. The factsand figures — 
to the Mines and Property and estimates of assets an 
profits set forth in this statement are reproduced from 
Mr Simon’s exhaustive report of the 17th of June, 1912. 

COPPER, SYSSELSKY.—In 1906 the owners 
opened up a new copper mine at Sysselsky, and down to 
July, 1910, sold or treated ore yielding 2,282 tons 


| of copper. The ore at the 245ft. Level opened up|} 


since August, 1911, shows that the copper values are 
well maintained. The ore accessible to stoping or 
reasonably proved to exist in April, 1912, amounted to 
120,242 tons, containing 6,459 TONS OF INGOT 


COPPER, and the ore which at that time could be|f 


expected to exist as proved by boreholes, making due 
allowance for possible deficiencies, amounted to 162,034 
tons, containng 8,702 TONS OF INGOT 
COPPER. The proved and probable ore in the 
Sysselsky Mine should yield a total quantity of 15,161 


TONS OF INGOT COPPER. It has been deter- |} 


mined to expedite development by installing an air 
compressing plant, rock drills, and sinking a new central 


shaft. The present plant has a productive capacity of |} 


1,500 tons of copper per annum. From February, 
IgII, to January, 1912, this plant produced over 823 


—— —- in ne! ok fF oh. he, hee! ee, 





July 6, 1912.) 


THE ECONOMIST. 


THE SISSERT COMPANY, LIMITED.—Continued. 


tons of copper. The cost price is now under £33, 
and should be further reduced to £26 per ton of | 
ingot copper, to which should be added £10 per | 
ton for general charges. It is anticipated that the net | 
profit in respect of the proved and probable ore will be | 
£50 per ton, equivalent to a profit of £758,000. 

The Sussertski Company is at present selling its copper, 
which is “best selected,” to the Copper Syndicate, at 
about £98 perton. There is an import duty on copper in | 
Russia of £33 per ton. 
-GUMESHEYVSKY.—Copper was discovered at 
||Sissert in 1716; the first copper smelting works were 
completed and started operations in 1727. From 1727 
until 1870 the old copper mines (Polefskoy and Gumes- 
hevsky) produced about 28,500 tons of copper. 

There are large old dumps at the Gumeshevsky mine. 
Leaching plant for the treatment of these dumps was 
erected in 1907. By the end of 1g11 this plant had 
treated some 1,050 tons of copper (best selected). 
The cost price is now under £47 per ton. The net 
profit of the Gumeshevsky copper is taken at £30 per 
ton. The amount of proved copper to be extracted 
from these dumps amounts to 2,820 tons of copper, 
representing a net profit of £69,600; but the investi- 
gation by trial pits and bore-holes in no way embraces 
the whole of the clay deposits, and it is anticipated that 
the rest of the deposit, which is equivalent to 5,790 
tons of recoverable copper, will yield profits of 
£173,700. No account is taken of future discoveries 
of copper deposits in or near the Sysselsky Mine, or 
in other mines on the Estate. 

OLD SLAGS.. -There are 640,000 tons of slag from 
the old Polefskoy Copper Works, containing 1 per cent. of 
copper, or a total quantity of 6,400 tons of copper, 75 per 
cent. of which—viz., 4,800 tons—should be recoverable. 
A water jacket furnace will be able to concentrate this 
copper into a rich matte, by smelting the slags with 
copper pyrites. It is anticipated that the cost of pro- 
ducing such copper will be £45 per ton, leaving a net 
profit of at least £30 per ton. These slags, therefore, 
represent a recoverable profit of 144,000. 

IRON PYRITES.—The Iron Pyrites led to the 
discovery of the Copper Mine at Sysselsky. They have 
been proved by shafts, drives, and boreholes for at least 
40oft. in length, 150ft. in width, and 310ft. in depth. 


The quantity of ore therefrom may approximately be | 


taken to amount to 2,000,000 tons. These pyrites, which 
contain 49 to 52 per cent. of sulphur, command a ready 
sale to the manufacturers of sulphuric acid, and are being 
sold to the Sulphuric acid factory on the property owned 
by M. Slakasoff. After constructing a branch line of 
about eight miles to Sissert Station, it is calculated that 
the above tonnage will ultimately realise a profit of 
£650,000. 

There are other pyrites deposits showing iron or 
copper, but the work done upon them is not sufficiently 
advanced to admit of definite expressions of opinion. 

GOLD.—Alluvial gold was discovered at Sissert in 
1840. Since then about 504,000 ounces of gold have 
been produced, the bulk of it being won on a royalty 
system by Staratels (small contractors) from alluvial 
deposits. The Staratels have worked only on the richest 
gravels. A small dredge is being profitably worked on 
one of these deposits. Extensive alluvial deposits are 
known near the village of Sissert, and require to be 
thoroughly prospected. A gold quartz mine is also being 
worked. 

IRON.—There are about 40 Iron Mines of Limonite, 
or brown iron ore, containing 40 to 53 per cent. of iron. 
There are also mines yielding chrome and manganese. 
The ore reserve from these mines have been estimated 
at 6,000,000 tons. The Iron Works comprise four blast 
furnaces with a capacity of 140 tons.of pig per 24 hours ; 
three Martin and other furnaces, rolling mills, foundries 
and fitting shops, &c., &c. It is intended to remodel the 
ironworks, and assuming that they are reorganised and 
can be worked in future on the plans at present under 
discussion, they ought to yield a profit of at least 
£15,000 in 1912, and larger profits subsequently. 





ESTIMATED: NET PROFITS.—The Con- 
sulting Engineer has advised capital expenditure for 1912 
amounting, according to his estimates, to £10,750, and 
for 1913 to £120,000. Further capital expenditure may 

ome necessary to open up and turn to account the 
further resources of ‘the property, but the amount 
thereof cannot yet be stated. The Consulting Engineer 
has furnished detailed estimates showing that the 
anticipated profits for 
1912 should amount to £75,000; 


and, assuming the above expenditures, 


1913 should amount to £102,000 
1914 ss ‘ 260,000 


The net profits for the seven months to 31st January, 
Ig12, amounted to over £33,000; the profits for 
February, 1912, were £6,200, and for March, 1912, 
£6,600. It is stated that the monthly profits since 


that date have been fully maintained. 
ASSETS AND WORKING CAPITAL.—The 


following summary of Mr. Simon’s Report shows 
ney the possibilities of the Sissert Mining 
state :— 


Gumeshevsky Copper, 2,320 tons, yielding a net profit of 
,790 


£69,600 
” ” ” ” * 173,700 


15,161 ,, » 
4,800 ,, ” 


Sysselsky a 
Old Slags es 


This is exclusive of possible profits from Iron Pyrites 
estimated at £650,000, and the Iron Works. 

The liquid assets excluding £80,000 cash working 
capital of the Sussertski Company exceed the current 
liabilities of that concern, including the mortgage for 
£69,556 in favour of the Neeshneegorodski-Samara 
Land Bank, which is payable in instalments by 1972. 
No account is taken of the possible profits from Gold, 
Platinum, and other mineral resources, nor the future 
value of the standing timber available for building or other |} 
purposes, nor the capital value of the copper smelter 
and refinery, ironworks, machinery, plant, buildings, 
houses, &c., of the Sussertski Company, nor of the 
CASH WORKING CAPITAL of the two com- 
panies, which amounts to about £180,000. 

Copies of Mr. Simon’s Report, of the Sissert Company’s |}: 
Memorandum and Articles of -Association, and of the |} 
various Agreements can be inspected at the offices of the |} 
Sissert Company’s solicitors during usual business hours |} 
from the 8th to the roth July, 1g12. } 

The Russian Trust and Finance Company, Limited, |f 
as Vendor, has fixed the purchase consideration 
at £655,000 for the entire share capital of the Sussertski 
District Mining Company, Limited. 

The Russian Trust Company has the right to and will |} 
apply for £125,000 Convertible 6 per Cent. Debentures, 
redeemable in 1922, at 1024 per cent., and conferring the 
right to exchange same before 30th June, 1914, for fully 
paid-up shares of the Sissert Company, Limited, at 
£1 15s. per share. The underwriting commission for 
such Debentures has been fixed at 5 per cent. The pro- |} 
ceeds of these Debentures will be utilized to discharge 
the second mortgage for about £84,000 on the Sissert 
Estates, and to provide further cash capital of £35,000, 
making with the £180,000 above mentioned a total cash 
working capital of £215,000 after providing for all 
liabilities of the Sussertski Company. 


The new plant will materially increase the rate of pro- |} 


duction at a decrease in working costs. Further ore 
supplies, it is confidently expected, will shortly be opened |}, 
up. Provision has been made for thoroughly prospecting 
the estates, including the other copper deposits above |f 
mentioned ; also for the exploitation of the gold, platinum 
and other mineral resources. 

It is intended in due course to make application for a 
Stock Exchange Settlement in the shares of the Sissert 
Company. This statement is issued by the Russian 
Trust and Finance Company, Limited. 

6th July, 1912. 
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Banks, &c.— Continued. CHARTERED. BANK. OF | THE COMMERCIAL BANKING COMPANY | 


THE UNION BANK OF 
AUSTRALIA .tio1tTep. 


Established 1837. Incorporated 1880. 
Paid-up Capital..............++ 
Reserve Fund 
Reserve Liability of Proprietors 3,000,000 


Head Office: 71 Cornhill, London, E.C. 


DRAFTS are granted on the Bank’s Branches 
throughout the Australian States and Dominion 
of New Zealand. 

TELEGRAPHIC REMITTANCES are also made. 

BILLS are purchased or sent for collection. 

DEPOSITS are received for fixed periods on terms 
which may be ascertained on application. 


MPERIAL BANK OF CANADA. 
Heap Orrice—ToronrTo. 
CAPITAL SUBSCRIBED .. $6,000,000.00 - 
CAPITAL PAID UP ...... 000,086.80 
RESERVE FUND 6,000,000.00 
Branches in the Provinces of ONTARIO, 
QUEBEC, MANITOBA, SASKATCHEWAN, 
ALBERTA and BRITISH COLUMBIA. 
SETTLERS and others going out te any of the 
Provinces named afford exceptional king 
facilities. 
AGENTS: ENGLAND—LLOYDS BANK LTD., 
60 Lombard street, London, E.C., and Branches. 
AGENTS: SCOTLAND—THE COMMERCIAL 
BANK OF SCOTLAND, Limited, and Branches. 
DRAFTS issued upon and remittances cabled to 
_ peu in CANADA by the agents of the Bank 
in England and Scotland, through whom enquiries 
regarding Canadian securities and business gener- 
ally can be made and will be promptly attended to. 


THE CANADIAN BANK 
OF COMMERCE. 


Paid-up Capital...... $15,000,000 (£3,082,192). 

Reserve Fund $12,500,000 (£2,568,493). 

HEAD OFFICE: TORONTO, Branches threughout 
the DOMINION OF CANADA. Also in New York, San 
Francisco, Portland and Seattle; and Agents in 
all large cities of the UNITED STATES. 

Branch in — + Mexico City. 
LONDON OFFIGE : 2 LOMBARD STREET, E.C. 
Agents in Scotland: Bank of Scotland. 

Canadian and United States Currency Bills and 
Notes bought and sold, Telegraphic Transfers made 
to all ee points in America; Commercial and 
Travellers’ Letters ef Credit Issued for all parts of 
the Werld; Collections made at all peints; a 
General a and Exchange Business cenducted 
with Canada and the United States. 

Special facilities afforded for ae transfers, &c. 
to MANITOBA, ALBERTA end S4SKATCHEWAN. 
° H. V. F, JONES, Manager. 


NATIONAL BANK OF TURKEY. 
Subscribed Capital - - £1,000,000 


President : 
Sir HENRY BABINGTON SMITH, K.C.B., C.S.1, 
Head Office . CONSTANTINOPLE. 
Manager, H. P. KINGHAM 


London Committee : 
THE HON. SIDNEY PERL, Chairman. 
THe Hon. Huco Barine. C, 8. GULBENKIAN, Esq. 
H. BrrowenoveH, Esq., R.H. Macavunay, Esq. 
C.M.G. BE. N. Meyer, Esq. 


London Agency - 50 CORNHILL, E.C. 
Manager, R. HECHT. 


GENERAL a BUSINESS TRANB- 
A 


NATIONAL BANK OF ECYPT. 


(Established by Khedivial Decree, June, 1898, 
with the exclusive right to issue 
Notes payable at sight to bearer.) 
Capital in =e és £3,000,000 
(In 300,000 Shares of £10 each, fully paid.) 
Reserve Fund... es £1,500,000 


Governor—F. T, Rowlatt, Esq. 
Head Office .. Cairo. 


London Committee ; 
Hon. Hugo Baring. Sir Carl Meyer, Bart, 
Hon. Algernon Mills. Hon. Sidney Peel, 
LONDON AGENCY: 
4&5 KING WILLIAM STREET, E.C. 
Manager—J. T. Beaty-Pownall. 
Assistant Manager—A. F’. Gillbee. 


Accounts opened with traders and private persons. 
Every kind of Banking business transacted. 


Offices in Egypt at Cairo (Head Office), Alexandria, 
Assiout, Assuan, Benha, Beni-Suef, Chibin-El-Kem, 
ur, Fayoum, Keneh, Luxor, Mansourah, 
Minieh, Mousky (Cairo), Port Said, Sohag, Tantah, 
and Zagazig; and in the Sudan at Khartoum, Port 
Sudan, and Suakim. Full information can be 
obtained at the offices of the Bank. 


——LKL LT 


INDIA, AUSTRALIA & CHINA, 
38 Bishopsgate, London, E.C. 


Incorperated by Royal Charter. 
Capital, £1,200,000. Reserve Fund, £1,650,000. 
Court of Directors. 
Sir Mentagu Cornish Turner, Chairman. 
Sir Henry Stewart Cunningham, K.C.1.E. 
Themas Cuthbertson, Esq. 
Sir Alfred Dent, K.C.M.G. 
William Henry Neville Goschen, Esq. 
The Right Hen. Lord George Hamilton, G.C.8.I. 
William Foot Mitchell, Esq. 
Lewis Alexander Wallace, Esq. 
Managers :—T. H. Whitehead and T. Fraser, 
Sub-Manager :—W. E. Preston. 
Agencies and Branches. 
Hongkong. 
lloilo. 


Amritsar. 
Bangkek. 
Batavia. le 
Bombay. arachi, 
Calcutta. Klang. 
Canton. Kobe. 
Cebu. Kuala Lumpur, 
Celembo, Madras. 
Delhi. Malacéa 
Foochew. Manila. 
Hamburg. Medan. 
Hankow. New York. 
Bankers: The Bank of England. 
The London ey bo Midland Bank, Limited. 

The National Bank of Scotland, Limited. 

The Corperation buy and receive for collection 
Bills of Exchange, grant Drafts payable at the 
above Agencies and Branches, and transact general 
banking business cennected with the East. 

i periods 


Penang. 
Puket. 
Rangoon. 
Saigon. 
Seremban. 
Shanghai. 
— re. 
urabaya. 
- Thaiping. 
Tientsin. 
Yokohama. 


Depesits of money are received for fixed 
on terms which may be ascertained on applicatien, 
interest payable half-yearly, June and mber. 
On Ourrent Acceunts interest is allewed at 2 per 
cent. | oe annum en the minimum menthly balances 
provided they do not fall belew £200. 





CANADA. 


THE BANK OF 
BRITISH NORTH AMERICA. 


Established 1836. 
incorporated by Royal Charter 1840. 


Paid-up Capital, £1,000,000. Reserve Fund, £570,000. 
Head Office: 5 GRACECHURCH ST., Lonpon, E.C. 
Court or ,DIREcTORS. 

J. H. Brodie. E. A. Hoare. 

J. H. Mayne Campbell. H. J. B. Kendall. 

J. J. Cater. F. Lubbock. 

Richard H. Glyn. C. W. Tomkinson, 
G. D. Whatman. 

A. G. Wallis, Secretary. W.8S. Goldby, Manager. 
Bills of Exchange negotiated. 
Dividends and Coupons collected. 
Purchase of Stocks and Shares. 
All Kinds of Banking Business Transacted. 


NATIONAL BANK OF NEW ZEALAND 


LIMITED. ' 
Heap Orrice—LONDON, 


o< ++ £1,500,000 
£500,000 


SUBSCRIBED CaPITAL 
Paip-uPp ° 
REsERVE Fund... oe ee £480,000 

Deposits received for fixed periods at rates which 
can be ascertained on application. 

Drafts, Letters of Credit and Wire Remittances 
granted and Bills on New Zealand purchased or 
sent for collection. 

H. FRESHWATER, 
Secretary and London Manager. 

17 Moorgate street, London, E.C. 


THE MERCANTILE BANK 
OF INDIA, LIMITED. 


Head Office, 40 Threadneedle street, London, E.C. 
Capital Authorised 500,000 
Capital paid-up 500 
Reserve Fund 365,000 

Bankers—Bank of England; London Joint Stock 

Bank (Limited). 

Branches and Agencies in INDIA, BURMA, 

CEYLON, STRAITS SETTLEMENTS, CHINA 

and JAPAN. 

The Bank buys and sells Bills of Exchange, issues 
Letters of Credit and Circular Notes, and transacte 
Banking and Agency business in connection with 
the East, on terms to be had on application. 

Deposits received for one, two, or three years at 
3 = cent. Other rates on application. 

n Current Accounts interest is allowed at 2 per 
cent. per annum on the minimum monthly balances, 
provided they do not fall below £200. 


THE NATIONAL BANK OF 
SOUTH AFRICA, LIMITED. 


(Incorporated in the Transvaal.) 
(Bankers to the Government in the Transvaal ; 
Bankers to the Ormgeenens in the Orange Free 
tate.) 

London Office: Circus place, London wall, E.C. 
Subscribed and paid-up Capital .. £2,350,000 
With power to increase to .. o% 4,000,000 
Reserve Fund .. sn - we 370,000 
Branches and Agents at all the principal towns 

in South Africa. 
Agents at Berlin, Hamburg, Paris, and New York, 
Deposits received, Current Accounts opened, and 
all descriptions of Banking Business connected 
with South Africa transacted on terms which may 
be ascertained on application. 
D. CUNNINGHAM, Acting Manager. 


OF SYDNEY (LIMITED). 


Established 1834. Incorporatedin New,SouthWales, , 


Capital Paid-up .. ..  £1,500,000 © 
Reserve Fund ..° .. SLsonee 
Reserve Capital .. ee £1,500,000 

Drafts payable on demand, and Letters of Credit 
on Australasia are issued by the London Branch, 

Bills en Australasia sapere or collected. Remit- 

tances eabled. Deposits received for fixed periods 

at rates te be ascertained on application. 

London Offices—18 Birchin lane, Lombard st., B.C, - 


THE EASTERN BANK, 
LIMITED. 


Head Office: 

4 CROSBY SQUARE, LONDON, E.C. 
Branches: 

BOMBAY, CALCUTTA, and BAGDAD. 


Subscribed Capital .. -- &1,000,000 
Paid-up eo eo ee ee £400,000 
Reserve Liability of Shareholders £600,000 


BOARD OF DIRECTORS. 
The Right Hon. Lorp Batrour or Bur.eian, K.T.; 
Sir Jacos E. Sassoon, Bart. (Messts E. D. Sassoon 
and Co.); J.C. Gzorezs Bovurtiat (Director of the 
Beciété Générale de Paris); Emme Franceur 
(Director of the Banque @’Outremer) ; J. 8. Hasxern 
(Messrs E. D. Sassoon and Co.); J. Laren Weop, 
C.M.G. (Messrs Brown, Shipley and Co.), 
The Bank transacts every description of Banking 
and Agency business in connection with India on 
terms to had on application. Deposits are 
received for 1, 2, or 3 years at 4 per cent. per 
annum, and on current accounts interest is allowed 
ai 2 per cent, per annum onthe minimum monthly 


balances. 
F, H. SUTTON, Manager, 


BANK OF NEW SOUTH WALES 


Established 1817. 
Lonpon Orrice—29 Threadneedle street, E.C. 
Paid-up Capital £ 3,000,000 


The London Office issues Drafts on demand on 
its Head Office and. Branches in Australia, New 
Zealand, Tasmania, Fijiand Papua, and on its Corre- 
spondents in Tasmania. Makes Mail and Cable 
Transfers. Negotiates and Collects Bills of Ex- 
change. Receives deposits for fixed Periods on terms 
which may be known on application; and conducts 
every description of Australasian banking business, 

DAVID GEORGE, Manager 


"IVHE BANK OF AUSTRALASIA 


(incerporated by Royal Charter, 1835), 
4 Threadneedle street, London. 





Paid-up Capital.............+++++£1,600,000 
Reserve Fund 
Reserve Liability of Proprietors 

under the Charter........ 


sees 


1,600,000 


Letters of Credit and Drafts issued on any of 
the numereus branches of the Bank throughout 
Australia and New Zealand, Bills negotiated or 
sent for collection, Telegraphic Transfers made 
Deposits received in London at interest for fixed 
periods en terms which may be ascertained on 


application. 
R. W. JEANS, General Manager. 





TENDERS a LONDON COUNTY 


LLS. 


1. The London County Council hereby give notice 
that TENDERS will be RECcIVED at the Chief 
Cashier’s Office, at the Bank of England, on 
Tuesday, the 9th instant, at One o'clock, for 
London County Bills to be issued in conformity with 
Acts 60 and 61 Vict., cap. ccxx., and 1 & 2 Geo. 5. 
cap. cxiv., to the amount of £500,000 (five hundred 
thousand pounds), in part replacement of bills for 
£1,000,000 falling due on the 15th instant. 

2. The Biils will be in amounts of £1,000, £5,000, 
or £10,000. They will be dated the 15th day of July, 
1912, and will be payable at twelve months after that 
date, viz., on the 15th day of July, 1913. 

3. The Tenders must specify the net amount per 
cent. which will be given for the amounts applied 
for; and the Tenders of Private Individuals must 
be made through a London Banker. 

4. The Bills will be issued and paid at the Bank 
of England. . 

5. The persons whose tenders are accepted will 
be informed of the same on Wednesday, the 10th 
instant, and payment in full of the amounts of the 
accepted Tenders must be made to the Bank of 
England not later than Three o’clock on Monday, 
the 15th instant. 6 

6. The London County Council reserve the right 
of rejecting any Tenders. , 

7. Tenders should be on the printed form, which 
can be obtained at this Office and at the Chief 
Cashier's Office, Bank of England, or at any of the 
Branches of that Bank. 

H. E. HAWARD, 


Comptroller of the Council. 
County Hall, Spring Gardens, 8. W. 
3rd July, 1912. 


. -- 
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| THE 
)KOHAMA SPECIE BANK, 
| LIMITED 


(REGISTERED IN JAPAN.) 
ESTABLISHED 1880. 


ibed Capital .. Yen 48,000,000 
a 000 


-up Capital.. oe 000, 
P Fund .. .. 17,500,000 


Head Office YOKOHAMA. 


Branches and Agencies at— 

i Antung-Hsien Hong-Kong Pekin 

Bombay Kobe Ryojun 

Calcutta Liao-Yang (Port Arthur) 
Chang-chun Lyons San Francisco 
Dairen (Dalny) Nagasaki Shanghai 
Fengtien (Mukden) Newchwang Tiehling 
Hankow New York Tientsin 
Honolulu Osaka Tokyo 




























The Bank buys and receives for collection Bills 
.of Exchange, issues drafts and Telegraphic Trans- 
fers and Letters of Credit on above places and 
elsewhere, and transacts General Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on application. 

London Office: 7 Bishopsgate, E.C. 
K. TATSUMI, Manager. 





ULTRAMARINO. 


(Bank of the Portuguese Colonies). 
Authorised Capital - Rs 12.(00:000$000 (£2,400,000) 
i id-up Capital Rs.5.000:000$000 
oe ae 
ReserveFund - - - Rs.2.140:000$000 (£428,000) 


Head Office - - LISBON. 
Telegraphic Address: ‘* COLONIAL.” 
CoLoniaAL BRANCHES: 
8. Vicente 
8. Thiago | Cape Verde Islands. 
Bolama—Portuguese Guinea. 
8. Thomé s 
Principe k Gulf of Guinea. 
Loanda } 





Province of Angola 
—— (Portuguese West Africa). 


' Lourengo-Marques 


Mogambique 
Quelimane 
Inhambane 


Province of 
Mogambique 
(Portuguese it 
Africa). 
Nova-Géa—India. 
Macau—China. 
Dilly—Island of Timor. 


Represented in all towns of Portugal, Azores, 
nena Colonies, and all countries of 
world. 





London Agents : 

LONDON COUNTY & WESTMINSTER BANE, 

LIMITED. 

Paris Agents: 

COMPTOIR —_ D'ESCOMPTE DE 
PA b 












H South African Agents: 
| The BANK OF AFRICA, LTD., and 
j NETHERLANDS BANK OF SOUTH AFRICA. 


JLETTERS OF CREDIT and DRAFTS issued on 

i all s of the world. 

GRAPHIC REMITTANCES made. 

| BILLS PURCHASED and COLLECTED, and 
every description of Banking business under- 

taken. 

i 

| 


Governador—LUIZ DIOGO DA SILVA. 
Vice-Governadores : 
BattTHazaR FREIRE CABRAL, 
Manoen Cantos DE FREITOS ALZINA, 
Jodo ULricH, 
ConpE DE CaRIA. 








The London and River 
Plate Bank (Limited). 


! BRANCHES. 
| ARGENTINE, Buenos Aires, Rosario, Mendoza, 
| Concordia, Bahia Blanca, Cordéba, 
{ Tucuman, Parand. 
Barracas (Buenos Aires). 
Once de Setiembre (Buenos Aires), 
Boca del Riachuelo (Buenos Aires), 
Montevideo, Paysandu, Salto. 
Rio de Janeiro, Sao Paulo, Santos, 
Pernambuco, Para, Bahia, 
a Curityba, Mandos. 
Paris (16 Rue melts 
* Antwerp (22 place de Meir). 
New York & Agents throughout the world. 
ef Oredit, Drafts, and le Transfers 


Regotiated, advanced uw or sent for col- 
—1 Princes street, zc 







































orders for the purchase and sale of securiti 


without charge for safe 
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KOUNTZE BROTHERS, 


BANKERS, 
141 BROADWAY, NEW YORK. 


Transact a General Banking and Investment Business and give special attention to 


es. 


Accept accounts subject to cheque and allow interest on balances; receive securities 


eeping for account and risk of clients 
and securities of non-residents being no longer subject to the inheritance tax of New 
York State. Collect and remit dividends and 


such deposit accounts 


nterest. 


Principal Correspondents : 
THE LONDON CITY & MIDLAND BANK, LTD., 
MESSRS. FREDERICK HUTH & CO., 
THE NATIONAL BANK OF SCOTLAND, LTD., 
THE MUNSTER & LEINSTER BANK, LTD., CORK. : 











List on Application 


FORT DEARBORN NATIONAL 
BANK, CHICAGO. 
Capital & Surplus, $2,600,000 


United States Depositary. 


Domestic and Foreign Banking of every Description. 
Communications invited from Banks and Institu- 
tions desiring an Agent or Correspondent. 
Exceptional Facilities for handling Documentary 
Bills requiring supervision of Merchandise, either 
at Custom House or in Warehouse. 


Stock, Bond and Trust Departments. 
LONDON AGENTS, Lloyds Bank, Ltd. 


HARRY LAWTON, Manager, Foreign Department. 


GIRARD TRUST COMPANY 


Philadelphia, Pennsylvania. 
OHARTERED 1836, 


Acts as Executor, Guardian, Trustee, and 
in all fiduciary capacities by appointment of 
the Courts and individuals. 


As Agent the Company conserves and handles 
moneys and securities entrusted to its care, 
collecting and remitting income therefrom. 
Oorrespondence with British owners is invited 
looking to the management of such funds, 
which are free from taxes or income duties 


in the United States. 


Capital and Surplus, $16,000,006. 


The RUSSIAN COMMERCIAL 
and INDUSTRIAL BANK. 









CAPITAL PAID-UP &2,645,503 
RESERVE FUND.. £656,628 
ST. PETERSBURG. Moscow. PARIS. 


And over 100 Branches in Russia. 


LONDON OFFICES—75/76 LOMBARD ST., E.C. 


Telegraphie Transfers and Remittances made to 
Russia and all of the Continent. Purchase 
and Sale of Stocks and Shares, Dividends Collected. 
Drafts issued on all of the world. Also Cir- 
eular Letters of t. Commercial Credits opened, 
Foreign Money exchanged, approved Bills nego- 

Bills collected on the most favourable 
terms. Deposits are received for one year and 
ever at 4 per cent. per annum, and on current 
accounts interest is allowed at 2 per ceut. per 
anazum on the minimum monthly balances, 


HARRIS, FORBES & CO 


Successors to N. W. HARRIS & CO., New York ‘ 
Pine Street, Corner William, New York 


act as fiscal agents for municipalities Hi 
and corporations and deal in high grade 
municipal, railroad and public utility 


BONDS FOR INVESTMENT 


Cable Address: Saba New York | 
al aihesen one ie 














H. B. HOLLINS & CO., 
BANKERS, 
Corner Wall and Broad Streets, NEW YORK, 


issue Letters of Credit for Travellers available in 
all parts of the world. 

Draw Bills of Exchange and make Cable Trans- 
fers on the principal Cities of Europe, the West 
Indies, Mexico, Central and South America, Asia, 
and Australia. 

Execute orders for the Purchase and Sale of 
Stocks, Bonds, and all classes of Investment 
Securities on the New York Stock Exchange. 

Make collections in all parts of the world. 


THE WESTERN 
AUSTRALIAN BANK. 


Established 1841. 
Pald-— Capital .. -. £250,000 0 O 
(25,000 Shares of £10 each) 
Reserve Fund... -. £640,000 0 O 
Reserved Profits -. £11,984 00 
Reserve Liability of Shareholders, 


£250,000. 

Drafts issued, Remittances cabled, Bills negoti- 
ated or collected, Deposits received for fixed periods 
at rates to be ascertained on application, and all 
banking and exchange business connected with 
Western Australia conducted through the London 
Agents, The Bank of Adelaide, 149 Leadenhall 
street, E.C. 


NORDISKA AKTIEBANKEN FOR 


HANDEL OCH INDUSTRI. 


(Northern Joint Stock Bank for Commerce and 
Industry.) 


Established 1872. 
Capital paid up and reserve funds Finmarks 
34,000,000. 








Heap Orrice : 
HELSINGFORS, FINLAND. 
Branches in 4 places. 
Transacts all kinds of banking business. 
Collects bills in all parts of Finland at cheapest 


THE ROYAL BANK OF CANADA 


Established 1869. 


Capital Paidup ... $7,500,000 

Reserve Funds --. $8,800,000 

Total Assetsover ... $11 

Head Ofice: MONTREAL, 

H. 8. HOLT, BE. L. PHASE, 

President. Vice-President and General Manager, 
LONDON, ENG., BRANCH: 


2 Bank Buildings, Princes St., E.C. 
W. M. Borsrorp, Manager. 
James Maexiz, Joint-Manager. 


185 Branches throughout CANADA and NEW- 
FOUNDLAND; 23 in CUBA, PORTO RICO and 

DOMINICAN REPUBLIC; BAHAMA ISL Ds, 
assau; BARBADOS, Bridgetewn ; 

Kingsten; TRINIDAD, Port ef Spain and San 


NEW YORK AGENCY, Cor. William & Cedar. 
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Banks, “Kr. 


NEW YORK PRODUCE 
EXCHANGE BANK. 


CAPITAL ......¢1,000,000. 
SURPLUS - §500,000. 


Accounts of Banks, Bankers, and Firms received 
upon favourable terms, Oollections made and 
remitted for promptly. 


Careful attention given to the Purchase and Sale 
of American securities. Cable Transfers made. 


Loxpon Banxers—The London City and Midland 
Bank (Limited). 


STANDARD BANK 
oF SOUTH AFRICA 


(LIMITED). 
Bankers TO THE GoVERNMENT OF THE UNION OF 
Sours Arrica IN CaPE Province ; TO THE IMPERIAL 
GovVERNMENT IN SouTH AFRICA; AND TO THE AD- 
MINISTRATION OF RHODESIA. 


HEAD OFFICE: 

10 Clements lane, Lombard st, London,E.C. 
Hamburg Agency : 27 Alsterdamm. 
New York Agency : 55 Wall street. 

OVER 190 BRANCHES AND AGENCIES IN 


SOUTH AFRICA. 
Subscribed 


Pald-up Capital... ... 
Reserve Fund ... ee 
Uncalled Capital ee 


Boarp oF Directors: 
W. R. Arbuthnot, Jun. Esq.| Rt. Hon. Sir W. F. 
Edward Banbury, Esq. Soa 
Sir David Barbour, P.C., G.C.M 
\ Horace Peel, E ea. 
Robert E. Dickinson, Esq. | Rt. Hon. Lord Welby, 
Hon, Sir Charles W. G.C.B. 
Fremantle, K.C.B. 


EVERY DESCRIPTION OF BANKING BUSINESS 
transacted with the Cape Province, Natal, Orange 
Free State, Transvaal, Rhodesia, Nyasaland, 
British East Africa, Portuguese East Africa 
and the Belgian Congo, and with the Bank’s 
Agencies in Hamburg, New York and elsewhere. 

CURRENT ACCOUNTS are opened on the usual 


terms. 
DEPOSITS RECEIVED for fixed 
onan may be ascertained on application. 
ATED and COLLECTED. 
MAIL & TELEGRAPHIC REMITTANCES made. 
LETTERS OF CREDIT and DRAFTS os on 
the Branches and Agencies of the Ban 
THE BANK’S CIRCULAR LETTERS OF CREDIT 
are available all over the world. 
COMMERCIAL LETTERS OF CREDIT issued. 
PURCHASE and SALE of Stocks and Shares 


effected. 
DIVIDENDS, ANNUITIES, etc., received. 
BEXEOUTOR and TRUSTEE Business undertaken. 
The officers of the Bank are bound not to disclose 
the transactions of any of its customers. 
WILLIAM SMART, London Manager. 


BANCO DE CHILE. 


riods at rates 


LONDON AGENCY, 18 BISHOPSGATE, E.C. 


Chilian Dollars. 
Paid-up Capital ee $40,000,000 
Reserve Fund. . a 000,000 
Reserve Liability of Shareholders 40 
Head Offices: Santiago and Valparaiso. 
Branches in all parts of Chile. 
The London Agency transacts every class of 
Banking business with Chile. Current accounts 
also opened and deposits received. 


BANK OF MONTREAL. 


Established in 1817. 

Capital Paid up, $14,887,570. Reserve 
$15,000,000. Undivided Profits, gis B85, 185, 
HEAD OFFICE: MONTE: 
wihese ° cette: 

Rt. Hon, Lord Strathcona and Mount Royal, 

6.C.M.G., whe CV. ee pnb yer 4 By 
mt; Sir jouston, ice- 

President; EB 3. Greenshields, Rea. j Sir William 

Macdonald ; | James Ross, Eeq Hon. Robert 

Mackay; Sir Thomas Shaughnessy, K.C.V.O. ; 

David "Wrorrice, Esq.; C. R. Hosmer, Hsq.; A. 

Baumgarten, Esq. ; H. V. Meredith, Esq. 
General Tanager. 

H. V. MEREDITH, Esqa., MonrrTreat. 
Branches and Agencies throughout Canada and 
Newfoundland; also at New York, Chicago and 
Spokane in the United oon at Mexico City. 


R\. Hon. tout Strathcona a. Mount Royal, 

; Sir Thomas Skinner, Bart. 

WILLIAMS TAYLOR, Manager. 

¥F nancial vaguane of the Government of 
Dominion Sonate. 


business with all 
es ee ee mine and and the United 
Btates, ssues Ster Currency Drafts 
and Cable Transfers. 


London : Reunite ie eee ee a at St. Clements Press, 
lished by the Proprietors at Granville House, Arendal 
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THE NATIONAL BANK OF SCOTLAND, 
LIMITED. 
Incorporated by Royal Charter and Act of Parliament. 


Capital Subscribed, £5,000,000. 
RESERYVE FUND 


Paid-up, 21,000,000. 


Uncalled, 24,000,000, 
- £950,000. 


HEAD OFFICE—Eprmeoures. 


J. 8. COCKBURN, General Manager. 


GEORGE B. HART, Secretary, 


LONDON OFFICE—37 Nicholas Lane, Lombard street, E.C. 


.J. FERGUSON, Manager. 


BANCO |ALEMAN TRANSATIA 


tsche Ueberseeisc 
Subscribed, om Pe 
Paid-up capi 
Reserve Fund — 
Heap OFFIcE: 
BRANCHES : 
ARGENTINE: Bahia-Blanca, Buenos Aires, Cor- 
doba, Mendoza, Rosario de Santa Fé, & Tucuman, 
BOLIVIA: La Paz and Oruro. 
CHILI: Antofagasta, Arica, Concepcion, Iquique, 
Osorno, Santi Pode Valdivia, & Valparaiso, 
PERU : Arequipa, Callao, Lima and Truj 
URUGUAY: Montevideo. 


SPAIN: Barcelona and Madri 

BANCO ALLEMAO TRANSATLANTICO, 

BRAZIL: Rio de Janeiro. 

LONDON AGENTS: Deutsche Bank (Berlin) 

London Agency, 4 George Yard, Lombard st., E.C. 
Bills sent for collection, negotiated or advanced 


upon. Drafts, cable transfers, and Letters of 
Credit issued. 


NATIONAL BANK OF INDIA, 


MITED. 


nav OFnics 
26 BISHOPSGATE, LONDON, E.G, 
BRANOHBS: 
Calcutta Cochin (8.India) Newera Eliya 
Chittagong Zanzibar 
Rangoo: 


nm Mombasa 
ee British 


East 


Nairobi 
Aden an Africa 


Nakuru 
Aden Point Kisumu 
Colombo Entebbe 
Kandy Kampala } Uganda 
Jinja 
SUBSCRIBED CAPITAL ....00040+++42,000,000 


PAID-UP CAPITAL ..cccccccccceces 
Remave Woub->..ccccccccccc.. Mate 
London Bankers—Banx of Ergland; National 


Provincial Bank of . Limited; National 
Bank of Scotland, Limi 


_ibe Bank condos over desori; of Eastern 
ery iption 


P*Dopostie received for fixed periods at rates which 
rtained on aj a nog Interest pay- 

able 30th June and 3lst 
led they 


Current accounts are unl and, 
do not fall below £200, interest is allowed on the 


minimum monthly balances at the rate of 2 per 
cent. per annum. 


BANCA COMMERCIALE ITALIANA. 
Head Office: MILAN. 
LONDON OFFICE : 1, OLD BROAD ST., E.C. 
Manager : 
8. J. BIEBER. 
Sub-Managers : 
L., LICHTENSTADTER and E. GOLLMER. 


Alessandria, Ancona, Bari, Bergamo, Biella, 
Bologna, Brescia, Busto Arsizio, Cagliari, Carrara, 
Catania, Como, Ferrara, Florence, Genoa, Leghorn, 
Lucca, Messina, Naples, Padua, Palermo, 

P Pisa, Rome, Saluzzo, Savona, Ses 
Ponente, Turin, Udine, Venice, Verona, Vicenza. 


Agents and Correspondents in all parts of the World. 
FOREIGN BANKING IN ALL ITS BRANCHES. 


ANCO DEL PERU Y¥ 
LONDRES, LIMA, P: 

Subscribed and Paid-up Capital...8P500,000 

Reserve Fund ...........00: ceseeseeeSbO10,000 


BRANCHES IN; 
Pi 
Chiclayo, 
Trujillo, 
Huaras, 
Letters of Oredit, Drafts and Oable 


Transfersissued. Bills negotiated, advanced 
upon, or sent for collection. 


in London: London Bank of 
Mexico and South America, Limited, 94 
Gracechurch street, London, B.C. 


DUGALD SMITH, Assistant Manager, 


Subscribed Capital 
Paid-u 8,227 10 0 
Uncalled, including Reserve Liability 728,520 0 6 
Reserve Fund and Undivided Profits 145,042 a qn 
REMITTANCES made by CABLE. 
Drarts, LETTERS OF Crepit, and Crrcunar Norges 
issued upon Branches and Agents 
Bitts on Australasia NeGoTiaTED or sent for 
Cotteotien. 
EPOsITs REcEIvED for periods and at rates 
which may be ascertai rtained on application, and 


banking Business of every descri 
with Australia. 5 7 pion — 


na: pa 747 10 0 


a eee 
THE ANGLO-EGYPTIAN BANK LTD. 


SUBSCRIBED CAPITAL, £1,500,000. 
PAID-UP. .. . £500,000 | RESERVE FUND £640,000 


BRANCHES—Alexandria, | Cairo, Beni-Souef, Man- 


sourah, Port Said, Tantah, Z i 
Gibraltar, Paris. A agazig, Malta, 


BANKERS—The Bank of England, the London 
Joint Stock Bank. 
The Bank transacts every description of Ban! 
business in Egypt, grants Letters of Credit, 


affords facilities to travellers proceeding to Egypt 
and elsewhere. ” - 


Deposits received for one year at 4 per cent. per 
annum. 

Interest at the rate of 2 _ cent. per annum 
allowed on minimum monthly balances, provided 
they do not fall below the sum at £200. 

No. 27 Clement’s lane, Lombard street, EC. 


ENGLISH, SCOTTISH, AND 
AUSTRALIAN BANK, LTD. 


Head Office: 38 Lombard street, E.C. 

Subscribed Capital 
Paid-up Capital 
Further Liability of Proprietors .. 
Reserve Fund 

Letters of it and Drafts on the 
Branches and Agencies of the Bank in Australia 
can be obtained at the Head Office, or through 
the Agents of the Bank, in the chief Provincial 
towns throughout the United Kingdom. 

Remittances made by Telegraphic 
Transfer. 


Bills Negotiatea or forwarded for Collec- 


Banking and business of every 
description transacted with Australia. 


J. PATERSON, Manager. 


HONG KONG & SHANGHAI BANKING 
CORPORATION. | 


all paid 7 
ESERVE Funps. 
STERLING RESERVE HELD IN LONDON AT 
ExcHANGE OF 2s per $ = £1,500,000 
STERLING, INVESTED IN CONSOLS AND 
OTHER STERLING SECURITIES 


Capital, 15,000,000 


Silver Reserve. . ee 
$31,750,000 
Reserve Liability of Proprietors $15,000,000 
Court oF DIREcTORS = Heap Orsios In Hone 
ONG. 
Lonpon ComMMITTEE. 

Sir Thomas Jackson, Bart.,. Chairman: 
Henry Keswick, Esq. e Carl Meyer, , Bart: 
Wm. Gair Rathbone, Esq. J. R. M. Smith, a 

Deposits received for fixed periods at rates whi 
can be ascertained on application. Interest payable’ 
June 3th and December 3lst. 

Cc. 8. ADDIS, \ Managers in 
H. D. C. JONES, London. 
JOHN MACLENNAN, Acting Sub-Manager. 
W. M. BLACKIE, Accountant. 
31 Lombard street, London, E.C. 


UY Non BANK OF CANADA. 
(Incorporated 1865.) 


$3,500,000 
Total Assets, Mar. 3ist, 1912 ; 2 $59,000,000 
The Bank having over 250 Branches in Canada, 
rom Atlastio to Pacific, and Agents in all Wt 
Cities a 
a 


Manager. 
a. HART-SMITH, Assistant-Manager. 


irundal sree, Brand, W.6r—Saturday, July — ee 
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NORTH 
BRITISH 


AND 
MERCANTILE 
INSURANCE Go. 


in which ave vested 
the Shares of the 


RAILWAY 
PASSENGERS 


ASSURANCE CO. 


The Oldest Accident 
Office in the World, 


and of the 


OCEAN MARINE 


INSURANCE CO., Ltd. 


SATURDAY, 


ESTABLISHED 1809. 
FIRE, LIFE, 
ANNUITIES. 


Funds exceed £22,500,000 
Income exceeds £5,000,C00 


Chief Offices : 
LONDON & EDINBURGH 


Accidents of all Kinds 

Burglary — Motor Car Risks 

Workmen’s Compensation, etc. 
64, Cornhill, London, E.C. 


Marine & Transport 

Insurances 

2 & 3, Old Broad St., London, 
E.C. 


Chartered 1822. 


THE FARMERS’ LOAN 
& TRUST CO., NEW YORK. 


15 Cockspur St., S.W. 
LONDON: } 96 Old Brocd ‘Se, ELC. 


PARIS: 41 Boulevard Haussmann. 


Makes a speciality of the care and management of real and 
personal property in the United States for individuals, firms 
and companies, and will act as Agent, Custodian, Trustee or 

xecutor. 

Investments made in railroad and other securities. 

neome credited to drawing account or remitted or re- 
invested in accordance with owners’ instructions. 

Securities and bank balances of non-residents 


of the State of New York held in New York are no longer 


subject to the payment of inheritance taxes (death duties) 
in the State of New York. 


ALLIANCE 


ASSURANCE COMPANY, LIMITED, 
HEAD OFFICE: BARTHOLOMEW LANE, LONDON, E.C. 
ASSETS EXCEED £23,000,000. 


Chairman: 
Right Hon. LORD ROTHSCHILD, G.C.V.O. 


Among the classes of Insurance Business transacted by the 
pany are the following :— 
(1) LIFE INSURANGE, with and without Profits, with 
special provisions for the payment of Estate Duties. 
(2) FIRE INSURANCE of every description. 
(3) INSURANGES to cover Loss of Rent, Interest and 
Profit consequent upon Fire damage to property. 
(4) MARINE INSURANCE. 
(s) BURGLARY, THEFT AND PLATE GLASS 
INSURANCE. 
(6) ACCIDENT, including Personal Accident, Motor Car 
____ and Employers’ Liability Insurance. 

Fidelity Guarantee and Sinking Fund Policies are also granted. 
Applications for Agencies are entertained, and Prospectuses with 
Papers may be had on written or personal application, ~ , 

: ROBERT LEWIS, General Manager. 
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Position on the Rand .... 
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Transvaal Gold Production 
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| Booxs RECEIVED ..... re 
| New Caprrat Issums.... 
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Cheques and Post-office Orders to be made payable to the Pro- 
prietor of the ECONOMIST, Granville House, Arundel street, 
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THE MONEY MARKET. 


Tue demands for the Stock Exchange settlement have 
brought the market back to the Bank this week, and 
some short bills have been discounted at the central 
institution. Money has been needed. On Thursday and 
Friday call loans were 2} to 2} per cent., while 
the India Council renewed a fair amount at 2} per 
cent. for a month. At the same time discount quota- 
tions hardened until on Thursday 2}§ was the lowest 
rate for 60-day and three months bills. The Bank 
Return reflected the heavy repayment of loans from 
the Bank, seen.in a reduction of £11,821,000 in Other 
Securities. The payment of dividends on the Funds 
has reduced Public Deposits by nearly three and 
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a-half millions, and Other Deposits are therefore eight 
million lower at 440,355,000, which should be 
adequate now that the Stock Exchange settlement is 
over, especially as Government disbursements must 
increase. The Reserve is not as1nuch higher as might 
have been expected, the hame trade demands being 
apparently heavy. The Proportion is just over 50, 
which is lower than at this time last year. 


* * * ~ 


Our Berlin correspondent telegraphs :—The Bourse 
is very quiet, but prices are fairly firm. Iron and 
steel shares continue to enjoy favour upon home and 
foreign reports. Government securities are neglected. 
The private discount rate is 3}, and call loans are 2} 
to 3 percent. The London cheque is 20.475. 


* * * - 


Our New York correspondent telegraphs :—Money 
is hardening, and the banks are contracting loans to 
strengthen their reserves and so to offset absorption 
of money at the Treasury. Commercial paper is in 
better supply. Crop conditions continue to improve. 
Trade is quiet as usual in the summer vacation. Senti- 
ment would be more confident but for the timidity 
which exists as to political prospects and the Presi- 
dential Elections. 

* * * * 

Our Amsterdam correspondent writes :—Though 
some relaxation has occurred from the stringency pre- 
vailing at the turn of the half-year, when 5 per cent. 
was paid for accommodation, loans, both at call and for 
a month, are still in good demand at 4-44 per cent. 
This contrasts unfavourably with the rates ruling at 
the leading centres, but it looks unlikely that they can 
lend funds here, seeing that the heavy short-dated bor- 
rowing at present going on abroad is already making 
heavy inroads upon available supplies, whilst the posi- 
tion of the exchanges, which are in favour of this 
country, would expose foreign lenders to risk of loss 
when the time for repayment arrives. The Bank of the 
Netherlands’ position has deteriorated during the last 
few weeks to the extent of some ten million guilders 
in connection with private demands and Government 
borrowing for the July coupon on Dutch 2}’s. 
Gold coins to the value of 2,000,000f1 are said to have 
been shipped recently to the Dutch East Indies. Busi- 
ness on the Stock Exchange jis extremely dull. 
Numerous local issues, chiefly bonds of a Mortgage 
Bank operating in Transatlantic regions, and shares of 
home industrial concerns have been made during the 
last few weeks. Though of small importance indi- 
vidually, their total must represent a considerable 
figure. It is not surprising, in view of the exhausted 
condition of investment markets, that some of these 
have not met with success. The decline in Dutch 
Government securities has become chronic, and no 
longer attracts attention. The international financial 
situation is watched with some concern. 

Subjoined is our usual table of current rates :— 


BANK RATE and MARKET RATE. 
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THE NAVY AND FORBIGN POLICY. 


Mr Cuurcuitt had his field day on Tuesday at Spit- 
head. The nation was extremely hospitable. It gave 
a free trip to all members of Parliament and journalists 
galore, and the spectacle was, of course, immensely 
impressive. The fleet was so huge—there were 
so many miles of armour-plate—that simple folk 
wondered why this demonstration was required in 
order to promote supplementary Estimates. A corre- 
spondent who had particularly good opportunities of 
seeing the things that were to be seen sends us some 
impressions which go a little below the surface, and we 
should like to add here some further observations and 
reflections. It is common ground to every serious 
citizen, and has been for more than a century, that the 
taxpayers of the United Kingdom must be ready and 
willing to keep a fleet clearly and indubitably stronger 
than that of any other European Power. In the old 
days, from 1815 to 1870, the French Navy was the 
source of anxiety, and it was the maxim of all parties 
that we should be prepared to spend on our naval ser- 
vice £3 for every £2 spent by the French. This was 
considered to be an adequate margin, and we see no 
reason why that margin should be altered because Ger- 
many is now the second naval Power. On the con- 
trary, the multiplication of navies is a source of 
strength rather than weakness so long as our foreign 
policy is prudently conducted. The fact that France 
has a navy inferior in battleships but superior in 
cruisers and submarines to that of Germany is not a 
reason for fearing Germany more, but for fearing Ger- 
many less. In the same way the rivalry between Italy 
and Austria and Italy and France in the Mediterranean 
diminish whatever nervousness might be felt in that 
quarter. Again, the regrettable competition and the 
friction which from time to time makes itself felt 
between the United States and Japan, or between 
Japan and Russia in the Far East, does not in any 
respect menace British interests. There is ample 
opportunity for economy in the way of getting greater 
value for our money, and a similar policy is sug- 
gested by a general survey of armaments.  Ger- 
many has just dropped from an _ annual pro- 
gramme of four battleships to an annual programme 
of two battleships. It is only by a_ meddling 
and provocative foreign policy, by cultivating 
bad relations with other countries, that we can 
possibly bring ourselves into a position of danger so 
long as we pursue that Free-trade policy which makes 
every nation in the’ world the commercial friend of 
Great Britain and of India. We wish we could think 
better of the Foreign Office and its policy during the 
last few years. But we are afraid there can be no 
doubt that it has gone out of its way quite unneces- 
sarily to entangle us in European rivalries, jealousies, 
and complications. There are welcome signs in Sir 
Edward Grey’s speech on the Foreign Office vote last 
Wednesday that our Foreign Secretary is responding 
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to the appeal for improved relations with Germany 
which has come from all parties and all sections of the 
community. We hope also that the prospects of peace 
between Italy and Turkey are now brighter, and that 
the meeting between the Czar and the Kaiser will have 
contributed to that end. ’ 

But we would ask Sir Edward Grey very seriously 
to consider how he would answer the following ques- 
tion : ‘‘ When you came into office six and a-half years 
ago you and your colleagues were deeply pledged to 
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a reduction in armaments, and it was over and over 
again asserted by you and your supporters on the plat- 
form and in the Press that taxpayers should be re- 
lieved and social reforms promoted by a wiser and a 
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friendlier foreign policy. It is fair, therefore, to judge 
your foreign policy by expenditure on wars and arma- 
ments. Of war certainly we have been free, and that is 
all to your credit. But what about armaments?” In 
the last four years, on the Prime Minister’s own ad- 
mission, there has been an addition of over 13 millions 
sterling, which equals the interest charged upon the 
greater part of the National Debt. It is a prodigious, 
unparalleled, and appalling addition to the dead- 
weight burden of the country. If such a sum could be 
applied year after year to the relief of taxation, to the 
destruction of slums, to the improvement of housing 
and health, we may be sure there would soon be com- 
paratively little heard of industrial friction and of the 
disastrous strikes that are upsetting our home and 
foreign trade, and injuring those good relations be- 
tween labour and capital which are so necessary to 
popular welfare. We shall look forward to the future 
with undisguised dismay, unless men like Mr Asquith 
and Sir Edward Grey and the rest of our political 
leaders open their eyes to the international situation 
and take prompt measures to find an international 
remedy. What last week we called the orgy of arma- 
ments threatens to sponge up the liquid capital of the 
world, and to bring about a financial crisis of the first 
magnitude. There must be some limit to the demands 
of the Admiralty and the War Office upon the luxuries 
of the rich and the comforts of the poor. Where is that 
limit to be found? Do our rich merchants and manu- 
facturers, upon whose capital and enterprise so much 
depends, regard with complacency the introduction of 
a fiscal system like that of Japan, where the income-tax 
is graduated up to §s in the pound? Or do they think 
that with the labouring classes already in revolt against 
the rise of prices they can safely support the attempt 
of the Tariff Reformers to exact larger contributions 
from the poor by an indefinite increase in the cost of 
food and the other necessaries of life? If they do not, 
and if the Prime Minister and his colleagues recognise 
the gravity of the situation, we would commend to 
them a proposal frequently put forward in these 
columns, and very happily stated by Mr Ponsonby ‘n 
the course of his admirable speech in the Foreign 
Office debate. ‘As this country,’ he said, ‘is re- 
sponsible for the great increase in the expenditure on 
armaments which has seized the whole civilised world, 
our Government should on its own initiative propose a 
conference in Europe for the limitation of this expendi- 
ture... I should like to see a Conference on this 
particular point alone, initiated by the British Govern- 
ment, and with the Foreign Powers brought in to talk 
the matter over.”’ The same idea was put forward by 
the Czar when he summoned the first Hague Conference 
14 Or 15 years ago. The argument was powerful 
enough then ; it is now doubly as strong, because the 


cost of naval armaments to many of the Powers has 
doubled in the interval. 





COLONIAL PREFERENCE AND BRITISH FOREIGN 
TRADE. 


Upon the assumption that a daughter (colony) is in- 
finitely wiser than her old mother, it is only naturfl, we 
Suppose, that a Colonial Minister finding himself ‘n 
London should ‘‘ spread ’’ himself politically and com- 
mit what would be furiously resented as an improper 
intrusion into party politics if it happened the other 
way about. A particularly glaring example is that of 
Mr George Foster, now one of the Imperial Trade Com- 
mission, who has been telling the British public all 
about the fiscal question. He probably already knows 
Something about the Canadian tariff, and what it has 
done for prices and trusts, for he is the new Canadian 
Minister of Trade and Commerce. But to judge from 
his speech after a luncheon at the Constitutional Club 
on July 2nd, he is still entirely in the dark as to the 
Causes of British prosperity, and the reasons why, from 
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our overflowing surpluses of shipping and commerce, 
we are able to provide the huge annual deficiencies of 
Canada’s Government and municipalities, to say 
nothing of her railway requirements. If considerations 
of delicacy had restrained Mr Foster from mixing in 
our party politics, we should not have troubled about 
his economics. As it is, he cannot plead exemption. 
We are sure that he means well and is a good patriot 
according to his lights. But his political indiscretions 
make it very just and proper that his economic errors 
should be refuted. 

Let us begin by pointing out that Mr Foster would 
be doing Canada the greatest possible disservice if he 
could persuade Great Britain to take a leaf out of 
Canada’s book. At present we provide Canadian 
wheat, wood, cheese, butter, fruit, pulp, &c., with a 
free market, while Canada protects herself by a pretty 
high tariff against nearly all the goods that Great 
Britain sends her in exchange. We can imagine the 
wail that would go up from Nova Scotia and Ontario 
and British Columbia if their fruit and other produce 
were excluded by a “‘ preferential’’ tariff from the 
London market. But that may pass. Let us take the 
theory as it stands. Mr Foster’s main idea seems to 
be a misapplication and distortion of Adam Smith’s 
theory of capital. Adam Smith says that a manufac- 
turer would rather sell his goods at home than abroad 
if the profits are equal, for the simple reason that the 
transaction is shorter and the risks less. And, of 
course, by ‘‘ abroad’’ he means either in a foreign 
country or in acolony. Indeed, one of his illustrations 
is from colonial tobacco. We will not here enter into 
the mystery of the ‘‘ two capitals theory,’’ beyond say- 
ing that if it has any value, it applies just as much to 
Canada as to Germany. To say that it is more profit- 
able to sell a thousand pounds’ worth of West Riding 
cloth to Montreal than to Hamburg is absurd. But 
Mr Foster would have us believe that by substituting a 
sale to Canada for a sale to Germany we should double 
our trade! If Mr Foster regards Canada and Great 
Britain as one country, we wish he would say so, and 
explain why, if Ontario’s trade with England is as good 
as with Quebec, he does not either remove the tariff 
against England or erect a tariff against Quebec. That 
Mr Foster, at the luncheon in question, did regard the 
whole British Empire as one economic area, appears 
to flow from the following sentences :— 

You may exchange your manufactured product for a 

manufactured product from Russia or from Germany or from 
the United States, and the man who looks upon commerce as 
simply an interchange says that that is commerce and that 
things are flourishing. On the other hand, you may inter- 
change your finished products for finished or other pro- 
ducts from Australia and from Canada. (Cheers.) There 
is a difference between the two. In the first place, this 
country, this Empire, gets the advantage of that one pro- 
duction and all that is involved init. An alien and foreign 
country gets the advantage of the other production; but if 
you interchange between two different parts of the Empire 
two productions, the accumulated benefits and profits of both 
belong to the Empire. 
We welcome Mr Foster’s adhesion to the idea of free- 
trade within the Empire, though he has not arrived at a 
complete theory, for he observed :—‘‘ Sometimes I have 
heard people say, ‘ Why have you compelled commerce 
to be restricted within the boundaries of a nation? 
You cripple it, rob it of its wideness, its scope, and toa 
certain extent of its efficiency.” That may be with 
small countries. Is it so with the British Empire? ”’ 

Mr Foster’s contempt for foreign trade is immense, 
for we find him saying, ‘‘ Commerce is a wonderful 
thing. Develop it as you may within your own bounds, 
there will be drippings in every possible and conceiv- 
able direction. You will not be cut off from the 
world.” Perhaps it might be worth while for Mr 
Foster to ascertain the present size of these ** drip- 
pings” of foreign trade. The following figures show 
our total foreign trade with Canada, the British 
Empire, and the rest of the world for the past fifteen 
years :— 
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BriTIsH FoREIGN TRADE. 
(Exclusive of Bullion and Specie.) 
(000’s omitted.) 
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| With . 
| With | % ot | Whole | % of | pith 1% of 
Canada Total.) British | Total.) (Ort Se,,| Total. 

| Empire. 7 

oo 
554,190 | 75-0 
665,725 | 760 
722,035 | 742 
884,310 | 73-0 


183,998 | 25-0 | 
211,724 | 24-0 | 
250,582 | 25:8 
328,093 | 27:0 | 


Pretty substantial drippings these. The foreign drip- 
ping is 18 times as heavy as the Canadian fat, and 
over twice the total Imperial fat. The preferen- 
tialists are asking us to penalise three-quarters of 
our customers for the supposed benefit of the other 
quarter. For that is what their demands amount to. 
Foreign goods are to be excluded or taxed heavily, 
while colonial goods are taxed less. 

Let us turn from Canada to South Africa. A corre- 
spondent sends us the following account of the work- 
ings of another preferential arrangement :—‘‘ It is now 
nearly ten years since Lord Milner induced South Africa 
to grant a preference to imports from the United 
Kingdom, and it is six years since South Africa com- 
pleted its preferential arrangements with Canada, Aus- 
tralia, and New Zealand. These arrangements, though 
described by our then statesmen as triumphs of 
diplomacy, destined to substitute the wines of the Cape 
for those of France on the tables of the Dominions, and 
so forth, were a good deal criticised at the time, and 
were compared to the famous deal in green spectacles 
in the ‘ Vicar of Wakefield.’ The authorities have con- 
cealed the facts in regard to the actual transactions 
consequent upon these arrangements with jealous care. 
A return was reluctantly furnished when the experi- 
ment was just under weigh four years ago, and now 
our Minister of Commerce has given a sort of a return. 
The following facts emerge :— 


Amount of Customs Duty REBATED. 


In Favour of South 
By South Africa. African Goods. 
In Account 1908. 1911. 1908. 1911. 
With— £ £ £ £ 
Canada ROI88 2ss. MS case oe Asse 868 
Australia 41,825 .. 45,918 9,005 1,112 
New Zealand.. 1,879 919 1,347 4,765 
Tete 2.2%. 63,093 6,745 


53,866 .... 10,397 

In addition to this, the amount of duty rebated in 
respect of goods imported from the United Kingdom 
was, during last year, £538,033. This considerable 
sum may possibly tend to lower prices by an infinitesi- 
mal amount, but in the main it is a bonus from our 
Treasury transferred to the pockets of various ad- 
mittedly excellent business people in the United King- 
dom. No doubt the transaction serves as a solatium 
for the Imperialist Tariff Reformers, who observe that 
the sum involved is about six times as large as the sum 
which we contribute in a more humdrum fashion to the 
Imperial Exchequer in recognition of our very 
genuine acknowledged debt to the Navy. As regards 
our sister Dominion, it will be perceived that the 
figures are not what would generally be called buoyant, 
more particularly when it is borne i mind that between 
1908 and rg11 our total imports rose from £ 25,482,000 
to £38,035,000, and our total exports from 

44,232,000 to £57,308,000. It will also be noticed 
that, while the amount we give has increased, the 
amount we get has diminished, and that, whereas in 
1908 we gave five times as much as we got, we now 
give nine or ten times as much. Altogether we pay 
about £538,000 a year on account of Lord Milner, and 
£56,000 on balance on account of the green spectacles, 
and for the sake of a little experience. Our rather dull 
intellects have not yet succeeded in measuring the pre- 
cise amount of additional devotion to the Empire which 
these adventures have generated in this country. 
Fortunately, perhaps, we are well aware of other 


benefits which the Empire has conferred upon us, and ! 
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which we are better able to appreciate.’’ What is the 
use of a policy which creates all this grumbling? British 
taxpayers lose a million a year in supporting the South 
African garrison. Our South African fellow-citizens 
lose, they say, half-a-million a year in rebates to certain 
favoured British interests. Let us drop the garrison, 
and let them convert their preference into a substantial 
contribution to Imperial defence. 


AMERICAN POLITICS AND THE STEEL TRUST. 


Ir the Roosevellians *‘ bolt’? and carry out their 
design of creating a third party, the struggle for the 
Presidency of the United States will take the form of a 
three-cornered fight between Mr Taft, Colonel Roose- 
velt, and Governor Woodrow Wilson. But it would 
not be surprising now if there were to be a straight 
fight between President Taft and Governor Woodrow 
Wilson. It appears that Mr Roosevelt made a gigantic 
effort to secure the nomination: it is stated on good 
authority that $2,850,000 were raised for the purpose, 
mostly by half-a-dozen millionaires, who contributed a 
quarter of a million apiece. There was no enthusiasm 
for President Taft, and we are assured that, but for 
Mr Roosevelt’s attack, he might not have been re- 
nominated. When the attack began, however, a num- 
ber of staunch constitutional Republicans determined 
that President Taft must be supported, in order to 
crush the third-term pretensions of the ex-President. 
The defeat was crushing; for Mr Roosevelt will have 
no chance at all without the Republican machine. 
Moreover, he has lost the genuine Progressives, who 
fought under the banner of Senator La Follette. The 
general opinion in the United States is that the Demo- 
crats are pretty sure to win. But President Taft will 
have behind him the whole of the Conservative forces 
in the United States, including the Protectionist 
interests, which are, of course, enormously powerful. 
Governor Wilson cannot hope to propitiate the Pro- 
tectionist vote, even if he wanted to; and, therefore, 
his best policy will be to convince the people that he 
will make prompt and substantial reductions in the 
tariff, and so reduce the high cost of living. 

The humble voter’s influence over American party 
politics is very small. Hence it has been possible to 
build up the tariff of the United States to heights 
beyond the dreams of human avarice. Now, however, 
the Republican party has for the first time promised 
a reduction of duties, and the Democratic platform 
promises tariff for revenue only. The Trusts are still 
hated, but the American public is beginning to regard 
attacks on the great industrial concerns under the 
Anti-Trust Law with indifference. The suits against 
the Standard Oil and Tobacco Companies were success- 
ful, but their results were not at all useful from the 
consumers’ point of view. The disintegrated stocks 
were actually valued on the market above the price 
they had commanded as a single security, and busi- 
nesses which had been welded into one corporate 
whole could not be split into a score of competitors by 
a judicial decree. 

So the prosecution of the Steel Trust, even if pushed 
through to a successful conclusion, is not really a 
serious factor in the market valuation of steel stocks. 
The ability of the Trust to meet competition by the 
independents and to face a reduction in the protective 
duties is of much greater importance. The question is 
what are the relative costs of production of the Steel 
Trust and its competitors on the one hand and how 
far a general reduction of the tariff would enable the 
Trust to meet foreign competition on the other. These 
at present are more matters of surmise than of calcu- 
lation. The Steel Corporation’s profits since its forma- 
tion were estimated by the investigating committee 
to have averaged 12 per cent. per annum on its total 
actual capital ‘invested in tangible assets. It may 
perhaps be admitted that during this time the Corpora- 
tion was successful in holding prices to a higher level 
than that which now rules. Also, in spite of the very 
large sums spent on extending the Corporation’s plant 
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and capacity out of earnings, its share of the whole of 
the United States steel trade has decreased in the past 
ten years. The high prices have encouraged competi- 
tion from within, and the result is seen in lower prices. 
Now that the Corporation has had to reduce prices it 
has not done so in vain; its monthly statement shows 
that its order book is well filled, and its capacity is 
almost fully occupied. The quarterly statement of 
earnings will be of more than usual interest, for it will 
indicate how the Corporation fares under an active 
demand with lower prices. It is said that the net earn- 
ings will reach about $25,000,000, or $7,000,000 more 
than for the March quarter, when the common stock 
dividend was paid out of surplus, the profits of the 
quarter having been insufficient to pay more than the 
bond interest and preferred stock dividend. Net earn- 
ings of $25,000,000 would suffice to pay the preferred 
dividend and about 54 per cent. per annum on the 
common stock. If this may be taken as an average 
figure Steel stocks are not over-valued at present 
prices. : 5 

But the future holds the more uncertain quantity of 
tariff changes. All the Steel Corporation’s plans seem 
to have been drawn on the basis that steel prices would 
be higher than they are now. In many cases it paid 
high prices for its ore lands, and consequently is 
saddled with a high cost for its raw material. Should 
the tariff on iron and steel manufactures be reduced, the 
American steel industry, as a whole, will be faced with 
the necessity of meeting competition with the products 
of foreign manufacturers whose costs have not been 
inflated. Should the tariff reduction be made general, 
the cost of living in America would be proportionately 
reduced, and a general reduction in wages would 
theoretically be possible. But even now American 
industry suffers as much from labour unrest as does 
that of Great Britain, though labour is not so solid in 
America. Owing to the great size of the country con- 
ditions of employment vary in the same trade, and the 


|| sympathetic strike is not so common as it is here. 


Violence is perhaps more frequent, for employers do 
not wait for the aid of the authorities when their pro- 
perty is threatened with destruction, but use loyal em- 
ployees and higher paid ‘‘ guards”’ to defend their pro- 
perty with firearms, which the guards do not hesitate 
to employ. 

An instructive statement has just been issued by the 
Steel Corporation in the form of a reply to an article in 
the American Magazine, which apparently attacked the 
Steel Corporation’s employment system. This state- 
ment is a report by a committee of five officers and 
stockholders of the corporation, and naturally one may 
suppose places the corporation in the best light. In 
America workmen’s compensation is not upon so 
favourable a basis to the workman as it is here, and 
therefore more should be done by the employer in the 
way of alleviating distress caused by industrial acci- 
dents. The figures quoted in the Steel Corporation 
committee’s report certainly seem to indicate that acci- 
dents are less numerous and relief benefits are greater 
than they used to be. But there is also evidence that 
practices vary in the different mills of the corporation’s 
subsidiaries, and the committee recommends that all be 
brought into line in the matter of conditions of work 
and employees’ benefits. 

A portion of the report gives some figures of the cor- 
Poration’s plan for inducing employees to become 
holders of preferred stock. It is stated that at De- 
cember 31, 1911, 24,588 employees were stockholders 
holding 102,245 shares of stock, but immediately fol- 
lowing this the report states that ‘‘ in response to the 
1912 circular concerning employees’ stock distribution, 


the following table shows the subscriptions there- 
under :— 


Number of Number of 
Employees Shares of 
Employees receiving:— Subscribing. Stock. 


Less than $800 per year...... 15,349 .... 17,233 
$800 to $2,500 per year ...... 20,096 .... 35,255 
Over $2,500 per year ........ 1,501 .... 8,866 


Total cccccscccscecs 36,946 .... 61,354 





How these two statements are to be reconciled does not 
appear, nor is it stated how employees acquire the 
stock. Is it purchased for them at market prices? 

All this. goes to show that the Steel Corporation is 
doing its best to secure the loyalty of its employees, 
and how to begin a policy of economy in labour costs 
would be a difficult problem for its leaders. 

Times of change are always difficult, and a lowering 
of the United States tariff on all imported manufactures 
would undoubtedly cause temporary dislocaiion of 
American industries. The dislocation would probably 
be least felt were the reduction to be made gradually 
and general throughout all the schedules. How far the 
reduction will actually be taken remains to be seen. 
The protected interests are very strong, and the average 
American does not belieye that he would be better off 
with lower prices and lower wages. The Steel Cor- 
poration, therefore, is not likely to have to meet any 
violent changes in labour or market conditions. What 
must be realised, however, is that it is losing its mono- 
polistic character in the United States, and is having to 
meet a more natural level of prices so far as prices can 
be natural behind a high tariff. 

We append a summary of the prices of the Steel 
Corporation’s securities at various times :— 








Present 
|Highest|Lowest Highest |Cowest 'Highest Lowest.| Priee. | Yield. 


| —s | 
| | | | | 

5% Bonds.| 103 | 8g | 112 | 105% | 1124 | 102 1066 «| 414 3 
7% Pid. Stk; 111 | 81 | 134 | 1 | 106 1134 |6 3 3 
Common .| 51% | 208 | 968 | 423 | 84 538 724 618 0 




















The year 1907 was the low-water mark of most Ameri- 
can prices, but Steel common had been as low as 8}$ 
in 1904, when the dividend was passed. In 1909 prices 
went to the highest point of the last decade, and the 
common reached 965g. The yield on the common stock 
is none too high when we remember that the last 
quarter’s dividend was not earned at all, and is hardly 
likely to have been earned in full in the quarter now 
ended. But as there is over £100,000,000 of common 
stock the preferred dividend is fairly safe, and that 
stock is not dear on its investment merits. There is 
the risk, however, that it might be retired at par in the 
event of dissolution. 





THE COAL MINES AND THE MINIMUM WAGE 
AWARDS. 


Tue District Boards created under the Coal Mines 
(Minimum Wage) Act have now completed their work, 
and the last of the awards of the independent chair- 
men, that of Lord St Aldwyn for the South Wales and 
Monmouthshire coalfield, was issued this week. The 
chief results of those awards are summarised in the 
following table :— 
























Coal-getters (Piece Day 
District. Workers). Wagemen 
——_ Conceded. 
| Demanded. | Conceded. 
South Wales..... eseceee| T/14—7/6 6/103 | 4/6 and 4/9 
Northumberland ........ | 6/—7/2 5/6 4/9 
Durham ....-+-eeseeeeees 6/1 5/6 4/9 
Scotland.......+++ cocceel 6/ 5/10 4/9 
North Staffordshire......| 6/—7/ 6/ 5/ 
Leicestershire ...++e+++s) 7/2 6/2 4/10 
Cumberland .....-- | 6/6 5/6 3/9—-4/9 
Lancashire....-- gageneee 7/ 6/6 
South Yorkshire ........! 7/6 | 6/9 5/ 
West Yorkshire ........| 7/6 | 6/8 4/10 and 5/ 
Cleveland ....cesccccess 5/10} 5/4 4/3—4/6 
South Derbyshire ...... 6/6 6/ 46 
Derbyshire ....+.s+++e- 7/14—7/6 6/—7/ |. 4/6—49 
South Staffordshire and 
East Worcestershire ... 6/ —7/ 5/11—6/2 3) —4/9 
Cannock Chase......++++| 6/ —7/ 6/3 4/6—4/9 
North Wales....+.+++++-| 6/ 6/ 4/9 and 4/10 
Nottinghamshire ......| 7/6 6/3—7/3 4/5—4/10 
Shropshire........- coceel 6/ —7/ 6/ 4/6 and 4/9 
Warwickshire ....... wee} 6 —7/ | 6/1 4/6 
Forest of Dean......++++| 5/10 5/ 8 1/34—4/9 
Somerset .....-seeeeees I 4/11 3/3 and 3/5”! 3/ —3/5* 


ee 





*Plus percentages under local agreements. 


ll 














































IE ETT 


Bg .-- THE ECONOMIST. 


The rates given in the first column are those formu- 
lated by the Miners’ Federation of Great Britain at the 
national delegate conference of mines held at the 
Westminster Palace Hotel, on February 1st and 2nd 
last. They were not in every case the rates demanded 
by the miners in the District Board negotiations. In 
many coalfields the men asked for higher rates. For 
example, the South Wales miners asked for a mini- 
mum for coal-getters of 8s a day; in Nottinghamshire 
they demanded 8s 3d; in North Wales 7s; and in the 
Cannock Chase district 7s 14d. When the Minimum 
Wage Bill was before Parliament it was made clear 
by the Prime Minister that the men were at liberty to 
put in what claims they liked to the District Boards. 
The Government refused on grounds no less of ex- 
pediency than of principle to embody any particular 
rates in the Bill; and the pnly direction which they 
considered wise to incorporate in the measure was one 
stating that ‘‘ nothing in this Act shall prejudice the 
operation of any agreement entered into or custom 
existing before the passing of this Act for the payment 
of wages at a rate higher than the minimum rate 
settled under this Act,’’ and instructing the inde- 
pendent chairmen that “‘ in settling any minimum rate 
of wages the joint district board shall have regard to 
the average daily rate of wages paid to the workmen of 
the class for which the minimum rate is to be settled.”’ 
As a result, the workmen reverted to the schedules 
they had framed locally before the national executive 
assumed the responsibility of framing a national 
schedule in keeping with the spirit and letter of the 
resolution of the annual conference held at Southport 
last autumn, when a national strike was sanctioned in 
support of the demand for the establishment of mini- 
mum rates based on the existing district minima for 
coal-getters. In some of the coalfields the men sought 
for an advance in wages as well as the establishment 
of the principle of a minimum under the cloak of that 
resolution ; but from that attempt the Miners’ Federa- 
tion of Great Britain dissociated itself, and in the teeth 
of the opposition of South Wales formulated the 
schedule of February last. In the second column of 
the above table we give the rates fixed by the inde- 
pendent chairmen for coal-getters only, and in the 
third the rates fixed for those lower-paid workmen on 
whose behalf the Miners’ Federation demanded a 
minimum of ss a day. 

In addition to these rates, special rates at lower figures 
have been fixed for small collieries in several of the 
coalfields. In Northumberland special rates for small 
pits have been fixed at 5s; in the Cheadle district of 
North Staffordshire at 6s; in the Furness Vale, High 
Lane, and Darwen divisions of Lancashire at 5s 6d 
and 5s 9d; in the ganister mines of Yorkshire at 5s 6d; 
in the Hanwood district of Shropshire at 5s; and in the 
Pembrokeshire collieries of South Wales at 4s 6d. In 
the Lancashire and Cheshire coalfield, moreover, the 
custom of supplying free coal or coal at less than cost 
price to married men has been discontinued. - In the 
other districts the old customs have been maintained, 
and in some of these districts the monetary value of 
these local customs is placed at between 9d and Is a 
day. It will be seen from the table that the miners 
have not secured the rates for which they struck work, 
and next week they will lay their grievance before the 
Prime Minister. They will urge that the independent 
chairmen have ignored the intentions of Parliament by 
fixing the rates of the lower-paid men at less than 5s 
a day, and they will complain that the chairmen have 
misinterpreted the clause in the Act instructing them 
to “‘have regard to the average daily rate of wages 
paid.’’ It is their view that the minimum rates should 
have approximated the average of the actual earnings 
of each elass of labour and not of the day rates. Be- 
tween the two averages there is a wide margin, for 
while the average day rate of colliers may be, say, 
6s od, the actual earning of those workmen is 8s and 
more a day; but this was a point specifically raised 
when the Bill was before the House of Lords. The 
Government refused to embody in the Bill an amend- 
ment which they had provisionally accepted making it 
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clear that the ‘‘ average day rate’’ meant the “ pre. 
vailing day rate,’’ but they sent a letter to Sir T, 
Ratcliffe Ellis stating definitely that the meaning 
attached by the Government to the words was that |} 
they ‘‘ had no reference to the earnings of men at the |} 
piece rate, but to the day wage rate.’’ There are more |} 
seeds of trouble in the South Wales award, writes a 
well-informed Cardiff correspondent, than in any of the 
others. In the other coalfields the independent chair. 
men have merely fixed minimum day rates to become 
operative when such rates are not earned under exist- 
ing standard rates, plus percentages, or in conse. |} 
quence of causes over which the workmen have no 
control. The award of Lord St Aldwyn, however, 
creates new standard rates for no less than 44 classes of 
labour. In nearly every case these new rates are 
higher, and in a few considerably higher, than the old 
standard rates ; and the minimum payable to each class 
of labour will be these new standard rates plus the 
percentage additions payable under the Agreement of 
April, 1910. Under that Agreement the nominal mini- 
mum is 35 per cent. on standard rates, but certain re- 
strictive conditions make the real minimum 50 per 
cent., plus the standard rates, while it may advance 
to 60 per cent. It is thus a minimum which will 
change with each rise or fall in average selling prices 
equivalent to percentages between 50 per cent. and 
60 per cent. Such an arrangement destroys the basis 
on which the Agreement was based in 1910, and unless 
the safeguards prove effective it is to be feared that 
fresh negotiations may have to be reopened to amend 
the existing agreement. 


FOREIGN TRADE IN THE HALF-YEAR. 


Tue foreign trade figures for the half-year are, upon 
the whole, a consoling commentary upon the 
industrial strife and dissensions which have pre- 
dominated more or less throughout the period. For, 
reckoned by values, at any rate, the totals are greater 
than those of the same period last year, not only in the 
case of imports and re-exports, but for exports of 
domestic produce and manufactures as well. The 
increases, it is true, are not uniform, and while imports 
have risen by nearly 20 millions and re-exports nearly 
three millions upon a much smaller total, exports of 
British produce and manufactures are but 41,644,748 
higher than last year. The slow relative growth in ex- 
port values compared with imports indicates that there 
has almost certainly been a slackening in the expansion 
of our foreign investments. This would not necessarily 
be an unfavourable sign, were there sufficient indica- 
tions that larger sums have been invested at home. 
And certainly the figures published in the Economist a 
fortnight ago showed the new capital publicly sub- 
scribed for investment in the United Kingdom to have: 
been greater than last year—mainly owing to increased 
borrowing by dock, harbour, and shipping companies. 
There is a falling off in exported raw materials and 
manufactured goods’ which form the great bulk of 
our exports, and this leeway is only made good by an 
increase of over two millions in our shipments of food, 
drink, and tobacco, and rather over £600,000 in mis- 
cellaneous goods. It is, of course, those industries 
primarily affected by strikes that tend, on the whole, 
to drag down the export figures most, though the rule 
is to some extent modified by changes in values. Coal, 
coke and manufactured fuel declined 5,611,671 tons im 
quantity and £1,598,168 in value, the rise of price 
having to some extent compensated the fall in weight. 
Both before and after the strike coal shipments were 
on an exceptionally large scale in point of quantity @s 
well as value. Among the manufacturing industries 
most interfered with by the coal strike were the 1rom 
and steel trades, engineering, the pottery and glass 
trades, and the woollen and silk trades. For all of 
these the export figures show a decline. Here is 4 
list of the principal branches of manufacture, the ex- 
port of which has fallen off :— 
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Total 
Vv _ 


nm yarns and fabrics 53, 431, 427 
ete: yarns and fabrics .... 17,882,262 
Tron and steel and man; factures 21, 550, 651 
Earthenware and glass , 97,268 
Silk yarns and fabrics 1,000,147 85,599 
Machinery .....-- Shien ahawne 15, 689, 186 40, 222 


The decline in the value of cotton exports is to a large 
extent nominal, for last year’s bumper crop placed 
yalues on a much lower level. Production was not much 
| affected by the coal strike, but the cotton industry suf- 
fered at the beginning of the year from a dispute of its 
own in the weaving section of the trade. Apart from 
I this, however, the demand in Turkey, Egypt, and Italy 
i has been severely curtailed, owing partly, perhaps, to 
the Italo-Turkish War, and the diminished shipments to 
these countries more than account for the decline. Ex- 
ports to Egypt and Turkey, however, last year were 
abnormally large. Iron and steel goods were exported 
in large quantities during the strike, partly owing to the 
excellent demand abroad and partly to lower freights 
accepted by shipowners who could not get their custom- 
ary ballast, coal. But blast furnaces had been damped 
down and stocks fell very low, so that, even at higher 
prices, exports of these goods declined. The other 
branches of manufacture in the table above were all 
afiected by the coal strike, and though there would 
probably not have been an increase in all cases had no 
strike occurred, the export figures in these and other 
trades would certainly have been more favourable. 

On the side of imports, food, drink, and tobacco ac- 
count for a growth of over 8h millions, raw materials 
nearly 5 millions, and manufactured goods 6 millions. 
The rise in the price of sugar owing to last year’s 
shortage caused a big rise of over 43,000,000 in the 
value for a smaller quantity imported, and the nominal 
rise in the value of imported grain and flour is even 
greater. For raw cotton, on the other hand, an increase 
of nearly 14 millions does not reflect to the full extent 
the increase in quantities. Flax, hemp, and jute have 
been introduced in larger quantities and values,and other 
large increases have occurred under the head of oil- 
seeds and oils, manufactures of metal other than iron 
and steel, and leather and manufactures of leather. 

Before considering future prospects it will be useful 
to show in the form of a table the total imports, exports, 
and re-exports month by month since the beginning of 
1911, giving in each case the increase or decrease com- 
pared with the same month of the preceding year :— 


ey) + gale igi mamas Sc dl aT ak ie: eel aes aaa from 
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1636.56 
1,305,314 
"609,990 
95,956 


Imports. Exports. Re-exports. 


£ £ £ £ £ £ 
62,693,421 | + 6,783,737) 57,730,831 | +2,927,716| 8,641,472 |+ 494,308 


++ 56,071,259 | + 4,920,317) 35,653,120 | 
58,538,382 [+ 429,435 


40,863,912 
51,850,615 55,692,456 | 
53,932,092 


37,614,828 | 
51,102,539 36.113,150 
51,038,181 


54,607,636 
«+++ |50,£48,929 | —1,469,898) 36,082,700 
oe 53.679, 555 + 2,132,098 36,819,254 |— 
60,704,769 | + 2,694,147/43,546 | +5, $58, 071 : 673,407 
+++ 65,394.159 | + 1,304,307|40,986,391 | + 4,088,966) 7,834,229 
-- 64,957,887 | —4,171,574) 58,571,879 }+1 147,769 8,679,849 |—1,196,770 


67,002,582 | +4,309,161/40,416,812 | +2,609,981 ate 953,154 
59,719,722 | +3,648,463 ‘7,490,329 | +1,837 209|10,724,619 | + 730463 
.. 61,187,949 |S Sones 40,713,971 |— '149,941|10.865,706 ie teats 


.. 60,414,742 | +8,564,127| 32,887,127 | + 2,805,329|10.084 595,247 
5 1,130,632 | + 1,198,540) 38,852,475 | + 1,217,647|10,825, 163 | + 1,900 212 

50,668,135 |— '434,404|54,972,351 11,140,819) 5,738'549 '—3,014,839 

| The figures for the past six months show some re- 
| Semblance to those for the corresponding period of last 
} year in that the year began in both cases with sub- 
| Stantial increases in imports and exports, which gave 
| Way during the spring to less active trade. The weak- 
| Ress, however, has been rather less evident this year 
| than last year, though, as we have pointed out above, 
imports are better than exports; while a year ago ex- 
Parts were increasing more or less rapidly, and imports 
had declined as compared with 1910. The figures for 
June of the present year have been regarded in some 

| Warters as very unfavourable, especially as a year ago 
} fade was depressed by the Coronation and other in- 
fluences. The figures this year have been affected by 


the London dock troubles, which are no doubt re- 
§ponsible for the enormous falling off of 3 millions in 


—7,705,616 
| —1,297,651 
—3,527,278 
+ 1,664,173 


B55 | 
*780,541| 8,178,719 
—2, 556,183 6.649,132 
(007| 7,818,319 | + 1,010,210 
+ 673,616 
+ 375,623 
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the value of re-exports. A large proportion of these 
goods go through London, and the dock disputes have 
played havoc with the trade for the time being. The 
same influence has been at work to produce a decline in 
imports and British exports. A return to normal con- 
ditions in the Port of London would probably see a 
revival, for the general conditions of trade at the end 
of the half-year are, on the whole, very healthy. 


THE SMALL HOLDINGS MOVEMENT. 


THE progress which has been made in Small Holdings 
since the passing of the Small Holdings and Allotments 
Acts of 1908 and i910 is fairly creditable. There 
have been many complaints, indeed, of slowness 
and procrastination, but those who are dissatisfied 
with what has been done should read the annual report 
on Small Holdings which was Tecently issued 
by the Board of Agriculture. It is an encourag- 
ing document, and those who are responsible for the 
carrying out of the work are, on the whole, to be con- 
gratulated on having achieved substantial results, often 
in the face of much opposition and unfair criticism. 
During the past year the staff of the Land Division of 
the Board has been increased, and the country has 
been divided into eight divisions, each division being 
placed under the charge of a Small Holdings Com- 
missioner resident in the neighbourhood. 

Up to the end of 1911 124,502 acres had been 
actually acquired, or agreed to be acquired, for small 
holdings by County Councils in England and Wales, of 
which 78,871 acres had been purchased for 42,493,121 
ond 45, ‘631 acres leased for rents amounting to £55,637. 
Of this land 94,154 acres had been actually let to 
6,916 individual small holders and 186 acres sold to 
13 small holders. In addition, 4,597 acres had been let 
to 39 Co-operative Small Holdings Associations, who 
had sub-let the land to 732 of their members, and 2,644 
applicants had been provided with over 32,000 acres 

by private landowners direct, mainly through the in- 
strumentality of the councils. Land acquired, but not 
yet let in small holdings, will probably provide for 
another 2,000 applicants. Councils of county boroughs 
have acquired 1,303 acres, which are let to 161 in- 
dividual small holders and 63 members of co-operative 
associations. Thus the Act has resulted in the pro- 
vision of land for 12,529 applicants in four years. 
Fresh applications were received by County Councils 
during 1911 from 4,301 individuals and 27 associations. 
Of the individual applicants 58 desired to purchase 
holdings, 13 wished to hire or purchase, and the re- 
mainder wished to hire. The total quantity applied for 
was 77,425 acres. During the four years since the Act 
came into operation applications have been received 
from 35,187 individuals and 61 associations, and the 
total quantity of land applied for amounts to 584,802 
acres. Considerable deductions must be made from 
these figures in respect of applicants who are either 
unsuitable or have applied for more land than they have 
capital to manage, and a large number of other appli- 
cants cannot be provided with land at the rents which 
they are prepared to pay. Of the applicants who 
applied during 1911, 2,544 individuals and 16 associa- 
tions have been provisionally approved as suitable for 
a total quantity of 43,338 acres. The proportion of 
applicants who desire to purchase holdings still remains 
very low, being only 2.12 per cent. of those who 
expressed a definite preference on the subject. 
Norfolk, which has always taken the lead in ad- 
ministering the Small Holdings Acts, supplied the 
largest number of fresh applications last year, namely, 
284. Other counties in which over 200 fresh applica- 
tions were received, were Bedfordshire, with 220; 
Somerset and Worcester, with 219; Hunts, with 208; 
and Cambridge, with 207. All of these are counties 
which have taken an active part in providing small 
holdings, and a striking feature in these and other 
counties is that a considerable number of the fresh ap- 
plications have come from men who are already tenants 
of small holdings under the Council, and whose success 
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has been sufficient to induce them to apply for an | 
addition to their present holdings. In three counties 
the total number of applicants since the Act came into 
operation has exceeded 2,000, the figures being :— 
Norfolk, with 2,358; Somerset, with 2,325; and the 
three divisions of Lincolnshire, with 2,142. The pro- 
portion of applicants to population is highest in the 
Isle of Ely, where there have been 1,836 applications in 
the last four years. Of the 4,301 new applicants last 
year, 1,191, or nearly 28 per cent., are described as 
agricultural labourers, but the classification is 
necessarily not very exact. For the Isle of 
Ely 158 out of 167 are described as agricultural 
labourers, whereas in Norfolk the number is 
only 62 out of 284. Since the Act came into opera- 
tion the total number of applicants who have been 
provisionally approved as suitable is 19,716 individuals 
and 17 associations; but these figures do not include 
any applicants in the county of Notts, where it has 
not been the practice to approve any applicants until it 
is probable that land can be acquired for them. Speak- 
ing approximately, about half of the total number of 
applicants are returned as provisionally suitable in 
regard to their character, experience, and capital re- 
sources ; but, of course, it does not follow that holdings 
can be provided for all these applicants in the localities 
they desire or at the rents they are prepared to pay. 
The largest number of provisionally suitable applicants 
come from Somerset, where they number 1,384, while 
in Norfolk there were 1,267, in Cambridge 1,253, in 
the Holland Division of Lincolnshire 830, in the Lindsey 
Division 766, in the Isle of Ely 730, and in Worcester 
600. In Wales the largest demand comes from Mont- 
gomery, where 248 applicants have been provisionally 
approved. The quantity of land acquired by County 
Councils during 1911 was 36,358 acres, of which 25,994 
acres were purchased for £848,845 and 10,364 acres 
were leased for rents amounting to £11,861. These 
figures show an increase of 3,000 acres over the quan- 
tity acquired during the previous year. 

The average size of the holdings provided in England 
and Wales is between 13 and 14 acres, but the average 
varies very considerably in different parts of the country. 
In Wales the average size is 33 acres, and in the 
county of Cardigan it is over 76 acres, largely because 
much of the land is mountain grazing, which can be 
let at a very low rent per acre. In England the average 
size of the holdings provided varies from five acres 
in the Isle of Ely and Worcestershire and seven acres 
in Cambridgeshire to 32 acres in Northumberland and 
the North Riding of Yorkshire. Returns have been 
obtained from County Councils of the number of pro- 
visionally approved applicants, remaining on _ their 
books at the end of the year, for whom land had not 
been acquired. The figures returned show a total of 
8,548 individual applicants and eight associations who 
require in all 134,602 acres. The corresponding 
figures at the end of 1910 were 8,168 applicants and 
seven associations for 127,256 acres. It is clear, 
therefore, that Councils, so far from reducing the 
number of the outstanding applicants, have been 
unable to keep pace with the increasing demand. 

The Board of Agriculture has made inquiries from 
County Councils whether they are satisfied with the 
cultivation of the small holdings they have established, 
and whether the rents have been punctually paid, and 
the replies received are, on the whole, extremely satis- 
factory. The severe drought last summer proved a 
great handicap to many of the small holders on the 
lighter lands and in the grazing and dairying districts, 
but in spite of this the rents as a rule have been 
punctually paid, and there have been very few failures. 
The small holdings on the fen land in the eastern 
counties, however, gained rather than lost by the 
dry weather, and many of the tenants there have done 
‘particularly well. In 1911 99 tenants in England and 
Wales gave up their holdings, and 20 tenants re- 
ceived notice to quit from the Councils. This shows 
that the proportion of unsatisfactory tenants is less 
than one-half per cent. In the counties of Cambridge, 
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Isle of Ely, Hunts, Lindsey, and Holland, with a total } 
rent roll of £26,170, the arrears at the end of 1911 | 
only amounted to £110, or less than one-half per cent., 
and it is likely that practically all these arrears have 





been received by the present time. This is a 
record which probably has been equalled by 
few, if any, private estates in the country, 


Though the -counties mentioned above are among 
those which have suffered least from the drought, 
the results in other parts of the country are, 
on the whole, no less satisfactory. In Bucks, Cheshire, 
Warwick, and the East and North Ridings, there were 
no arrears, in Norfolk they were only £6, in 
Northampton £8, and in Somerset, with a rent roll of 
£9,533, a sum of £148 was unpaid at the end of the 
year, of which £72 has been received, and of the re- 
mainder very little, if any, is expected to rank asa 
bad debt. In Wales there are no arrears in seven out 
of the 12 counties. 

The report speaks well of the work done by the 
County Councils. The zealous Councils have continued 
their good work, and in most cases the weak Councils 
have improved. The difficulty of the task is hardly 
appreciated. At the same time, in the case 
of two or three Councils, the Board have had to make 
strong representations with regard to the unsatis- 
factory administration of the Act, with the result that 
a distinct improvement has been effected. The Board is 
following the work of these Councils very closely, and, 
in the event of the improvement not being maintained, 
it seems inclined to enforce the default clauses of the 
Act. The weakest part of the work done hitherto has 
been in connection with the equipment of the holdings, 


which in some cases had been too expensive and not |} 


altogether suited to the needs of the tenants, but the 
Departmental Committee on Small Holdings Buildings 
should improve matters. Nobody, however, who is 
acquainted with what has been done in Ireland will be 
inclined to think that these Acts have touched more 
than the fringe of the agricultural problem in England 
and Wales. 





THE COST OF NATIONAL INSURANCE. 


For a country with a highly developed industry, which |} 


has to face formidable competition in the struggle for 
markets for its products, any increase in the cost of 
production is a serious factor which may ultimately 


prove detrimental to the general prosperity of the |} 
It is interesting to note that in German in- |} 


nation. 
dustrial circles the fear has been expressed that the in- 
creased charges to be met in connection with the recent 
extension of the scope of compulsory insurance may 
have an adverse effect on the foreign trade of that 


ee $: 


country. Attention was drawn to these statements in |/ 
the last annual report of the British Consul-General in 


Frankfort-on-Maine. Following ithe introduction of 


national insurance in Great Britain, parallel conditions |} 


will be created in this country to those at present 13 
existence in Germany, and in view of the apprehensions 
expressed by our Teuton competitors, it may be useful 
to compare the actual cost of industrial insurance 18 


Germany with the future expenditure under the same }} 


heading in Great Britain. This comparison will illus- 


trate the enormous financial burden to be borne by the |} 


parties concerned for this form of social legislation, 
and affords an opportunity to contrast briefly the indi- 
vidual charges, and benefits extended to the partioi- 
pants, in both countries. : 
In the first place, the income limit for compulsory in- 
surance in Germany is fixed at £100, against £160 in 
England. The medical benefits are in principle identi- 
cal, and in view of the dissatisfaction expressed by the 
medical profession of this country with the proposed 
allowance of 6s per head of the insured to cover the 


entire cost of medical attendance and’ the supply of |} 


medicines, it may be mentioned that the German ex- 
penditure under this heading is considerably in excess 
of the Chancellor of the Exchequer’s estimate. The 
remuneration to club doctors and to specialists amounts 
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to 5s gd per head of the insured, while the cost of medi- 
cine figures with 3s 7d; in addition, we have to con- 
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sider the cost of hospital treatment as pertaining to the 
medical benefits extended to the insured. In Germany, 
the sick clubs are compelléd to pay a fixed sum to the 
hospital authorities for every insured person under- 
going treatment in the institution. On an average a 
charge of 2s a day is made for this class of patients. 
This sum includes the necessary medical or surgical 
treatment, as well as the medicines or appliances sup- 
plied during the patient’s stay in the hospital. The 


| cost of hospital treatment amounts to 3s 4d per capita, 


so that the total cost for medical benefit per person in- 
sured averages 12s 8d. 

The rate of sickness benefit to be paid in Great 
Britain is based on a uniform weekly amount, unin- 
fluenced by the actual salary earned by the insured. 
In Germany, on the other hand, the sick pay amounts 
to at least one-half of the employee’s wages, and if he 
has to undergo treatment outside his own home, his 
dependents receive an allowance amounting to one- 
quarter of the wage-earner’s salary. The disablement 
pension, fixed at the uniform rate of 5s a week in Great 
Britain, also depends in Germany upon the employee’s 
salary, and the length of time that he has been insured. 
The annual allowance varies between £5 16s and 
£22 10s. In addition, we must consider the expendi- 
ture for old-age pensions, which in Germany are con- 
tiLutory, and fall within the scope of compulsory in- 
surance. Old-age pensions in Germany become opera- 
tive at the age of 70. The annual pension varies from 
£5 tos to #11 10s, according to the length of time 
that the claimant has been insured, and the various 
wage classes to whieh he belonged. 

While insurance against sickness and disablement 
is included within the scope of a single contributory 
measure in Great Britain, the German employer and 
worker are each compelled to subscribe to two distinct 
forms of insurance, each administered on different 
lines. Insurance against sickness forms the subject 
of one levy, and insurance against invalidity and old 
age of another. In both cases the rates of contribution 
depend upon the wage-earner’s salary, in distinction 
to the practically uniform rate of contribution to be 
levied in England. A sum not exceeding 6 per cent. 
of the worker’s wages may be levied to defray the 
cost of sickness insurance. Of this two-thirds is paid 
by the insured, and the remaining one-third by the 
employer. The weekly contributions for invalidity and 
old-age pensions represent a further charge, ranging 
from 2d to 6d, which has to be borne in equal shares by 
employer and employee. It may be mentioned here 
that ‘the State contribution is only made in respect of 
the second form of insurance. 

The average annual charge to be borne by the em- 
ployer in connection with compulsory insurance 
amounts to 16s for every insured worker, while the 
contributions paid by each employee aggregate on an 
average 26s 2d. These figures imply a higher rate 
of contribution than will be the case in Great Britain, 
where the highest annual charge to each participant 
will amount to 13s from the employer and 17s 4d from 
the employee. However, the fact must not be over- 
looked that the State subsidy in England will be 
higher than the amount actually provided from the 
Same source in Germany; in addition, the German 
contributions also go towards defraying the cost of 
old-age pensions, which in Great Britain fall a direct 
charge to the national revenue. 

It is when we consider the total expenditure in- 
volved that the important réle which this form of 
social legislation necessarily plays in the economy of 
an industrial country becomes apparent. To defray 
the expenses of compulsory insurance against sickness, 
disablement, and old age, the employers in Germany 
i 1909—-the last year for which official statistics have 

n issued—contributed a total of £9,273,927, while 
the contributions paid by the workers amounted to 
415,642,756. This represents a direct charge to both 
Parties of £ 24,916,683, irrespective of the subsidy 





from the Imperial revenue, which figured with 
4#:2,550,000. In order to contrast these figures with 
the estimated expenditure under the National Insur- 
ance Act in Great Britain, it is necessary to take into 
consideration the first year in which all the provisions 
of the Act will apply. In the revised report of the 
actuaries the total receipts for the year 1913-1914 are 
estimated to amount to £ 18,029,400, in addition to 
the State subsidy of £4,050,000, or a total income of 
422,079,400. From the above figures it is imme- 
diately apparent that the State grant in Great Britain 
is considerably in excess of the amount contributed by 
the German Government towards the cost of its insur- 
ance system. Further, the German figures given above 
include the cost of old-age pensions, whereas in Great 
Britain this expenditure is entirely met out of the 
national revenue. 

We have still to consider another form of indus- 
trial insurance, the cost of which has to be borne by 
the employer alone—workmen’s compensation. In 
Germany the subject of employers’ liability and work- 
men’s compensation has been solved on totally different 
lines to the conditions in existence in other countries. 
Instead of charging the cost of compensation arising 
from claims of this nature to each individual em- 
ployer of labour, the German law on industrial insur- 
ance against accidents compels all employers engaged 
in each branch of trade or commerce to group together 
in order to form a distinct assurance association, and 
all claims arising from accidents to employees during 
the course of employment are defrayed out of the 
common fund belonging to each group of agricultural, 
commercial, or industrial undertakings. Each 
employer of labour to whom this law applies has to 
pay annually a fixed contribution to the funds of his 
association for every insurable person employed. The 
amount of this contribution is determined by taking 
into consideration the number and nature of the acci- 
dents which have occurred during a period of five 
years on the employer’s premises, and the relatively 
dangerous character of the work performed by the 
insured. During the year 1909 a sum of £ 8,112,471 
was collected from German employers of labour to 
cover the cost of insurance against accidents. Turn- 
ing to British conditions, we find, according to the 
recently published Blue Book, that the expenditure 
under the Workmen’s Compensation Act in 1910 
amounted to £2,700,000, or, if the legal and medical 
expenses connected with the payment of claims are in- 
cluded, the total outlay came to 44,000,000. 

The amount of the aggregate annual charge to be 
met in respect of these three forms of industrial in- 
surance in Great Britain may be estimated upon the 
following basis :— 


£ 
Cost of National Insurance (including State subsidy).. 22,079,400 
Cost of Old-Age Pensions ..........eeeeeeeees ecccce ,920, 
Cost of Workmen's Compensation Act ......+.-.+++- 4,000,000 
35,999,400 


It is interesting to note that the above total charge of 
£:35,999,400 closely approximates the German ex- 
penditure of £35,579,154 for the identical purposes, 
with this difference, however, that whereas 4, 13,970,000 
of the British total are paid out of the national re- 
venue, the German Government provides only 
£2,550,000. 

In conclusion, it may be mentioned that the increased 
charges referred to apply to the extension in the scope 
of compulsory insurance passed by the Reichstag dur- 
ing the past year. Some of the new provisions become 
operative this year, and the remainder next year. In 
the first place, the income limit for insurance against 
sickness will be raised from £100 to £125; the con- 
tributions for invalidity and old-age insurance have 
been appreciably increased, in order to provide the 
necessary funds for granting pensions to the widows 
and orphans of the insured. In addition, a totally new 
branch of insurance will be inaugurated on behalf of 
clerks and other employees earning under £250 a year, 
and for whom hitherto no provision has been made. 
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Employer and employee will be compelled to pay the 
contributions in equal shares, in return for which the 
latter will be entitled to receive a pension on attain- 
ing the age of 65, or earlier if he is incapacitated for 
work, while provision will be made for the widows and 
orphans. This innovation is officially estimated to 
entail an expenditure of £.3,750,000 to each of the two 
parties concerned, and will be applied without the 
assistance of a State subsidy. The increase in the in- 
come limit for sickness insurance and the extension of 
invalidity insurance will involve an increase in expendi- 
ture amounting to £6,300,000 per annum, while the 
State subsidy is to be increased by £1,370,000. The 
fresh charges to be borne by employers and employees 
together aggregate £13,800,000, surely no insignifi- 
cant item at a time when the price of every commodity 
shows an upward tendency, leaving out of considera- 
tion the question of increased taxation. In 1909 the 
German nation, in the quality of employer, employee, 
and of taxpaper, contributed a total of 435,579,154 to- 
wards industrial insurance; in 1913, following the 
introduction of the above-mentioned extensions, the 
total expenditure will figure up to £/50,749,154, if not 
more. Experience has shown that the cost of national 
insurance increases rapidly. In view of this gigantic 
expenditure, the apprehensions expressed by German 
manufacturers may prove justified. If it is any consola- 
tion, they have now the satisfaction of knowing that 
their British competitors will have to face smaller, but 


similar burdens at a time when armaments expenditure 
is also rising fast. 


THE VALUE OF SPEED. 


As life lengthens its pace seems to increase. Perhaps 
we think less while we do more. What the 
Germans call the Mechanisierung of the universe 
has immensely increased the rapidity and volume of 
transactions. ‘‘ Hustling and hurrying we lay waste 
our powers ’’; so another Wordsworth might write 
if he found himself in the New York subway or a 
London tube. But let us do justice to the mechanical 
inventor. He has given us all much greater returns 
for the same output of energy. If we are busier that 
is our fault. He has given us leisure if we would 
have it. ‘‘ Since the mending of roads in England 
forty or fifty years ago,’’ so Adam Smith told his 
class at Glasgow in 1762, ‘‘ its opulence has increased 
enormously.’’ There was nothing in this to have 
startled an intelligent student so long as his mind 
had not been overlaid by the current fallacies. It was 
just shrewd commonsense—the laying together of two 
facts causally connected. Every boy can see that 
the difference between a good road and a bad means 
less strain. on the horses, less wear and tear for 
wagons and carriages, and, above all, an increase in 
speed. It means, in short, a saving of time and money 
in both goods and passenger traffic. Smith wanted 
his north countrymen to take a leaf from the book of 
English experience. A few miles off, at the old town 
of Ayr, was a younger Scot, John Loudon Macadam, 
just out of his cradle; destined to give his name 
to the language by revolutionising the art of 
road-making. At the time when Smith spoke there 
was only one stage coach between London and Edin- 
burgh. It ran once a month from.each capital, taking 
from 12 to 14 days to cover the 400 miles which 
separate the Edinburgh rock from the London stone. 
The English part of the road was much better. As 
early as 1706 a stage coach made its way twice a week 
from London to York in four days, returning in the 
same time. Taking 1730 to 1830—in the latter year 
mails were first dispatched by railway—as the period 
of the improvement of roads—Macadam’s successful 
experiments began in 1810—we get an acceleration in 


passenger traffic of something like 600 per cent.; for} _ 


in the early years of the nineteenth century the mail 
coach from Edinburgh to London began to accomplish 


aS 


the journey of 400 miles in less than two days,* An 
inside place cost 114, an outside 74 guineas, apart 
from tips and meals. ’ 

The construction and improvement of roads were 
not universally welcomed. It is related in the 
‘Wealth of Nations’’ that early in the eighteenth 
century some of the home counties petitioned Parlia. 
ment against the extension of turnpike roads, fearing 
that the remote counties, where labour was cheaper, 
would be able to undersell their grass and corn in the 
London market, and so reduce suburban profits and 
rents. Whatever facilitates transit, whether it be a 
better road, or a canal, or a railway, multiplies the 
competition of commerce, and tends to equalise prices, 
reducing them in large towns, and raising the rewards 
of labour in distant places where the producer has pre- 
viously been without a market for his surplus stocks. 

The second period in the modern history of transit 
may be taken as from 1830 to 1870, at least for well 
populated, enterprising, and civilised countries like 
Great Britain. It is the period of railway construction. 
In that half century all our towns were connected by 
a network of lines, and the feverish energy of railway 
promoters left comparatively little to be done so long 
as the steam locomotive running upon steel lines pro- 
vides the cheapest form of long-distance rapid traction, 
If an express mail coach made the journey from Edin- 
burgh to London a century ago in less than two days, 
as against twelve days in 1760, the speed has again 
been accelerated six times; for the distance is now 
covered by an express train in less than eight hours, 
while the fare has been reduced from about £12 to 
32 shillings. Even after our main roads had been 
macadamised and brought to a high state of perfec- 
tion, the cost and slowness of cartage made long- 
distance traffic by road impossible for perishable goods 
and unremunerative for cheap ones. Hence the value 
of canals and the large amount of capital which were 
devoted to the improvement of water transit in the 
eighteenth century. But what have not railways done 
for society? Seventy or eighty years ago hand- 
loom weavers of flannels at Saddleworth, on the 
Yorkshire moors, would, after finishing a piece of 
about 50 yards, carry it on their backs to sell it in 
Manchester, twelve miles away, where they found 
their best market. 

The third period of improvement from 1870 to the 
present time is conveniently marked by the Tramways 
Act of 1870. It has seen a great development of elec- 
tric traction, as well as the invention of the bicycle, the 
motor-car, and the flying machine. When mechanical 
genius had perfected the railway train in all essentials, 
the task of enriching and civilising the world by ,con- 
structing lines, wherever density of population or 
natural wealth promised the investor a sufficient profit, 
was laid upon capital. Where there is no pro- 
spect of profit a Government will often build a 
line for strategic or political ends. So rail- 
ways are still being constructed in America, 
Asia, and Africa. But as practical invention follows 
in the wake of discovery, so do the promoters and the 
capitalists pursue the inventor, multiplying his models 
and extending his achievements over land and sea in 
a thousand profitable projects. The inventor mean- 
while was turning to other fields. The conversion of 
electricity into a power comparable with steam opened 
up new possibilities for traction. The clumsy horse and 
steam tramways were converted into electric tramways, 
and by the same means the underground railways in 
great cities were relieved of smoke. How far this 
process will go no one can say, but it is already an 
accepted maxim that in populous areas, where frequent 
services are required, electrification usually pays. 

So far, in catering for speed, mechanical invention 
had done vast good with few, if any, dis- 
advantages to balance. The melancholy fore- 
bodings of old-fashioned conservatives like the 
Duke of Wellington, to whom railways spelt 





* 42 bours seems to have been the final rate, See ‘* The Great 


North Road,”’ by C. G. Harper, p. 58. 
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national decadence and ruin, proved almost wholly 
unfounded. The towns which refused to admit 
railway stations have bemoaned their mistake ever 
since. Almost equally wonderful and beneficial was 
the bicycle, a supplementary boon which has immensely 
extended the activity and range of active people. At 
first the bicycle was a fashionable luxury of the rich; 
now it is a means of innocent and healthy enjoyment 
for all classes, and an indispensable necessity of daily 
life to many for whom this time-saving machine 
provides profitable work at a distance from their 
homes. The cycle is also a factor in dis- 
tribution—invaluable to shopkeepers who cannot 
afford a horse and trap. Two later inventions 
have brought no such certain or unmixed gain. 
The motor-car began to be a nuisance soon after the 
beginning of this century, and the rapid popularity 
which it gained among the rich is responsible for the 
utter failure of Parliament to impose reasonable re- 
strictions. There is no doubt that if the greatest 
‘happiness of the greatest number were our test the 
pleasure car would stand condemned. It gives far more 
pain than pleasure, far more annoyance than comfort. 
I once described it as a device for enabling rich idlers 
to save time. But when one considers how much 
property it injures, how many lives it destroys, how 
it smothers pedestrians and gardens with dust, what 
enormous damage it has caused to the roads, there can 
be no-question that the benefits of the few are obtained 
at an utterly disproportionate cost to the many. The 
revelation of the motor-car luxury has been by general 
admission one of the incentives to labour unrest. Of 
‘the flying machine, it may be said that so far it offers all 
the disadvantages of the motor-car with none of the 
advantages. The high flier may commit either suicide 
or homicide, or both. If he tries his luck often he is 
sure to come to grief. Its only claim so far to con- 
sideration is that it has added, like the submarine, to 
the horrors and terrors of modern warfare. 
F. W. H. 





LANCASHIRE COTTON TRADE. 


Durinc the past three months the healthy state of the 
Lancashire cotton industry has been well maintained, 
and although orders have not been booked quite so 
freely as earlier in the year, business has been steady, 
and employment in both spinning and weaving 
branches good. It may be said that cloth is doing 
better than yarn, and the margin for spinners is not so 
satisfactory as at the end of March. The allied indus- 
tries of calico printing, dyeing, and bleaching continues 
very busy, and many works are behind time with de- 
liveries. 

_ A feature of interest has been the hardening tendency 
im raw cotton rates, the movement being more pro- 
nounced than ever during the last week or two. On 
April rst middling American cotton on the spot in 
Liverpool was at 6.23d. After being slightly easier, 
prices advanced, and on the 11th the quotation was 
6.52d. Fluctuations occurred from day to day, but 
rates were maintained, the figure on April 24th being 
6.67d. The month closed, however, at 6.41d. There 
was not much change during May; after touching 
6.56d on the 15th, the figure at the close of May was 
6.36d. The beginning of June did not bring many 
changes, but gradually prices hardened, 6.53d being 
posted on the 11th. The upward movement continued 
until 6.75d was reached on the 15th. This was foil- 
lowed by a slight reaction, and on June 2oth the figure 
was 6.6od. As a result of the unfavourable condition 
report and acreage estimate of the United States 
Government there was a smart rise on the 4th inst., 
the rate being 6.84d. Since then a further advance 
has occurred, 6.97d being the figure on Wednesday 
last. Although private advices as to the new American 
Crop have been fairly promising, recent official reports 
have not come up to expectations. Messrs Neill 
Brothers have this week issued an important circular 








of a “‘bearish’’ nature. In view of the large trade 
demand, another big crop is necessary if prices are to 
be kept on a reasonable level. Egyptian cotton has 
hardened in price in sympathy with the rise in the 
American staple. Fully good fair brown on April rst 
was at ofd, and by the end of that month had advanced 
to 94d. There was not much alteration in May, and 
the figure on the 3joth was g$d. Higher quotations 
have since prevailed, the rate on June 2gth being 
107d, and on Wednesday last 10}d was posted. The 
new Egyptian growth is doing well, the climatic con- 
ditions recently being favourable. In some districts, 
however, there are complaints of insufficient water. 
Our shipments of cloth throughout this year have 
been on a large scale, as will be seen from the following 
comparative table of exports for the past three years :— 
































































































































Six Months 
Ended 
June. June 30th. 
Yards. Yards. 
BEee cieae neds 508,443,500 .... 2,864,158,400 
1911 ......222--- 517,112,300 .... 3,316,094,700 
DOE céciccccdous 519,864,900 .... 3,276,359,500 





So far this year we are sending more freely than last 
year to Bengal (68,056,000 yards), Bombay (37,096,000 
yards), Morocco (18,413,000 yards), Cuba (16,165,000 
yards), and Roumania (11,053,000 yards). There is a 
falling off in the takings of Japan (53,697,000 yards), 
Turkey (49,795,000 yards), Egypt (44,930,000 yards), 
China (39,811,000 yards), and Brazil (13,285,000 yards). 

Buying in the Manchester market during the three 
months has not been so important as earlier in the year, 
but recently the demand has improved and substantial 
contracts have been arranged for distant delivery. The 
monsoon rains in India so far are not very satisfactory, 
but large lines have lately been put through in fine 
fabrics, such as dhootiés and jacconettes. More activity 
has also transpired for China, and some makers of well- 
known styles in shirtings have booked freely for delivery 
next year. A fairly healthy miscellaneous trade has 
been done for the minor markets, both East and West, 
but there has been difficulty in arranging prices. Order 
lists are of an encouraging character, and employers 
engaged in weaving are doing very well. As a result 
of the lock-out in January many manufacturers are 
behind contract time with deliveries, but owing to the 
appreciation in values orders have not been cancelled. 
The home trade has been hampered by the industrial 
unrest and the unfavourable weather, and the returns 
have scarcely come up to expectations. 

In American yarns for home use spinners have met a 
fairly healthy consumptive demand, but the higher 
rates in raw cotton are harassing, and owing to the 
difficulty in securing adequate advances in twist and 
weft the margin of profit has tended to be narrowed. 
A feature of interest is the strong position of producers 
of ring yarn. Coarse counts in mule descriptions are 
not so well situated as three months ago. In Egyptian 
qualities a rather irregular business has been done. 
Engagements are extensive in specialities in the finer 
numbers, but ordinary carded counts are about the 
worst thing in the market. The stocktaking results of 
thirty Lancashire spinning companies for the past three 
months and half-year reveal a profit of nearly 15 per 
cent. per annum on share capital, and a profit of over 
It per cent. per annum on share and loan capital com- 
bined after allowing interest on loans. Our foreign 
trade in yarn is steadily increasing as compared with 
a previous years, as is seen from the following 
table :— 

































































































































































































































































Six Months 
Ended 
June. June 30th. 
Lbs. Lbs. 
ee e+. 15,139,900 93,415,100 
PRaNeienonddaaknde 16,979,700 .... 112,627,800 
Feith casccces cesses 19,991,500 .... 124,605,800 








The principal increases so far this year on last are :— 
Turkey (3,143,000 Ibs), Bengal (1,912,000 Ibs), 
Bulgaria (1,750,000 lbs), Bombay (1,046,000 Ibs), and 
Roumania (798,000 Ibs). The chief decreases are :— 
Germany (1,577,000 lbs), United States (346,000 Ibs), 
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Straits Settlement (221,000 Ibs), and Austria-Hungary 
(219,000 Ibs). 

Textile machinists have 
more orders, and makers of looms. are very busy. 
exports for the past three vears do show much 
change. The following is a comparative table of ship- 
ments : 


met with rather 
Our 


recently 
not 


Six Months 
ended 
June. June 30. 
£ £ 
532,257 3,604,062 
570,747 .... 3,504,313 


562,634 .... 3,546,446 


1910 
BARD omen naddacevc age cove 
1912. peswe 


eee meee were rere ewes eeee 


last year the cases 
East Indies 
America 


For the si ix autiiie compared with 
of increased takings are :—British 
(£61,521), Germany (£50,763}, South 
(£46, 884), and the Nethe rlands (£1 3,868), whilst there 
is a decrease in_ the exports to Japan (£81,201), 
Russia (£77,555), the United States (459,519), and 


~ 
France (4,11,794) 
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SOUTH AMERICAN HOTELS. 


(FROM A CORRESPONDENT. ;: 
SANTIAGO. 


America 
one, 


in South 
small 


field for inv estment 
>omparatively 


is a 


left its hotels far behind. | Thi s peculiar condition is 
one which, I suppose, cannot fail.to be remedied soon, 
but in the meanwhile the gaps which good establish- 
ments of the kind should fiil are ) yawning very widely, 
and the sooner a new order is instituted the better it 
will undoubtedly be for ae proprietors 

This lack of suitable accommodation is one which at 
present p1 revails practically all over this continent. 
Enterprising as he is in most other respects, the South 
American still submits to a treatment at the hands of 
many hotel-keepers, which is a legacy of the days 
when the Spanish inn-keeper lorded it over his guests 
as few modern employers of labour would dare to treat 
their servants. It must not be understood from this that 
no progress has been made in the larger cities. Almost 
every year sees some small advance. The older estab- 
lishments are adding to the number of their bathrooms, 
increasing the size “of their restaurants, and patching 
up the glaring deficiencies in comfort little by little. It 
must be admittet, 
ment of t 


and public. 


moreover, that each new establish- 
kind shows some improvement over the last. 
South An nericans themselves are now complaining bit- 
terly of the poor quality of the accommodation offered 
them, i are enthusiastic in their promises to support 
any venture which will give them the opportunity of 
spending their money to better advantage. At the 
same time, it cannot be too strongly emphasised that 
there is no intention whatever on my part to recom- 
mend the experiment as anything in the nature of a 
gilt-edged investment; on the contrary, the attendant 
financial risks are doubtless as great as those of 
similar enterprises in-other parts of the world. 

One of the maxims that seems most aptly to appiy 
to this rather amazing continent is that it is better to 
do nothing at all than to do it-by halves. This most 
certainly. may be taken to heart in the matter of hotels. 
In this respect the few ventures which have been 
started with enterprise and confidence have met with 
complete success. As an instance, I can give the erec- 
tion of a great building in Buenos Ayres some three 
years ago, a modern hotel, in fact, which can compare 
in almost every respect with similar leading establish- 
Its construction, it must 
1, surprised the Buenos Ayres world. Con- 
a very rapid extinction 


ments in London and :Paris. 
be admitte 
demned as a white elephant, 
was promised for the experiment. ‘For'the first year 
the result remained in doubt. Now, however, the 
establishment is turning would-be guests from its doors, 
and was even doing so in February, a-season of the 
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year which was supposed ‘to be as dead as August j in| 
London. Indeed, at the present moment it is no exag-| 
geration to say that Buenos Ayres could scarcely 
imagine itself as without its leading hotel. 

Meanwhile, the residents of Rio de Janeiro, tate! 
city of palatial buildings, where money flows as freely , 
as water, and where sixty horse-power touring motor-' 

cars ply the streets for hire, will explain sadly to the 
visitor the utter lack of a modern hotel worthy of the 
name. The same consideration applies to Montevideo, 
It applies with equal force in Valparaiso and Santiago 
here on the western side of the Andes, across which ‘the 
commercial folk and visitors are now flocking in ever- 
increasing numbers. 

it may be asked why, if the need is so pressing, do 
not a ‘tahabi tants of these various countries them- 
seives endow the larger cities with hotels of the kind 
that is required ? The difficulties are too great. In the 
first place, although it would be simple enough to pro- 
vide an effort of the kind with local capital, the obtain- 
ing of local talent, in the shape of managers, waiters, 
and staff in general, is quite out of the question. The 
South American of the humbler classes is generally a 
friendly enough and well-disposed person, but he was 
never intended by nature to form part and parcel of the 
establishment of a modern hotel. There are exceptions, 
of course, but this as a general rule may be taken for 
granted. It may be that the fault is not his, but in any 

case, never having had the opportunity of seeing how 
things are carried out in an up-to-date hotel, he must 
n ecessarily remain ignorant until an example i is vouch- 
safed for him. As it is, he has a weakness for smok- 
ing cigarettes and reading the daily papers while wait- 
ing for his patrones to finish their courses, which is a 
little disconcerting to those unaccustomed to the ways 
of the country. 

It is precisely this condition of affairs which militates 
chiefly against local enterprise. There are undoubtedly 
many residents in each of the cities I have named who 
would gladly associate themselves with hotel enter- 
prise, ‘but who are naturally loth to take the 
trouble to send all the way to Europe for the 
purpose. And it is from no other continent that 
the practical assistance can be derived. In order ‘to 
start an establishment such as | advocate, it may be 
necessary in the first instance to import from the older 
lands the entire staff, from the management itself down 
to the lift boys. This, of course, constitutes a serious 
difficulty, although it might eventually be overcome. 
In the course of time, local assistance, properly trained, 
would probably be forthcoming, as, indeed, is proving 
the case in Buenos Ayres at the present moment. ‘How 

rapid is the increase of travellers to South America, and 
how urgent has become the need for some first-class 
hotels, can never be realised by one who has not visited 
the continent. 


Notes on Business:and Finance. 


The Crisis in the Turkish Ministry—The resignation 
of Mahmoud Shevket ‘Pasha, the Turkish War 
Minister, seems likely to be the prelude to the recon- 
struction of the Cabinet and the weakening of ‘the 
extremists in the Salonika Committee which has so 
iong dictated to the Government. At the recent general 
election the Committee succeeded, by official pressure, 
in practically crushing the Parliamentary Opposition ; 
but the Army and the Albanians have frustrated its 
plans. Profound dissatisfaction has existed for .some 
time among the officers, both with the Cabinet in 
general and with the War Minister, partly because 
of the loss of Tripoli—though the inefficiency of its 
protection is the fault of Abdul Hamid and his servants 
rather than of the Young Turkish Ministries—and 
partly through various .personal and_ regimental 
grievances which have been widely resented. .Mah- 
moud Shevket had deserved well of his country ‘by 
suppressing the counter-revolution of 1909; but he was 
charged ‘with favouring his own friends in making 
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THERE is a 

which, although it 

deserves the attention of those British investors who 
can look into the details with the proper care. The 
truth is that in its progress the southern continent has 
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jntments, and with letting non-military; considera- 
tions:influence the: movement of:troops: The! Albanian 
tribesmen before the revolutiom: enjoyed practical in- 
\dependence of Constantinople tempered by: an: occa- 
‘sional punitive expedition, and Albanian officers were 
jim high positions at Constantinople. Since:the revolu- 
‘tion, which the tribes welcomed with enthusiasm, their 
lofficers have been less prominent, and the Young Turk 
policy of unification has outraged Albanian. national- 
ism,. while official: pressure exercised in the» general 
election has made the Parliamentary representation of 
the Albanians a farce.. Accordingly, the recent revival 
of. the Albanian insurrection at various: independent 
centres found sympathy among the Turkish garrisons, 
and eventually from 200 to 400 men and officers at 
various points went over to the insurgents. There is 
also profound discontent in the garrisons near Con- 
istantinople, and even in the Anatolian troops and 
among those at Damascus. The Ministry met the 
situation by introducing and passing a law forbidding 
officers to take part in politics; a stronger Ministry 
would have been able to take: more: drastie measures. 
The law having been passed, the War Minister. retires 
—possibly to avert a direct attack on his own adminis- 
tration, possibly to escape submergence in the general 
collapse of the Cabinet. Other resignations are ex- 
pected, and, in view of the unrepresentative character 
of the present Parliament, it seems doubtful whether a 
new Ministry can govern without a dissolution. Mah- 
moud Shevket was regarded as a friend of Germany, 
land his temporary escape from further disaster may 
not be unwelcome at Berlin. But for foreign observers 
ion the conclusion of peace with Italy. A new Parlia- 
iment, or even a new Ministry, will give moderate 
counsels a chance. The meeting of the Tsar and the 
\Kaiser, which is treated as a demonstration of the 
accord between Russia and Germany, was probably 
concerned mainly with the means of terminating the 
jwar and removing the many dangers to the peace of 
Europe involved in its prolongation. Other Powers are 
naturally anxious that the settlement shajl not be 
achieved solely by Russian and German influence, and, 
while the Young Turks are pledged to continued re- 
sistance, it is obviously better for the Porte to make 
peace itself than to sink back into dependence on the 
concert of Europe. Italy, too, would gladly see the 
war ended, in spite of her boasted financial strength. 
Warlike operations during the summer are a very 
heavy burden on her troops, and the Socialist Congress 
at Reggio Emilia has shown that the anti-militarist 
feeling has revived at last. Her Government has 
obtained what it really wanted—the coastline for 
strategic purposes during a war in the Mediterranean ; 
and. if the Turkish troops could be got rid of, its 
colonising enterprise can wait. 


Critical Conditions in Brazil—During the past year 
or two, writes our Rio correspondent, some of the 
Northern States have been experiencing a severe com- 
mercial crisis owing to the low prices ruling for 
rubber, and, unhappily, there are at present no pro- 
spects of an improvement in the near future. The 
Banco do Brasil is reported to be interested in the 
situation to a very large amount, and should the actual 
conditions continue much longer it is feared that some 
of the Manaos and Para traders will be forced into a 
second “‘ concordata’”’ similar to that which took place 
two years ago. The unsatisfactory position is further 
accentuated by the repeated revolutionary outbreaks 
iy the Acre Territory, as well as by the very unsettled 
state of local politics, and this situation is absorbing 
the time’ and attention of those who ought to be de- 
voting themselves to a study of the means of pre- 
venting, or at least minimising, the economic crisis 
which is steadily growing in the north of the Re- 
public. The political agitation which has been rampant 
in the State of Ceara for some time back has already 
had’ an adverse effect on the commerce of that im- 
portant district. It is now fully expected that a revolu~ 
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tionary movement may break out there at any moment, 
and at the request of their: travellers: many Rio. firms 
have suspended shipments: of merchandise to Ceara 
until further orders.. With but few exceptions. political 
disaffection is general throughout the various States. 
of the Union, and the:progress of the country is natur- 
ally becoming seriously hampered by this state of things, 
During last year’s sittings Congress.was mainly occu- 
pied in discussing politics, and it looks very much as 
if the current year’s sessions would be similarly wasted. 
When President Hermes took office, he made a special 
promise to initiate a period of retrenchment and 
economy, but he is now in his second year of. govern- 
ment, and so far as can be seen nothing whatever 
has been done in this direction, expenditure continuing 
as. lavish ever. Words are cheap:and plentiful in 
this country, but, unfortunately, deeds are the reverse. 
The situation would be: much more serious: were it. not 
for the very satisfactory prices obtained | for coffee for 
some time past. But it must not be forgotten that a 
large crop would in-all probability brmg the vaiue of 
this commodity down: considerably; and with the low 
prices obtainable for rubber the situation might then 
easily become a very serious one. There is no disguis- 
ing the fact that at the present time the financial posi- 
tion is not as good as it ought to be, and already there 
is talk of new loans being floated. In political. and 


as 


| commercial circles there is some guessing as to who 


will be President Hermes’ successor, aud amongst the 
names mentioned is that of Dr Albuquerque Lins, the 
ex-President of the State of Sao Paulo.. His governor- 
ship of that State was emicently successful, and cer- 
tainly gives him a claim to the higher post when the 
time comes. To this letter from our correspondent we 
must add that telegrams received yesterday report that 
the Accountancy Department at Rio has passed the first 


| credit for the valorisation of rubber and other products 


of the Northern States of Brazil, in accordance with 
the decree and in agreement with the programme of the 
Ministry of Agriculture. A further credit of 8,000 


| contos (about 4,540,000) is to be devoted to the build- 


ing of railways, roads, canals, the navigation of rivers, 
the creation of experimental farms, and the reduction 
of taxes which weigh heavily on the various products. 
The works, it is said, will be started at once, and the 


|telegram shows that the seriousness of the situation 


has not diminished since our correspondent wrote. 


English Sewing Cotton Report.—The English Sewing 
Cotton Company reports a volume of business about 
up to that of last year, and the Board of Trade returns 
show that our exports of sewing thread, though 
slightly greater in volume, have been less in value than 
in the corresponding year on account of the fall in the 
price of cotton. In both quantity and value these 
exports were lower than in 1910, when. the Sewing 
Cotton Company’s profits were the largest in its his- 
tory. The English Sewing Cotton Company owns all the 
ordinary capital of the American Thread Company, and 
as this investment only returns 6 per cent. interest, as’ 
compared with 10 per cent. last year, it is surprising 
that the Sewing Cotton Company’s total prots are 
but little lower than last year’s, as is shown by the 
following comparison of the results df the last five 
years :— 


| 1907-8») 1908-9. | 1909-10.' 1910-11.) 1911-12. 
a ee ee eee 
a | 8 £ e | 2 

Trading profits ....| 257,820} 209,697| 415,950, 308,644) 281,871 
Deprec. and deb. int.| 70,400) 69,64S 69,590) 70,100 70,520 
Net profit '"197,420| 140,048) 346,360 238,544 211,351 
Balance bt. forward) 64,518) 66,938) 55,640) 92,000! 100,545 

311,896 


Amount available :..| 251,938| 206,986 
Loston bus.sold. ..| .. | 21,346 


402,000, 330,544) 


’ 


t | 185,640) 

Pref. dividend......} 50,000; 50,000; 50,000) 50,000 

Ord. dividend ......| 80,000) 80,000; 100,000 100.000, 100,0C0 
(8%) | (8 %) | (10%) | (10 2%) (10 %) 

Reserves, &c. 50,060; nil 160,000 80,000' 55,000 

Carried forward ....| 71,938! 55,640! 92,000' 100,544' 106,896 


50,000 
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The reduction of the American Thread dividend meant 
444,640 to the English Sewing Cotton, and the re- 
duction in trading profits was only £27,000, so that 
the English company did rather better. The American 
company shows very high stocks-in-trade, but no in- 
formation is vouchsafed as to the manner of their 
valuation. If they are taken at cost their liquidation 
will mean a low level of profit until they are worked 
off; Sewing Cotton shares now stand at 2}, yielding 
4? per cent.—a figure which indicates a faith in the 
future. The 5 per cent. cumulative preference yield 
44 per cent., and the 4 per cent. debentures stand at 
par. The following is a comparison of the prices of 
these three issues in recent years :— 

Year 1908. | Year 1909. | Year 1910, | Year 1911. |1912 to Date. 
Hgst.| Lwst. Hest.| Lwst.| Hest. Lwst.| Hgst.| 
Poe ee eee ee: 
4% Red. Db..| 102 | 92 | 301 | 974 | rolt | otf! 102"|_ 98 | 102"*| 99 
The high price of the ordinary shares is perhaps due 
to the fact that the average net profits in the last few 
years have been at the rate of about 17 per cent. per 
annum on the ordinary capital. But the depreciation 
allowances have only been about 1 per cent. on the 
total capital outlay, and the reserve appropriations 
must, therefore, be regarded in part as necessary 
allowances. 


The Shipping ‘“‘ Boom ” and Lloyd’s Returns.— Activity 
in the shipbuilding yards has for some time past been 
quite abnormal, and the diagram published quarterly 
by Lloyd’s shows an almost steady increase in the gross 
tonnage of merchant vessels under construction at the 
end of each quarter for the past three years. The 
tonnage now under construction is about 87,000 tons 
more than at the end of the last quarter, and exceeds 
by 298,000 tons the tonnage building in June, tort. 
There are building at the present time, says Lloyd’s 
return, 529 vessels of 1,774,040 tons—a total far bigger 
than ever recorded in any previous year. During the 
*“booms ”’ of 1901 and 1906 the tonnage building was 
never as much as 1,420,000 tons at the end of any 
quarter. A table showing the distribution of the 
enormous tonnage (consisting almost wholly of steam- 
ships built of steel) among some of the principal ship- 
building districts indicates how the great shipbuilding 
districts on the Clyde, at Belfast, and on the North- 
East Coast have shared in the ‘‘ boom *’ :— 


jJune 30, 1911. Mar. 31, 1912.\June 30, 1912. 
Oe ee _ 
| ar Gross | Gross |x, | Gross 
Ro. | Tonnage No. Tonnage! ‘| Tonnage 
Barrow. Maryport, and 
Workington 4,040, 6| 3,670! 6 3,285 
242,616 | 26 | 328,550 | 24 | 292,350 
332,892 118 | 387,241 |105 | 411,875 
241,770 65 | 262,331 | 62 | 261,670 
69,506 | 19 | 78,230 | 21 | 101,582 
Liverpool 12,610 | 13 | 15,688 | 16 | 27,063 
Middlesbro’ & Stockton! 51 | 86,649 | 41 | 84,077 | 36 | 88,842 
Newcastle 67 | 246,504 66 | 261,471 | 69 | 310,529 
Sunderland 195,104 | 55 | 201,050 | 57 | 214,062 


Glasgow 
Greenock 
Hartlepool and Whitby 


Of the 491 vessels with a gross tonnage of 1,628,965 
tons being built under the supervision of Lloyd’s, 105 
vessels of 346,433 tons—or between one-fifth and one- 
quarter of the total capacity—are being built on 
foreign and colonial account. In spite of the unpre- 
cedented activity of our shipyards the output of the 
first six months of the year has been considerably 
below expectations. This is not because of want of 
work on hand, but owing to unexpected obstacles 
caused by strikes in other industries. The coal strike 
caused shipbuilding steel to be delivered late. But 
though the most important, the coal strike was not the 
sole cause of the delay. Several strikes have hastened 
or assisted the rising prices of material, while the pres- 
sure of contracts upon the shipbuilders has created and 
supported the demands of shipyard workers for 
advanced wages. 


constant expenditure in a shipyard, and the increased! ment’’ only of the Rules. 


Now wages are the largest item of | the first resolution was passed calling for ‘‘ amend- 


weekly wage bill of the shipbuilder is affecting the 
prime cost of ships more than is generally supposed. 
And at the end of August a further advance of 5 per 
cent. in shipyard wages is to take place. We have the 
authoritative assurance of experts that the cost of 
building has already risen about 25 per cent. since 
1910 or the beginning of 1911. That advance is mainly, 
though not entirely, due to the advance in steel. A 
common way of roughly estimating the money value 
of an ordinary steamer is to multiply the deadweight 
carrying capacity of the vessel by the price of steel 
plates, and as steel ship-plates are something under 
47 10s per ton net, the advance of 25s since November 
last is barely equal to 25 per cent. Other items of 
importance in the structural work have also risen— 
including copper, which is a large item in the ship- 
yard and engine shop. Before the year closes the rise 
in costs is likely to be considerably greater than 25 per 
cent., for material tends still further upwards, and 
wages will be certainly higher. These facts are signifi- 
cant, and help to explain why the flow of new orders 
for ships has already abated, if it has not actually 
stopped, in some directions. Many, perhaps the 
majority, of builders are so behind with orders 
already on hand that they cannot see their way to com- 
plete any more vessels for another year or so. The 
advance in constructive cost applies to all shipbuilders, 
and no shipowner is ready to pay a higher price for an 
uncertain delivery. The freight markets continue 
good, if not so good in all directions as they have 
been, and the trade outlook is good also; but what will 
be the position and prospect twelve months hence? It 
is this question that deters owners from ordering new 
tonnage that cannot be put into operation for at least 
a year, and must then compete with tonnage costing 
25 to 30 per cent. less. Lines both of passenger and 
cargo boats must, of course, be maintained; but the 
tramp is the great cargo-carrier of the world, and if 
costs increase tramps must decrease in number. A 
decline in shipbuilding must in time occur, but from 
an industrial point of view it is satisfactory to know 
that it can hardly occur this coming winter. Mean- 
while vessels afloat are doing well, although their net 
profits cannot be as good as !ast year, after the in- 
crease in working expenses is met. Another feature 
in shipbuilding is to be noted—the increasing demand 
for oil-engined vessels. Their number does not strike 
the general public, though in the sea fisheries round our 
coasts they are so numerous as to spell the approaching 
disappearance of the old-time fishing boat. At present 
the motors are fitted on board ordinary boats, but that 
will change as the motor becomes not only general, but 
indispensable. 


The Stock Exchange and its Commissions.—By a 
slender majority, writes a Stock Exchange corres- 
pondent, the suggestions advanced here for modifica- 
tion of the Stock Exchange fixed scale of commission 
were defeated for the time being. The Stock Exchange 
Committee decided not to reopen the question for a 
period of four months, the idea being to give the Rules 
a fair chance of justifying or condemning themselves. 
There is sound enough sense in this way of viewing the 
matter, although obviously it needed but a few days’ 
experience to demonstrate the necessity for modifying 
some of the charges, and these might have been 
altered at once, without interfering in the least degree 
with the principle or the harmony of the scheme of 
fixed commissions. In deciding not to make any 
modifications yet the Committee have fanned the embers 
of opposition which had been dying down. They burst 
into active flame this week, when a _ well-attended 
meeting in the Settling Room gave evidence of the 
general sense that the Rules require revision. The 
chairman of the meeting boldly proclaimed himself a 
whole-hogger, in demanding the repeal of the fixed 
scale, lock, stock, and barrel, but his audience was of 
a different opinion, and so, after amiable discussion, 


Several of the speakers 
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ee 
maintained that of the’ members whose votes had 
turned the scale many were now heartily sorry at 
having lent their support. As regards the principle 
of the fixed scale, the members and speakers at the 
meeting seemed to be very largely in its favour : it was 
the detail-work that excited criticism. That business 
was being driven daily from the floor of the House, 
that the Stock Exchange was suddenly faced with a 
serious crisis, that orders could be proved to have gone 
into other channels which in the ordinary course 
of events would have come to Throgmorton Street, that 
the small broker and the small jobber would be crushed 
out of the place—these were some of the dicta put 
forward and which were not challenged by a single 
dissentient speaker. In the end, the resolution men- 
tioned above was duly carried, and two other resolu- 
tions, appointing a committee and a pledging of all 
present to garner information to put before them, were 
passed with acclamation. This newly-elected body, by 
its industrious assembling of cases where proof exists 
that the new Rules have driven away business, ought 
to prove a valuable ally and adjunct to the minority 
on the Committee for General Purposes who favour 
modification. The latter, however, will not move until 
the end of September, and perhaps, with dog days at 
hand, the latest Committee also will take things fairly 
easily. Three times during the meeting the earlier 
Rules that forbade shunting were declared to be the 
fount and origin of the present trouble, but the chair- 
man naturally refused to allow that subject to be ex- 
plored. The competition set up by Mincing Lane’s 
publication of a lower scale of commission than that 
of the Stock Exchange was alluded to with some con- 
cern, but a shout of laughter greeted a reference to 
the Daily Mail. Members of the Stock Exchange are 
not slow to recognise the comfortable addition of 
several thousands of pounds per annum that can be 
secured to any paper’s revenues by a sufficiency of 
small advertisements at half-a-crown per line, though 
this is merely incidental, of course, to the philanthropy 
of introducing buyer to seller without either having to 
pay commission. Manifestly it is more to the advan- 
tage of a new advertising department that people 
should go on paying their half-crown than that they 
should effect a purchase or sale right away, and money 
spent on advertising—especially of low-priced rubbish 
—may easily mount well above what the ordinary Stock 
Exchange brokerage would come to in effecting a pur- 
chase or sale on probably better terms. 


























































Bank Dividends.—A few more bank dividends have 
been announced this week, and in only one case has the 
rate of distribution changed, as compared with last 
year. The London County and Westminster, Lloyds, 
National Provincial, and Parr’s, which all issue annual 
reports, have declared the usual interim dividends. 
The Manchester and Liverpool District Banking Com- 
pany, which is the largest purely provincial bank, has 
published its half-yearly figures. The profits are 
$305,883, as compared with £299,606 for the corre- 
sponding half of last year. The dividend is at the same 


tate, 174 per cent., £10,000 is added to reserve, and 
|| £5,000 to reserve fund, leaving £36,489 to be carried 

forward. Last year £10,000 was added to pension 
|| fund, nothing to reserve, and £18,472 was carried for- 
ward. These figures are most satisfactory, for the 
district has suffered much from the transport workers’ 
and other strikes. The Manchester and County Bank 


to 28s 4d. They add 
forward £21,500. 
from reserves in order to cancel £3 per share of un- 


3,806 to reserve, and carry 


these shares will then be split into five new shares each 





as not been by any means the heaviest sufferer in the 
§eneral decline in bank share values. 
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raise their dividend from 27s 6d on each £17 paid share | 


It is proposed to take £164,000 | 
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eee . : | is a time of exceptional prosperity a purchase of the 
called liability, making the shares £20 paid. Each of | e Ona 


; j . I ‘ | preference dividend is well secured. 
of £20 nominal value, on which £4 will be credited as | e 

paid up. This is another movement towards popularis- | 
ing bank shares, 2lthough the Manchester and County | 





Furness, Withy and Co.—Furness, Withy’s report is 
a testimony to the activity of the British overseas 
carrying trade, and also to the craze for centralisation 
of control which has been the feature in shipping circles 
in the past year. Furness, Withy’s holdings in coasting 
and tramp steamer companies has constantly been added 
to, and this year’s additions are larger than ever. 
Through the British Maritime Trust the company is 
interested in the navigation of the Great Lakes of 
Canada, and a leading position in the Argentine frozen 
meat trade has been secured by the purchase of shares 
of Houlder Brothers, and by the formation of a new 
company, the British and Argentine Steam Navigation 
Company, whose share capital is wholly owned by 
Furness, Withy, and Co. In addition several new 
steamers have been built for the company’s directly- 
owned services, and controlling interests in one or two 
coasting lines have been acquired. How prosperous has 
been the overseas freight trade is shown by Furness, 
Withy’s profits, which are the largest in the history of 
the company, although the company is intimately con- 
cerned with the British coal trade. The various strikes 
of transport workers have also affected the comipany, 
and but for these the profits would undoubtedly have 
been much greater. The following is a comparison of 
the profits of the last four years :-— 










1908-9. | 1909-10. 














| 
1910-11. | 1922-12. 
: | = ee? mee ae 

Gross profits........ 163,849 221,389 303,134 446,705 
Dividends, Ac... 105:75¢| 113,095 139,604 209,722 
Subsidy, &c......... 9,116 9136) 9,197 9,281 
i ~~ 978,71) 343,620 451,935| 665,708 
Income-tax & fees... uaa 10628} 11.203, 12501 
~~ 267,075, 332,992, 440,732 653,207 

Depreciation ......| 114,897, 145,417; 179,603, 240,000 
Pref. div. and interest 76,815) 63,217) 70,620) 70,620 
Ordinary dividend... .| 546 100,085 150,000 . 200,000 

(5 %) (5% % 

To Reserve ......0. “a ua | 50,000) 12200 
re e 14,183 24,273 9,491 17,587 
Brought forward....|  102315| 88132 112,405 102,914 
SS ——————————EEwE 

Carried forward ....| 88,132) 112,405} 102,914, 120,501 





[his showing is very satisfactory, but the increase in 
profits during these four years has not been accom- 
plished without an increase in the capital. The share 
capital is over £450,000 more than it was in 1909, 
creditors are more than £100,000 up, and bills payable 
over £350,000 higher. Property account stood four 
years ago at £3,800,000, and the depreciation allow- 
ance was £115,000, or about 3 per cent. Property now 
stands at over £4,000,000, and the depreciation allowed 
is £240,000, or about 54 per cent. The former appears 
to have been rather low. Rather more detail is given 
in the balance-sheet than was formerly the case, but 
even now the items are condensed more than is de- 
sirable. As far as it is possible to see _ the 
balance-sheet has improved in the last four years. Cash 
in hand and at bank has risen about £150,000, but 
sundry debtors is over £500,000 more. What is the 
reason for this enormous rise? Is it caused by advances 
to subsidiary and allied companies? The company’s 
latest subsidiary, the British and Argentine Steam 
Navigation Company, has a guarantee of interest on its 
debentures from Furness, Withy, and Co. These deben- 
tures were issued at 984, bearing 4? per cent. interest. 
That these form a charge in front of Furness, Withy’s 
preference shares must not be overlooked, although the 
balance-sheet gives no indication of the fact. At their 
present price these preference shares yield 5} per cent., 
and the ordinary shares 6}4 per cent. As the present 


ordinary shares would be rather speculative, but the 


Foot and Mouth Disease in England and Ireland.— 
The public usually pays little heed to occasional out- 





breaks of foot and mouth disease, for the strict 
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measures of the Board of Agriculture and the Agricui- 
tural Departments in Scotiand and Ireland have usually 
sufficed to stamp out the disease almost at once. More- 
over, the number of outbreaks has declined in recent 
years, for while 133 outbreaks occurred in the ten 
years 1892-1901, there have been only 25 in the sub- 
sequent years. The outbreaks. of the last few days 
have, however, called attention to the serious dangers 
that still exist. On June 27th the Board of Agriculture 
learned that two beasts slaughtered in the abbattoirs 
at Liverpool were infected with foot and mouth dis- 
ease. Other cases were found shortly after in Liver- 
pool, and in a field near Carlisle. The cattle infected 
were Itish, and the disease was traced on July 1st toa 
farm’ near Swords in County Dublin. Prompt steps 
were taken to prevent it from spreading, and the Board 
of*Agriculture prohibited entirely the landing in Great 
Britain of animals from Ireland, while the movement of 
cattiein the infected areas was. also stopped. Mean- 
whilé,; endeavours were made to trace all the cattle 
which had come from the same district: in Ireland, or 
nad come into contact with the diseased cattle. Four 
main’ disease centres were defined :—(1) Cumberland; 
(2} South Lancashire, and subsequently Cheshire; (3) 
the’ West’ Riding; and (4) South Northumberland. 
Numerous ‘outbreaks have occurred within these: areas, 
and the disease has also appeared in the East Riding, 
but it was hoped that its further spread might be fore- 
stalled: The outbreak, however, that was an- 
nounced’ a week ago at Old Malden, Surrey, 
being. in am entirely new area, was very dis- 
quieting. Butwhether this outbreak has come from the 
same source is yet uncertain. The Board of Agriculture 
has prohibited the movement of live stock into or out of 
a district comprising the whole of the county of London, 
and portions of Kent, Middlesex, and Surrey. The 
effect-of this has been to close the Metropolitan Cattle 
Market, and Islington thus suffers in common with the 
Salford, Liverpool, Newcastle, and other cattle 
markets, and the Royal Agricultural Show at Don- 
caster: The fear of an actual famine, however, is not 
| very great, though there has been talk:of higher prices. 
The-greater part of London’s meat supply is distributed 
‘rom Smithfield and the foreign cattle markets at 
Deptford. Smithfieid can be supplied from meat 
slaughtered at local centres and transported in the 
carcase, and arrangements are being made for the ad- 
mission of animals to be taken direct to slaughter 
houses. In other parts of England the landing at the 
foreign animals’ wharves at Birkenhead, Bristol, and 
Giasgow for the purposes of slaughter within ten days 
of‘animals brought from Belfast, Cork, Londonderry, 
and ‘Waterford is also considered safe, and the Board 
of Agriculture is also, of course, attempting to 
minimise inconvenience in other directions. Several 
countries, including Argentina and Canada, have pro- 
hibited the import of cattle from the United Kingdom, 
so’that the losses, especially to Ireland, which is said to 
export, as a rule, £400,000 of cattle weekly, must be 
very great. 



































German Capital Issues.—The statistics.of capital issues 
in Germany by joint stock and limited liability com- 
panies for the second auarter of the year, as published 
in the Frankfurter Zeitung, indicate a slight falling off 
as compared with the first quarter. Nevertheless, the 
figures are’ much higher than those for the same 
‘guarter of last year, and, indeed, the totals for both 
quarters:are. larger than for'some years -back. In the 
following, tabie we have converted German currency 
into. sterling: at the rate of 20m to the £4) :— 


1908: 1x9. | 1910. 1912. 1912. 





| | | £ £ 
Firs#quarter .......... ...| 12,500,450} 14,887,90C | 14,183,30' | 16,228,00( 21,529.'700 
13,309,500! 19,578 85C) 16,226,2°C | 1'7.27.2°°, 19,472,250 
..| 19.377,800) 12,442,450) 12.042,75C) °12,627,5! 7 
33.020,C50 14,790,50C; 19,550,55C!) 15,074,350 
——————————— — ame} 
51.907 ann! FG R99.700) 62.02.85C| 59 70.400 


‘Second quarter 
Third quarter 
Fourth quarter 
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(The requirements of electrical and gas-companies dur- 
ing the past quarter have been very great, the amount 





able sum after its decline in the first quarter. 
which raised nearly seven millions in the first quarter, 
have absorbed but a little more than one million in the 
last three months. 
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of capita: raised being neariy 3} millions sterling, 
The demands of metal and machinery companies were 
below 24 millions—considerably less than in the first 
quarter or in the corresponding period of last year, 
Transport companies borrowed heavily, and the elec- 


tro-technical industry again accounts for a consider. 
Banks, 





The Position on the Rand.—The report of the pro- 


ceedings at the annual general meeting of the General 


Mining and Finance Corporation is now to hand. A 
longer time than usual has been allowed to elapse this 
vear between the issue of the report and the general 
meeting. This policy was adopted in order to give 
European shareholders more time to examine the reports 
and exercise their voting rights. Sir George Albu, who 
presided at the meeting, followed his usual custom of 
reviewing the position and prospects of the gold mining 
industry in South Africa. A large part of his. speech 
was, of course, devoted to a detailed review of the 
results of the various companies during the past year 
These results were dealt with in the Economist on May 
4th, and we will here only refer to one or two passages 
relating to the general situation. The year 1911 was 
full of disappointments for those concerned in the in- 
dustry. The slump in: Kaffirs on the London Stock Ex- 


change hit the corporation very hard, and other troubles 


threaten more permanent danger, namely, the shortage 
of labour and the miners’ phthisis. With regard to the 
former Sir. George Albu was inclined to be optimistic, 
and pointed out that the past year has seen a slight im- 
provement in the labour supply. The high death rate 
among the miners, a.subject frequently dealt with in 
the Economist, has now. been recognised as a matter 
calling for immediate legislation by the Union Govern- 
ment. A draft Bill to provide a fund. for assuring 
benefits to underground workmen contracting the dis- 
ease was brought before the Union Parliament some 
months ago, and referred to a Select Committee. The 
terms of this Bill provided for contributions to the fund 
by employers and workmen in the ratio of 75 per cent: 
by the former and 25 per cent. by the latter, no con- 
tribution coming from the State. The Committee sug- 
gested various points of revision, and recommended that 
the Bill should recognise two. separate principles, 
namely, compensation for cases where the disease has 
already been contracted, and insurance in respect of 
future cases. In relation to the compensation fund it is 
suggested that the workmen shall not contribute, but 
that the Government: provide £100,000. Sir George 
Albu described this as. ‘‘ hopelessly inadequate,’’ and 
estimated that the aggregate liability on the employers 
during the next two years would probably amount to 
something like 41,400,000. A burden so great as this, 
Sir George pointed out, would cause some of the less 
profitable mines to close down, and would thus seriously 
injure the community by throwing thousands of men out 
of work. On the subject of the supply of labour the 
chairman referred to attempts made to arrive at an 
amalgamation of the several group labour organisa- 
tions, but hinted that no agreement was likely to be 
reached. We are informed, however, that since then (in 
the last few days) an agreement has been arrived at 
which should reduce the cost of native labour. 
The next question discussed was the Estates 
Duty, and the Government proposals to raise a levy at 
the expense of the shareholders outside the Union. This 
matter is still under consideration, and Sir George Albu 
put in a strong plea for the European who provided 
capital for the great Rand industry. After criticising 
the Rand Water Board’s policy, the chairman con- 
cluded his review by declaring that, while the mining 
industry had no desire to shirk paying its due proportion 
of the liabilities and ordinary expenditure of the country, 
yet it does ‘‘ most emphatically object to being regarded 
as a community who will cheerfully acquiesce in the im- 
position of burdens which should rightly be borne by 
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other parts of South Africa, which will reap the benefit.”’ 
He objected to the idea that the industry should be re- 
garded as the ‘* milch cow to the rest of the dominion.”’ 
In spite of all these difficulties, Sir George’s speech was 
tinged with optimism. 








Austrian Gans.—Our Vienna correspondent writes:— 
The Austrian War Department has had to confess to a 
great mistake, committed forty years ago and repeated 
with inconceivable insistence thirty years later. In 
Monday's Common Council of the Ministers of Austria 
and Hungary the War Minister, General von Auffenberg, 
explained that the Austro-Hungarian Army’s artillery 
must be provided with new cannons, that the material 
out of which guns have been made in the arsenals—~- 
so-called bronze steel—proves inefficient in modern 
warfare, and must be replaced by steel. Forty years 
ago Austrian industry—leaving Hungarian industry 
quite out of the question—was not far enough 
advanced to produce the quality of steel required for 
guns. General Uchatius invented a kind of bronze, 
which seemed to satisfy all requirements, and the 
Government decided to use this material—whose com- 
position was a secret—for the manufacture of new 
guns for the Army, thus avoiding the humiliation of 
having to rely upon the goodwill of Germany and of 
Krupp in Essen for providing the Austro-Hungarian 
artillery with modern weapons. Baron Uchatius, who 
resented the doubts widely cast upon the excellence 
of his material, committed suicide, but the arsenal 
continued using his bronze. In the year 1900 the 
necessity arose for giving the Army new quick-firing 
cannons, and it was very generally assumed that this 
time stecl would be adopted as the only efficacious 
material. But another inventor came to the front, 
Field-Marshal Lieutenant Thiele, who improved the 
Uchatius-bronze by having it wrought while red-hot, 
and once more the Austro-Hungarian Army was pro- 
vided with bronze guns. During the last twelve years 
since this point was decided upon the powder has been 
improved, and the heat of the gas produced by it is 
more than even wrought bronze can stand. The old 
explosive had to be used, and the calibre of the modern 
guns used in other armies placed them out of range 
of Austrian artillery. When this fact became 
undeniable, several years ago, the War Department 
should have instantly stopped making any more 
bronze cannons, but enormous quantities of copper 
had been purchased, and a new foundry had been estab- 
lished in the Vienna Arsenal at a cost of nearly one 
million and a-half, and it seemed a pity not to make 
use of these purchases. General Krobatin, who is the 
technical life and soul of the War Department, will 
have to convince the delegations, when they meet in 
Budapest in September, that. the Army must unavoid- 
ably change its dearly bought bronze cannons for stce! 
guns. The first that will be replaced are the mountain 
batteries, which the Minister confessed were no good 
at all; then the field howitzers of the artillery, which 
are excessively clumsy though having a calibre of 
15, centimetres, are to be replaced by 12} centimetre steel 
howitzers. Fortress artillery is to be provided with 
new mortars, and siege artillery cannot be considered 
to be equipped for modern warfare unless its 12, 
15, and 18 centimetre bronze cannons are replaced by 
modern steel guns. The Honved and Landwehr, which 
were provided with small bronze field cannons as late 
as 1908 and 1909, must for the time being be satisfied 
with what they have got, as the finances of the 
monarchy are not in a state to allow of even conceiving 
any plans not absolutely urgent. .Even with this re- 
striction the costs fer bringing the Austro-Hungarian 
artillery up to the modern mark will amount to 250 
million crowns. The-War Minister asks the means for 
improving a number of fortifications and for providing 
the Army with aeroplanes. The hopes which were 
faised in this country by the prospects of a rich 































demands are carried. The Hungarian Government, 


iva apa nnradaleterenepneeensnesietanteaieneenee enantamanamnaaeemeineaE 



















harvest and a.good surplus will be dashed if these 





however, refuses its consent, in view of the political 
crisis in Hungary and Croatia. 
deadlock. 


So there is another 








Transvaal Gold Production.—According to the monthly 


statistics published by the Transvaal Chamber of 
Mines the output of gold for the month of June 
amounted to 753,936 ounces of fine gold, valued at 
£:3)202,517, as compared with 779,662 ounces valued at 
£:35311,794 produced during the month of May. The 
production in the month of June last year amounted to 
684,567 ounces, valued at £2,907,854. 
consideration that June, besides being a short month, 
contained five Sundays, the output for the month was 
satisfactory. The daily average output during June 
amounted to 25,131 ounces, as against 25,150 ounces in 
the previous month. 
total value of gold produced each month from the year 


Taking into 


The following table shows ithe 


1907 to the present time :— 
TRANSVAAL CHAMBER Of Minzs’ FIGURES. 


' 907. | 1908. | 1909. | 1si0. | 1912. | 1912. 
a. toe Te ts | 2 é 
2,283,741|2,380,124) 2,612,836, 2,554,451) 2,765,386] 3,130,830 




















2,096,454/2,301,971' 2,400,892) 2,445,083) 2,594,634) 2,989,832 
2,287,391)2,442,C22 2,580,498, 2,578,877; 2,871,740! 3,528,688 
2,231,110)2,403,500, 2,578,804 2,629,535 a 3,133,383 
MAY cccccccccccccccs 2,227,838/2,472,143, 2,652,699) 2,693,785) 2,913,734) 3,311,794 
TUNE cccccccccccccces 2,155,976|2,442,329| 2,621,818) 2,655,602) 2,907,854) 3,202,517 
JULY ccccccccces cove 2,262,813)2,482,608 2,636,965) 2,713,083) 3,012,738 oe 
August .....-.ccecee- 2,357,602| 2,496,869; 2,597,646! 2,757,919) 3,030,360 ee 
September .......... 2,285,424|2,496,112| 2,575,760) 2,747,853| 2,976,065 ee 
October ......+ee00- 2,351,344 2,624,012) 2,558,902, 2,774,390) 3,010,130; 
November .........- 2,335,406|2,609,685| 2,539,146) 2,729,554) 3,057,213 
December. .......++. 2,478,659|2,806,235 | 2,569,822) 2,722,778) 3,015;499 
Total ....ccceees- 27,403,738|29957610+30.925.788  32.002,912!34,991.620'19.297.044 


The first half of the present year is now completed, and 

shows that the total value of gold produced during that 

period amounted to £19,297,044. This compares 
favourably with preceding years, as in the first half of 

I9II it amounted to 416,889,615 and in 1910 to 

£515,5575338- The Transvaal Chamber of Mines sup- 

plies the following particulars concerning the condition 
of native labour :— 

Number ot Natives employed at the end of last four months by 
members of the Witwatersrand Native Labour Association and 
contractors— -—— -1912. 

Mar. April. May. June. 
Gold mines ........ 196,748 .. 197,937 .. 193,829 .. 188,294 
Coal mines.......... 8198 .. 8.354 .. 8460 .. . 8,549 
Diamond mines .... 12,071 .. 13,785 .. 14,538 .. 15,530 














Total .......... 217,017 .. 220,086 .. 216,827 .. 212,573 


The depletion in the native labour forces at the gold 
mines still continues. The drop in the past month 
amounts to 5,335 natives, while as compared with April 
the deficiency amounts to 9,443 natives. The number 
employed at the coal and diamond mines is, however, 
well maintained. 





Fiscal Anomalies in Queensland.—Our Melbourne 
correspondent writes :—The ‘turn of events in Aus- 
tralia has brought into existence two curious anoma- 
lies in connection with its [fiscal system: (1) The 
Queensland sugar crop for the coming season will be 
a partial failure, and 100,000 tons (more or less) will 
have to be imported, chiefly from Java. As the import 
duty is £6 per ton, the Customs revenue will benefit 
by £600,000, more or less, from a misfortune which 
will necessitate the payment of 41,500,000 or there- 
abouts for the sugar to be imported. That is to say, 
a fictitious prosperous condition of the revenue will be 
displayed. (2) The Customs tariff does not permit of 
material required for Government undertakings to be 
imported, excepting under its provisions. If a State 
Government is more than usually active in such under- 
takings, which involve directly and indirectly importa- 
tion of material, it will actually give to the Common- 
wealth Government for its own expenditure a portion 
of the borrowings it has been obliged to make, owing 
to the provision that the Commonwealth Government 
is to return from the Customs revenue to each State 
a fixed amount of 25s per capita of popula- 
tion per annum. At present Queensland is the most 
active State in railway and otker construction, and 
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has therefore (relatively to population) borrowed most 
largely. But a consequence is that Queensland has to 
pay toll to the other States for the privilege of develop- 
ing its territory. The system in vogue under the 
much-abused ‘‘ Braddon ’’ clause, which was in force 
for the first decade of federation, whereby each State 
received back its surplus contribution to the Customs 
revenue, was the fairest under existing conditions. 
Objection was taken on the ground that it involved 
bookkeeping. But books have to be kept all the same. 


Wills and Bequests.—The Jilustrated London News gives 
the following list of wills proved, with the amount of 
personalty in each case :— 


Miss M. F. Sauvin, High Croft, Burley, Hants .......... ee 
Mr J. Connolly, 38 Addiscombe road, Croydon.......... 86,818 
Lieut.-Col. R. A. Nowell, Netherside Hall, near Skipton, 

DE CiAdAAC Sep uhebekddaaaeniekeeenneesseeenn gees 64,631 
Sir F. P. Alliston, Kamesburgh, Beckenham .......+. soo 43.587 
Lord Staibridge, 22 Sussex square....cecccccccsccccccce 5,863 





THE following changes of directorate are an- 
nounced:—Mr J. R. Tennant has been appointed 
president of the Land Corporation of Canada 
in the room of the late Mr Geo. T. Rait, and Mr 
J. H. Rait has been elected a directez. 





Foreign & Colonial Correspondence. 





GERMANY.— MONEY MARKET AND BOURSE — 
RELATIONS WITH RUSSIA—THE POLES—PRICES 
—ENGLISH COAL—IRON ANDO THE CROPS. 


(FROM OUR CORRESPONDENT.) 
BERLIN, July roth. 


Wuat was discussed between the Czar and the Kaiser 
during their recent meeting off Baltischport is clear 
enough from the common interests of both Powers in 
the general European situation, but nothing is known 
of the decisions reached beyond the vague assurances 
of goodwill and of common aims contained in the 
official statements that have been issued on both sides. 
German opinion concludes that the relations between 
the two Governments are very cordial, and that neither 
Russia nor Germany will take any important diplo- 
matic step without consulting the other Power. Most 
newspapers here point out that a surprise move on 
the part of the Triple Entente will in this way be made 
impossible, and a few people congratulate themselves 
on the Russian friendship as a counterstroke to the sup- 
posed attempts of England and France to win over 
Italy from the Trip:e Alliance. All, however, agree 
that for the moment a Russo-German understanding is 
a further guarantee for the peace of Europe. 

The Money market has continued easy, but the 
private discount rate rose } to-day owing to increased 
offers of short bills. Advances at call have dropped to 
about 24 per cent. under abundant offers of money. 
The cheque rate on London shows a moderately rising 
tendency in connection with payments at the mid- 
monthly settlement there. The return of the Reichsbank 
for the first week of the month was rather unsatis- 
factory, considering the very heavy depreciation in the 
final week of June. It is understood that the relatively 
slow recovery was due to the fact that very heavy 
pressure continued at the bank on the first and second 
days of the month. The next return. is expected to 
show a great improvement. Germany’s net imports ot 
gold during the first half-year reached £3,403,000, as 
against £3,727,000 for the same months of 1g11. 
For June alone the gain was £2,073,000. In view of 
the present level of the foreign exchange rates, it is 
not expected that further gold will be imported, ex- 
cept such as had already been engaged some time ago, 
which includes about £250.000 to arrive next month 
from Australia. On the other hand, some gold con- 
tinues to be exported; £50,000 of the last shipment 





from London was diverted at Hamburg to Buenos 
Ayres. 

The Bourse remains in general rather quiet. No 
considerable amount of business is being transacted 
except in a few specialities, but prices are rather firm, 
The break in the copper market, together with its 
influence upon the London and New York stock 
markets, had no considerable effect here; and to-day’s 
market showed good resisting powers, in spite of 
some forced sales for a provincial banking firm, which 
has just suspended. Iron shares to-day derived strong 
support from the news given out by the Pig-iron Syndj- 
cate yesterday, representing the crude iron market as 
in an unusually strong position, the shipments in June 
having exceeded allotments. Extremely active specula- 
tion in the stock of the ‘‘ Hansa ’’ Steamship Company 
has been one of the features for several days. The 
explanation given on the floor is that the company jis 
earning very large profits; but it is believed in other 
circles that a group of capitalists are trying to buy a 
controlling interest in the company. The ‘‘ Princes’ 
Trust,’’ which was recently defeated in its efforts to 
get a concession for a line at Emden, is mentioned in 
this connection. Electrical shares are also enjoying 
considerable favour owing to the broadening outlook 
for this industry. The market also expects the prin- 
cipal company to make a new capital issue soon. 

The text of a Bill furthering the colonisation schemes 
of the Government in Eastern Prussia has just been 
published. The Bill, which was the subject of much 
discussion a few weeks ago, during the closing sittings 
of the Landtag, is a source of satisfaction in Nationalist 
circles, as tending to strengthen Germany in the east 
against the spread of Polish influences. During the 
last few years the Polish language, chiefly, it is true, 
owing to the strict measures of the Government, has 
not shown the same development in the mixed Polish- 
German districts as the German, but despite Govern- 
ment activity, the amount of new land that has fallen 
into Polish hands is greater than that obtained for 
colonisation by citizens of German stock. The Polish 
question is an acute one, not only in East Prussia, but 
also in Silesia and Westphalia, where the work needed 
for the coal mines has been drawn almost entirely from 
Polish sources. At school and in the army the Pole 
is forced to speak the State language, but in all proba- 
bility, after his military service he marries a Polish- 
speaking wife, falls back into his national tongue, and 
brings up his children in the atmosphere of Polish 
ideals and of the Polish language. In Silesia small 
holdings are being taken up more and more by the 
Poles. The Polish workman saves more than his 
German rival, and so, late in life, is often able to 
obtain a small piece of land on which to support him- 
self. Up to the present Germany has tried both lenient 
and severe measures with its Polish subjects. Neither 
method has been successful in persuading them to 
abandon their national ideals, and the Polish question 
to-day remains as insoluble as it ever was. 

Every day complaints against the enormous increase 
in cost of living are becoming sharper. Medical ex- 
perts begin to point out that the working-class popula- 
tion is degenerating owing to the small amount of 
meat the average worker can now afford, and the full 
lesson of the effect of a high cost of living on the 
birth-rate is beginning to be drawn from the recent 
statistics showing how ‘he rate has fallen throughout 
the whole empire. During the last few weeks has come 
another marked rise in meat prices, and for the pre- 
sent there can be little hope of a fall, as the effects of 
this year’s fodder crops will not make themselves felt 
for some time. Last year’s reduction of freight rates 
for fodder has not been repeated, nor has any con- 
cession been granted for the introduction of frozen 
meat from’ the Argentine. Agriculturists complain 


that it is not they, but the middlemen, who profit by 
high prices, and vague suggestions have been made 
for the abolition of all intermediary traffic in meat. 
Demands are also being made that the transport rates 
on meat should be reduced as long as the high prices 
last. 


Free-traders, of course, do not hesitate to point 
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out the bankruptcy of agricultural protection, and all, 


except the agriculturalists themselves, are now protest- 


ing against the system of export certificates, which 
ut a bounty on the export of corn at a time when the 
price of bread has reached an inordinate height, and 
Germany cannot nearly satisfy its own demand for 
corn. It is clear that if the rise in prices continues 
the position of the agricultural protectionists will be 
seriously threatened. 

The index number, published by the Vossische 
Zeitung, shows a further rise of prices during May. 
usual table is given below, the average 
price during the years 1889 to 1898 being taken as 
too. In the first two columns, it will be noted, are 
the average price figures for the years 1910 and 1911, 
in the third the figures from May, 1911, and in the 
last two columns the figures for April and May of the 
present year : 


Yearly Average. 








oes May, | April, | May, 
1910. | 1911. | 1911. | 1912. 1912. 
Rye, Berlin ........ 1030 | 113-7 | 1141 | 1315 | 1346 
Wheat, Berlin...... 1223 | 1179 | 119-7 | 136-4 | 179-4 
Oats, Berlin........ 105-3 | 115*7 | 1143 | 138-1 | 1383 
Barley, Breslau ..... 95°6 1008 | 101:0 124-7 | 130°3 
Potatces, Breslau .. 964 | 1489 | 91:5 199-2 | 1884 
Raw sugar, Magdeb’g 897 | 91°38 | 731 | 1014 | 943 
Molasses, Magdeburg 203-4 20770 | 152-4 | 195-2 215°7 
Spirits, Hamburg .. 1066 | 103-9 | 92:8 | 157-1 | 152-7 
Rapeseed oil, Hamb’g 108°8 1205 | 1163 | 116-4 122:4 
Hops, Niirnberg ..... 125°7 | 1679 | 103-5 | 2266 218-2 
Maize, Hamburg.... 119-7 120°3 | 118-8 1573 | 157°3 
Rice, Bremen ...... 1078 | 121:7 116-2 | 142:0 | 1450 
Pepper, Hamburg ... 102:0 | 120-2 | 111-2 | 1421 | 1426 
Tobacco, Bremen 1865 | 1991 | 1991 | 1991 | 199-1 
Coffee, Hamburg.... 676 | 936 | 846 | 1048 | 104:8 
Tea, Hamburg...... 87:9 | 920 | 930 | 920 | 920 
Oxen, Berlin ...... 126°6 | 134-2 | 134-0 | 1408 | 144-7 
ee eee 1239 | 109-7 | 104-9 | 1375 | 135-4 
Calves, Berlin ...... 1716 | 1674 | 173-7 | 1857 | 1836 
Sheep, Berlin ...... 1429 | 145°7 | 1521 | 1544 | 164-0 
Butter, Berlin ...... 1163 | 121-2 | 110-4 | 1255 | 116-9 
Herrings, Stettin ... 1227 | 1329 | 1131 | 1299 | 1341 
Lard, Bremen ...... 1831 | 1355 | 123-8 | 1508 | 1566 
Skins, Bremen...... 1493 | 1466 | 1466 | 1596 | 1609 
Wool, Berlin ...... 1375 | 134-7 | 1286 | 1360 | 136-0 
Cotton, Bremen ....| 158°8 | 162-2 | 1760 | 1466 | 145-1 
Cotton yarn, Miil- | | 
hausen-i.-E....... 1314 | 1190 | 1241 | 1168 | 1168 
Cotton cloth, Miil- | } 
hausen-i,-E....... 1145 | 1154 | 1206 | 1238 | 1238 
Linen yarn Landshut| 122-4 | 137-2 | 1376 | 135°7 | 135-7 
Raw silk, Krefeld ..| 999 | 976 | 1008 | 90:1 | 922 
Hemp, Liibeck ....| 1382 | 145:0 | 1443 1676 | 169°5 
Jute, Hamburg ....| 151-5 | 1991 | 218-0 | 2188 | 209°5 
Iron, Diisseldorf..... 949 | 983 | 97:2 | 1082 | 1082 
Lead, Frankfurt-a-M 111-2 | 1190 | 1104 | 1396 | 1428 
Ccpper, Frankf’t-a-M 1166 | 114-4 111-7 | 1399 147°6 
Zinc, Breslau ...... | 1286 | 1388 | 1330 | 1419 | 1419 
Tin, Frankfurt-a-M... 195-2 | 240°7 | 246-7 | 2449 | 2566 
Westphalian coal, | 
Hamburg ........ | 993 {| 96-7 964 | 1051 | 1051 
Petroleum, Hamburg, | | 
since 1912 Stettin.| 102-4 | 103-9 | 108-2 1311 | 137°5 








On the whole, the upward movement was slightly less 
pronounced than during the earlier months of the year ; 
although, nevertheless, the general Index Number, 
obtained by adding together all the separate numbers, 
is higher, at 5745, than has ever been registered be- 
fore. In April it stood at 5694, in May, 1911, at 4914, 
and in May, 1902, at 4093; a per cent. rise of 17 per 
cent. on last year, and of 40 per cent. on the prices of ten 
years ago. This month the prices of 20 out of the 39 
articles are higher, the increase being annie 
marked for sheep, tin, and molasses. Among food- 
stuffs, potatoes, butter, and sugar are somewhat 
lower, but in most cases there has been a further rise, 
which has continued beyond the end of May, as last 
— figures, when they appear, will certainly 
show. 

The rise in the price of coal in Germany during 
recent years has had, as one result, an enormous in- 
crease in the export of English coal to the northern 
parts of Germany, and especially to the Berlin district. 
In the year 1911 the English coal used in Berlin 
actually exceeded the German coal sent from the 
Silesian fields. During the five years ending 1911 the 
use of English coal has increased by about 332,000 tons, 
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while that of Silesian coal has fallen by about 338,000 
tons. In the Baltic districts also the use of English 
coal during the same period has increased by 17 per 
cent., that of Silesian coal by only 14 per cent. In 
both 1910 and 1911 the import of English coal into 
Germany reached very nearly ten million tons, and the 
mine-owners of Silesia draw a very gloomy picture of 
what would happen in case the supply of English coal 
were cut off from the German market through war. 
In addition to that, they point out that Germany 
‘** pays a tribute ’’ of some five million pounds a year 
to English coal-owners and to English shipping firms, 
all of which might go to the support of the German 
coal industry, and of the workers engaged in it. The 
Silesian owners are, however, biassed observers; they 
demand a further lowering of freights, in order to 
enable them to undersell their English rivals on the 
German markets. It is not very likely that at this 
moment the Minister for Railways will grant any. in- 
crease in this covert form of protection. 

Except for the bar market, the depression in which 
is due, some say, mostly to market manipulation, the 
iron trade continues to flourish. The prospects of 
almost every crop have improved, and with good 
harvests, it is hoped that the industrial activity of the 
spring and early summer will continue. The coal 
market remains in much the same somewhat inactive 
state, and a further falling away has occurred in the 
demand for furnace coal. 








FRANCE.—MARKET FLUCTUATIONS — REVENUE 
RETURNS AND SUPPLEMENTARY  ESTI- 
MATES—PROTECTIONIST CONTRADICTIONS— 
ISSUES AND LOANS, 


(FROM OUR CORRESPONDENT. } 
Paris, july 11. 


EarLy in the week some favourable signs appeared, 
which have disappeared and reappeared several times 
in the last few days. For unfortunately the brighter 
outlook was dulled each time almost immediately by 
heavy sales of Rentes and Rio Tintos. The market 
seemed sound at bottom, and a small amount of busi- 
ness would have served to stimulate a recovery, or, at 
any rate, an appreciable advance in many departments. 
But although the market position was good and large 
sums were available before. the holidays, some 
operators continued to view prospects with some 
anxiety, owing to speculation which they regarded as 
excessive. After the settlement at the close of June 
large differences had to be paid on some securities, and 
renewed sales, more or less voluntary, prevented a 
recovery. The internal political position has, however, 
had a favourable influence upon the Bourse. It was 
feared at one time that the Ministry would be shaken 
by the discussions which were to take place, notably on 
the subject of electoral reform; it is generally expected 
now that no crisis will occur before the holidays. 
Scarcely any more interest is taken in the regufations 
to be applied to transferable securities by the proposed 
income-tax scheme, which has not yet been definitely 
settled. From time to time slumps have occurred on 
French Rentes, and these have naturaily depressed the 
market as a whole. The statement of the Minister of 
Finance that French Government loans would be 
privileged as regards future taxes upon securities has 
not sufficed to restore tone to Rentes. Large bull 
accounts existed in Rentes, and the market was over- 
loaded with them. At the end of the week the favour- 
able symptoms in most departments gave way under a 
relapse in Rio Tintos, owing to news about the slump 
in copper and the tendency of the American market. 
The revenue returns for June show total receipts of 
288,986,000f, against 305,234,000f in June, 1911. Thus 
there is again a big decline compared with last year. 
For the first half of the year the drop is more than 
67,000,000f from the corresponding period a year ago. 
The yield, however, for June is 18,739,000f above the 
estimates, and for the whole half-year 108,474,000f 
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above the estimates. These estimates were based upon 
the returns of the year before last. The following table 


shows the increases compared with the’ Budget 
estimates :— 


Frs. 
4 % tax on transferable securities ............ 1)053,000 


I nie eet b cesses chk cateles écevekss -- 11,638,000 
Indivect taxes........6....0. siwcdeivivecsce : SOR8 OGG 


BNR ied 0 4 6i0 Fas vis occ dass es socvicccasescse ZATON0O 
Indirect taxes (monopolies)..........+.ee++.- 4,083,000 
Post Office ‘ . 492,000 


COE oe Soc caise cs ctes os oc0nde scscecee,,  Caee 


Against these increases must be set the following de- 
ficiencies which have occurred in the receipts, compared 
with the estimates :— 
Frs. 
Registration 1,036,000 


Stampa. .....0. bis thine S 6 dene act cau 1,921,000 
Tax on’Bourse operations: .........ccecccees 329,000 


DING 556.6056 0.0064 ceckc cdeettocveus 92,000 
Comparing the receipts in 1912 with those of 1911, 
scarcely any increase is seen except from the Post 
Office, telegraphs and telephones, sugar monopolies, 
the ordinary indirect taxes, and the tax on securities. 
The decline in registration and Customs receipts is 
enormous. The increase in Customs receipts compared 
with the estimates is due to scarcity of wheat in 
France, which necessitates importations. 

The Government is trying to find remedies for the 
high price of wheat where none exist, instead of lower- 
ing or abolishing the duties. Quite recently the 
Minister of Public Works asked the Administration of 
the Railways whether it could not, during the present 
crisis—that is to say, while the existing scarcity and 
high prices: prevail—accept grain for express transit 
and only charge goods rates. The companies were 
quite willing to undertake to speed up as far as’ pos- 
sible the transport of grain charged at goods rates. It 
is curious to see the Government, on the one hand, 
maintaining the protectionist duties which hamper 
grain imports and.trade, while on the other hand try- 
ing to’secure a reduction of railway rates in order to 
cheapen prices. As Bastiat said, the best plan would 
be to secure a profit to producers by abolishing the ex- 
cellent means of transport which we possess, instead 
of maintaining Customs duties on the frontiers. A 
discussion has just taken place on the high price of corn 
at the Paris Société d’Economie Politique. M. Daniel 
Zolla, professor at the National School of Agriculture 
at Grignon, expounded the question clearly, and 
showed that speculation has nothing to do with the pre- 
sent high prices. The request addressed to the railway 
companies that they should reduce their rates indicates 
that the Government will not recognise that the fault 
lies in itself and not in others. 

Perhaps one of the reasons why the Government will 
not now modify the tariff, in spite of the shortage of 
corn, is the fear that the Budget would not balance. 
Hitherto we have had surpluses in the revenue receipts 
for 1912, and this should mean a sum available for 
future years. But suddenly, almost as soon as the 
Budget was passed, a Bill has been presented to Parlia- 
ment requiring over 42,000,000f as supplementary 
credits for 1912. It would seem that the Budget is 
hardly examined before being presented to Parliament. 
Until recently a-surplus of 75,000,000f was hoped for, 
even on the supposition that the-rest of the year showed 
no increase on the estimates: The Government /ias 
already anticipated supplementary credits of about 
115,000,00o0f, and there would, therefore, be a deficit 
even apart from the further expenditure now proposed. 

The. Société Centrale des Banques de Province 
recently issued 100,c0o new shares of s5oof, thus in- 
creasing its capital from 50,000,000f to 100,000,000f. 
The issue was a great success. The société is a kind 


of federation of local banks, and enables them to em-j 


ploy:their money in taking up important loans. Parlia- 
ment will shortly consider a. Bill authorising the City 
of Paris to borrow 200,000,000f, the sum voted by the 
Municipal Council for the construction of cheap 
dwellings. It is said to be difficult for poor people to 
live in the middle of Paris owing to the extremely 
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heavy taxes on householders and the rise of prices and 
wages. The City of Paris is to lend’ 50,000,000f to 
societies for cheap dwellings. The remainder of the 
loan is to go to the construction, acquisition, or sanita- 
tion of dwellings, two-thirds of the rentable value of 
which is reserved for families with more than three 
children under sixteen years of age. The letting price 
is to be determined within maxima and minima fixed 
by law. The service of the loan will be assured 
through the revenues secured from these undertakings. 

The returns of the Bank of France for this week, 
last week, and the corresponding week of last year are 
as follows :— 


DEBTOR. 
soty th 1912. Ju'y 4, 1912. July i 191}.. 
c ss c 


c 
Capital of the Bank 182,500,000 0 .. 182,500,000 .0 
Profits in addition to capital 8,006,145 84 .. 8,006,145 84 
RREBVS Si. .ncssescecsudevs's 22,105,750 14 .. 22,105,760 14 22,105,750 1¢ 
Reserve of landed property 4,000,000 0 .. 4,C0C,000 0 . 4,000,000 0 
Special reserve .......... ho oe 8,407,444 16 .. 8,407,444 16 
Notes in circulation 5 -.5,396,463,690 O ..5,161,627,535 0 
Interest on securities . ee 63,288,368 17 .. 31,744,476 13 
Bank notes to order ee  3,945,39312 .. 5,403,667 81 
Treasury account 179,455,483 85 .. 156,057,812 9 .. 138,890,981 70 
Current accounts, Paris.... 624.361,343 42 .. 613,714,696 52 .. 538.834,961 37 

Do _ branch banks ee 94,763,538 O .. 72,771,985 0 
Dividends payable 5.997,404 11 .. 9,711,999 11 .. 5,234,741 31 
Discounts and sundries .... 3,708,587 82 .. 2,253,024 19 .. 3,152,877 0 
Rediscounts 2,855,225 O .. 2,855,225 0 .. 467,992 0 
Sundries 201,309,064 99 .. 357,213,728 45 .. 185,322,811 47 


6,€02,654,178 6 ..6,925,286,844 80 ..6,368,471,368°93 
CREDITOR. ; 
° 


f ce f ° 
Cash in hand 4,080.249,481 88 ..4,074,026,981 62 ..4,035,980,871 99° 
Commercial bills overdue .. 1,963,577 28 .. 58.738 60 4. 104.167 56° 
Discounts in Paris - $03,847,774 19 .. 374,582,887 19 
Foreign bills .........e2e00 15,677,515 37 .. 9,123,924 60 
Treasury bills oo 132,300 8 .. 36,451 2 
Discounts in branches «- 1,060,474,892. 0 .. 699,935,474-0 
Advances on bullionin Paris 42,000 0 .. 42000 O .. ée 
Do in branch banks os oe es oe 
Do in public securities .. 188,410,468 71 .. 194,011,218 53 .. 
Do by branch banks .... 504,702,661 0 .. $92,830,934 O .. 
Advance to the State 200,000,000 0 .. 200,000,000 0 .. 
Temporary advances(floods) 7,086,000 0 .. 7,086,000 0 .. 
Government stock reserve 12,980,75014 .. 12,980,75014 .. 
Do disposable 99,630,051 S7 .. 99,630,061 57 .. 
Rentes Immobilisées 000,000. 0 .. 100,000,000 0 .. 
Premises and furniture .... 38,871,118 93 .. 38,868,215 74 .. 
Expenses of management.. 1,699,765 79 .. 1,622,278 30 .. 
Employ special reserve .... _8,407,44416 .. 8,407,44416 .. 8,407,444 16: 
Sundries 220,884,966 40 .. 215,589,140 50 .. 151,668,121 75 


6,602,654,178 6 ..6,925,286,844 80 ..6,368,471,368 93 
BANK OF FRANCE RATES. 


Discount ‘ 
Advances on buliion 6 
Advances on public securities 


The following were to-day’s closing prices 
variations on the week :— 


July 11. July 4. 
f 


Par. : *s c 
Three-per Cents. ...... 100.. 9240 .. 92 50 
Russian Fives of 1906.. 100 .. 10510 .. 104 79 
Bank of France Shares . 1,000 .. 4,200 -- 4,240 O 
Banque de Paris ...... 503 .. 1,722 -. 1,849 0 
Comptoir d’Escompte.. 500.. 971 eo 970 0 
Crédit Lyonnais ...... 500 .. 1,520 -- 1,510 O 
Crédit Foncier . 500 .. 832 -. 849 50 
Suez Canal 500 .. 6,010 -. 6,170 
Northern Railway .... 500 .. 1,640 e. 1,673 
Western Railway...... 500... 895 e. 892 
Orleans Railway ...... 500 .. 1,310 -. 1,290 
Eastern Railway ...... 500 .. 906 e- 904 
Lyons ‘Railway........ 500 .. 1,237 ee 1,226 
Southern Railway .... 500 .. 1,110 -. 1,091 
Ottoman Bank........ 250... 673 700 
Meridional of Italy Rails 500... 611 6il 
South Austria Shares... 500 .. 101 
North of Spain Shares 500 .. 460 
Saragossa’Shares...... 500 .. 445 
Saragossa Bonds 500 .. 353 


ocoooocoqgoooocooecoco 
| +++++ | 


Pitt 


AUSTRIA-HUNGARY. — THE BOURSE — HARVEST 
PROSPECTS—IMPORTS IN MAY—THE SER- 
VIAN SUGAR DUTY. 


(FROM OUR CORRESPONDENT.) 
Vienna, July gth. 
Or course, the Bourse took into account the announce- 
ment of the probable needs of the War Minister (which 
we discuss in a ‘‘ Business Note’’). The first result 
certainly was arise of the shares of establishments most 
likely to be employed in these armament reforms. Skoda 
works in Pilsen and ‘‘ Poldihiilte ”’ were in great demand 
yesterday, and although they had been quoted at high 
figures duting the last fortnight, rose still higher. 
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Within the last three weeks Skoda shares (quick-fire 
guns) rose from 718 to 767 crowns, and Poldihiilte (cast 
steel) from 738 to 818 crowns. These perfectly justi- 
fied quotations had a favourable effect upon many other 
stocks at first, but when the Bourse came to consider 
matters a general fall was the consequence, from 
which it has not quite recovered to-day. 

The following list will show how recent events have 
influenced the Bourse im different ways :-— 

June 28. July 6. — 

4per cent. Common Rente .. 8705 .. 8865 .. 4 
Te er cent Silver Rente .. 89:50 .... 91:40 . 91:80 
Austrian Crown Rente TO se 88:65 .. 88°80 
Austrian Gold Rente P 113-10 .. 113-00 
‘Hungarian Crown Rente .... > ¥ 8835 .. 88-60 
Hungarian Gold Rente ‘ «- 10835 .. .108:30 
State Lottery Bonds of 1860 1,548:00 1,555°00 .. 1,555:00 
State Lottery Bonds of 1864 30400 .. 30400 .. 304-00 
Anglobank 328°75 .. 331-40 .. 331-00 
Bankverein } . 52850 .. °529:50 


tro - Hungarian 
Arrreditenstalt 1,25000 .. .1,270-00 1,270 00 
Austrian Creditanstalt 64140 .. 645:25 .. 648-50 
Hungarian Kreditbank...... 83750 . 83950 .. 841/50 
Escomptegesellschaft of 
Lower Austria......... --. ©70000 .. 789900 .. 789-00 
- ~ 528:10 529-50 
. 2,102:00 .. 2,098-:00 
os we oe 
Alpine Mining Co } - 98800 .. 987: 
acon IronIndustry Co,.... 3,150°-00 3.156°00 
Coal Mines of Briix ........ 760: - °760-00 75900 
Skodaworks-Pilsen : 758-50 762-00 
ick Manufactory, Wiener- 
vo , 79400 .. 79400 
933-00 .. 935°00 


Danube Navigation Co. .... - 1,279:00 


Northern Railway(Ferdinand) 5,060°CO .. , .. 4,960-00 
States Railways Company .. 72600 .. ‘ ~. ~“715-50 
Lombard 95°00... 96°50 .. 98°25 
German Mark Notes........ 11802 .. 7°75 .. 11767 
The Vienna Bourse was much interested in a local event 
of the past week. The Kreditanstalt took over the 
shares of a successful undertaking, the spirits manu- 
factory ‘‘ Brosche,’’ offered them to its own customers 
and got them put on the list of stocks on ‘Change. 
There is only one other spirits manufactory on the list, 
that of Yiingbiinzlaii, whose shares rose from 525 
crowns to 1,400 in one year, and the Spirits Cartel, 
recently formed, considerably improves the chances of 
this trade. The shares of the Brosche concern were in 
such demand that only favoured customers of the 
Kreditanstalt could be promised a few. They were put 
down at 720 crowns, and when this was known appli- 
cations for them increased tenfold, and brokers were 
ordered to buy them at any price. The Bourse was 
about to put them in the list at 1,100 crowns, when the 


Kreditanstalt objected, well knowing that the demand | 


would not last, and a fall by several hundred crowns 
would be inevitable. The shares were not quoted for 
several days, and when the Kreditanstalt gave out a 
small quantity the quotation of 810 crowns was agreed 
upon. Those who obtained the:shares prided them- 
selves on their possession, for before the day was out 
they had risen to 870 crowns. Yesterday they were 
quoted 904 crowns. 

The weather is as favourable as it can be for the har- 
vest, both in Austria and in Hungary, where reaping 1s 
in full swing. The energetic steps taken by land- 
owners stifled the disposition to strikes on a large scale 
from the very beginning. The report of reaping 
machines doing wonderful work under the protection of 
hussars and mounted gendarmes spread through the 
wheat districts like wildfire, and reapers were content 
with wages varying from 4 to 5 crowns (from 40 to 50 
pence) per day. ‘Continued sunny »weather is very 
necessary, because much of the wheat in Hungary has 
been laid low by recent rainfalls. The quality cannot 
therefore be judged before samples have been thrashed, 
but the market is disposed to be hopeful, and prices 
continue falling. October wheat is 40 hellers (4d), 
October rye 24 hellers (23d), and October oats 41 
hellers cheaper than they were a week.ago. Oats im- 
proved during the last fortnight ; maize promises. well. 
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grown, and has to ripen cn the ground. But if: the 
sunny weather, which has set in, continues,:not much:| 
harm will have been done. 

In Fiume the 800 workmen of Whitehead’s torpedo | 
manufactory have received a month’s notice, the: pro-| 
prietors intending to close the works on September - 1st.’ 
It is not known whether the branch manufactory in 
Weymouth will continue working. Whitehead’s was a| 
family concern, founded by Robert Whitehead a genera-| 
tion ago, and changed into a shareholders’ company in 
1905. 

The Servian Government has aboltshed ‘the duty on 
sugar for the.time being. The intention of. doing sowas 
announced as early as November, 1911, ‘when ‘the 
Belgrade Sugar Manufactory raised its prices by 20 per 
cent. within a week. But at that time the! Customs: war 
was being carried on between Austria-Hungary and 
Servia,.and the Servian Government refrained «from 
undertaking a step which must benefit the enemy. The 
Belgrade Sugar Manufactory, which up to the :present 
enjoys a kind of monopoly, is the property of the 
** Deutsche Industrie Gesellschaft ’’ in Regensburg. Of 
course, Austria-Hungary will exclusively profit by the 
abolition of the duty, but probably not for long, since 
the very next sugar campaign will break the monopoly 
of the Germans. A big concern with powerful 
machinery has been established in Cuprija bya company 
half Bohemian half Servian, which hopes ‘to bring 
15,000 railway cars of sugar to the market in November. 
The Belgrade Sugar Manufactory has hitherto provided 
all Servia with sugar, not all of its own manufacture, 
but part of it refined in its works from imported raw 
sugar. The Cuprija manufactory can wotk up 800 
metric cwts of sugar beets per day, and at the-same time | 
refine the raw produce. It is possible that:when this 
concern is in working order Servia will be in a position 
to export sugar. The United Austrian: Sugar Re- 
fineries have renounced 3 per cent. of the contingent, 
and reduced the price 3 crowns per 100 kilograms. The 
Galician Industrial Bank is establishing a sugar’ manu- 
factory in Cracow. The ‘‘ Ungarische Allgemeine 
Kreditbank,’’ the ‘‘ Pester Ungarische ‘Kommerzial- 
bank,”’ and the ‘‘ Ungarische Eskomptebank ’’ jointly | 
established the Transatlantic Trust Company:in New 
York with $1,050,000 capital. The Hungarian Levante 
Shipping Company raised its capital from.4.2 “million 
crowns to 6 million crowns. 

The imports of Austria-Hungary during May,>1912, | 
amounted to 297.3 million crowns, being +19.7) million | 
crowns more than in May, 1911 ; the exports: amounted | 
to 198.7 million crowns, being one million crowns:less | 
than in May, rg11. Since the beginning of: the»year 
the value of imports has increased ‘by 200 «million | 
crowns, the value of exports by 55.3 million: crowns. | 
Austrian imports from Hungary during May, :1912, | 
amounted to. 100.9 million crowns, its exports: tocHun- 
gary 124.7 million crowns. Since the beginning of the | 
year Austria has imported 508 million crowns’) worth | 
of goods from Hungary and ‘has exported | 628.4 | 
million crowns’ worth to Hungary. 


SPAIN. AND PORTUGAL. 
(FROM ‘OUR «CORRESPONDENT; ) 


Maprip, July 9. 
Tue Spanish Premier, Sefior Canalejas, has read, to. the | 
Cortes a Royal Decree adjourning their ‘sittings sine 
die. It was officially stated a -short ‘time »ago | 
that the :intention both of ‘the Premier .and Of | 
his Ministerof: Finance, Sefior Navarro Reverter, was | 
to insist-upon the Cortes only suspending’ their ‘sittings | 
for the long summer recess after they had voted the | 
Budget for 1913 and some very necessary supple- 
mentary Bills presented by Sefior Navarro Reverter or | 
about to be laid on the table of both Houses by him. | 
All. this;has been made impossible. Also several :im- 


In Austria the effect-of recent rainfalls. is more :disas-|.portant Bills :the .Cabinet would have .liked :to-.see 


trous, because corn was laid low before it was fully 


| promptly passed (among them a much-talked-of pro- 
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ject of law to control, regulate, restrict, and turn into 
a source of State revenue the gambling so notoriously 
prevalent everywhere in Spain) have been thrown back 
by a very serious split that has taken place in the ranks 
of the Liberal party on the law to reorganise muni- 
cipal corporations on the lines asked for by the Catalan 
Deputies and Home Rulers generally. This famous 
**ley de mancomunidades,’’ mooted at first some 
time ago by Sefior Maura and the Conservative party, 
was afterwards taken up on their own account by the 
Liberal and the democratic followers of Canalejas 
when they entered the councils of the Crown. It was 
clear to all Spanish statesmen that this measure was 
calculated to lead to Home Rule verging on admitted 
aspirations for independence in Catalonia, in the Basque 
Provinces, and in Navarre and other parts of the king- 
dom. Canalejas had supposed that his hold over the 
majority in the Cortes would enable him to call upon 
them to vote the law which he wanted to carry 
through both Houses before the summer recess 
of 1912. He seems not to have borne in mind 
that the Liberal party was still very unmanage- 
able, as its large, incoherent, turbulent majority 
was still split in groups, who only pulled together 
in harness if the Premier held over their heads 
the threat of dissolution and resignation. The present 
crisis and split in the Liberal party proves that veteran 
Liberals are still much divided. Many ex-Ministers 
and present worthies still look to both Sefior Moret 
and Sefior Montero Rios, President of the Senate, as 
more welcome leaders than Canalejas. Much as the 
latter enjoys the confidence of his young sovereign, 
Alfonzo XIII., and of the Congress majority, he is 
again threatened with dissolution, at least by the 
Liberal party, on the present occasion. The strength of 
the critics and opponents of Canalejas came from the 
fact that the policy of excessive concessions to the 
Catalans and other Home Rulers is decidedly unpopu- 
lar with the majority of Spaniards, with their army, 
their navy, and their official world or their financiers. 
When Canalejas made his recent attempt to rush 
through the Cortes his Mancomunidad Bill, Moret 
and his group of ex-Ministers and veteran Liberals, 
who had not forgiven the Premier for supplanting them 
in the royal favour eighteen months ago, unfurled the 
flag of dissent, threatening to provoke a debate and 
vote in Congress very damaging for the party and for 
the Canalejas Administration. The Premier resolutely 
asked for a division and vote of confidence, in which he 
obtained 171 votes against Moret’s 19, plus a heavy 
and influential muster of abstentions among his own 
friends and partisans of Montero Rios. Canalejas ob- 
tained the votes of all Home Rulers and of the Re- 
publicans, whilst the Conservatives held aloof, and 
their chief, Maura, energetically blamed the Liberal 
Premier for having given precedence to the Municipal 
Bill over the Budget and other Ways and Means Bills. 
Canalejas considered the Parliamentary and _ political 
situation serious enough to justify his going in per- 
son from the capital to the summer residence of. the 
Court, at La Granja, to lay before the King a complete 
account of the situation, and to ask his Majesty to sign 
a Royal Decree adjourning sine die the sittings of the 
Cortes. The King did not hesitate to give his Prime 
Minister the decree, thus proving that he still felt con- 
fidence in him. Canalejas immediately informed his 
colleagues in a Cabinet Council that the holidays of the 
Cortes were to begin at once, and Count de Romanones, 
President of Congress, induced the Lower House to 
pass without a division the Mancomunidad Bill. 
A cloud, however, remained on the political horizon in 
the shape of a declaration of the President of the 
Senate, Montero Rios, that when this Bill is sent to 
the Upper House in October, he will leave the chair to 
oppose Home Rule from his seat in the Senatorial 
majority. 

The Republican Press in Spain and not a few Liberal 
papers express concern and indignation at the scan- 
dalous disrespect shown by the Portuguese Royalists, 
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the neutrality that Spain and her Government want to 
keep in the feud between the Portuguese Republicans 
and the partisans of the Portuguese Pretender and ex. 
King. It had been for a long time past no secret jn 
Spain that the friends of the Portuguese Pretender 
were busily at work hatching disturbances, if not a 
counter revolution, all along the Spanish frontier, from 
North-West to extreme South, and contemplated 
making some desperate attempts to overthrow the new 
régime in Portugal. Both Madrid and Lisbon papers 
had repeatedly denounced the way in which Spanish 
hospitality and official toleration were notoriously 
being used by the reactionary parties of Portugal to 
prepare their designs against the new-fledged Re- 
public. Until lately the new Republic was very well 
represented at Madrid by Sefior Basconcellos, a per- 
sonal friend of Sefior Canalejas, who listened to his 
frequent complaints against the utter insufficiency of 
the measures taken by the provincial and frontier autho- 
rities in Spain to enforce the neutrality of his Catholic 
Majesty’s Government, and due respect for the said 
neutrality laws and customs by the Portuguese 
refugees, and even more so by the subjects of Kin 
Alfonzo XIII. It was in vain that the Madrid Re- 
publican and Liberal Press proclaimed in telegrams and 
correspondence that an active war contraband was 
being carried on in Galicia and other Spanish frontier 
provinces under the pretext that the arms, the car- 
tridges, the quick-firing guns were in reality destined 
for Morocco, Mexico, Paraguay, and other Hispano- 
American Republics. It was well known in North- 
West Spain that the purchasers of Mausers in Oviedo 
and in the Basque factories at Eibar and Plasencia 
were agents of the Portuguese Royalists, perfectly 
well known to be constantly moving from the hotbeds 
of the Royalist conspiracy and the haunts of the Portu- 
guese emigrés in North-West Spain and in South 
France, especially Pau, Biarritz, and other cosmo- 
politan resorts. The Spanish Republicans _ very 
zealously kept watch over their troublesome neighbours 
and refugees, and they collected on the spot much valu- 
able information and precise details which, Sefior 
Azcarate, chief of the Republican minority in Congress, 
and Don Pablo Iglesias, leader of the Socialists, con- 
veyed to the Spanish Premier Canalejas. The latter 
telegraphed for the Civil Governor of Orense to come 
to Madrid to explain his very slack surveillance over 
the Portuguese conspirators and refugees, who, in 
openly preparing their propaganda and plans of in- 
vasion under well-known Royalist officers and poli- 
ticians, were assisted equally openly by Spanish Con- 
servatives and by partisans of Don Jaime, the Cas- 
tilian Pretender. The Madrid Government was at first 
puzzled what to do, as the Civil Governors of Badajoz, 
Caceres, Lugo, Vigo, Pontevedra, Asturias, rivalled 
their colleagues of Orense in misstatements and abso- 
lutely inaccurate information concerning the conduct of 
the Portuguese Royalists and their accomplices and 
abettors in Spanish territory. Fortunately the civil 
guards, the military and naval authorities, seem to 
have been more on the alert. They detected the doings 
of the conspirators, the expeditions of war contraband, 
and last, but not least, the armed and uniformed bands 
leaving Spanish territory for the northern districts of 
Portugal, where they had been led by their friends in 
Lisbon and in Oporto to expect a support that utterly 
failed to appear directly the Portuguese Republican 
authorities and the military shook off their apathy. 
The rebel forces were led by Cinheiro Pavia, Sepulveda, 
Freira, and other agitators, some of whom fell into the 
hands of the Republican forces, and will be dealt with 
by martial law and military jurisdiction. This ener- 
getic action by the Portuguese Government and the 
vigorous attitude of the Spanish Republicans and some 
leading Liberals have induced Sefior Canalejas to in- 
fuse more zeal into his civil and military authorities, 
who at last are displaying less tolerance towards the 
trespassers upon their hospitality and neutrality. The 
impression in Spain is that if both Governments act 


| and chiefly their numerous emigrés and refugees, for ! loyally together the Portuguese Royalists will fail. 
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Retters to the Giditor. 


THE NAVAL REVIEW. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The personal inspection of the ships by 

members of Parliament at the Spithead review on 
Tuesday last wes perhaps the most useful part of the 
day’s work. The party was divided into groups and 
entertained on a number of battleships, including those 
of the latest ‘‘ Dreadnought ’’ type, such as the ‘*‘ Lion’”’ 
‘and the ‘‘ Thunderer.’’ Members of Parliament showed 
considerable energy in their investigation. They pene- 
trated below decks into the bowels of the ships, visited 
the quarters of the lower ratings, descended into the 
engine-rooms, and even to the stoke-holds. They 
climbed into the conning towers, and one or two 
members even ascended the giddy iron ladders up to 
the fighting tops. They conversed freely with men of 
all ranks, from the admiral at the top, through all 
the grades of officers, until perhaps the most exciting 
conversations arose when they reached the humbler 
messes, and discussed the conditions of the fleet with 
the sailors and stokers. A good many also descended 
into the submarines, and saw for themselves the condi- 
tions of the life lived by the sailors in the confined 
quarters of those little vessels. 

Now, what were the impressions of the members and 
visitors who carried out those investigations? I think 
that there was some surprise at the discovery of how 
large a number of men on the battleships are now en- 
gaged in work which has nothing whatever to do with 
fighting. Out of the thousand men on each of the 
‘‘Dreadnought’’ ships, for instance, nearly 600 are 
really mechanics or stokers, employed below decks to 
tend the numerous and powerful engines, and to look 
after the complicated machinery of what is really a 
floating workshop. Most of these men live for the 





| greater part of their time in quarters almost entirely 


deprived of daylight, and illuminated only by artificial 
light. Their work is arduous, and often carried on 
under conditions of great heat and noise. The space 
allotted to them has become more and more cramped 
and confined, and many of them have to take their 
meals and their sleep under conditions highly uncom- 
fortable for human beings. These men will know 
nothing of the delight of war. When battle comes 
they will be working away in the depths of the ship 
under circumstances even more unpleasant than those 
of ordinary times. The only thing that war will mean 
to them will be the chance of sudden death from unseen 
causes by water, mutilation, or fire. 

Another fact realised by the visitors is that, in the 
progressive barbarism of modern war, man is being 
more and more sacrificed to the machine. As none of 
these great ships can carry more than a certain amount 
of armour, and that armour is reduced to the lowest 
weight on account Of speed, the tendency is more and 
more to confine the protection of armour to the guns 
and engines. Both the turrets and the engine-rooms 
are guarded by very heavy plate armour. But the 
quarters both of officers and men are left comparatively 
unprotected, and the striking of a 12-inch shell on 
those quarters would mean wholesale massacre. 
Sudden death from a distant foe might fall on a large 
portion of a ship’s company at once, as, indeed, 
actually happened in the battles between the Japanese 
and Russian fleets in the Yellow Sea. That on sub- 
marines the case is even worse many recent accidents 
have brought home even to the unthinking public. 
The men hidden down below are liable to sudden and 
painful deaths by the smallest error of a passing ship, 
and, indeed, the visitors to the fleet were almost wit- 
nesses of an accident of that nature, produced by the 
carelessness of a pleasure yacht. 

Now, what is the bearing of these observations? 
They tarnish, indeed, the pomp and glory of war, and 
reduce it to very little more than a compétition in 

} Scientific massacre. But for practical purposes, what 
is the conclusion to be drawn? Surely it is that we 


| cannot for long expect to obtain sufficient men to face 


these imminent and deadly risks unless we pay them 
adequately and treat them well. The food of the Navy 
has been, it is true, considerably improved. But it’ is 
no use concealing the fact that there is at present a 
deep unrest throughout the Navy in regard to the 
general conditions of pay and treatment. The average 
sailor in our Navy begins his pay at 2s a day—14s a 
week—and works up to 3s 11d a day—27s 5d. a week. 
Not bad rates for the old days. But we have to con- 
sider now that sailors in the merchant marine, working 
under conditions of far less stress and not liable ‘to 
sudden death in battle, receive #5 a month. Nor can 
we now console ourselves by hoping that the British 
sailor will keep outside the scope of the labour unrest. 
The new concentration of the fleet round our shores 
has produced a new industrial problem for the Navy. 
For the men are constantly on shore moving among 
other workmen. They catch the trade union spirit, 
and it is useless to expect that they will long remain 
unaffected by the aspirations of the rest of the working 
class. They are, in fact, being infected already, and 
it will be best to deal with these matters in time before 
the British Navy has slid into a condition like that now 
prevailing in France, where some of the ships’ crews 
are so rotted with, Anarchic Socialism that the vessels 
affected can scarcely proceed to sea with safety. 
The Parliamentary observers of the British Navy 
could not fail to notice several little meannesses in 
the treatment of the men by the State. In the first place, 
they all have to buy their own clothes. A perfectly fair 
and convenient arrangement if a proper allowance be 
given to them for that purpose. But no such allowance 
is given, and the result is that the matter of clothes 
becomes a heavy burden to the men. In the second 
place, the food is inadequate, and has to be supple- 
mented at a cost calculated by some of the sailors at 
5s a month. It would only seem fair that if the State 
undertakes to feed the sailors they should feed them 
properly. But of all the grievances perhaps the most 
dangerous is the lack of promotion. A good sailor 
before the mast may rise to be a petty officer, but, 
practically speaking, he can rise no further. This 
arrest of promotion has been rendered worse by the 
new identification of the engineering with the executive 
and navigating officers. The higher branches in all 
must now be trained at Osborne and Dartmouth. That 
necessitates an expenditure quite beyond the reach of 
the ordinary citizen. That.in itself cuts off a great 
many humble men from promotion. 

Such are the grievances of the lower ratings. 
Before Mr Winston Churchill enlarges the fleet it 
would be well that he should look into them 
thoroughly, and prevent the discontent from spreading. 
History supplies one example of a great mutiny in the 
British fleet at a critical moment in our history—the 
mutiny at the Nore. At the present moment we are 
far from such a thing, and the spirit of the men is 
still held by their devotion to the Navy, in which all 
ratings have an equal pride. But these things either 
get better or get worse. It will be for the Admiralty 
to see that in this case they get better.—Yours, &c., 

London, July 11th, 1912. HAROLD SPENDER. 


THE STOCK EXCHANGE STAGNATION. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—By this time most of your readers outside the 
Stock Exchange are probably growing tired of dis- 
cussing the new rules, and of listening to the recrimina- f 
tions of different parties in the House. But the present 
lethargy of the market is so noticeable that you may 
perhaps find room for a letter on the causes which have 
led to this inaction. 

In the first place, I think everyone who understands 
the Stock Exchange must agree that the new rules can- 
not yet be finally judged. It may be that they will kill 
the predominance of London, but they have not been 
long enough in force, and they have not been tried in 
sufficiently favourable circumstances; fortune so far 
has been against them; they came into force at a 
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rather unhealthy time, when the public had been over- 
speculating in one or two specialities, and were still 
sore from the inevitable trouble. The holiday slack- 
ness was already almost due, and with the best possible 
rules of commission at work brokers and jobbers could 
scarcely have looked forward to an active time during 
the coming months. The public has its mood, and its 
mood in the summer is lethargic. We cannot, there- 
fore, put down the present want of business altogether 
to the rules. It results from a combination of circum- 
stances, and we must wait for the autumn and for some 
development favourable to speculation before we an- 
nounce the final disappearance of the speculator. 

At the same time the new rules are undoubtediy 
having their effect, and I have’ been at some pains to 
ask: brokers who are in a good position to judge 
whether they find their clients refusing to do busi- 
ness because of the commission charged them, and 
whether they can account for their slackness on other 
grounds than the minimum commission. The answers 
that I get may be summarised by mentioning three 
causes, of which the two first are connected with the 
rules and the third quite independent of them. 

In the first place, brokers tell me that big clients—I 
am: not speaking now of the speculator—but of the in- 
vestor—are kicking at ‘the minimum commission 
they have to pay, and though they do not 
necessarily pass their broker, they look round for other 
markets in a way that brokers naturally dislike. To 
take an example. An investing company recently ap- 
proached a firm of brokers, and offered to give them a 
large order if it could be carried through at the old 
rate of commission. The answer, of course, was that 
the minimum scale must be adhered to, and the com- 
pany replied. that the business was ‘‘off.’”? Shortly 
afterwards the brokers discovered that the stock had 
been bought, but not on the Stock Exchange. The in- 
vesting company had gone to a financial house known 
to be largely interested in the stock and bought a big 
line of it direct, getting it cheaper than it could have 
been got on the Stock Exchange. Hitherto it had 
never occurred to the company that a market outside 
the House could be tapped; the managers had always 
gone to the Stock Exchange as a matter of course, and 
taken’ the best price obtainable there as the best price 
obtainable anywhere. Now they have begun to look 
round and feel the market for themselves. In many 
cases, of course, they will be driven to the Stock Ex- 
change as the only market, and will have to pay such 
commission as the rules of the Stock Exchange enjoin. 
But henceforward the Stock Exchange is in competi- 
tion with outsiders, and what used to come to it in- 
evitably will come to it in future in competition. Every 
business man realises the value of a client or a cus- 
tomer who comes to him of his own accord, and apart 
from competition. We none of us like to hear that our 
good clients are looking round and checking our quota- 
tions, and it seems to me that by adopting the new 
‘scale of commission the Stock Exchange has encour- 
aged important people to look round and see what can 
be done elsewhere. When it has once occurred to in- 
vestors ‘that they: may get better quotations elsewhere 
than in the Stock’ Exchange, they will acquire the habit 
of feeling the market for themselves instead of allow- 
ing the broker: to feel the market for them. This does 
not apply to the £500 investor who takes all his busi- 
ness to one broker, but it does apply to-the insurance 
companies and other big investors who deal in many 
thousands at a time. 7 

The second fact that brokers. insist on is this: The 
provincial Stock,Exchanges have come together more 
closely since the new rules came into force. The 
volume of business that comes to London through the 
country broker is very large indeed, and as. London 
is the centre of finance and incomparably the best. stock 
market, it.is.natural that.people living in the country 
should put.their business through London vid a local 
man. ,But.now the tendency.to look round for other 
markets is visible in-the-country broker as well as in 
the town investor, -He is: beginning to-realise that 
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though London overshadows all the other Stock Ex. 
changes, the other Stock Exchanges combined pro- 
vide him with a pretty big market. Consequently he 
keeps in closer touch than he did with other provincial} 
towns. He gets prices from brokers in neighbouring! 
towns; in the light of the commission that he must pay} 
in London he weighs the advantages of the local price} 
against the London price. In other words, he takes; 
more trouble than he did to feel the market for him-| 
self; instead of giving his order outright to the| 
Londoner, he puts the Londoner in competition with!) 
the provincial and takes the best price. To some ex-\) 
tent, of course, this practice has always been common,|| 
but the new London regulations have given it fresh 
impetus, and as time goes on we may see the develop- 
ment of much more intimate relations between suchi 
places as Glasgow and Manchester—to the benefit,}| 
perhaps, of local finance, but to the great disadvantage! 
of London. Time alone can show how far the tendency) 
will go, but it is undoubtedly at work, and London} 
brokers who are most in touch with the country)! 
believe that it is increasing rapidly. 

The third fact that I would mention is connected! 
with the habit of ‘‘ firm’’ underwriting. To-day the; 
big investor is almost always the underwriter. He! 
underwrites stock not in the sense of promising to take) 
what the public leaves, but in the sense of having first} 
pick and getting better terms than the general public.| 
The result is that people who used to apply for stoek, 
now underwrite it, and consequently there are fewer! 
applications on the issue of the prospectus. Thus it.is| 
a normal thing for underwriters to take up 50 or 60) 
per cent. of a flotation, and the public naturally writes; 
it down as a failure. In fact, it is not a failure at all, | 
because it was never really a public issue. It was a) 
direct sale of stock. But the public regards it-as al 
failure, and as the investor and speculator hears that; 
one issue after another has ‘‘ gone badly ’’ they begin! 
to think that there must be something wrong with) 
the market and to doubt the wisdom of buying any- 
thing. The attitude is scarcely reasonable, but there 
is no doubt that a series of unsuccessful issues has.a 
bad general effect, and people have been made shy by 
the number of so-called failures announced during the 
past few months. 

I may perhaps add that in dealing with the new rules 
I purposely did not mention the small speculator who 
is deterred by the high rate of commission. In point 
of. fact, speculation is governed more by general than 
by special causes, and: when the fever gets into the 
blood it takes more than a stiff commission to stop it. 
Would the rubber boom have been any less. sensational 
if the present rules had been in force in 1910?—Yours, 
&c., Non-SPECULATOR. 

Cornhill, July 12th, 1912. 


‘HUDSON’S BAY COMPANY’S LANDS AND 
“SALESHOPS.” 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—As a shareholder too ill to attend the Hudson’s 
Bay Company’s meetings to voice my views, pray 
generously grant me the hospitality of your columns 
to protest against the directorate’s proposals to extend 
their retail trade as universal providers by multiple 
palatial stores in Canada, which are too apparently 
doomed to financial failure. 

But if millions sterling are to be poured into and 
wasted in these ultra-speculative schemes, then, in 
justice to the shareholders, the company’s -shares 
should be sub-divided into two distinct classes of 
securities, so as to give each shareholder the option 
of selection. 

One class of shares to contain only farm lands, town 
sites, city properties, harbours and mineral rights, 
which are of increasing colossal value. 

The other class of shares to include the company’s 
present and prospective retail trades, which are 
destined to prove augmenting losses.—I am, Sir, 
yours, s&c., J. Lawrence ‘Hamuitton, «M.RiC.S. 

30 Sussex square, Brighton. 
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Reviews. of Books. 


ESSAYS ABOUT IRELAND.* 


Books on political questions compiled by a partisan 
body are usually of littie value to anyone except active 
Jiticians. The volume before us.forms an exception, 
iJargely, no doubt, because so many of its contributors, 
such as Lord Welby, Lord Macdonnell, and Sir 
‘Frederick Pollock, are really not party politicians. 
Indeed, Professor Morgan, who edits the book and 
writes a learned article on ‘* The Constitution—a Com- 
mentary,’’ has been fortunate in his collaborators. 

To readers of the Economist, Lord Welby’s article 
on ‘‘ Financial Relations ’’ will. certainly appear the 
most important. Lord Welby was a member of the 
Royal Commission which reported in 1896, and still 
fiokis the view there expressed that Ireland is over- 
taxed. We may observe that the Economist did not 
agree with the findings of the Commission, and we 
still think them unproved. The late Permanent Secre- 
tary to the Treasury does not, however, base this view 
on the ordinary assumption that Ireland is.a poor 
country, and England a rich country, and consequently 
(so the argument runs) identical taxation is an injustice 
tothe poorer country. On no subject has more nonsense 
been talked than on this alleged ‘*‘ over-taxation of 
Ireland.’’ Lord Welby, of course, sees that: if poor 
individuals are over-taxed in any part of the United 
Kingdom they are overtaxed equally in England, and 
ought to be relieved equally. 

It is surprising to find that so uncompromising: a 
Free-trader supports the Primrose Committee in their 
preference for ‘‘ fiscal autonomy,”’ herein disagreeing 
entirely with Lord Macdonnell. He examines and 
compares the financial provisions of the three Home 
Rule Bills, and comes to the conclusion that the 1912 
scheme, though apparently more complicated than Mr 
Gladstone’s, is. really simpler. Lord Macdonnell’s 
article was written before the Home Rule Bill appeared, 
and:is published without modification. His main 
object is to show how far Irish Administration is 
already decentralised, and to discover what parts: of it 
should be retained by the Imperial Government. As 
we have seen, he is strongly opposed to giving control 
of Customs and Excise to the Irish Legislature, on the 
ground that to do so would “‘ imperil the fiscal solidarity 
ofthe United Kingdom, and be destructive of the further 
extension of Home Rule on federal lines.’? He be- 
lieves that an Irish Cabinet will find means to organise 
administration on sounder lines, and especially that it 
will husband public money or spend it to the best 
advantage. 

The other articles in this volume are of varying 
merit. Sir Frederick. Pollock, writing purely as a 
jurist, discusses the position of the Judicial Committee 
of the Privy Council under Home Rule, and while pre- 
ferring it to the House of Lords as a final court of 
appeal from the Irish judges, hopes that it will soon be 
amalgamated with the House of Lords as the supreme 
court for the whole British Empire. © Sir Frederick 
adds one warning, Legally, Parliament will retain full 
power to alter the Irish Constitution as laid down in 
the Home Rule Act; but in the case of colonial Con- 
Stitutions it is recognised that alterations cannot’ be 
made against colonial sentiment. Consequently, 
“whenever Home Ruie is enacted and established for 
Ireland, Parliament must harden its heart against all | 
endeavours, from whatever quarter they may proceed, | 
to obtain any alteration in the. scheme, save as may be | 
required by the regularly expressed will of Ireland as! 
a whole.’’ 

Mr G. P. Gooch has a short’ but brilliant’ sketch of | 
Grattan’s Parliament, and Lord Fitzmaurice covers | 
part of the same ground in a comparison of ‘‘ 1782. and | 
Ig12."’ Mr H. deé-R. Walker, in ‘‘The Tendency | 
Towards Legislative Disintegration,’ makes a re-| 


* “The New Irish Constitution. An Exposition and Some | 
Arguments.” Edited on behalf of the Eighty Club by’ J. H. 
Morgan, M.A. Hodder and Stoughton. 1os 6d net. 
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markable. collection of instances in which Parliament 
has treated Ireland as being in fact a different country 
and one needing different laws. His point is: clear 
enough, andit provides a strong argument for the in- 
evitability of some form of Home Rule. Mr. J. Pym; 
K.C., writes at considerable length on the land question, 
and various ecclesiastics discuss the religious difficulty, 
from different points of view. 


HOW TO DEAL WITH STATISTICS.* 

Tue use of statistics.in the discussion of political and 
social questions: has become so common, and such 
egregious blunders are made, and illogical and contra+ 
dictory results ‘‘ proved’’ by the unskilful handling 
of figures, that we welcome this small handbook, deal- 
ing with the elements of statistical science. Unfor- 
tunately, most of our textbooks on statistics are to.a 
large extent unintelligible except to trained mathe- 
maticians; but Mr King’s book has been written for 
readers with no expert knowledge. He deals with the 
characteristics, uses, and sources of statistical data, 
with the collection, tabulation, and presentation of 
material, and with the more complicated problem of 
estimating the possible and probable error in given 
sets of figures in a lucid and simple manner whieh 
should commend itself to the public. 





* «The. Elements of Statistical Method.’’ By W.E. King 
M.A., Instructor in Statistics in the University: of Wisconsin: 
Macmillan Company, New York, 1912. 


BOOKS RECRIVED. 
Syndicalism and the General Strike. By Arthur B. Lewise 
Fisher Unwin. 7s 6d. 
Nigeria and Its Tin Fields. 
Stanford. 
Rand-McNally Bankers’ 
(No. 7, 29th year). 20c. 
The United States Geologicai Survey, Parts I. and Il. 
Bulletin of the Bureau of Labour-(U.S.A.). January. 
Annual Report of the Directoy of United States Mint. 
The Abbé Sieyes. By J. H. Clapham. P. and S. King 
and Son. 5s 6d. 

Limited Liability Companies. 
Simpkin. tos 6d net. 
Siidafrikanische Minenwerte. By Hugo Lustig. 
vestag, G.m.b.H., Berlin... 15 marks. 
Annual Financial Review (Canadian). By W. R. Houstom 


Published by Houston’s Standard Publications, 
Toronto. 
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NEW CAPITAL. ISSUES. 


Queensland 3} per Cent. Stock.—lIssue of {2,000,000 
Queensland Government 3} per cent. inscribed stock, 1940-60, 
atg6 per cent. The issue is a further portion of.a sum of 
The stock will be repaid.on 
October 1, 1960, but may be redeemed at the option of the 
Government at par after October 1, 1940,0n six months’ 
notice. The whole loan was authorised for railway purposes. 
The stock is a trustee security under the Colonial: Stock Act, 
1900, and yields £3 18s at the price of issue, and, is cheap.in 
comparison with the existing loans of Queensland. 


NATIONAL BANK OF TURKEY. 


21,000,000 
£260,000 
President: Sm HENRY BABINGTON SMITH, K.C.B,, C.S.d¥ 


Head Office - - CONSTANTINOPLE, 
Manager; H. P. KINGHAM., 


London Committee: 
THP HON. SIDNEY PEEL, Chairman. 
THE HON. HUGO BARING, OC. 8. GULBENEIAN, Esq, 
H, BIRCHENOUGH, Esq., C.M.G. R. H. MACAULAY, Esq. 
E. N. MEYER, Esq. 
London Agency - ee 50 CORNHILL, E.C. 
Manager, R. HECHT. 


GENERAL BANKING BUSINESS TRANSACTED. 
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Government of Newfoundland.—An issue of £400,000 
34 per cent. inscribed stock,repayable at par on January 1, 
1952, issued at £93 per cent. The proceeds of theissue, or 
so much thereof as may be necessary, will be applied to the 
building of five branch lines of railway to connect with the 
Newfoundland Railway between St. John’s and Port aux 
Basques. The Act of the Newfoundland Legislature authoris- 
ing this loan provides that the principal and interest shall be 
chargeable upon and repayable out of the funds of the 
colony. The surplus of revenue over expenditure in 1911 
was £218,640, while the public debt outstanding in 1910 was 
£4,716,102. The stockis, of course,a first-class gilt-edged 
security, and at the issue price yields £3 15s 3d per cent. 

City of Nicolaieff.—The London County and West- 
minster Bank are authorised to offer for sale bonds for 
£646,208 5 per cent. gold bonds at issue price of £96 15s per 
cent. The bonds are to be redeemed at par in 48} years 
from July 14th, the municipality holding the right at any 
time after July 14, 1923, to repay the whole or any part of 
the loan at par on giving four months’ notice. The purpose 
of the loan is to buy out the existing horse tramways and 
construct electric tramways. The service of the loan is 
charged on the whole revenues of the city, and is secured by 
the whole of its assets. According to a letter from the mayor, 
the surplus assets of the city are at present £768,883. The 
population of the city, excluding suburbs, is over 120,000. 
The revenues of the city have risen from £122,226 in 1909 to 
£148,367. The yield of £5 3s 4d per cent. is attractive and 
the security good. 

City of Valparaiso Water Board Loan.—An offer of 
£250,000 53 per cent. bonds to bearer at £99 percent. The 
principal and interest are unconditionally guaranteed by the 
Government of the Republic of Chile. The bonds are repay- 
able by a cumulative sinking fund commencing on October 1, 
1912, sufficient to redeem the whole issue on October 1, 1930. 
The sinking fund will be applied either to the purchase of 
bonds in the open market at or below par, exclusive of 
accrued interest, or by _ half-yearly drawings at 
par, the Water Board reserving to itself the right to repay 
the whole or any part ot the issue at par after 
October 1, 1922, on giving six months’ notice. 
The bonds will be for £100 each, and will be free from all 
present and future taxes of the municipality or of the Govern- 
ment of Chile. The Water Board is under the direct control 
of the Ministry of the Interior, and the water works are con- 
sequently a fiscal charge of the Government. The proceeds 
of the present loan will be devoted exclusively to the extension 
and improvement of the water supply of the city, including 
the works necessary for bringing the water into the city as 
mentioned above. The population of the city of Valparaiso 
is estimated at about 200,000. The bonds are good of their 
class, and the yield is } per cent. higher than that obtainable 
on Chile’s direct obligations. 

British North Borneo Company.—lIssue of £500,000 
44 per cent. first mortgage debentures at 95 per cent., part of 
a total authorised issue of £2,000,000. The principal is 
repayable on January 1, 1943, but the debentures may be 
redeemed as a whole or in part after January 1, 1918, on six 
months’ notice. The debentures will be secured by a first 
specific mortgage on the railways, telegraphs, and certain 
other assets, and a floating charge on the rest of 
the undertaking. The company was_ incorporated 
by Royal Charter in 1881, and exercises sovereign 
and territorial rights over the State of North Borneo, whose 
area is estimated at 31,000 square miles. The prospectus 
contains a statement of revenue and expenditure since 1905, 
but the expenditure given is only that charged to revenue. It 
is said that a reserve of £120,000 has been created, and that 
the profits carried forward at the beginning of this 
year were £142,330, “making £262,330 available for 
the payment of dividends.” But this sum was not 
available for dividends, as the cash resources were much 
less than this. The company has guaranteed dividends 
on the shares of rubber companies in its territory 
until sufficient time has elapsed for them to have reached the 
producing stage. The company is making steady but slow 
progress, and much depends on the success of its rubber 
ventures. The debentures are well enough secured, and 
yield 43 per cent. It must not be overlooked, however, that 
further issues ranking equally with these may be made, and 
if such issues become necessary the company’s credit may 
not be so good as it is now. 

General Electric Company.—Issue of 15,000 6 per 
cent. cumulative preference shares of {10 each at par. This 
issue will bring the authorised and issued share capital to 
£800,000, of which £400,000 is in £10 6 per cent. preference 
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of its subsidiaries, and though it does not say much as to 
their financial positions, it states that all the investments are 
profit-earning except where the companies have been 
recently incorporated, and in these the period of 
dividend earning is approaching. It is stated that 
dividends last year were £21,224 on investments of 
£239.943, Or an average of g per cent. The certified gross 
profits for the past five years are given, and these show a 
substantial increase, the average being £97,225, and the 
actual figure for 1911-12 £133,564, after charging manage- 
ment expenses, but not depreciation or debenture interest, 
Depreciation allowances have averaged £20,761, and since 
the formation of the present company £211,050 has been so 
written off, goodwill has been reduced from £92,104 to £1, 
and a reserve fund of £140,000 has been built up. The book 
value of property, plant, tools, &c., is £288,932, and is valued 
by valuers at £380,786. The preference dividend has always 
been well covered, and the shares offer a good 6 per cent. 
return, with prospects of an improving value. 

British Maritime Trust.—Issue of 35,000 shares of £5 
each at a premium of 5s per share and of £500,000 5 per 
cent. first debentures at par. The debentures will be 
redeemed at the rate of £20,000 per annum, commencing 
July 1, 1917, at 105 per cent., or the whole may be repaid at 
105 after that date on six months’ notice. Debentures may be 
exchanged for shares at par before December 31, 1914. The 
British Maritime Trust is controlled by Furness Withy and 
Co., and holds various shipping investments for purposes of 
revenue and control. The present issue is made chiefly for 
securing a holding in the Richelieu and Ontario Navigation 
Company and other companies operating on the Canadian 
Great Lakes, together with various Canadian properties; also 
to complete (with Furness, Withy and Co.) the purchase of 
the White Diamond Steamship Co. and George Warner and 
Co., both of Liverpool, and engaged in the American trade. 
It is stated that the assets of the trust on December 31st 
last stood at £1,231,313, and that there was a net disposable 
balance of £76,192. The capital at present issued and paid 
up is £825,000 in £5 shares. This is practically all the 
information given with regard to the financial position of the 
trust. Has it any liabilities to be paid off from the present 
issue? As the concern means much to Furness, Withy and 
Co., the debentures may be regarded as having their gua- 
rantee. The debentures are decidedly more attractive than 
the shares in any case, as they are issued at par and are 
exchangeable into shares issued at 5 per cent. premium at the 
option of the holder. The shares are not eligible for an official 
quotation on the London Stock Exchange. 

Ceara Tramway, Light, and Power.—Offer for sale 
of £250,000 first debenture stock at 92} per cent. Purchasers 
will be entitled to a bonus of 10 per cent. in fully-paid 
ordinary shares of the company. The authorised capital of 
the company is £400,000 in equal amounts of 7 per cent. 
preference shares and ordinary shares, of which only 
£130,000 in ordinary shares has been issued. There is also 
£400,000 of 5 per cent. first debenture stock, of which 
£300,000 has been issued (the present offer forming part). 
Apparently an old mule line has been acquired for the pur- 
pose of electrification, and it is also intended to start an 
electric light and power station. How much was paid for 
the piece of line and how much thecompany actually has in 
cash out of the £430,000 of issued securities is left unsaid. 
The debenture stock is not a desirable security. 

United States Trust Corporation.—Issue of £250,000 
44 per cent. debenture stock at 98, redeemable at par 
January 1, 1962, or at the option of the company at 102} per 
cent. after January 1, 1937, on six months’ notice. The 
debenture stock is limited to the amount of capital issued and 
subscribed for the time being. The capital at present is 
£299,880 of 5 per cent. cumulative preferred stock, and 
£200,120 of deferred stock. The company was formed in 
1890, and the capital raised to its present figure last year. It 
s estimated that the revenue after investment of the proceeds 
of the present issue will amount to about £35,000. Interest 
on the stock will require £10,625. Last year’s net income 
was £14,600. The cancelling of the founders’ shares cost 
£30,000, and reduced the company’s reserve fund from 
£38,000 to £8,000. Its amount is now £20,000. The 
debentures do not give a large yield considering that an 
adequate margin of security for them has yet to be 
shown. 

The Orchestrelle Company.—An issue of 250,000 6 
per cent. cumulative preference shares of £1 each at par. 
The authorised capital of the company is £700,000 divided 
into 300,000 6 per cent. cumulative preference shares of £1 
each, and 400,000 ordinary shares of {1 each. The whole of 


shares (of which the present issue is part), and £400,000 is | the ordinary shares credited as fully paid will be issued to 
ordinary capital. There is also £200,000 of 4 per cent. first | the vendors and form the entire purchase consideration. The 


mortgage debenture stock issued. The company was formed 
in 1900 to take over the business of an earliercompany. The 
company is 4 manufacturing, trading, and investment company 
in the electrical trade. The prospectus gives brief particulars 
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reference shares are entitled to a fixed cumulative pre- 
erential dividend of 6 per cent. per annum, and rank 
in priority to the ordinary shares as regards repayment of 
capital and arrears of dividend in a winding up, but without 





